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To Ch?nzgi:gci:n:irgggﬁﬁg and Refining Company,

25 Broadway, New York
Dear Sirs:

‘e have made a genseral audit of the books and eccounts of INTERNATIONAL
auELTING AND REFINING COMPANY for the year ended Jecember 3lst 1940, and present
herewith a Comparative Balance 3heet, Comparative Income Account and Surplus

Account, followed by various supporting schedules.

INVESTVENT IN AND OPERATIONS OF SUBSIDIARIES

The acgounta of wholly owned subsidiaries have not been consolidated
with those of Internatiocnal Smelting and Refining Company in this raport. Three
of the subsidiaries, New Jersey Storage and Warehouse Company, Raritan Copper
Works, and Raritan Terminal and Transportation Company, &re not operating, and
the operations of the fourth subsidlary, International Building Assocliation, are
not an iantegral part of the operations of the parent company. The investment,
includicg net advances, of International Smslting and Refining Company in its
wholly owned subsidiariss amounted to $143,438.81 at December 31st 1940 and R
combined net loss of such companies amounted to 32,908.78 for the year 1640
{details page 19).

Investpent, includinz noncurrent advances, in subsidiaries not wholly
owned by the company amounted at December 3lst 1940 to 33,978,239.91, a net
decrsase of $88,505.03 from December 31st 1939. This decrease resulted from
‘writing off investment in and advances to Telleyrs Mining and ¥illing Company
un;au.neing ta 3379,745.54 offset by net advances during 1940, principally to
#alker Mining Company, amounting to #291,240.51. The equity of the company in
the gombined net incoms of these subsidiaries emounted ta 3436,494.29 for the

yoar 1940 {detalils page 17). A dividand of §365,735.50 was received from
Mountain City Copper Company.
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OPERATIONS

For the year 1940 International Smelting and Refining Company
at a net profit of J31,104,839.02, compared with a prorit of 3896,571.94 for the
vear 1939. Incoms or loss of the varicus plants and departments of the company

compared with the respective investments, may be summarized as follows:

Tnvestment at
Jecember 3lst

Tooele plant : 5,896,462,05 175,950.65 170,980.77
viami plant 1,471,274.64 76,659.47 19,309.14*
ophir Hill plant 14,400.60# 48,043.75 82,707.52
Lzad refinery 826,776.68 152,247.81 114,532.04%
Zinc oxide department 939,068.22 71,992.00% 49,590,311
.ihite lead departmant 648,382 ,82 15,218.40 43,859.19
Raritan refinery 6,374,509.00 1,792,626,42 1,151,357.76
Raritan sesondary motals departzent 2,775,78C.27 62,223,03 321,%8€.68
Raritan electro-sheet departusnt 287,321.17 10,948.84 19,729,008

operated

Income Incoma
or loss* or loss*
of the ysar of the year
1940 1939

19,203,475.25 2,261,926,37 1,685,770,11
Investments and advances {invest- .

ment in and advances to

Pelleyre Mining and ¥illing

Company, amounting to

3379,745.54, written off

in 1940) - details pege 37 5,845,756.41 146,309,10% 155,074.43

25,049,231,66

Jtems not allocated to departe
ments (including eatimated
Federal income tax of
1130,000.00 in 193¢ and
3271,477,2% in 1940 -
detalls page 38 23,862.87

2,115,618.27 1,840,844.54

352,381.18% 193,438.26*

Met profit before interest on
dedentures and notes
payatle to affiliates

Intersst on debenturas

Interest on notes payable to
arfiliates

1,783,257.09 1,647,405.28

480,000.00*  480,00C.00*
178,818.07* _ 270,833.34*

Net prorit

-

Capital stook, surplus, and
dsbentures and notes
payable to affillates 3 25,073,094.53

1,104,639,02 896,571.94

F Bxcess of liabilities over assets.

Details of the above figures are shown on the Balancs 3heet and Incoms

wccount, pages 1l and 12,

i
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AORETNG CAPITAL
Changes in current position were as follows:

December 3lst December 31st Increase or
1939 1940 decronse®
Current assets $11,929,242.74  11,045,932.63 863,310.11%
Current 1iabilities 1,442,019.08 1,450,808.91 8,789.83
§ 10,487,223,66 9,595,123.72 892,099.94*

Ratio 8.3 to 1 7.6 to 1

In the foregoling comparison, advances by affilietes evidenced by notes,
35,000,000 payable to Anaconda 3ales Company and 32,250,0C0 payable to Anaconda
Copper Yining Company at December 31st 1939, and 34,750,00C payable to Anaconda
Copper Mining Company et December 3lst 1940, =re not considered current

limbilities.

DISTRIBUTION OF BALANCE SHRET AND INCOME ACCOUNT TO DEPARTMENTS
The detall schedules which support the Balance 3heet and Income .account
ara pr2sented in elaven divisiomy the nine principal operating departments:
1, Tooele plant,
2, Liami plant,
3. Ophir Hill plant,
4, lLead refinery,
5. Zinc oxide department,
6. White lead department,
7. Raritan refinery,
8. Raritan secondary metals department,
9. Raritan electro-sheet department, and
a tenth division,
10. Investments and advances,
which includes the activities of the company other than ths principal amelting,
refining and manufacturing oparations, and en sleventh divisien,
11. Ttems not allocated to departasnts.

In making this rearrangement, the acoounts of the company as showa
on i{ts various ledgers have been redistributed and allocated to tha departments
to whioh they apply, exoept for a few items for which thers is no exact basia
for allocation and which are shown separately in the last division mentioned
above. Details of aocounts which appear in thia division are shown on page 38.

Land at Zast Chicago, end land, buildinzs and machinery, and reserve
for dopreciation at Perth Amboy have baen allocated among the various depart-

mants on a besis belleved to be approximately correct.

[
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funds recelved 2nd disbursed vere as follows:
made available:
F“‘éf,jrmng profit, before leducting non-cash
tems end interest paid on debentures
and notes payable to affiliates
(details balow) $ 3,319,907.39
Secresse in inventories (details belaw) 561,261.32
Increase in current liadilities
{principally taxes}) 115,450.36
Decreasa in deferred charges $,807,29 4,002,426.36
Funds disbursed:
Decrease in notes payable to affiliates 2,500,cCC,C0
Interest pald on debeantures and notes
payable to affiliates 858,618,007
Increase in amount receiveble from
Apnaconda Sales Company 3£8,709.94
Fixed assets purchaged (details below) 257,243.28
Increase in accounts recelvable 218,640.17
Mat increass in investments in end advznces
to subsidiaries and sundry companiss .
{datails below) 180,798.18 4,174,009.64
Jecrease in cash 3 171,583.28
ettt
Operating profit, before. deducting non-cash
{tems and interest paid on debentures and
noteg payable to affiliates
Profit, rer Income Account - page 10 $1,104,639.02
i Add:
; Depreclation - on deliveries 3 799,324,688
- 2utomotive equipment
written off 1,715.4S
Loss on disposrl or dismentleczent of
~ fixed assets, principally Rico
- and «xron planta 211,679.99
Royaltles received from sales of ore
mined by North Lily Kining Company
from propsrtiss of Internaticnal
Smalting and Refining Company 126,328.05
Investoent in and sdvances to FPelleyre
Luning end ¥illing Company written
e 379,745.54
Sundry mining claims and options written
off - Ophir Hill and Tooels 38,856.39
Interest paid on debentures and notes
payable to affiliates, shown
deparately above _.5858,818.07 2,215,268.37
As above $3,319,907.39

crease®} 1a invento

Yetals and manufactured produots - finished {details below) $ 1,243,166.46

i - - in process {increasas) 606,549.67*
: Supplies (increase) 75.355.47*
A8 abave ) $ 561,261.32

Of the above deorcase in finished metals, & decTease of

661,203, 96 in copper at Tooele and Miami plants 1a offset by an increase

S im,
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) in meterial in process at those smelters amounting to 31,034,008.74.
Letals 2nd manufactured products - finisked
Decrease or increase*

: copper (details below) 13,065,002 1b. § 1,464,099.02

: Zine  (details below) 5,826,829 1b. 279,857,31
. Tead (detalls below) 4,620,443% 1b, 230,696.,95%

Silver {details below) 19,254.97* oz. 9,422.99

sold 1,206.829 oz. 39,968,63

riscellaneous metals 70,285.23

ine o;ide 7,821.92
Whits isad 379.45%

Zlectro-sheet corver fabriceating cost 15,659.99

frepali i 37,597.06*

Fresight on

1,¢38,781.21

Reserves for freight and refining 402 ,336.80
Descrease shown by Comparative Balance Jheet - nage 9 1,235,95C.41

Incrzase in depreciation includad in inventorics

(details below) ?,21€,08

.5 above 3 1,243,166.46
Increase in depreciation included in inventorieg cent,
ants
Pounds per 1b. Ampunt
Jepreciation arclicable to unscld 1940
groduccion of Toosls lead 5,722,949 131 03 7,497.06
Depraclation applicable to 193§ in-
ventory sold in 1%40 - 2zino oxide 18¢,8¢€9 +095 171.07
- white lead 51,133 215 109,94
281l.01
3 7,216.08
) e ettt
. Coppey
Tooels plant:
Deliveries from DJecember 31lst 1933
inveatory 3,641,215  9.872 3 1339,465.90
Deliveries from 1939 accumulations 1,458,504 12.61§ 194,048,62
5,099,717 10.658 543,514.52
¥iam{ plant:
Deliveries from December 3lst 1938
inventory 1,600,604 10,070 1€1,174.75
Deliveries from 1939 accumulations 1,398,188 11.194 $6,514.69
2,998,792 10.594 317,689.44 -
Raritan refinery - deliveriss fram
Dacember 31st 1938 inventory 409,485 8,296 33,971.0C

- Raritan secondary metals department:
Deliveries rrom 1939 accumulations 11,989,505 12,061 1,448,001.18

leas accumulations in 1940 7,432,497 11.801 877,077.12

4,557,008 12.485 568,924,068

Net decrease, as above . 15,065,002 3 1,464,099.02
Zne

Peliveries rrom December 3lst 1939

' {nventory - zinc oxide department 5,826,829 4.803 3  279,857.31
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Cents 8
Found s ger 1b. ~Zount
Lzad —_—
Lead reflnery: .
Deiiveries rom l9.;9_) secumulations 1,844,956 Z.177 v 1C0,4C0.46
Less accurulations in 1540 853,570 3.9CL 5C,9851.88
) 1,050,355 5C,588.78
shice lead department - deliveries
frow wecember olst lusé inventory 12,150 4.600C $58,¢90
1,1€2,35C8 50,797.68
Tocale plant ~ eccemulations in 1340 $,7:2,549 4.918 201,454.53
Net lacrease -~ as tbove 4,580 443 & &3C,926.95
Jents
Quneces per oz,
Silver —_—
Sovered by affidavits - deerease in
unsold 1$&S nrocuetlicn 44,410,555 71.CES & 31,S88l.29
Lot covered by affidavits - 1¢40
accunuletions 33,678.53 $4,75C0 £&,12:..3C
Incozece in nuantity - as abova 19,£04.97

+ecrease in amcunt - a2 above

«
[}
o
I}
15
'
P

Sxnenditures for fixed esgsets

Lires and mining claims - ilami %
iands - lQeritan refinery
wuniry mines and lands

sulldisg:s 2nd moohinery - darlten rafinery

*48,38.1e

- Gther plants 217,44%.C7
233,324,585
iess salvage reczived from assets sold $,14C.97
As ahbave 3 £57,z45.28
Net increase in investments in and advences
to subsidiaries and sundry companies
- Increases:
- ‘Waliter Kining Company ¥ 271,554.9C
rfelleyre kining and Milling Sowpany:
Payments onr optlen ¢ 21,0CC,0C
. advances 4,42C,.86 25,420.58
Copper Canyen operations:
Zxpenditures on option £8,149.34
Shares purchased . 8,3CC,00 36,749,384
sureka Bullion Kining Company 1,277,14 :
wundry subsldlaries L25.81 335,350.85
Jacreasesd:
Kountain City Copper  ompany 95,955,438
wand ry mining compuanies for ores
and developrment 29,441.19
Tooele Valley lallway Company 15,011.88
Comet Coalition Mines Compeny 5,201.14
Fark Premler Mining Company 2,171.56
internaticnal Building association 3,866.47
dundry indireet subsidiaries 12C.C0 154,537.47

Net inereass, ms above . 180,7%€.1E

B

PNYC00000656




R scOPE_OF aUDIT
A
e have made 2 gener:l iudit of the books and records of International
szelving and Refining Company and its subsidiary corporations for the calandar

yeaT ended Jecember 31st 1940. In connection with our audit we examined or

tested the accounting records of the company and its subsidisries end other

sunsorting evidence -nd mede a 3eneral review of the sccounting methods includ-

ing the system of internal check -nd control and of the opercting and {ncoms
accounts for the yeer bdut we 3id not zake » detailed audlt of the transactions
axcept in the cese of Miami plant, which 1s not examined by the comzany's own

{nternal auditors.

In the cass of all other companies 2nd departments we satisfled >ur-
selves that International 3meltirg and Refiring Company and 211 subsiiiary com-
canies were included in the scope of the =ork of the intermal auditors of the
company s
H Je examined in® the sufficlency of the Internal audit and examined
i the Teports of thke internal auditors.

: Investments, securities, cash, notes recelvable =nd payable, debentures
and capital stock have been verirled by inspection, certificete or correspondence
and found in order. ’

acgounts receivable were examined in detall and those considered bagd

- or doubtful have beer written off or have been provided for in reserve. rMccounts

receivable, where these =rz of raterial amount were tested by selecting certain

accounts for confirmation by dirsct communication with the debtors or, wnere
possibla, b direct comperison with the bocks z2nd records of the deb.ors. The
corpany's interzal aulitors huve zlso verified the accounts receivable ol certain
departments by direct comamunication with the debtors and, while such confirmetion
by internal audit:rs cennot be substituted for a similar procedure by the com-
pany's independent auditors, 1t hes been given full consideration in detaruinin
the nature and extent of our verification of accounts receivable.

Certificates of responsible officzials hzve been recalved certilying
to the corresctness of guantities, descriptions and ownership of inventories and
we have made tests of the clerical accuracy of the inventorles.

In accordance with whet is now generally agreed to be accepted audit-

ing procedure, our audit included physical tests of imventories. Tnventories

i,
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st a1l tlants are not tested nor {s a complate count made of inventories 2t any

sne ~lante Tnventories ~re rot tasted ~t the close of the calendsr year =nd the
pnvs;cal zasts 2Te in 1o w2y intewded 25 & substitute for the tz2king of physical
iaveatories oYy C-#p2ny exmployess. The purpose is to establish the axistence of
a oraper system for taking and recording physiczl inventories ard fo satisfy -
surselves tant the systems 2re operating eflfectively anéd as planned. In the
course of this woTk, a very substzntial zarv (measured in medey valuei of the
shysical inventories is actually inssected by us. hile tals iaspection 1s not

r 2vidance

xistence 2nd value

sur ar

23 nich must

a0, @s in the o1st, li= in the rscords 57 the company, it is of zrez2t value
ag » confirmation of the Company's records and representations. Jstocks of
metals and sroducts held for the company or its subsidiesries by others or held
by the company for the account of others heve been verified by dirsct communica-
tion. It is the gameral practice of the company's interral suditors to make
physical tests from time to time of inventories of supplies -nd, whils these
tests cannot take the rlace of similer tests by independent =2uditors, they are
given full consideration Iin determining the nature and sxtent of the tests made
by us.

The mccounts =re presented in the same form and on the same basis ag
those of Anaconda Copper ¥ining Company, of which International 3melting and
Rafining “ompany is a wholly owned subsidiary.

0k T

Certir Fublic Aocountants

Yew York, July <5th 1941
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INTERNATIONAL SMILITig ko R3
COMPARATIVE 3ALANCS ¢
DZCRMBER 31ST 1939 A

. D¢ 3
FacS ASSETS ecember 31s1
FIXED ASSCTS:
14 ¥ines and mining claims and lands for metal producing
and mapufacturing plants
15 Buildings and machinery at reductlon waerks, refineries

«

and manufacturing plants + 26,460,316.73
16 Less reserve for depreciatioca 17,026,3596.78
Patents
Investments:
17 Securities of subsidiaties - not wholly owned
19 - wholly owned
20 Other security investments
TIuiebtedness of subsidiaries -~ not current:
18 Not wholly owned
16 Wuolly owned -
1
DEIFERRID CHARGES:
<i Prepald expenses 21,489.72
22 Deferred expenses 21,390.48

CURRINT AND OTHIR ASLITS:
Current assets: >

Supplies on hand 827,199.52
Xetels and manufactured products - in process 1,433,(33.70
23 - finished 7,633,572.48
Accounts and nctes receivable:
24 Trade, less reserve 840,5¢0.22
oS Afriliates 27,392.04
18 Subgldiaries - not wholly owned - currest 755,883.06
26 Cash 391,178.72 1
Other assets:
27 Advances to sundry mining companies, including advances
on ores, leas reserve 89,734.26
Advences to Tocele Valley Railway Company 119,911.38
Other agcounts raceivable €6.5C
{2

LIABILITIES

CAFITAL STOCK - issued and outstanding ~ 163,500 shares of

the pur velua of $75.00 each $1
RESERVES:
For repairs & 5,250.91
28 For workmen's compengsation insurance 34,079.24

CURRENT LIABILITIES:

29 Accounta payable - trade . 909,816.56
Wages payable 105,897.48
30 Accrued taxes 231,440.52
31 Qther accrusd liadilities 2,103.25
25 Indedtedness - to arfiliates 156,673.83
- to subsidiaries - not wholly omued 9,949.38
1 - wholly ownad 19,388.85
Employees' deposits 6,749.21 .
32 DEDENTURES AKD NOTZS PAYABLE TO AFFILIATZS 1!
13 SURPLUS (darioft*) =
ve
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- LERNATIONAL SMITITHG nie) RIFINING COLPANY
- COMPARATIVE BALAMCT SHIZT i
DICEMBER 31ST 1959 AND 1940

December 31st 1939 December J1lst 1940

Increase or decreasey

¢ 1,212,081.73 v 1,102,805.52 4 109,276.41p
¥ £6,460,316.73 ¥ 25,977,6819.84 % 482,596 .894

17,026,396,78 9,433,619.95 17,361,601,01 5,015.01§.gg 3.4,904.23 817,3C1l.12¢

2,809,5%4.00 2,765,473.03 44,120,974

43,000.00 43,0C0,00 .

1,414,465.48 1,423,065.48 2,300.00

731,366.74 1,212,755.88 481,400.14

123,818.46 120,151.99 3,363,474

15,767,947.36 15,283,282.53 484,654,835
21,489.72 17,978.96 3,510476#

21,390.48 42,880.20 47,243.29 55,222.25 25,852.81 22,442.05
827,199,52 902,554.99 75,355 .47
1,453,035.70 2,059,566.37 605,549.67
7,633,672.48 6,397,722.07 1,235,950.41¥
840,500.22 1,053,735.19 213,154.97
27,592.04 281,712.04 254,020.00
755,883 .06 131,026.53 624,858 4 53¥

391,1768.72  11,929,242.74 219,595.44 11,045,932.63 171,563 28% 883,310.11#
" 89,734.26 60,293.07 29,441.194
119,911.58 104,900.00 15,011.68#

- £8.5¢C 209,734.44 - - 165,193.07 88.50y 44,541.375

4 27,949,804.74 4 26,559,630.48 $ 1,390,174.2¢ 4

e —————rn et

$ 12,262,500,00 $ 12,262,500.00 $ .- -
¢ 5,250.91 $ - - $ 5,250,914

34,079.24 39,330.18 35,727.04 35,727.04 1,647.80 3,603.114
909,816.58 902,134.22 7,6824344
105,897.48 95,373.37 10,524.11#
231,440.52 - 352,860.97 121,220.45
2,103,25 11,919.40 9,814.15
156,673,083 48,292.31 108,381.52¢
9,948.38 13,719.82 3,770.44
19,388.8% 19,715.18 328433

§,749.21 1,442,019.08 8,995,684 1,450,808. 92 — 246,43 8,789.83

15,250,0C0.00 12,7%0,000.00 2,500,000.00§

1,044,044.49% 60,594.53 1,104,639.02

4 27,949,804.74 ¥ 26,559,630.48 % 1,390,174.264

—————— ————— e ir——

PNYC000006¢




mamiiiatii siienii sivasuica

YEARS INDWD DICTWBER 31ST 1939 AND 1840

Year ended Year ended
’ - Degember 31st 1939 December 313t 1940 Increase or deorsased
past '
o Sales and tolls $ 83,271,062,38 3 27,841,404.22 3 4,570,341,84
Coet of sales . 20,933,208, 81 24,888,201,25 3,954,492, 44
’ . AL AT
R B Inoome from operations before
. deduoting depreciation 2,337,353.57 2,953,208,97 815,649,40
. Other income:
» . Dividend from Mountain City
.. Copper Company 3 219,440,10 3 365,733,50 3 146,293,40
33 Other dividends and interest -
net 40,622,93 40,705.12 82,19
N . - 34 Linoellaneous income 19,576,87 279,639,90 110,856,87 517,295,49 91,280,00 237,86 59
2,614,993,47 3,470,498, 46 853,504, 99
32 Interest on debentures and
notes payable to
arfiliates 750,833, 34 658,618,07 92,215,274
Expenses pertaining to non-
operating units 44,963,686 52,513.71 7,549.85
United Statea income taxes -
estimated 130,000,000 925,797,280 2£71,477,25 982,809,03 141,477,25 56,811,683
1,691,196,27 2,487,889,43 796,693,186
Lo Deduoct:
' 16 Provision for depreciation  705,453,59 798,324,88 92,871,29
» (. 35 Loss on disposal or dis-
. mantlement of fixed mssets _89,170.74 —-208,179,99 116,009.25
' 794,624,33 1,003,504,87 208,880,54
36 Rxpenditures on options
not exercised - = 794,824,33 379,745,54 1,363,250.41 379,745,54 $88,626,08
’ Net inocome 3  696,571,94 } 1,204,639,02 $ 208,067.08
B B e B
N o
'
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©
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ASSETS
Mines and mining claims and lands
Buildlings and machinery
Reserve for depreciation - deduct®
Patents
Investments:
Seourities of subgidiariaes:
Not wholly owned
Wholly owned
Other sacurity investments
Indebtedness of subsidierfes - not current:
Not wholly owned
Wholly owned
Prepald expenses
Defeorred expenses
Supplies on hand
Meteals and manufactured products:
In nrocess
Finished
Accounts and notes recsivable:
Trade, less reserve
Arfiliates
Subgidiaries not wholly owned - eurrent
Cash
Advances to sundry mining companies, including
advances on ores, legs reserve
Advances to Todels Velley Raflway Company

LIABYILITIES

Reserve for workmen's compernsation i{nsurence
Accounts psyable - trade

‘WBges payable

Accrued taxes

Qther accrued liabilitiea

Indebtednass -~ to affiliates

-~ to subaldieries - not wholly owned

- wholly owmned
Employees' deposita

Nat investment (#denotes sxcass of liabilities
over assets)

i,

Tocels plant

$ 355,398.18
7,101,420,81
5,772 ,495,31*

921,49
3,277.70
370,651.79

1,407,404.57
2,524,693.48

87,923.61

89,640.54
100,989.25

55,279.03

———
6,325,305.,12 1,

f

4,082,85
333,812, 96
40,135.14
16 ,698.45

13,767.18
13,719.82

§,626.67
428,843.07

<

5,896,462.05 1,
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INTERNATTONAL SMELTING AND REFINING COMPANY

. CE - DECEMEFR 313T 1940 - BY DEPARTMEN
Ophir Hill Lead Zinc oxide  White leac
rs Tooele plant Miami plant plant refinery department  department
s and lands $ 355,398.18 66,666.60 130,665,27 60,822,51 13,243.9¢C
; . 7,101,420.81 ~ 3,103,550.21 1,113,670.67  676.373.82 . 7344474
sn - deduct . 5,772,495.31 3,037,202.21% 706,35.‘]’3.'72“ 428,161,12% 478,994.4¢
.00
iaries:
tments 5,848.91
idieries - not current:
921.49 188.25 4,644,70
3,277.70 ?00.00
370,651.79 57,104.36 100,548.95 36,014.74 23,241.2¢
i products:
1,407,404.57 503,976.99 40,046.92 108,157.8%
L 2,524,693.48 450,483.39 382,142.12 280,133.77 275,78S.5C
2ivable:
87,923.61 320,547.43 1,971.55 21,386.71  213,276.,05 76,941,68
liy owned - current 89,840.54
100,989.25 15,917.0% 12,600.41 25,000.00

ing companies, including
, less reserve 55,279.03
ley Railway Company

6,325,305.12 1,521,232.07 1,971.55 1,099,354.03 978,169.57 646,6865.32

ITIES
compensation lzsurence 4,082.85 2,360.47 24,334.19
- le 333,812,96 22,903.68 214,060.84  38,782.24 82.50
-+ 40,135.14 12,763.09 23,455.98
16,698.45 14,190.66 13,642.71 9,545.21
les 3l8.11
liates 13,767.18 1,181.13
idieries - not wholly owned 13,719.82
- wholly owned
8,628.67 368.97
428,843.07 49,857.43  16,372,15 272,577.35  39,100.35 82.50

18 excess of liatilities

3 5,896,462.05 1,471,374.64  14,400.60# 826,776.88 939,089,322 646,582,682
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- ZPARTMENTS

Itams not

: . Raritan Investments allocated ta

secondary Raritan and sdvances department
hite lead Rariten zatals slectro-sheet . d:‘é‘;u, SFastails” Total -
epartment rafinery departments Sspertment page 37 page 368 Elininationst page 9
!

; 13,243,90 343,890.04 65,861.21 ° 4,349.45 81,908.16 1,102,805.32
34,447.49 10,808,991.97  2,043,072.59 366,135, 60 25'956.69 2519771619.84
76,994.49% 6,040,996.49 818,405.1% 80,993,56% 17,361,601.01
1.00
2,765,473.03 2,765,473.03
: 43,000.00 43,000,00
1,417,216,57 1,423,065.48
1,212,766.88 ©1,212,766,88
120,151.99 120,151,99
10,358,41 1,866,11 17,978,96
‘ ; 15,116.25 28,149.34 47,243,29
23,241.25 308,769.24 6,224,668 902,554 ,99
2,059,586,37
195,785.50 961,359.79  1,474,018.33 9,105.71 6.397,722.07
76,941.68 229,827.15 70,000.00  31,858.01 1,053,735,19
i 33,860,70 248,446,30 594.96% 281,712,04
41,185.99 131,026,53
29,589.80 35,498.93 219,595.44
5,014.04 60,293,07
194,900,00 104,900.00
346,685.32  6,726,836.60 2,779,663.27 298,597.2Q  5,806,627.47 315,803.24 5%4.96%  26,559,630.48
: " 4,949.53 35,727.04
i 82.50 283,482.59 3,883.00 F,126.41 902,134,282
v 19,019.16 95,373,37
31,713.00 1,155.88 265,715.06 352,660.97
323.28 11,276.03 11,917,40
12,6840.00 21,098.90  594.96% 48,292.31
13,719.82
19,715.18 19,715,18
6,995.64
82.50 352,327.60 3,883.00 11,276,03 20,871.06  291,940.37  594.,96*% 1,486,535,95
646,562.82  6,374,509.00 2,775,780.27 287,321.17 5,845,756.41  23,862.87 -~ - 725,073,094.53
. Capltal atock % 12,262,500.00
. Surplus 60,594.53
12,323,094.53
i Debeantures and notes payable to affiliatss 12,750,000.00
As avove $ 25,073,094.53
P v st

et 5

n
H
.
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ccopel
sales °F 1ead
gilver

s

;ﬁgellaneous netals
zinc oxide

wpite lead
zlsctro-sheet copper
ores and concentrates

Tolls

¢ of gales
incerdepertuent

racoge or loss?

il sision for depreciatinn and loss on

-Fe disposal or dismantlement of
fixed assets

Iacome OF loss® fram overetions

incoue :
Otgiilag:ds received from Hountain City
Copper Company
uther dividends and interest {paid™)-ret
Hiscellansous income

Income or loss™
Initad Stetes income taxes - estin~ted
3zpenses nertaining to nonopereting units

Income or loss™

Intarast on debentures and notes payable
- to affili=tes
Irtenditure on optlons not exercised

Net {ncoms or loss® %

Ophir #il

Tooele plant Yiami plant plant
478,411.96 310,125.58
2,849,191.85
3,462,613.00 267,776.04
2,471,854,56 289,009.71
59,808.30
1,019,366.78 356,093.7
1,067,005.41 $86,065.87
11,408,251.86  1,852,977.20  350,093.71
9,777,646.13  1,031,263.97  237,933,06
1,288,611,53 £281,202.28
11,066,257.66  1,712,466,25  337,$38.06
341,994.20 140,510.95 112,155.68
151,854.45 65, 700,68 63,691.7C
16C,435.70 74,310.27 438,463.98
248.22% 121.e¢C
1,748.00 285,00
248.22% 1,849.20 285.00
190,191.53 76,859.47 48,748.95
14,240.88 708.2C
14,240.88 708,20
175,950 .65 7€,659.47 48,043.75
175,950.65 76,659.47  48,043.75
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INCOVE ACCOUNT SY DEPARTITMTS

Raritan
geconda
Ophir Hill Leed Zinc oxide ‘hite lead Raritag metalgy
:le olant Viaml nlant 2lant refinery department department refinery department
£78,411.96 310,125.58 20,860.50 4,8¢3,501.8
349,191.85 236,822.16
162,613.00 267,776,04 904,691.02 55,310.63
171,854 .56 289,009,711 270,336.74 8,882,16
59,808.30 115,771,95 640,868,5'
2,324,606.74
967,060.85
.
119,366.78 35C,093.71 3,134.30 365,067.46
£7,005.41 986,065.87 442 ,326,29 5,670,366.02

:08,251,86 1,852,977.20 350,093,71 1,857,51C.51 2,689,674.20 967,C60.85 5,871,191.26 5,534,390.5C

77,646.13 1,031,263.97 237,938,06 1,577,947.38 2,635,876.13 423,963.£C 3,807,212.67 5,222,833.02
138,611.53 £01,202,.28 78,220.05 152,05 499,919.42 €1,903.94 135,362,858

S 782

36 ,257,66 1,712,466.25 237,938.06 1,856,168.03 2,636,023.18 943,883.02 3,869,116.61 5,4058,195.57

+1,994.20 140,510.95  112,155.65 201,342.48 53,645,02 43,177.83  2,002,074.65 126,154.93
51,554.45 65,700.68 63,691.7C 49,094,967 124,315.12 27,986.91 317,102.07 €3,971.9¢C
#C, 436,75 74,310.27 48,463.95 152,247,851 70,669.10%  15,190.9¢  1,684,972.58 62,223.03
248.22* 121.20 295.92 27.48
1,728,00 285.00 107,653.84
248,22% 1,849.20 285.00 295.92 27.48 107,653.84
” 5C,191,53 76,559.47 48,748, 95 15%,247.81 70,373.18% 15,218.40 1,792,526.42 82,223.03
- e e e
14,240,38 705,20 1,618.82
14%,240.88 705,20 1,618.82
75,950.65 76,659.47 48,043.75 152,247.81 71,992.,00% 15,218.40 1,792,626.42 62,223.03
5,950.65 76,859.47 48,043.75 152,247,861 71,992.00% 15,218.40 1,792,626.42 62,223.03

N
3
Y
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Raritan Teritan
e Investments Items not
qarit secondary and allocated to Inter-
.aa an . :r.xetals sSheat advonces - departments - department Ttal -~
refinery department denartpment nege 37 page 38 eliminations™ page 10
20,860.50 4,893,501.83 243.20%  5,702,656.89
499,830.17*  2,586,133.84
s ’ ARG
115.771.95 640,888.67 9,553.35% *306 .915.57
; SHE CERR
- 0’ .
105,869.15 ' 105,35¢.15
450,921.4€%  1,.86,740.79
_._5,670,366.062 ___ .. ___ ______ 1,831,432.350%  6,334,531.29
5 3,871,191.26 5,534,390.50  105,869.1S 2,795,615.02% 27,341,40%.42
S 3,807,212.67  5,228,833.02 81,550.G0 9 576,03 1,352,201.25
2 ' 61,903, 94 '1851352.55 '223.40 1393.66 &, 2.795,615.02% "
¢  3,869,116,61  5,408,195.57 81,793.2¢ 9,393.66 82,576.03  2,795,613,02% 14,383,iC1.25
2,004,074.65 126,154,93 24,075.85 9,395, 06% 82,576.03* 2,937,200.87
i 317,102,07 63,971.90 13,127.11 126,960,26
z 1,684,972.58 62,223,033 10,948.84 136,353,92% a2,576.03* 1,9:9,258.1C
3685 ,733.50 355,733.50
38,816.64 1,692.10 40,705,12
107,653.84 1,190,03 11¢,856.87
3 107,555,84 405,74C.17 1,692.10 517,295.49
1,792,526 .42 52 ,223.03 1C,948.84 269,386.25 8C,B883,93* 2,465,993.59
371,477.25 271,377.25
35,948,8] 54,513.71
35,948.31 271,477.25 123,590.96
1,792,626,42 62,223.03 10,948.84 233,437.4% 352,361.18% 2,1.5,00<.83
658,618.07 658,513.07
379,745.54 37S,745.54
379,745.54 658,618,07 1,038,363.61
1,792,626.42 62,223.03 10,948.84 146,308.10% 1,010,979,25* 1,104,639.02

PNYC00000667




SURPLUS_ACCOUNT

Balance December 3lst 1639 (deficit) 3 1,044.044.49

Net profit year ended December 3lst 1940 - page 10 1,104,839.02

per Belence Sheet December 31st 1540 {surplus} - page 9 60,594.53

. ——————

Investneat in National Tunnel and Mines Company in this report 1s at
the amount shown on the books of Internatiaonsal Smelting and Refining Company
which differs from tkat shown in the report on Anaconda Gopper Mining Company
and consolidated subsidiaries, in that the investment and Coasclidated Surplus
pave there been reduced by $138,307.60, the amount of the deficit of Utah~
Delaware Mining Company on dissolution iz 1837.
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IS AND MINING ZLADS AND LANDS

R L s T niede) A SANTO

Other
Jalaace changaes Balance
Jecember 31st (increase or DLecember 3lst
193¢ Additions deorease’} 1940
tandg for metal produge
. ing and wmanufas-
turing plants:
Tcoele plant $ 351,492,958 87,30 3,817.93 (1) 355,398, 18
viami plant 56,406,680 260,C0 10,000.00 (2) 56,686,860
Luad r=finery 130,668,27 130,685.27
Zinc oxide department 60,822,51 80,822,851
thite lead department 13,243,90 13,243.6C
Raritan refinery 315,523, 79 27,0C0,00 1,368.25 (3} 343,890,04
Rarlitan secondary metuls
denartment 67,227,46 1,368,55%(3) 65,831.21
Raritan electro-sheet
department 4,349.45 4,349,45
Investments und advances -
Rico 2,480.00 2,480.00
1,002,211.93 27,347.30 13,817.93 1,043,377,16
vrines and mining claims:
Cphir Hill aines and
water Tights $,000,00 6,000,00%*(4)
Investments and advances:
Tooele 202,289,.80 129.34 (128,328.05%(5} ) 539,369.62
{ 3,817.93*(1})
{ 27.15%{8} )
( 32,856.39*{41}
rlami 1,600.00 18,458, 54 20,088.54
Per Bulance Sheet -
page 9 4 1,212,081,73 45,935.18 155,211.59* 1,1c2,805,32

NOTE

]
*

Transfer to correct distribution of additions of the year 1938,

Repossession of property sold in year 1939 - details page 35,

Reallocation of land ut Perth Amboy,

Relinquished options, and Ophir Hill property and options written orf,

Royalties received from sales of ore mined by North Lily Mining Company
from properties of Internaticnal Smelting and Refining Company.

Transferred to buildings and machinery - Rico.
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BUILDINGS AND MACHINIRY

15

Deduct* Other
Balanoe sales and ohangss Balanos
December 31st dlsmantlents - (inorease or December 31st
1939 Construction details page 35 decrease®) 1940
Toosle plant # 7,090,157,33 11,490,91 227,43* 7,101,420,81
Miami plant 3,096,802,52 6,857,69 3,103,550, 21
Ophir Hill plant 170,198,489 2,528,60 172,727,09* -
Lead refinery 1,099,892.24 12,974.13 3,308, 29 4,312,59 (1) 1,113,870,67
Z2inc oxide daepartment 948,179,44 14,860,75 280,353, 78% 4,312,59%(1) 876,373,82
White lead department 731,919,26 3,378,422 650, 00* 734,447, 48
Raritan refinery 10,585,69%,02 159,843,95 43,529, 44* ( 1,715,45*(2) ) 10,808,991,97
( 128,895,890 (3) )

Raritan secondary metals department 2,851,193,58 2,400, 00* 205,720,97*(3} 2,043,072,59
Raritan sleotro-sheet department 289,310,52 76,825,08 (3) 366,135,80
Investments and advances - Rico 219,078,35 5,914,82 195,061’63‘ 27,15 (4) 29,958,89
§ 26,460,316,73 217,449,07 698,457 ,66* 1,688,30* 25,977,619,8¢

Por Balance Sheet ~ page 9

NOTR 1 - Transfer between departments.

2 - Depreolation of automotive equipment written off,

3 - Reallocation of plant at Perth Ambvoy.

4 - Transter from Mines and mining olaims - Rico,



tranuieg
Dupreciation tteductions® between
) dalance on 1940 for sales and  departments - Balance 3
Decembur Jlst oneratlions - dismsntlements- (increase or December 3lst
1939 aetails below page 35 decrsase®) 1940 ¢
1e plant v 5.629,819.2; 132,05630.25 98,74* 15,779.37* 3.772.495.31 }
Tood 2,965,001, 2,200.68 037,20£.21 1
ket plont | 96,204,653 64,170.59 160,405, 22* LD
0shir Y 560,491.58 43,763.90 902.76* 706,352.72
Load ”m"d'eparment 584,837,24 37,381.88 194,058.00* 428,161.12
‘[ 2inc <OI“d department 450,207.58 27,459,438 SB2.5E% 476,994.49
i mite Cratinery . 5,564,531,43 312,629,08 35,54p,77% 79,384.75 6,040,995.49
! : . mi::n secondary metals department 876,956 .15 61,n39.50 237,60 120,122, 94% 818,405.11
g::"_m eleotro-shect department 27,128,26 13,;57.{1 28 373, 09" 40,738.19 80,993.56
Investaents and advances - Rico 51,936.54 1¢,955,18 8,573.09 15,779.37 - -
. Por Ualance Shect - psge 9 $ 17,098,696.78 805,540.93 470, 336.70* 17,361,601.01
i
eails of devreciation on 1940 opurations Denreciation anplicable Depreciation
- Depreciation on 1940 operations - to_inventory applicable to
as above 1940 sales - par
December clst December 31st  Income Account -
Quantity Rate Amount 1939 1940 pare 10
' _ h—
:le nlent:
Toi:;ad olunt 64,997,389 pounds L131¢ v 065,145.58 14,593.96 £2,0v1.02 ?77,648.52
. sulphide concentrator 184,014 tons 22.500¢ 41,403.15 41,403.15
a entrator 32,149.30 32,149.30
Oxide conc
belt Lake c“i’ furniture and
ranch bulldings 354.55 354.55
159,053.58 14,593, 96 22,091.02 151,556.52
“leml nlant:
Copper plant 65,742.94
Anode furnsce _6,457,74
.. ?2,20C.68 72,200,358
B 0
Onhir Hill plant 64,120,569 64,120,59
1 Lead refinery 49,079.634 tons  £19.0L0¢ 43,378,20
| Furniture end fixturcs _.3,085.70
E 46,763.90 45,763,90
‘ Zinc oxide devartment - Zast
| Shizage plant 39,349,346 pounds . 095¢ 37,581.88 3,£36.86 3,065.79 37,652.95
#hite lead department 12,776,483 pounds .215¢ 27,459,439 8,165.20 8,055.26 27,579,487
; , Raritan refinery 350,127,786
| Less amount applicable to plant used
by s.condary metals department
. und cluctro-shect dapartment 52,498.68
312,529,08 312,529.08
L] Ruritan secondary mutals department - A
z cithodes 11,006,279 tons [y 20,534,138
e Dapreciation on refinery plant- as above .85,275.37
2 : 51,629.50 ' 51,839.50
[~ furitan electro-sheet department 725,919 pounds  1.5¢ 10,903,80
(=} Lepaciation on refinery plant -~ 8sabove 2,283,591
e 13,127.11 12,127.11
z Inve.tyents and advances - Rico 10,955.18 1n.aRfan e
- .
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o Dooeaber 31st 1939

ar 1940:
“ﬁﬂ:;;a,:h“ﬂ and Milling Company ~ payment on option

peduption, year 1940:

Tavestment in Pelleyre Mining and Milling Company written off

por Balance Sheat, December 31st 1940 - page 9

Detalls of balange at Deocember 3lst 1840

Nouctaip City Copper Company

Salker Mining Company

Other unoonsolidated subsidiaries:
Comet Coalition Mines Company
Burska Bullion Mining Company
Mountain View Mining Company
North Lily Mining Company
Park Konold Mines Corporation
Park Nelsgn Mining Company
Park Premier Mining Company
Viotor Consolidated Mining Company
Yankee Consoliduted Mining Company

As above

Nst_inorease in equity - year 1940
Buity in inoome, as abova

Lesa dividend raceived from Mountain City Copper Company

Net inorease

Shares

1,462,934
882,042

760,246
756,000
728,420
475,000
755,000
755,000

1,015,000
365,390
501,005

Par value

3 173,116.70
882,042, 00

146,071,50
47,500, 00
7:,842,00
47,500,00

379,500, 00

379,500, 00

253,750, 00

182,695, 00
50,100.50

INVISTMENT IN SECURITIES OF SUBSIDIARIZS NOT WHOLLY OWNRD

Amount

$1,143,281.33

882, 049,50

$40,891,71
187,923,49
68,806, 23
66,527,78
37,644,27

1,00

18,308.52
20,040, 20

740,142, 20

$ 2,765,473,03

17
Amount
} 2,809,594,00

21,000,00
2,830,594, 00

65,120,97

¥ 2,765,473,03

Equity in
income or

loss*, year 1940
$ 548,040,61

148,373, 75%

348.06°
38,2709
", 95%
1,094, 35%

3 436,494,290

$ 436,494,20
365,733,506

3 70,780.79
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Sam,

INVESTMENT IN AND INDSBTEDNZLS OF SUBSIDIARIES NOT WHOLLY OWNED

Total
Indebtedness investment

Investment - and
Not current Current Total page 17 indebtedness
Mountein City Copper Company 130,913443 130,013.43 1,143,281,33 1,274,154,76
Walker Mining Company 797,479.10 797,479,10 882,049.50 1,679,5:8,80
Comet Coelition Minea Compeny 28,617.87 26,617.67 340,801 .71 367,509.38
Bureka Bullion Mining Company 20,709.51 20,709.5) 187,923.49 208,633,00
Mountain View Mining Company 68,006 .23 68,806 ,23
North Lily Minlng Company 66,527.,78 66,527.78
Park Konold Mines Corporation 112,294.47 112,294.47 37,644.27 149,938.74
Perk Nelson kining Company 29,062.90 29,062.90 1.00 29,063.90
Park Premier Mining Company 226,603.23 226,603.23 1.00 226,604,23
Vigtor Consolidated Miring Company 18,306 .52 18,5006.52
Yankee Consolidated ¥ining Compsny 38.10 38.10 20,040.20 20,078,30
Sundry indirect subsidlaries 75.00 75.00 75,00
Por Balance Sheat, December 3lat 1940 - page 9 4 1,212,766.88 131,026.53 1,443,793.41 2,765,473.03 44109,266.44

Total indebtedness

D ber 3lst D ber 3lst Increase or
1939 1940 dacreass*
Kountain City Copper Company [ Y 229,868.86 130,913.43 98,955,43*
Welker Mining Company 525,784.20 797,479.10 291,694,990
Comat Coalition Mines Company 31,818.81 26,617.67 5,201.14*
Jureka Bullion Mining Company 19,432.37 20,708.51 1,277,114
Park Konold ¥ines Corporation 112,2826416 112,294,47 88.31
Park Nelson ¥ining Company 28,910.70 29,062.90 152.20
Park Premier Mining Company 228,774.79 228,6038.23 2,171.56*
Pelisyre Mining and Milling Company 310,203.91 310,203,91*
Yankee Consolidated Mining Campany 354,00 38,10 3.10
 Sundry indireot subsidiaries 195,00 75.00 120,00*
\
% 1,487,249.80 1,343,793.41 143,456 .,39*%

Market
quotations

% 4,571,668475
799,350,56
71,273.06
181,440.60
23,673.85

$ 6,012,724.78

18
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INVESTMENT IN _AND INDEBTEDNESS OF WHOLLY OWNED SUBSIDIARIES

Shares
mernatiensl Building Assooiation 10
sov Jorsey Storage and Warehouse Company 10
writan Copper Works 10
400

writan Terminal end Transportation Company

#or Balance Sheet, December 315t 1940 -
page 9

lass Sndebtedness to wholly owned subsidiuries:

New Jorsey Storage and Warehouse Company

Raritan Copper Works
Raritan Terminal and Tranaportation Company
Por Balance Sheet, December 3lsat 1940 - page 9

ht {nvestment

Aspets:
Lands, principally for rasals
Buildings and railroad oonstruction
Less reserve for depreciation
Prepaid expenses
Installment house and land sales contracts
ézoount.a receivable
8h

less 1iabilities:
Acoounts payable
Taxes ascrued
Interest acorued

Yet assets

Difrerence, being accumulated

far_value
4 1,000,00
1,000,00
1,000, 00
40,000.00

SR

19

Me above net lanvestment at December 313t 1940 ia represented as follows:

operating deficits to Decembar 3lst 1940

J 29,772,01

Total
investment Net loss
Indebtedness - and of the
Investuent not _surrent indebtedness year 1940
1,000,00 120,151,99 121,151,99 $ 2,283.05
1,000,00 1,000,00 6.00
1,000.00 1,000,00 - -
40,000,00 40,000, 00 879,73
3 43,000.00 120,151,99 163,151,99
# 2,908,78
3 718,83
1,000,00
17,996,25
19,715,18
143,438,81
40,962, 71
3 31,063,64 s
2}1,487,45 9,576,19
S ""60.00
64,696,90
1,136,089
190,18
116,622,87
2,906,66
49,80 .
1,61 2,958,07
113,664,80
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CTHER SECURITY INVESTMINTS

Balance Cecember 3lst 1939 3 1,414,465.48
additions - year 1940 - l

Copper Canyon Mining Coampany, 64,000 shares 8,600.00
Ffer Balance Sheet, December 3lst 1940 - page 9 $ 1,423,065.48
——————

Details of balance at December 31st 1940

Par valus Shares Amount
Zinc oxide departzeat:
Delaware Floor Products Company:
Common stock no par 26 3 2,580.50
Second mortgage bonds $ 2,600,00 2,600,00
National Fireproofing Corporation:
Common SvoCk no par 7 85.01
Income debentures 200.00 . 200.00
Northwestern Terra Cotte Corpora-
tion stock 18.7% 18.75 387,78
Viscosity 011 Coryoratlion stock ao per .78 35.62
5,848.91
Iavestzents and advances:
Gonder Gold Mining Company stock 4,632,300 81,784 4,6832.29
Copper Canyon Lining Company 6,400 64,000 8,800.00
National Tunnel and Mines Company
stock no par 328,200 915,893.92
Park-Utah Consolidated Minee
Company stock 69,800,000 65,800 441,157.50
Prince Cocsolidated Minirng
Company stock 80,000.00 800,000 . 47.152.88
1,417.213.57
As above 3 1,423.065.48

Investment in Natlonal Tuanel and Mines Company in this report 1is at
the amount shown on the books of International Smelting and Refining Company
which differs from that shown in the report on Anaconde Copper Mining Company
and consolidated subsidieries, in that the i{nvestment end Consolidated Surplus
have there besen reduced by $136,307.60, the amount of the deficlt of Utah-
Delaware Mining Company on dissclution in 1937.

§
4
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Prepaid insurance

Sundry

Per Balanoe Sheet - pege 9

PREPAID EXPENSES

Decexmber 31st
193¢

$ 21,403.32

86.40

Deceaber 3lat
1940

17,824,83

154.13

Increase
decrease®

3,578.49*

67.73

$ 21,489.72

17,978.68

3,510.76*
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Tocele plant:

Expenditures on socount of
option to purchase
stock of Copper Canyon
Mizing Company

Prepaid rental

ACvanc® on purchass contract

Prepaid lime sand royalty

Sundry deferred expenses

Zino oxide department - club
memberahips

Rariten secondary metals despart-
2ent - blast furnace
slag treatment expense

Per Balance 3heet - page §

DEFEARET EXPENSES

December 3lst December 31lst Increase
1939 1940 decrease*

$ - - 26,149.34 28,149.34
- - 1,240.00 1,240.00
2,157.96 1,711.60 446.38%
1,225.91 - - 1,225.91%*
248,956 326,10 77.54
3,632.43 31,427.04 27,794.61
1,000.00 700.00 300.00%
15,758.09 15,1168.2%5 1,841.80*

§ 21,390.48 47,243.29 25,352,81
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Misocellaneocus metals
Kanufaotured produots;
‘Zine oxide
White lead
Rlectro-sheet copper
Prepaid billet ooat
Prepaild freight, eta.

page §

CRNTS PER POUND

Copper .
Zlng
Lead

LLP

g§nym = total for all departments -

Q0
SN total ror all departnents

Lees reservee for freight, refining, eto,

METALS AND MANUFACTURED PRODUCTS - FINISHED

25

Per Balance Shest, December 3lat 1940 ~

Ruritan
secondary Raritun
Tooele Miami Lead 7ino oxlide Jhite lead Raritan metals electro-sheet
plant plant refinery department department refinery department department Total
$  539,436,00 444,394,33 544,059,682 1,350,661,75 2,878,551,70
43,646.74 43,648,714
760,804,35 50,661,68 10,607.48 B42,163,49
874,262,87 52,146,05 321,267,65 144,843,80 1,402,39 1,193,922,66
621,104,32 78,088,386 10,212.89 59 ,897,72 1,183.37 868,468,668
4,408,88 3,920,687 379,001,12 387,328,87
230,328,34 230,326,34
263,981,80 253,981,80
9,105,71 9,105,71
63,047,07 63,047,607
6,160,69 11,198,24 17,356,93
2,620,104.42 572,628.74 382,142,12  280,133,77  275,785,50 1,015,768,88 1,732,248,63 9,105,71  6,887,917,77
95,410,96 82,145.35 54,409,09 258, 280,30 490,195,70
$ 2,524,003,46  490,483,39 382,142,12  280,155,77 275,785,50 961,359,79 1,474,018,33 9,105,71  8,397,722,07
5,464,220 4,413,218 6,558,072 13,432,497 29,868,007
908,098 908,098
16,863,376 858,570 230,597 17,952,543
9.872 10,070 8,296 10,055 9,638
4,817 4,817
4,631 5,901 4,600 4,691
“ount -
Oupces Price as above
covered by afrfidavits 1,096,886,01 ?1,0238¢ 4 779,050,14
- not covered by affidavits 1,193,877,74 34,75 414,872,52
2,290,763,75 52,1190 ¢ 1,193,922,686
268,418,265 34,08 ] 968,486,006




Acco

AND NOTRS RIVABLE - TRADE, LE3S RESERRVE

tema
Tooele Miami Ophir Hill Lead Zino oxide Whits lead Raritan Investments ,{1:2“2?‘0
phoat plant plant refinery department department refinery and aftvances  dapartments Total
frosi customers for tolls end for
metale and manufastured
products:
Tuspiration Consalidated Copper
Biiseny 4 23,086.60 28,620.07 51,906.67
Mismi Copper Company 297,248,860 297,248.86
1248,
Mines Produots Company 175,691,80 175,801,580
Sundry ouatomers 62,323.71 213,279.05 116,275.19 20,107,672 31,858,01 443,923.63
24280 2923,
82,323,710  320,333.46 213,279.05 116,275,19 224,699,5¢4 31,858,01 968,768,968
vances to National Tunpel and
Minaa Coapany 70,000,00 20,000,00
debtors 25,599,00 213,07 1,971.55 21,386,71 5,127.61 54,299.74
L 87,923.61  320,547.43 1,871.55 21,386.71 213,279,035 116,275.19 229,827.15 70,000.00 31,858.01 1,083,068.70
’ . 3
a3 reservs for doudtful notes !
and aooounts 39,333.51 39,333,851
»333,
r Dimoa tmoatb6 Dacember 3lat N
- 923.6 2: » .
: page a7, 1 320,547.43 1,971,555 21,386,71 213,279,05 76,941.68 229,827.15 70,000,00 31,858,01 1,053,735.19
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ACCOUNTS WITH AFFILIATES

Ceoenber Zlsy Dezendar 3lst Increass
1539 1947 decreage*
Accounts recelvable from:
The American Brass Company 3 1,025.3¢% 2,277.12 1,351.73
hnaconda Sales Company ({payeble
at Dec. 31, 1839) 248,446.30 248,448.30
Aneconda Wire and Cable Coompany 11,627.77 16,178.27 4,550.50
Chile Exploration Coapany 15,579.76 15,405.31 174.45*
258,232.92 282,307.00 254,074.08
¥et off accounts payable to:
The American Brass Compaay £32.35 $32.35
Anaconde Wire and Cable Company 540,88 82.681 478,27*
$40.88 594.96 54.08
Per Balance Sheeat -~ page 9 $ 27,892.04 281,712.04 '254,020,00
Accounta payable to:
Anaconda Copper Mining Company 21,098.90 21,098.90 - -
The American Brass Company - - 532.38 532,38
Anaconda Sales Company {recelvable
at Dec. 31, 1940) 110,263.64 - - 110,283 .84*
Anaconde Wire aand Cable Conmpeny 540.38 62.81 478.27*
Chlle Steamship Company,
Incorporated 10,118.53 ?7,104.23 3,014 ,30%
- Montana Hardware Company 4,793.38 8,305,09 3,511.73
Tocele Valley Rellway Coampany 12,399.40 11,784,008 1,384,689
-
157,214.71 48,807 .27 103,327.44*
Net off accounts receivable, as
above $40.98 594.98 £4,08
Per Balance Sheet - paga 9 $ 158,573.83 48,292.31 108,381,.52*

&
H
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Cash in banka:
Chase National Bank, New York
Continental National Bank and Trust Company of
Salt Lake City, Uteb

49,852,32
First National Bank of 3alt lake City, Tooele,

Utah 49,882.90
Battle Mountain State Bank, Battle Mountaln,

Nevada 994.03
Valley National Bank, Glcbe, Arizona 15,767.0%5
First Natlonal Bank in East Chicago, Indlena 12,.593.73
Firestone Park Trust aad Savings Bank, Akron,

ohio 25,000.00
First Benk and Trust Company, Perth Amboy,

New Jersey £9,287.99

392,029.08

Leas outstanding drafts on New York office, .
deposited in banks 173.342.11
218,686,9%
Petty cash 908.49

Per Balance Shest, December 31st 1940 - page ¢

$ 208,841.04

-

219,595.44

——————




INCLUDING ADVANCES ON ORES

ADVANCES TO SUNDRY MINING COMPANIES,

December 3lat Decembar 3lst Increase
1939 1940 decrease*
Ore purchase ascounts:

Good $ 15,203.81 7,185.58 8,018,03%
Good but slow 3,999.50 1,652,53 2,346.97*
Fair dbut slow 91,351.08 42,552.92 468,798.23%
110,554.16 £1,390.93 $9,183,23%

Qther notes and accounts:
Afterthought Mines Corporation 2,935.34 4,978.54 2,043.20
New Quincy Mining Company - - 29,854.31 29,854.31
Panther Mines Company $,982.70 9,788.19 194.51*
Rleo Enterprise Mining Compaay 9,393.68 - - 9,393.66%
Sundry 217,26 7,737.29 7,520,038
22,528.96 52,358.33 29,829.37
133,083.12 103,749.2_6 29,333 ,88¢
Less reserve for doubtful accounts 43,3408.88 43,456.19 107.33
Psr Balance Sheet, page ¥ $ 89,734.28 80,293.07 29,441,19%

PU—————
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RESERVE FOR NORGIEN'S COLPENSATION INSURANCE, ETC.

Tooele plant

Opbir Eill

lead refinery

Zinc oxide department
W¥hite lead department
Raritan refinery

Details of additions - year 1940

Tools plant
Opnir Hill

Lead refinery
Raritan refinery

Deducticas -
compensation Per Balance
peld, Sheat,
Balance Add itious - medical Decsmber 3lat
December 3lst detalls and hospital 1940
1939 below expenses, 6tC. page
$ 4,085.61 31,582.35 31,585.11 4,082.8%
1,629.68 1,320.57 589.78 2,360.47
13,642.25) 3,73%5.20 5,652,111 24,334.19
8,652.43)
3,956.42)
,112.88 17,021.7% 14,185.11 4,949.53
$ 34,079.24 53,659.91 52,012.11 35,727.04
Total Gharged Pay roll
as above gost - deductions
$ 31,582.35 23,146.12 8,436.23
1,320.87 1,032.57 288.00
3,735.20 3,785.20
17,021.79 17,081.79

$ 53,859.91

44,935.68 8,724.23

,_
4
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ACCOUNTS PAYABLE - TRADE

Sre purchases - Tocele plant
Reserve for umearned tolls - Raritan refinery
Suadry creditors

Per Balance Sheet, December 3lst 1940 - page 9

Sim,

$ 191,638.70
67,545 16

842,900

26
ok LRSS L R

¥ 902,134, 22
——
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ACCRUED TAXES

Investments Items not
. Ophir and alloosated .
Tooele Miami Hil1l Lead Raritan advances - to
plant plant plant refinery refinery Rico departments Total
)
Federal old age beneflits tux $ 3,057.38 756.1? 1,800,78 6,550,07 23,79 12,288,21 5
Federal and ssate unemployment insurance .
tazes 12,882, 70 3,249,99 7,644,43  25,162,93 308, 73* 48,631,32
Federal income taxes 256,000,00 256,000, 00
Federal capital stock taxes 16,000,00 10,000,00
Real estate taxes 178.41 9,734.48 10,491.03 1,155.23 21,559,15
Utah mining cocupation tax 3,151.88 3,151,688
Sundry 579,96 450,00 85 1,030,61
Per Balance Sheet, Dacember 31lst 1940 -
3 16,698,45 14,190,686 13,842,71 9,545,21 31,713.00 1,155,868 265,715,06 352,860,097

page 9




OTHER ACCRUED LIABILITIES

Reserve for repairs - Reritan electro-sheet
department (details below)

% 11,276.03
Reserve for United States customs warehouss
storage costs - Reritan 323.28
Liability for unmpald compensation icsurance -
Zinc oxide department, Akron 318.11
Per Balance Sheet, December 3lst 1940 - page 9 3 11,917 40
Details of Reserve for repairs - Rariten slectro-sheet departmeant
Additions - Deductlons -
Balance charged expended Balance
Degember 31st operating for December 3lst
193¢ expenge repairs 1940
Reserve for lead anode
renewals $ 1,488.01 1,817.32 234.17 3,071.18
Reserve ror drum surfacs
renewals 3,762.90 $,451.92 1,009.94 8,204.87
As above § 5,250.91 7,269.23 1,244.11 11,276.03

i
4
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DEBENTURES AND NOTES PAYABLE TO AFFILIATZES

L T R TS St ARl N AL LIALSY

. 15 year Demand gote,
6% debentures ioterest ‘Time notes -
dus 1§50, at 5%, details of
held by payable to payess and
Anaconda Anaconda {nterest
Copper Min- Copper Mine rates
ing Company L8R Compasy below Total

Balance December 31st
1939 3 8,000,000.00 2,250,000.00 §,000,000.00 15,250,000.00

Payments 1940 -
details below 2,500,000,00 2,500,000.00

Par Balance Sheet,
December 31lst 1940«
page ¢ $ 8,000,000.00 2,250,000.00 2,500,000,00 12,750,000,00

Interest acorued and paid
alance cenber 313t v
1939 3 21,098.90 - - 3,125.00 24,223.90
Accrued 1940, per
Income Account -

page 10 480,000, 00 112,500,00 86,118.07 658,618.07

$01,0%8,90 112,500.00 69,243.07 682,841.97
Fald 1940 480,000 00 112.500.00 89.243,07 6611743.07
Baigtzgl Deceaber 3lst § 21,098.90 - - - - 21,098.90

Detalla of time notes
Payable t¢ Anaconda Sales Company:
Balance Decemder 31st 1939 ~ interest at 1-1/2% $ 5,000,000.00

Payuent June 15th 1940 1,900,000.00
Balange June 15th 1940 - interest at 1-3/4% 4,000,000,00
Payment August 3lst 1940 500,000.00
Payment September l4th 1940 3,800,000.00
3 - -
Payable to Anaconda Copper Mining Company:
Jeptember 14th 1940 - interest at L-3/4% $ 3,500,000,00
Payment October 22ad 1940 1,000,000.00

Balance December 3lst 1940 - interest at 1-3/4% $ 2,500,000.00
i iihig

Detalils of interest accrued on time notes
Payable to Anaconda Sales Compeny:
December 3Ilst 1939 to Jupe 1Stk 1940 -

1-1/2% on $5,000,000 $ 34,375.00
June 15th 1940 to August 3lst 1940 -

1-3/4% on $4,000,0 14,983.33
August 3lst 1940 to September 14th 1940 -

1-3/4% on $3,500,000 2,430.54

51.388.87
Payable to icucoua. lopper wining Company:
September 14th 1940 to Uctober 22nd 1940 -

1-3/4% oo $3,500,000 6,465,31
October 22ad 1940 to December 31st 1940 -

1-3/4% on $2,500,000 8,263,89

14,729.20

Total, as above $ 66,118.07

—————
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OTHER DIVIDENDS AND INTEREST

i Interest received:
Qa advences:
To subsidiaries not wholly owned:

Comet Coelitlon Mines Company & 1,787.28
Eureka Bullion Mining Company 1,168.09
2,955.37

Walker Mining Company 18,785.49
19,750.8¢

Tooele Valley Rallway Compeny 7,283.21
Internaticnal Buildlag Associetion 4,797.57

On refund of capital stosck tax
ifiscellaneous - net

Dividends received:
Park Uteh Consclidated Mines Company 8,980,00
Mescellaneocus 1.88

Per Inccme Account, year ended Decamber 31st 1940 -
page 1

31,8368.84

1,692.10
194.50

33,72%5.24

5,881.88

$ 40,705.12
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MISCELLANEQUS INCOME

ulami plant - rents § 1,728.00
Opbir Hill plant - rents 255.00
Raritan refinery:
Record storage rentels $ 1,350.00
Copper storage rentels 87,532.32
Placount ca prepayment of taxes 3,008.08
loading and usnloading lighters 15,785.44 107,653.84
Investments and advances:
Park-Utah Consolidated Mines Company -
reimburseaent for divideads of prior
years not raceived by the coampeny 1,200.00 .
Lesa outside property expense, Tooele 98.97 1,180,03
Per Incoms Account, year ended December 3lst 1940 -« N
rage 10 4 110,858 .37
—————
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Buildings and magphinery:
Tooels plant
Ophir Hill plant
Lead relfinary
7in0 oxide department
¥hite lead departipent
Raritan refinery
Reritan secondary metals department
Investments and advances - Rioo

kines and mining olaims and lands:

Kiaml plant - repossession of property sold
in 1939

Total

LOSS ON DISPOSAL OR DISMANTLEMENT CR FIXED ASSETS

Loss
Salvage (profit}) -
Coat of leas per
property sold dismantling Inoome
or dismantled Acoumulated axpensa Acaount
~ pages 15 depreciation Neot (add or year 1940 -
and 14 c.paga 18 book walue deduos*) &
< 227,43 98.74 128,89 130,76* 2,07,
172,727,098 160,405, 22 12,321,87  12,750,76* 420,89
3,308,2¢ 902,76 2,405,53 74.76% 2,330,77
280,353,78 194,058, 00 86,295,778 466,39 86,762,172
850,00 882,52 167.48 240,06 407,54
43,520,44 35,548,177 7,960,67 3,507,68% 4,472,99
2,400,00 267,60 2,132,40 £,138,40
195,061,683 78,673,09 116,388,54 383,46 118,005,08
698,457,66 470,636, 70 227,820,986 168,140,97% 211,679,99
10,000,00* 10,000,00* 3,500,00 8,500,004
¢ 688,457,66 470,636,70 217,820,986 12,640,97* 205,179, 99




%

1
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EXFENDITURES CN OPTIONS NOT EXERCISED

Investment in end advances to Pelleyre
Minlag and Milliag Company written off:

Inveataent 3 65,120.97
Advances - Balance December 3lst 1539 $ 310,203.91

Additions 1940 _4,420.88  314,624,57

Per Income Account, year 1940 - page 10 3 379,745.54

—————

N
3
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BALANCE SHEET ITEMS

Mines and mining claims and land: ‘
Buildings and machinery -
Investments:

Securities of subsidiaries - not wholly owned

. - wholly owned

Uther security investments
. Indebtedness of subsidiaries - not current - not wholly ownt
‘ - wholly owned
Prepald expenses
Deferred expensges
Sunplies on hand
Accounts receivable - trade
Advwences tn sundry mining companies, including advances on
; ores, less reserve
Advances to Toele Valley Railway Company

Accrued taxes
Indebtedness to subsidiaries wholly owned

Net lnvestment . 4

ING ACCUUNT TTRMI

: Cost of sales $
: Provision for depreciation and loss on disposal or dismantleme
- i of fixed assets

Other income:
Dividend received from Mountain City Copper Company
Other dividends and interest
Miscellaneous income {expense*)

Income or loss™
Deduct:

Expenses pertaining to nonoperating units
Expenditures on options not exercised

Net lncoms or loss* 3

]
£
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. . . INVESTAINTS AND ADVANCIS
- DETAILS OF BALANCE SHEET AND TNCOME ACCOUNT ITFMS

. Mountain Othar National  Pary
ity “lalker subsidiaries Tunnel  Consc
: Wnolly owned Copper Mining not and Mines M
% subsidiaries Company Company wholly owned Conmpany Co
3
: a lands $
25 - not wholly owned 1,143,281.33 BE2,045.50 740,142,20
- wholly owned 43,000.00
ts 915,693,92 441,
ries - not current - not wholly owned 797,479.10 415,287.78
- wholly owned 120,151.99
B 70,0C0.00
companies, including advances on .

Railway Company

163,151.99  1,143,281.33  1,679,528.60 1,155,429.98 965,693.92 441,

13 wholly owned 19,715.18

19,715.18

3 143,436.81 1,143,281.33 1,679,528.60 1,155,429.98 965,693.92 441,1

znd loss on disposal or dismantlement

>untain Cilty Cnpper Company 365,733.50 .
~es 4,797.57 16,795.49 2,955.37 6,9¢
renge*) 1,2¢
4,797.57 365,733.50 16,795.49 2,955.37 8,1¢
: 4,797.57 365,733.50 16,795.49 2,955.37 8,1&
noperating units
§ 3t exercised 379,745.54%
: 379,745.54%
E] 4,797.57 365,733.50 16,795.49 376,790.17% 8,18

§
i




i
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Mines
Paric-Utah Prince Condor Tooele department,
“onsolidated Consolidated Gold Afterthought Copper Valley outside Tota
Mines Mining Mining Mines Canyon

¢ Railway exploration, pag
comE oy Company Company Company, operations Company Rico atc, 11 am

2,480.00 59,428.16 61, 90¢
29,956.69 . 29,95¢

2,765,473
43,00C
441,157.50 47,132.86  4,632.29 8,600.00

1,866.11 1,866
28,149.34

6,224.66 ' 6,224

35.50 4,978.54 5,014,
104,990,

59,428.16 5,865,627,

104,900.00
441,157.50  47,168.36  4,632.29 4,978.54 36,749.34  104,900.00  40,527.46

1,155.88 . 1,155.
. 19,715,

1,155.68 20,871,

41,157.50 47,168.36 4,632.29 4,978.54 36,749.34 104,900.00 39,371.58 59,428.16 5,345,756.¢

9,393.66% 9,393,¢
126,960.26* 126,960.2
-
136,353.92% 136,353.9
-

. 3.5,733.5

6,960.00 7,288.21 38,816.6-

: 1,200.00 9.97% ___1,190.0
! 8,180.00 ?,288,21 9.97% 405,740.1"
8,180.00 7,288,21  136,353,92% 9.97" 269,386.2%
35,948.81% 35,948.61
379,745.54
35,948.81% 415,694.35

3,180.00 7,288.21  172,302.73* 9.97* 146,308.10

i
H
‘
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DLTAILS CF ITIMS NOT ALLOCATE

L _TO DEPARTMENTS

BALANCE SHEET ITEMS

isccounts recalivable - <trade - United States assay office
- afflliates - Anaconde Sales Campany

Cash - Chase Nationsl Bank, New York

Aocounts payable - trade - Chadbourne, ‘allece, B}
Parke & Whiteside M 5,039.62

- Gundry 87.79
Taxes accrued - Federal income tax 256,000.00
- Federal capltal stock tax 10,000.00

- Employer's portion of social
security taxes on New

k]

York employees (debit*) 284.94%

Indebtednesa to affiliates - Anaoconda Copper Mining
Company - interest
acorued

Exceas of agssetsg over liabilitles - page 11

INCOME ACCOUNT ITEMS

Cost of sales - General expesnse, New York office $ 72,257.13
Capitel stock tax 10,316,990
Sundry taxes 2.00

Interest received on refund of prior years' capital
3tock tax

United States income tax - estimated

Interegt on debentures and notes payable to arfiliates

Net loss - page 12

]

-~

31,858,01
248,448.30

25,498.83

315,803.24

5,126.41

265,715.06

21,098.80

291,940,537

23,362.87

32,578,03

1.892.10
20,983.93
271,479.26
352,361.18
858,818,07

1,210,97%.25

mrm—————rs
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Accounts with affiliates

Accounts recelvable -~ trade, less reserve

Accounts payable -~ trade

Accrued liebilitles, other

Lecrued taxes

Advances to subsldlaries - not wholly owned
- wholly owned

Advances to sundry aining companies

Affiliates, accounts with

Affiliates, debentures and notes payable to

Balance Sheet - by departments
- comparative
Bulldings and machinery

Cask

Debentures and notes payable to affiliates
Deferred expenses

Depreciation, provision for

Depreciation, reserve for

Expenditures on options not exercised
Expenses, deferred
Expenses, prepaid

Funds received uad disbursed

Income Account - by departments
- comparative
Investment in and indebtedness of subsidiaries - not wholly owned
- wholly owned
Indebtedneas of affiliates
Indebtednsss to subsidiaries - wholly owned
Interest received and peld
Ioventories, finished
Iavestments and advances
Investment in securities of subsidiaries - 0ot wholly owned
Investments, other security
Itemas not allocated to departmeats

Lands, mines end mining claims and
Loas on disposal or dlsmantlement of fixed assets

i
J
P
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32
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dachinery, buildings and

Miscellaneous income

Notes payable to affiliates

Operations by departmeats - comparative
Options not esxercised, expeanditures on

Other accrued liabilities
Other dividends and interest
Other seocurity investments

Pelleyre Mining and Milling Company write off - see expenditurss on

options not exercised
Prepaid axpenses

Reserve for - depreciation

- workmea's compensation iasurance

decurities - of subaidiaries

- other

Subsidiaries, lnvestment in and advanoes to - not wholly owned

Sundry mining companies, advanoes to

Surplus account

Taxes aocrued

Working capital

Metals and manufactured products - finlshad
Mines end miniang olaims and lands

-~ not wholly owned
« wholly owned

- wholly owned

-
e,
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