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LOT ERESENT

Auto Specialties Manufacturinr Co.
Chrysler Corporation - Chemical Division
Forcee lianufacturing Cornoration

Lasco Brake Products Corp., Ltd.

H. . Forter Co., Inc,

Reddaway .iarufacturing Co., Tnc.

Thiokol Chemical Corporation

.r. Greeneu, President, acting as Chairman, called the Meetinp to order at
8130 ».in.

LIIMUTES OF PREVIOUS MELTING

The Mirutes of the leetine held June 28 and 22, 1972 had been distributed.
ilo reading was requested nor were any corrections made thereto.

Upon mnotion duly made,~seconded and unanimously passed, it was

RESOLVED: That the minutes of the Meeting held June 28 and
27, 1972 be accepted as distributed.

PRESILENT'S REPORT

tr. 3. Y, Creenen. FPregident, opened the Me~tine with a report on the

qubitute 3 progress during the past fiscal year. S8ee EXHIBIT 1.

Mr. Greenen covered the highspots of the year's activities including
th:a meetings of tha Frake Perforrance Study Comnittee, the Data Book &
Technicaul Cormitiee, and the Asbestos Study Committee. In addition, a
Special i'eeting of the Board of Directors was held in Jdctober 1972
conczrnirg the controversial requirement of brake lining certification
by the A2iVA. Tue President commented on several other items in his

Report, and in conclusion he mentioned the illness of our Treaower,
Mr. ail Laly.

Upon mntfon duly made, seconded and unanimously passed, it was
R¥SOLVED: That the President's Repori ve accepted as read.

THE TREASURER'S REPORT

In accordance with our Constitution and By-Laws, lir. J. W. Greemen,
tresiden*, assumed the reepomsibilities of ‘ireasurer upon the disability
of tir., Alliam Daly. The Secretary read the Treasurer's Renort. The
followirg Exhibits make up the Treasuarer’s Repcii:

EXIIBIT 2.1 - Balance Sheet Projected to Jime 30, 1373
EXYIBIT 3.2 - Inccme Statement for the 1972-73 Fiscal Year.
EXHILIT 3.3 ~ Retirement Fund - H. G. Dvschek

EXHIBIY 3.4 ~ 12 year Financial Highligurs.
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It was noted that the Yreasurer's “eport was made up during the first week
of June 1973, and the June 30, 1973 figures had to be estimated based

on anticipated June expenses and the fiscal year-end accruals. In
summary, the rinancial Statements showed more than $100,000 in savings
accounts and time deposits, and over 520,000 in Miss Duschek's Petirement
Fund. The Institute operated during the 1772-73 fiscal year with a net
income in oxcess of $16,000. It was noted in the 12 year Summary of
Financial idighlights, that an Active lMember in 1961-62 with one

catezory had an annual fee of $800. In the same year, a Regional Member
paid a total of $1,300. By 1972-73 an Active liember with one category was
paying $1,700 in annual dues whereas a Resional Merber was paving $1,300.
In other words, the Active lember was paying in excess of 100% more in
1972~73 than he was paying in 1961-62. The Regional ember had been
increased only 30¥%, from $1,000 to $1,3200, during the same period of
time. There 'rere similar disparities concerning the increase in dues
with Pegional Associations and Licensees.

Unon motion dvly made, seconded and unanimously passed, it was
RESOLVED: To accept the Treasurer's Report as read.

ASBESTOS STUDY COMMITTLE RLPORT

Mr. I. 3. Weaver, Chairman of the :cbestos Study Commiitee, was present

to deliver a talk to the Mewmbership concerning asbestos problems in the
friction materials industry. !Mr. 'Jeaver had submitted a written report
summarizing his Cowmittee's activitizs during the 1972-73 fiscal year.
Rather tham report strictly on the activities of the Committee, lir. Weaver
had been asked to deliver a tallk concerning the background and seriousness
of the asbastre rcpgulatlons as they concern the friction materials industry.

}r. Tleaver's Report on the Asbestos Study Committee activities is
pZHIRIT 14, 1In addition, the address that lir. Veaver gave to the
llembership at the June 27 Meeting is shown as EXHIBIT 14.1.

r. Ueaver discussed some of the background for the OSHFA and the EPA
regulationas. In particular, he pointed out that the OSiHA label requirement
was considerably less severe than that originally recommended by the OSHA
Advisory Committee. Mr. lleaver particularly recommended compliance with
the spirit of the OSHUA regulations and suggested that if industry does

not show a willingness to comply with existing regulations that the
consumer activist groups and organized lebor may push for even harsher
regulations. He also discussed the EPA Pmissions Standards which again

he found to be raasonable and attainable. r. Weaver closed his discussion
indicating that the Asbestos Study Committce would continue to keep on

top of the regulations emanating from “ashingtom.

r. Weaver answered some questions at the end of his talk., One question
had to deal with the accuracy of the membrane filter meth:od for measuring
concentrations of airborne asbestos fiber. r. Veaver replied that it is
very difficult to get accuracy into this method. 1t takes considerable
training, and even with .the training different operators will have different
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readings. %hile he indicated that there are definite problems with the
membrane filter method as regards enforcemant purposes, it is a tool

for the manufacturer to use in monitoring his work areas. Mr. Weaver
mentioned that the Germans have been working with a gravimetric system.

A problem ig the fact that all airborne wmaterisls ir a friction materials
factory are not necessarily asbestos, and that the gravimetric system
does not distinguish between asbestos and other materials. Ir. 'leaver

felt that any new system to replace the membrane filter method is far
oif in the future.

. liember asked concerning the EPA emissions requirements where they are
in affect legislating dry collectors over wet collectors. The question
was "Why." Mr. Veaver replied that the wet collectors rejuire very high
horsepower to reduce the visible emissions to zero. 1iIn essencc, it is
very difficult to get 'no visible emissions' with a wet collector.

Another question concerned clothing and the 7SHA regulations. It was
pointed out that scveral manufacturers use an outside cleaning service for
the clothing that is worn in the work arsa. Mr. Veaver emphasized that
the manufacturer shculd specifically notify the people doins the cleaming
that this clothing i1s used in an asbestos handling work area.

Apcther question had to do with the recommendation that Mr, “eaver made
that all boxes cr carcons contaiuing friction materials have the OSilA
label imprinted thereon. In this case, the juestion concerned a drilled
t.aper ground brake lining set ready for installatiom on shices. Did

this require ti:e 0ShA lz2bel, since it was most lilely that there would

te no subsequenit drilling, cutting, or grinding to put asbestos dust into
the atmcsphere? Iir., Weaver suggested that thare is always the nossibility
27 acditicnal cuttiug, 1urlling, or srinding and +hat he felt the OSHA
label should te used here also. Uiz point iz that in thesc subsequent
operations the asbestos can be raised to levels above the 5 fiber per cc
limit in the OSUA standards. This will be even more of =z problem when the
standards drop to 2 fivers per cc. Mr. Yeaver felt the JSHA regulatioms
indicate that if there may be subsequent operations, the label should

D2 used,

Upon motion Fulv made, seconded and manimously rassed, it was

RESOLVED: To accept tlie Teport of the Asbastos Study
Commiicee as presented.

MEIBERSHIP COLAfITTEL REPOPT

dr. Fraak T. fatke reportad on the activities of che (ewbership Coumittee
during ilie 1972-73 fiscal veer. .ee EXIIBIT 2.

In summary, r. Gatke's Regort shcwed the following changes in Membexship
in the Institute:
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Juiy 1, 1972 June 3C, 1973 Change

Active i‘embers 25 23 (2)
Tegional isrirers 10 11 1
Licenscas A 8 -

In Hr. Gatke's Peport it was indicated that we lost Silver Line Products,
Inc. and the Johns-ilanville Corporation. At the conclusion of tMr. Gatke's
“eport, the Secretarv advised that futo Specialties Corporation of

St Josepn, llichigan was also terminating its memberzhipn.

The Secretary was directed tc contact Cali-Blok and Scan Pac, Inc. relative
to their applving fcv membership. There were several comments made
conce™ing some South American manufacturers whom it is believed are

using the FIMSI lumbers on products exportad to the United States. Among
those mentioned was Pasta Clutech, S.4A. (Mexico), Francisco Stedile S.A.
(Brazil), and “ianufacturas iultiples, S.A. (Venezuela). It was recommanded
inat che Secretary determine if these manufacturers are using the
copyrighted FHSI Numbers.

Upon motion dJduly made, seconded and unanimeusly approved, it was

RESOLVED: That the Report of ihe l'erbership Committee
e accepted as read.

INVESTENT ADVISORY COMMIITER

tr. Y. 3ison, Chairmar of the Investment 2dviscry Committee, submitted
the Report for his Committee. See EXHIBIT 4,

In summary, the Chairman pointed out that the Iaetitute has transferred

a conciderable amount of its savings bank money to time deposits .t nigher
interast cates.

Upon motion .luly made, secondad and unaninously passed, it was

RISOLVID: To accept the Report of the Investment
Advisory Committee as read.

TRE BUDGET COMMITTEZ RIFCRT

Mr. Carl Weber, Chafrman of the Budget Committee, presented his Report
with the Proposed Budget for 1873-74. See EXHIBIT 5.

In summary, the Propesed Fudget for 1973-74 calls for total expenses

of $74,130 vs. thie 1972-73 budgeted 2xpenses of $73,795. This 1s an
incresse amounting to less than 1%, The major itam in the Budget is
salaries and the budget indicates a slight increase over that actually
spent in the 1972-73 fiscal year. The only item which is a sipnificant
departure from the prior year's Budget is the amount of $3,500 in the
Pending Project category. This figure is for a pension and insurance
program which 1t is planned will start early in tha 1973-74 fiscal year.

Opon motion duly made, secomdad, and unanimously approved, it was
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RESOLVEDS To accept the Luiget Committee Report as read.

FER TORMULA COMIITTEE REPORT

lir. Ladre Laus, Chairman of the Tee ¥ormula Committee, reported on the
activities of his Committee. fece EXIIBIT 6,

ihe Fee Formula Committee is recommending that the Fformula for the
1873-74 fiscal yecar be the same as that used for che 1972-73 fiscal year.
This fee formula gives the following:

Active lembers - Basic Fee - §$1,050
Category Fee 650
Terional Pnehers - Associlations ~ 52,200

individual Firnis- 1,300
Reginn:l ‘embers (U.S. copvright) - Sar.: as Active
iember -- category deteruined as categories
exported to U.S. vsing F!1SI copyright.

Licensecs - - $500

Mr. Laus reported that the fees for 2ctive Members have increased over

the last 10 years at a significartly greater rate than the fees for the
Regional Members.

Upor motion duly made, gseconded aad unanimousiy passed, 1t was

RESOLVED: That the Peport of the Fee Formula
Committee be accepted as read.

LEGISLATIVE ACTIVITY COMMITTEE REPORT

lr. Norman Comlirs, Chairmen of the Legislative Activity Comenlitse, =epunted
on nis Committea's work during 1972-73. See EXHIBIT 7.

Ussentially, ths Repert s:tated that there was no legislation affecting
tha braka lining industry during the 1972-73 fiscal vear. Mr. Comins
inquired spe¢ifically of Minnesota and California as to their plans for
any brake linimg lepislation. lir. lielson asked Mr. Comins to provide
him with the exact wording of the !innesota bills, 1if available.

Upon motion duly made, seconded, and unanimously passed, it was

RESOLVED: That the Report of the Legislative Activity
Committee Le accepted as read.

PUBLIC RELATIONS COMMITTEE REPORT
Mr. William Simon, Chairman of the Public Relations Committee, reported

on the highlights of his Committee's activities for the 1572-73 fiscal
year. See EXHIBIT 8.
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Upon motion duly made, seconded, .nd unanimously approved, it was

NESOLVED: Teo accept the Report oi the Public teiations
Conmittee es read.

Ti7 IHSTITUTE DEVELOPME.T COMMITIEE REPCIT

The Secretary read Mr., J. #. XKelly's lleport on the activities of the
Institute Development Committee. Zee UXUIBIT 9.

This Report highlighred the year's activities vith inforuwation on the
Coundttee’s reccmmendations on brake parts manufacturers, the dinner for
Mr. licGoverr, publication of the IMSI .FV'S, and publication of the
AUTOMOUTIVE BRAKE DIAGHNSTICS Catalog.

Upon motion duly made, seconded, and unanimously approved, it was

REZOLVED: That the Repoiv of the Ingtitite Development
Committee be acccpted 53 read.

TS IWSTITUTE LISTOKICAL SALES PROGRAM

A brief report was included for the lembership concerrning the Institute's
flistorical Sales Teporting Program. See EXHIBIT 10.

verbers indicate} that the aistorical sales {igures seemed more reliable
from the last report, The Vresident emphasized the confidential nature
of the rezporting in that no onz other thar the certified pubiic accountants
see the actual data sent in by tha tembers. A ilenber questioned whether
it mipght not get bLetter resnonse if the data sent in 112 net indicate
the reporting liember. It was indicated that it wrould be possibla to

set up a procedure along these lines but it is felt, for interpretation
purposes, that it 1s best to know who is reporting. Mr. Kettering
commented that manufacturers hava been reporting in a similar fashion

on brake fluid for over 20 years. There is a relatively high percentage
of the manufacturerg reporting and they have had no difficulty with

the program.

THE_{YDRAULIC_BRAKE PARTS SECTION

The President felt that this subject was important enough that a brief
report should be put out concerning brake parts manufacturers and the
Institute., See EXHILIT 11,

This Report mentioned the formation of a Brake Tarts tlanufacturers
Council under the auspices of MEMA, It also mentioned the llistorical
Sales Prorram run by !EMA. The Report covered the Institute's decisiot
not to alter thely Constitution and By-Laws to permit merbership im the
Institute by brake parts manufacturers. iflessrs. Melson and Cutler, of
Abex Corporation, had indicated that it would be desirable for the
Institute to cooperate with MEMA in anv historical sales reporting.
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The Doard, at its Meeting on June 25, 1973, expresaed tueir willing-
negs to cooperate with any other trade association viere there might be
rutual benefits derived vrom suzh cocperarion. Any formal program as
regards brake parts rarufacturers s not plenned.

THE DATA EDON & TLCIIICAL COITTEL REPORT

Mr. Pon llealli, Chairman of the Data Book & Technical Committee, reported
on his Committee's activiriesz during the »2st year. See SXIIBIT 12.

Arong the highlights of the year's activities vere ithe work donme on the
corsolidation program, additional foreign car coverage in our BRAKE IiHOF
TOEATLIFIC TI7N CATALCG. shoe assignmerts for shoes taking the 4CC0O Series
blacks, changes 1ip drflling patterns for disc brake shoes and a common
numbering system for furopean brake lining.

‘Lae Luropean numbering system was covered at the Board ieeting on

June 26 and the Institute indicated that it would be happy to assign
FISI NHumbers to the various Buropeau linings as we receive the necessary
prints and application data. Wec have no other suggestion for a common
numbering systen for the Eurcopean market.

A Member questioned the assignment of shoes for the 4000 Serles Blocks.
Mr. lloalli replied that the procedure here would be to assign the first
heavy shoe A-1, the next A-2, etc. A popular block such as FMS #4515
would take one of these shoes (for example the A-12 shoe). Thzre would
Le no discentinuance of tue 4700 Series liumbers, just additional informa-
tion as to what the proper shoe ic to go with the 4515 block.

4 iewber guestisned whethier comsolidarion was plamed for aisc brake
linings ané the Chairman replied that the current work was only for
drum brake passenger car linings. Mr. lMoalli indicated that with the
sheets preprrved for the conaolidation, that a manufacturer might not
even need a tlueprcint for all _he sizes. He would plan on publishing
cocut 200 pages which shquls cuver atl sizea, It was indicated that the
nonsolidation program ehould be complete through FThase 3 sometime

during the coming fiscal year.

Upon motion duly msde, seconded, and unanimously vased, it was

RESOLVED: To agcent the Report of the Data Book &
Technical Comwmlttee as read.

BOARD OF DIRECTORS LEPORT

The Secretary reported om the resolutions passed by the Board of Mrectors
at the Jura 26, 1973 meetiny. The Secretary reported that duiing
the 1972-73 fiscal year, the following resolutions were passed:
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1. Accoptance of the .roposed budget of $73,705 for
tie fiscal year starting July 1, 1972 as adopted by
the ‘lemhership.

2. Acceptane: of tha fre Ifurmula for the fiscal year
starting suly 1, 1.72 as proposed by the outgoing
Zoard and adopt=d Ly the iiemvership.

3. Ratified all socts of the officers, staff and committees
for the year euded Jure 30, i272,

4., Jpposition to the AAIVA certification requirements
for brake lining.

5. “1hat the Constitution and Dy-lLaws will not te changed
to permit membership vy ‘brake parts'’ manufacturers.

In addition, the Doard of Directors recommended to the tembership
acceptance of Lonaflex S.A. (Brazil) as a Negional ilember.

The Board of Directors accepted resicnations of the following Active llembers:
Jchns-ilanville Corporation, Auto Specialties ilanufacturing Co. and

Silver Line Products, Inc. The ‘irectors resolved that Cantex Corporation
was not currently manufacturing friction materials and therefore could not
act as a successor member to Scandura, Inc.

THE NOMINATING COIMITTEE REPORT

iir. 8imon, Chairman, reperted that there were three Loard of I'irectors terms
which were expiring this vear: IMr. Simon, Brassbestos Corporation,

¥ir. Ueber, World Restos Company, and lir. Gow, illaybestos-ifanhattan, Inc.

The Chairman reported that his Committee, after due consideration and in
accordance with the requirements of the Institute's Constitution,

presented the following candidates for election to the Roard of Direectors:?

For a two-ycar term: lir. D. E. Gow, Ravbegtos-ilanhattan, Inc.
Mr. 1. Cutler, Abex Corporation,
American Brake Block Divisior
ir. V. Simon, Brassbestos Corporation

In answer to a questien from the floor, it was announced that the followieg
are the Directors whose terms will be exniring as of June 30, 1974;

‘e, J. U!. Greenen, Maremont Corpcoratiem,
Grizzly Brake Nivisien
iir, ¥. 1. Gatke, Gatke Corporation
lire F.u. Messier, Bendix Corporation,
Triction 'aterials Divisioen
Mr. E.R. Zacharias, Carlisle Corporation
llolded Materials Civisien

Other nominations woere called for but none were umade.
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Upon motion Jduly made, szconded and unaaimously passed, it vas
RESCLVED: that nominrations bhe closed.

Fhe Secratary was directed to cast one vote for the clection of tha three
nominees to tlie Doard of Directors. "The ZSecrerary advised that the
ballats had bean cast. Mr. Simon advised that with the election of

thesq eandidates, and the four iractors vhose terms have not expired,
the Foard nos consists of the required seven ifembers.

BRAKE PERFORMANCE STUDY CO:MITTEEL REPORT

i.r. R. I, llelson, {hairman of the Oreke Yerformance Study Commictee,
delivered nis Report on the activities of thz Committee during the
1272~73 yzar. ee LXUILIT 13.

Upon the completion of ''r. ‘lelson's presentation, questions were asked
concerning Docliet 1-4 and, in particular, the requirement that an
inertia dynamometer be used to evaluate replacement brake linines. ‘fo
give some background, ''r. felson explained that the development of a
test procedure has been made the responsibility of the Safety Systems
Laboratory. The fafety Systems Laboratory i3 a reseavch arm of the
LUTSA. wr. Bob Forthofer and Mr. John Preston, c¢f the Safety Systens
Laboratory, were formerly with the .Jatiomal Bureau of Standards.

They have laboratory facilities for various friction test machines and
dnamcmeters as well as instrumentation for automobileg. Based on
tegts that they have run, they have convinced themselves that the
Friction Test Hachine will not correlate with tiie vehicle test. As it
is their intention to pattern the replacement lining standard on the
VS5 105a, & brake svstems standard, it is conceivable that they may
wish to match performance with cvery original eguipment Xining on
every original equipment loading. This would make for a galaxy of
tests. 7o make such a program practical, even with the lack of
in:rtia dynamometer capacity, rhere would have to be sore grouping

of loadings.

Ilr. Forthofer has said that they are working on the design of a
“minimum nachine’ which, in government language, means something like
$50-75,000. 1In answer to a question, lir. ilelson said that Docket 1-4
currently 1s aiming at coverage of hydraulic brakes covered by

FYVSS 105a and not on brake blocks. Further, he indicated that the
coverage would be for the 1976 models which start in production on or
after September 1, 1975. The .JU{SA have been considering earlier cars,
such as the 196873 models, but coverage is not I'novm at this tire,

Upon metion duly made, seconded, and unanimously passed, it was

RESOLVED: To accept the Ueport of the Lrake Performance
Study Coruittec as read.

THE A GIUML MEETIHNG COMMITIEE RCPORT

The session on June 28 staxted with the Report by the "hairman of the
Annual tleeting Committee, Mr. F. E. ilessier.
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Some discussions took place concerning the Annual lleeting and the Report
was postponed until some late arriving Members were present. Iir. liessier's
leport indicated that the ‘‘eeting would once again be held at the Lodge

at Vail, Vail, Colorado unless exceptions were taken to that recommendation.
iir, Helson advised that June 17 through the 24, 1974 was definitely

Fleet Veek and that the Institute should not have its meeting conflict
with Fleet Week. As there had been cbjections raised to returning to

Vail, based primarily on the distance to the airport, suggestions were

made to return to the Doral in Florida (near Miami Airport), to a

Sheraton resort at Reston, Virginia (mear Dulles Airport), or to one

of the resorts at Hilton liead, South Carolina (near the Savannah Airport).
A motion to accept the Report of Mr. Messier was made but not seconded.

A Vember requested ‘a floor vote on the preference to return to Vail

or not to return to Vail. A show of hands indicated a preference not

to return to Vail. Suppestions were made from the floor to go to

Hilton hLead, assuming reservations can be made. Assuming reservations
cannot be made at Hilton Head, it was sugrested the Institute Meeting again
be held at Vail, Colorado in 1974, Tersonnel at the Lodge at Vail were
contacted and they indicated that dates were open in June 1974.

Upon motion duly made, seconded and passed, it was

RESOLVED: That the June 1974 Annual Meeting of the Institute
be held in the Hilton liead, South Carolina area,
assuming reservations can be made.

Mr. Messier and !ir. Kettering were charged with selecting the names of
places to contact at {lilton Head to determine whether our lMeeting could
be held there. On a suggestion from the floor, either the Chairman of
the Committee or the Executive Director were instructed to actually visit
the facilities and check them out before a commitment is made. Two
criteria that stand out are (1) convenience to airport, and (2) location
and condition of the golf course.

Additional suggestions were made from the floor to change the general
structure of the Annual Meeting. A recommendation was made that the
next ‘nnual lleeting be opened to the wives of Members and that the
Institute recommend inviting the wives. Objections were raised from
other lembers stating that they liked the Annual Meeting format the
wvay it is now, If Members wish to bring their wives they, of course,
may do so, but the Institute does not encourage this. A motion was
made and seconded to have the format changed to invite the wives but
it was not carried.

The next suzgestion came from the floor: 'Thy is the meeting on a
Tuesday-Wednesday-Thursday?' It was stated that one reason for this
schedule is to allow the Doard of Directors and the Committee Chairmen
who must appear at the Board lMeeting travel time. For example, 1if the
Board lieeting were held on ‘onday, these Members would have to travel

on Sunday. It was explained that there was no hard and fast rule
requiring a Tuesday-Wednesday-Thursday Meeting and i{f the llembers wished
to change to a llonday-Tuesday-l'ednesday Meeting or a Vednesday-Thursday-
Friday Meeting it could be done by a vote of the llembers. A motion was
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made to change the dates to a !londay-Tuesday-llednesday Heetinp, but
this motion was never seconded.
Upon motion made, seconded and unanimously passed, it was
RESOLVED: To accept the leport of the Annual Meeting
Committee as read with the exception that
the Membersnip has selected lilton Head as
the first cholce.

INTROBUCTION OF iEW OFFICERS

Officers for the 1973-74 fiscal year were selected at the Board
lleeting held on Wednesday, June 27, 1973, 1lr, J. W, Greenen, the
President whose term expires on June 30, 1973, introduced the mnew
Officers:

dr. Frank Gatke - President
Mr., William Simon Vice President
Mr. Andre Laus Treasurer
'r. Edward Drislane - Secretary

Mr. Gatke, the new President, addressed the Membership and indicated his
appreciation at having been elected as President and assured the
lembership that he would keep the Institute moving forward as it has
over the past many years.

% % * * *

There being no other business brought to the attention of the !lembership,
on motion duly made, seconded and unanimously passed, 1t was

REISOLVED: To adjourn.

‘fhe lleeting was adjourned at 13:10 A.ll.

2. ". Drislane
Secretary
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Aucust 14, 1673

™: BOARD OT DIRECTORS

SUBJECT: L.LUUTES OF BOARD OF LDIRECTORS MEETINGS JU.i 1973

itnclosed are the Minutes of the two Board of Directors tleetings held at Vail,
Colorado in June 1973. These have been approved for release by your Tresident
and Lepgal Counsel. The ileetings were:

Board of birectors - June 26, 1973
Board of Directors (new)- June 27, 1273

In the llinutes of the Board of Directors Meeting on Tuesday, June 26, 1973,
veference is made to LXJIBITS 1 to 15. These are the following:

1. JIresident's Report
2. Membership Committee Report
3. Treasurer's Report
3.1 Balance Sheet — Projected to June 30, 1973
3.2 Income Statement - Projected for the 1972-73 fiscal year
3.3 Tetirement Fund for H.G. Duschek
3.4 Twelve Year Financial Highlights
4. Investment Advisory Committee Report
5. Dudget Committee Teport
6. Fee Formula Committee Teport
7. Legislative Activity Committee Report
8. Public Relations Committee Report
9. Institute Development Comnittee Report
10, Historical Sales Program
11. hydraulic Parts “Manufacturing
12. Data Book & Technical Committee Report
12,1 1Imported Cars - Cataloging
13. Brake Terformance Study Committee Report
14, Asbestos Study Committce Report
14.1 Address by I. Weaver to Membership
15. Annuel lleeting Committee Report

As these reports were enclosed with the ilinutes of the Annual dMembership Meeting,
we are not enclosing additional copies with these !linutes. If you wish an
additional copy of EXHIBITS 1 to 15, please advise.

LUD: 112z
ce: lir. C. J. Weber
Mr. L. D. Stickles, Legal Counsel
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FRICTION LAVERIALS STATDARDS INSTITUTE, INC., E. 216 ROUTE 4, PARAMUS, :1.J.07652

UINUTES OF LLETINC

of the

YNATG T LIRECTORS

Tuesaay, June 26, 1973, at 9:00 4.1,
at

Lodge at Vaii, Vail, Colorado

DIRECTORS PUESENT

J. Greenen, Fresident taremont {orporation

. 'essler Bendix Corporation

.J. Simon ' Lrassbestos Manufacturine Corp.
F. Gatke, Vice President Gatke Corporation

C. "ieber World Bestos Company

v, Gow Raybestos-tianhattan, Inc.

E. Zacharias Carlisle Corporation

OFFICERS PRISLJT

E. Drislane, Secretary Triction iMaterials Standards Institute, Inc.
L. Stickles, Attorney ftickles, Kennedy &Van Steenburgh

COMITTEL CHAIRKMEW PRESENT

R, Moalli (Data took) Paybestos-tianhattan, Inc.
R. Jdelson (Brake TCerformance) Abex Corporation

Mr. J. Greenen, President, acting as Chairman, called the Meeting to order
at 9:00 A.M.

MIJUTES OF PREVIOUS MELTING

The lidnutes of the Meeting held Zctober 26, 1972 had been distributed. =o
reading was requested nor were any corrections made thereto. Upon motion
duly made, seconded and unanimously passed, it was

RESQLVED: That the :Hinutes of the Meeting held October 26,
1572 be accepted as distributed.

PRESIDENT'S REPORT

Mr. J. U'. Greenen, President, opened the meeting withh a report on the
Institute's progress during the past fiscal year. See EXUIZIT 1.

Mr. Greenen covered the high spots of the year's activities including the
meetings of the Brake Performance Study Committee, the Data Book & Technical
Committee, and the Asbestos Study Committee. In addition, a Special Ileeting

of the Board of Directors was held in October 1972 concerning thie controversial
requirement of brake lining certification by the AAMVA.
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i‘inutes of (ieeting
of Board of Directors -2- June 256, 1973

The President commented on the formation of the new 7uality Control
Subcommittee, reinvestment of our Institute funds, publication of
Automotive Brake Diagnostics and the Dinner honoring ’'r. J. L. licGovern, Jr.

In iIr. Greeren's conclusion he mentioned the illness of our Treasurer, }Mr.
Al Daly.

Uron completion of the President's leport, upon motion duly made, seconded
and unanimously passed, it was

RETILVED: That the President’s Report be accepted as read.

TLE MEMBERSEIP COIMITTEL REPORT

lir, Frank T. Gatke reported on the activities of the Membership Committee
during the 1972-73 fiscal year. See FXHIBIT 2.

In summary, !r. Gatke's Report showed the following changes in membership
in the Institute:

July 1, 1972 June 30, 1973 Jhange

Active dembers 25 23 ¥3)
Regional lfembers 10 11 1
Licensees 8 8 -

In this Zeport it was indicated that we lost Silver Line Products, Inc.
and the Johns-ilanville Corporation. Doth firms are no longer in the brake
lining and clutch facing business, although a suggestion was made that
Johns-lanville could, if they wished, continue their Membership since they
are in production of friction materials for railroads.

At the conclusion of the Report, the Secretary advised that Auto Specialties
Co. of St. Joseph, liichigan was also terminating its membership. Auto
Specialties was retrenching in the automotive disc brake market and sent a
letter of resignation immediately prior to our Annual lMeeting. This will
chiange our Active .lembers down to 22 as of June 30, 1973.

A basic item for consideration is the status of Cantex Corporation. Cantex
Corporation is the successor to Scandura, Inc. who pulled out of the
tiembership on December 31, 1972, at which time Cantex Corporation picked up
the dues for the remainder of the year. Cantex right now purchases blocks
from one of the ilembers. !owever, it is attempting to develop a position
in the disc brake lining field. Currently, their linings for this field
are coming from !lintex Ltd., Great Britain. To give an idea of the
structure of Cantex Corporation and its relationship to Scandura, Mintex
Federal Ltd. of Canada, and Mintex Ltd. of Great Britain, the following
organization chart is shown:
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y D3A Group !

+

. HMILTEX LTD.
. (CGreat 3ritain) ;

|

" - - e ‘
f
- - e e v ——————

SCANDUFA, INC. i ' MINTEX FEDERAL L1D. | | CANTEX CORP. |

i
t (Jorth Carolina) @ ! (Canada) ' {New York)

In discussion, 1t was pointed out that as of this time, liintex Federal
Ltd. of Canada is not manufacturing friction materials. The disc
brake materials they are merchandising are from the British parent.
Cantex Corpcration is, at this time, nothing more than a warehousing
set-up. The Secretary indicated in conversation with Cantex personnel
that it was their intention to be wanufacturing in Canada shortly. A
sugrestion was nade that if Cantex cannot be an Active llember hecause
it is not manufacturing in the United States, that perhaps Mintex could
take on a Regional 'lembership with U.S. copvright privileges in the same
fashion as Rusco de Colombia has. In this case, Rusco de Colombia pays
the same dues as an Active Member with the categories determined by the
nurber of categories the Regional ilember is exporting to the United
States using the FMSI nupbering system.

At this point, a question was raised as to what services Regional
llembers were entitled to. The Secretary replied that Regional lembers
can order all brake lining, clutch facing and shoe prints in the same
fashion that Active liembers can. A member pointed out that this was
somewhat unfair to the American llerbers in that European manufacturers
do not send prints to any Foreign Members. It was suggested that
perhaps conditions have changed and the Institute is giving away too
much information. A suggestion was made that a Study Committee be
appointed to review our Constitution and By-Laws to see that they are
brought into tune with the times. Originally, the Regional llembers
were groping for existence, and did not have the technical wherewithal
to pose much of a problem. At this time, some Regional ifembers have
the capabilities to make a quality proauct and they are attempting to
compete in the /.8, market, based on information provided by the Institute.
Except for the one firm which now pays equivalent dues of an Active
Member (Rusco De Colombia), all Foreilgn Members pay considerably less
dues than a U.5. liember. It was suggested that 1f a Study Committee
was set up to review the Constitution and By-Laws that they should also
review the Institute's method of permitting copyright privileges, the
Institute's relationship with European organizations, improved
enforcement of the copyright, and suggestions on what the Members can
do to assist in this enforcement.

Upon motion duly made, seconded and unanimously passed, it was
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RESOLVED: That the Institute would appoint a Study
Committee to rsview the Zonstitution
and By-Laws and make recommendations for
changes therein.

Discussion returned to the subject of Cantex Corporation. It was
decided that without a change in the Constitution and By-Laws at
this time that Cantex Corporation does not meet the eligibility
requirements of the Constitution and Py-Laws. In other words,
Cantex is not now a manufacturer of brake linings ard clutch facings
and therefore cannot belong co the Institute.

mon moticn duly made, seconded, and unanimously passed, it was

RESOLVLD: That the Secretary advise Cantex Corporation
that dve to the manufacturing requirement
in our Constitution they are no longer a
iifember of the Triction !Materials Standards
Institute.

Upon motion duly made, seconded, and unanimously passed, it was

RESOLVED: That the Secretary advise Cantex Corporation
that their parent company, !lintex Ltd. of
England (or their sister company, Mintex
Federal Ltd. of Canada, if manufacturing
friction materials in commercial quantities)
could apply for Regional llembership with
United States copyright privileges.

Jdext, the Committee discussed the invitation that had been extended to
Cali-Blok for I.embership. Based on information that the fecretary had
received, :lr. Chuck 0'Neill, at Cali-Dlok, was now manufacturing some
of Cali-Blok's brale linings. Up until a year or so ago, Cali-Blok
w7as purchasing their brake lining requirements from other Members. An
invitation was extended to Mr. V'Neill concerning Membership in the
Institute on March 30, 1973. After this invitation was extended,

Mr. C'lieill called the Secretary indicating he was only manufacturing
a relatively small percentape of his brake linings. At that time, the
Secretary advised ir. 0'Neill that this subject would be discussed

at the June Board lleeting. The Secretary was directed by the Board to
contact Mr. JO'Neill again recommending that he apply for Active
llembership in the Tnstitute.

The Secretary had earlier contacted Scan-Pac, who had purchased
Johns~tanville brake lining and clutch facing machinery, and who had
indicated that they would soon be in production. The Secretary was
directed to follow up with Scan-Pac as concerns their lembership.

Upon motion duly made, seconded and unanimously passed, it was
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RES:LVECD: That the Fenort of the lembership
Committee e accented.

L2 TREACURER'S RIPURT

In accordance with our Constitution and Dy-Laws, {r. J. '!. Greenen,
President, assumed the responsibilities of Treasurer upon the
disability of Iir. Allam Daly, 'freasurer. The Secretary read the
Treasurer's lepecrt. “he following Fxhibits make up the Treasurer’s
Report:

LXHIBIT 3.1 -~ falance Sheet projected to June 30, 1973
ELIRIT 3.2 - Incorme Statement for the 1972-73 fiscal year.
CXHIBIT 3.3 -~ Betirement Fund - . G. Duschek

YIXIIBIT 3.4 ~ Twelve Year Financial ighlichts

It should be emphasized that the Treasurer's Report was made up during the
first week of June 1973 and that final June 30, 1973 figures had to be
estimated based on the anticipated June 1973 expenses and the fiscal
year-end accruals.

In summary, the Financial Statements showed more than $100,000 in
Savings Accounts and Tima Deposits, and over $20,000 in Miss Duschek's
rension Fund. The Institute operated over the 1972-73 fiscal year
with a Net Income in excess of $18,000. At this point, a question

was raised concerning the Capital and Surplus figure which snors
approximately $120,000. A Board llember questioned Legal Mounsel as
regards how large a surplus the Institute could reach without
endangering its non-taxable position. Counsel indicated that the
Capital and Surplus figure could be up to 2-3 times the overall Anausl
Budget before there would be any difficulty. As last year’s Annual
fudget ran about $74,000 and we project a Capital and Jurplus of
approximately $120,N730 our ratio is not yet two times the Annual Budget.

The Loard lembers then reviewed the 12 year Summary of Financial IHigh-
lights and noted particularly that an Active l'erber in 1961-62, with
one catecory, had an annual fee of $800. In the same year, a Regional
tlember paid a total of $1,000. By 1972-73, an ictive Mermber with one
category was paying $1,700 in annual dues, whereas a Regional Member
was paying $1,300. In other words, the Active ilember was paying in
excess of 100Z more in 1972-73 than he was paying in 1961-62. The
Regional Member had been increased only 30% from $1,000 to £1, 300
during the same period of time. While the Regional lembers had a rela-
tively modest increase in dues, the Licensee dues had increased GO%
from $310 to $500. The Committee that is appointed to study our
Constitution and Zy-Laws will also be instructed to look at the fee
structure to see that it is equitable.

3ased on the excess of Income over Expenses for the 1972-73 fiscal year,

and in order to give the Members better service, and reduce the
Institute's billing costs, the Fresident suggested that all prints be
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nrovided tc each ZActive liember automatically with the introduction of
each newv 3Bulletin. Turther, it was suggested that prints be provided
only in the category which tae member is paying dues on. The Secretary
was directed to provide prints of new releases to the Active Members on
a Jo-Charge basis for the catzgories which the llerbers report.

Upon motion duly made, seconded, and unanimously passed, it was
KFSCLVED: To accept the tressurer's Report as read.

I4VESTMINT ADVISCRY CRMMITTEE

Jdr. V. Simon, Chairman of the Investment Advisory Committee, submitted
his Peport. See EX¥IBIT 4,

In essence, the Chairman pointed out that we have transferrad a
congsiderable amount of our money that was deposited at 57 in Savings
Danks to Time Deposits which earn 6%. ile pointed out that as of
liay 31, 1973 over 365,000 was invested in Time Deposits.

Upon motion duly made, seconded, and unanimously passed, it was

RESOLVED: To accept the Report cf the Investment
Advisory Commilttee as read.

DuDGET COMMITTLCE REPORT

Mr., Carl {leber, Chairman of che ludget Committee, presented the
Proposad sudgat for 1973-74. See EXUIBIT 5.

In summary, the Proposed Budget for 1973~74 calls for total erpensas
of $74,130 vs. the budgeted figure for 1972-73 of $73,795. This is

an increase amourting to less than 1%. The major item in the Budget
is Salaries. We were well under Budget in 1972-73, and this figure
represents a slight decrease under the 1972-73 budpeted figure. There
is nothing =21se that is a significant departure from the prior year's
3udget except that there is a Pending Project Category for $3,500.
‘This figure is for a Pension and Insurance Program which it is planned
will start early in the 1973-74 fiscal year.

Upon motion duly made, seconded and unanimously passed, it was
RESOLVED: To accept the Dudget Committee leport as read.
THE FEE FORMULA COILITTEE RiIFORT
iir. J. V. Greenen, “resident, read this lieport in the absence of the
Chairman, iir. Andre Laus. See EXTIBIT 6. Essentially, the Fee
Formula Committee i1s recommending that the formula for the 1973-74

fiscal year be the same as that uced for the 1972-73 fiscal year.
This fee formula gives the following:
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Active leubers - Bagic Fee $1,050
Catecory Fee 650
Regional embers - Assoclations 2,200

Individual Firms 1,300

Lerional ilembers (U.S. Copyrigh)- Same as Active llerber
Categories determined as categories exported to U.S.
using FIISI copyricht

Licensees - 500

In !ir. Laus' Report, he mentioned the fact that the fees for Active
lienbers have increased over the last ten years at a significantly

greater rate than the fees for Regional liembers. The Committee that was
formed to review our Constitution and Sy-Laws will be given the assion-
ment of reviewing the fee structure. £ 3oard Member recommended that the
Secretary review the Declaration of Categories to check for its reason-
ableness.

Upen motion duly made, seconded, and unanimously passed, it was
RESOLVED: That the Institute Secretary audit the
Category Declarations filed by the Active
Members.

Upon motion duly made, seconded and unanimously passed, it was

RESOLVED: That the Peport of the Tee Formula Committee
be accepted as read.

LEGISLATIVE ACTIVITY COMIITTEE REPURT

The Secretary advised that no Report had been received from !ir. Norman
Comdns, Chairman of the Lecislative Activity Committee., At the
Annual lembership Meeting on June 27, Mr., Comins did file a Teport
which, in essence, stated that there was not any activity noted as
regards legislation by the various states during the 1972-73 fiscal
year. See EXHIBIT 7.

PUBLIC RELATIONS COiRfITTEC RCPORT

Mr, William Simon, Chairman of the Public Relations Committee, reported
on the highlights of his Committee's activities for the 1972-73 fiscal
year. Some of the items released to the newspapers were the announcements
on last year's Annual Meeting and the Election of Officers, pictures of
our new offices in Paramus, and the Board of Directors Dinner honoring

Hr. llcGovern. See EX4IBIT 8.

Upon motion duly made, seconded and unanimously passed, it was

RESCLVED: To accept the Report of the Public Relations
Committee as read.
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NETITUTE DIVELODENT COMUTITINL RIPORT

tir. J. ¥, RKelly, Chairman of the Institute Development Cormittee
submitted a Report which was read to the Board of Nirectors by the
Jecretary. See NXHIZIT °.

iir. Xelly highlighted the year'’s activities with information on the
Cormittee's recommendations on brake parts manufacturers, the Dinner
for MMr. cCovern, publication of the FMSI HIWS, and publication cf
the AUTONUIIVE DRAKE DIAGIISTICS Catalog.

Upon motion duly made, seconded and unanimously passed, it was

RECOLVED: ‘chat the Report of the Institute “evelopment
Committee be accepted as read.

ThHE LUSTITUTE TISTORICAL SALES PROGRAM

The President felt it appropriate thst a review be made of our iistorical
Sales Program. The Report showed that 15 merbers reported for the

six uonths ended June 30, 1972 and that 16 nembers reported for the 12 months
ended December 31, 1972, Actually, this last figure is an improvement of

2, as we lost Johns-lianville for this last LReport. The Directors wish to
encourage participation bv the ilembership. Cee EXHIBIT 10.

A Doard tiember askel wvhet:er there could be a bLreakdown of who reported
in each category. Legal Counsel advised that it is essential that we
maintain the confidentiality of the Peport. . Board ilember surgested
that we nmust assume that any company reporting will report in all the
categories in which he is involved. It was stated that it would be
best to not alter this .listorical Sales Program in any fashion as the
last set of results for the 12 months ended December 31, 1972 loocked
more realistic than any data reported earlier.

Lpon motion duly made, seconded and unanimously pasced, it was
TUTOLVED:  That the listorical Sales Program would be
continued for the 1$73-74 fiscal year with no
changes from the program used in the previous

year.

T HYLDRAULIC BRAKE PAPTS SECTINN

In October 1972 the lLoard of Directors resolved that the Constitution and
By~Laws would not e changed to accept brake parts manufacturers irto the
Institute. In January 1973 ilessrs. ifelson and Cutler, of Abex Corporation,
raised questions as repards the Institute's cooperating with MillA in their
ilistorical Sales Frogram. See EXHIBIT 11.

“ poard lferber stated that the “istorical Sales Yrogram has been going on
within ME'IA since 1971. Any !'EMA Iember can participate in the Historical
Sales FProgram. The !IEIA acts as a Secretary or lUome Office for the

Dralke Parts ’fanufacturers Council. In other words, one does not have
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to be a member of IITIA to be in the Zrake Parts cnufacturers Ccouncil,

J question wasr raised orf to whethor the Brake Parrcs panafacturers Council and
the llistorical fales Program micht “ave a ‘snlintering' effect on the
Friction YMaterlals Standards Institute. It was suggested that with these
gservices available, and since they supplerent some of the data we
vrovide, peri:aps ire should ceoperate with the UM\, The Loard felt

it rras not necessary to pass any u“esolution concerninc the ilydraulic
iiraie Farts Section as that wes done in Cctober of 1072, T'lowever,

thie Loard .lembers expressed their willingness to cooperate with any

oti:er trade association where there might be rmutual benefits derived

fror: such cooperation.

DATA ROO.. & ToCHAICAL COMZIITTEL REPORT

»ir, Ron 1Moalli, Chairman of the Bata Book & Technical Committee reported
on his Committee's activities durinc the past year. Sec EXHIBIT 12.

Juong the hirhliohts ke discussed werc the Consolidation Program, the
congideratior. of a Disc Lrake Lining and Shoe Assembly Catalog, additional
forezicn car coverage in our Brake Shoe Identification Catalogz, shoe
assivaments for shoes taking the 4,000 Series Llocks, changes in drilling
patterns for dise brake shoes, and 2 common numbering system for brake
lining in !lurope.

s regards the Curopvean numbering system, lir. oalli pointed out how
diverse they are. For example, the German system uses 13 digits, The
Lritish system uses an alphabetical code to identify the vehicle on

wihrich the lining is installed. (In other words, if the same lining

was installed on a Ford and a Voivo, two different number assignments
rrould be used.) As recards the European llumbering System, Mr. Steve
Jonvay had asked for some assistance or suggestions concerning recommenda-
tions for a common numbering svstem acceptable to the entire Furopean
market. The hasic answer to !ir. Comway's request must be that we would
be happy to assipn TSI Nurbers as we currently do for foreign cars to
the various Furopean lininss. Iowever, we would need prints and the
cooperation of the Zuropean organizations to do this. It was suggested
that the European manufacturers file with the Institute data on the
vehicle applications and the nrints for which they would like assignments.
Even thourh some of the data might not appear irn our Data Book or Shoe
Catalogs, the nunbers themselves could still be sssicned. Whether

there would be additional cost involved in doinec this work cannot be
Jetermined until the number of parts is known. The Chairman sugrested
that .'r. Conway be notified of this decision.

A question arose as to how soon the metric system will have effect on
our Catalogs, Lulletins, and other technical information. It was stated
that since a considerable amount of our Jata is now in decimal form,

the conversion to the metric system will be quite simple. Conversion
will not be made, however, until there is a greater acceptance of the
metric system in the United States.

In the prasentation in ™r. ifoalli's Peport, the difficulty with dise
brake nuwmber assignments with changed drilling patterns was discussed.
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For example, a brake linins ranufacturecr miet order the D36 Shoe

(the Tinto Disc Frake Shoe) which earlier had 5 holes and now has &
hioles. 'ithout additional information, the shoe supvlier rmight provide
the wrong drilling. This problem was faced years ago on the drum brake
shoes when it was decided that the driliin~ pattern on the rim would not
change the slioe number., rdowever, there have been go many difficulties
‘7ith these revised drill patterns on disc brake shoes that perhaps a
new policy iz called for., ’ir. jioalli indicated that this would be
studied at the next Vata Sook & Technical Zommittee ileeting.

ifr, loalli read from a newspaper article some statistics on the numbers
of imported cars in the United States. The drift of the article was

that there are quite a few foreien cars in our market and that the
Institute had best start covering these cars. e indicated that with the
acdditional coverage now being shown in the Srake Shoe Identification
Catalog e are taking steps in this direction.

Upon motion duly made, seconded and unanimously passed, it was

RESULVED: 7Yo accept the Leport of the Data Book &
Technical Committee as read.

BRAXE PFRFORIANCT STUDY COVMITTEE REPORT

l'r. 83Y .ielson, Chairman of the Rrake ierformance Study Committee,
repurted on the activitiess of his Committee for the 1172-73 {Iscal year.
vee EXUIRIT 13.

Ur. .elson's feport covered the activities of the Committee in chronnlogi-
cal sequence. Among the highlights of the year's activities were the
AAMVA Certification Program, establishment of a Quality Control Sub-
comnittee, publication of AUTOMOTIVE BRAKE DIAGHOSTICS, discussions on
Fivss 121 (fir 3rake Systems), discussions on FMVS3 105a (itydraulic

Erake Systems), Senator Hart's "Auto Repair Quality Act," and of
particular concern to thz industry, the vork beaing done on Docket 1-4,
bralke S5Shoe and Pad Assemblies.

In addition to these items, }r. lelson reported on a meetins held with
tir. Hdarry Brainerd of the Vehicle tquipment Safeiy Commission (VESC)

in Tashington on April 12, 1973. Mr. Drislane and l'r. lielson met with
lr., Brainerd Dased on his phone call of ilarch 22. The gist of the
meeting was that there had Leen new Officers elected to VESC and they
are concerned tiiat VESC is not getting any revenuve from their regulations
used for certification tests. iir. “rainerd wanted to advise FlSI as

to what vas taking place and ask our cooperation. While the Chairman
did not close the door on discussing the matter further, he made no
comni tments until more details were available. iiis concern was the

fact that industry might arain get squeezed between two organizations

in their attempts to raise money. VESC 1s thinking about three possible
approaches - instituting their own aprroval program, attempting to split
the fee with AAMVA, or. going their own way as they see fit. A very
vague program somewhat like the Good liousekeeping Seal of Approval was
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also discussed but again no comment was made untlil mors details tere
available. 1'r. Brainerd was made aware that the ‘ndustvy 7as still

vary tendar from the AAMVA rrogram and understandably not very receptive
to another Certification Program with add~d expenses. Mr. lielson felt
this VIGC information was somewhat tender and should not be widely
distributed. .e indicated that the Coumittee would keep in touch with
VIEC should anything develop.

The Board of “Jirectors was particularly interested in Doclet 1-4,

This has also been called the Replacement Brake Lining Standard although
it encompasses lining-shoe assemblies. 3Dased on information lir. Helson
had received from l'r. Preston and from Yir, Forthofer, of Safety Systems
Laboratory of i"iISA, that the Replacement Brake Lining Standard would
apply to vehicles manufactured after September 1, 1975. The requiremsants
would be paterned after FMVSS 105a. At the current time, it would

anpear that DLocket 1-4 is headed towards a single-ended Inertia Dyna-
moueter. There is a considerable amount of objection in the industry

to the Inertia Uynamometer ag a means of doing this test work. Several
lemvers feel the procedure should be on a friction test machine or on

the veliicle itself. Considerable concern was expressed on the lack of
availability of the Inertia uynamometers within the industry. Mr. Nelson
assured the Board of Directors that the Cormittee would keep close

yvatch and close contact with Jashington concerning [ocket 1-4. FHe

also mentioned a planned visit to brake lining manufacturers and
distributors with Department of Transportation Personnel in fugust.

Upon motion duly made, seconded, and unanimously passed, it was

RESCLVED: To accept the Report of the Brake Performance
Study Commlttee as read.

TiE ASBESTOS STUDY COMMITTEE REPORT

Mr. I. ... Veaver, Chairman of the Asbestos Study Committee, had submitted
a Report covering the year's activities, but the Report was not available
for distribution at the Board leeting. See EXUIBIT 14. 1ir. Drislane
outlined some of the high spots of the Asbestos Study Committee work.
Among the items discussed were the {SHA labeling requirements, the IPA
Asbestos Emissions Standards, and a proposed seminar on manufacturing
operations and the regulatory authorities. Iir. Drislane advised that

ir. Yeaver would distribute copies of his Fenort at the Membership
iieeting. However, he did not use these as the text for his talk to

the Membership. Instead Mr. Weaver planmned to give some background

data concerning the OSilA and EPA regulations and thelr effects on the
friction materials industry. Iir. Drislane's summary of 'ir. Weaver's
leport covered most of the tdzh pcints of the year's activities.

Upon motion duly made, seconded and unanimously passed, it was

DESOLVED: To accept the Report of the Asbestos
Study Committee as read.
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TUE ATNUAL MoeTILG GO T ITITLT RIPOPT

dr. Fran llessier, Chajrman of the Annual eeting Committee, delivered
his Xeport concerning the (ommittee's recommendations for the Aanual
lleeting. See uGIISIT 15. In summary, the Committee'’s recommendations
wrere that the llembership return to Vail, Coloradc in 1974.

There were some criticisms of this recommendation by liembers of the Board

of Ilrectors. A specific complaint - similar to the Lake 0Ozark Meeting -~
ras that the meeting locatlon is too far from the airports. This particular
Joard ilember suggested that the Committee attempt to find locations with
Letter access than Vail, Colorado. Another Board tlember expressed

the criticism that as in the past several vears, zood access to the golf
course has not been available. A golf course on the proparty or very

close thereto should be a specific requirement for any location fox the
Anpual ectine.

Additional discussion took place cencerning the time for the meeting.
Lrticle VII of our Constitution states that the Annual i‘eeting shall be
held each year on thie third Wednesday of June. This requirement has

not been met for wmany years and is another item in the Constitution and
oy-Laws that should be revised. Ilicwever, to be more practical, the
Institute does not wish to conflict with Fleet leck which tuis year was
held during the third week in June. 1This was the week which the
inntitute had originally planned to hold its meeting. The Institute's
meeting was moved back to the fourth weelz in June because of che conflict.

Hr., Jelson advises that Fleet Weel: will be held during the third week in
June 1974, This arparently is to be an annual affair and will be ir
contirued conflict with our Meeting. !llost llembers of the Board recoumend
that due to this conflict our lfeeting be held after Fleet Week rather
than before. A Board !ember questioned whether the decision to go back
to Vail wvas final. He was advised that this decision would be made by
the Membership at tie Thursday, June 23 lMeeting.

Upon motion duly made, seconded, and unanimously passed, it was

RESOLVED: To accept the Report of the Annual Meeting
Committee as read.

THE INSTITUTE COPYRIGHT

‘the Secretary brought to the attention of the Board the fact that many
copyrights, some of which are dated back to Cecember 1971, had not been
received by the Institute Office, The Secretary suggested that he was
not receiving satisfactory service as concerns the issuance of copy-
richts. Counsel indicated that the slow delivery was duc to problems
at the Copyright Nffice. The Secretary, in turn, suggested that some
of the copyrights he has not received precede some of those which he
has received. There were 12 Bulletins vhich had not been copyrighted
as of June 18, 1973. 1In addition, there were three Catalogs which had
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not received the Canadian copyright. It was suggested that Coumsel
nake a copy of every copyrisht application sent to "ashington so that
the Institute Office would Le able to check this off in their records.
Counsel stated that this would be practical and he would provide the
Office with a copy of every copyricht application,

CAPITAL ZXPENLCITURES

The Tresident presented to the Board sugrpestions for capital expenditures
for the 1973-74 fiscal year as suggested to him by the Secretary. Cne
item was for $1,507 for a wet copying machine with a roll-type feed

to replace the sheet-type feed we now have. The problem is that the

0ld copier continually jams up and the service has been unsatisfactory.
For this reason, the machine sits idle for many days befcre it is serviced.
In addition, an expenditure in the neighborhood of $800 was recommended
for a conference table to replace that now in the Institute Office. The
surface of the conference table now in the Institute Office is actually

a 7' x 3' solid door which accommodates 6 people at a meeting. In order
to make better use of the office in accommodating 10 people at a meeting,
a nev conference table has been recommended.

Upon motion duly made, seconded and unanimously passed, it was
RESOLVED: That the Institute has authority to spend
the necessary funds to purchase a new copying

machine and a nesr conference table.

PEISION PR0OGRAM

The So0ard of Directors reviewed the summary type Pension Plan drawn up
by Connecticut General Life Insurance., It was stated that the Board
would proceed with a Pension Plan but that before it does, Counsel
would check into the laws of liew Jersey to determine if Mr. Drislane
can be Trustee of the Auxiliary Fund. Counsel will also check any
possible tax effects of such a Pension “rogram. Counsel will report
back to the ’oard of Directors at which time the Loard will take the
appropriate action as regards a Pension Plan.

* % * ® * 13

There being no further business brought to the attention of the Board of
Directors, upon motion duly made, seconded and unanimously passed, it was

RESOLVED: To adjourn.

Adjourned at 3:15 P.I.

E. W. Drislane
Secretary
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MIOUTES of MELTING

of the

BCARD IF DIRECTONS

Vednesday, June 27, 1973 at 11:10 A.MNM.
at

Lodge at Vail, Vail, Colorado

PLESENT
©. L. Messier Bendix Corporation,
Friction Materials Divisicn
V. Limon Brassbestos ifanufacturing Corporation
L. R. Zacharias Carlisle Corporation,
Molded Materials Division
F. 1. Gatke Gatke Corporation
J. Y. Greenen Maremont Corporation
Grizzly Srake Division
Js B. Gow Raybestos-lanhattan, Inc.
R. Cutler Abex Corporation,
American Brakeblok Division
L. 7. Drislane, Secretary F.i!'.5.1.
L. D, Stickles, Counsel Stickles, :ennedy & Van Steenburgh

lir. Greenen openad the meeting at 11:10 A.lM.

ELLCTION OF OFFICEDS

iir. Greenen called for nominations for the office of President. 1!r. Frank T. Gatke's
name was presented and seconded for the office of President.

Upon motion duly made, seconded and unanimously passed, it was
RESOLVED: That the nominations for the office of President be closed.

'hereupon the Secretary was instructed to cast one ballot for the election of
:ir. Gatke as President. The Secretary advised that the ballot had been cast.

Mr. Gatke assumed the Chairmanship and called for nominations for the office of
Vice President. Mr. William Simon was nominated and seconded for the office of
Vice President.

Upon motion duly made, seconded and unanimously passed, it was

RESOLVED: That the nominations for the office of Vice President be closed.

Yhereupon the Secretary was directed to cast ome ballot for the election of
lir. Simon as Vice President. The Secretary advised that the ballot had been cast.

For the office of Treasurer, the name of Mr. Andre A. Laus of liaremont Corporation
was nominated and seconded.

FMSI 00029




Minutes of the Board of
Directors lleeting -2- June 27, 1973

Upon motion duly made, seconded and unanimously passed, it was
RESOLVED: That the nominationsfor the office of Treasurer be closed.

Whereupon the Secretary was directed to cast one ballot for the election of
Mr. Laus as Treasurer. The Secretary advised that he had cast such ballot.

For the office of Secretary, Mr. Edward V. Drislane was nominated and seconded.
Upon motion duly made, seconded and unanimously passed, it was
RESOLVED: That the nominationsfor the office of Secretary be closed.

Thereupon the Secretary was instructed to cast one ballot for the election of
lir. Edvard W. Drislane as Secretary. The Secretary advised that the ballot had
been cast.

RETENTION OF COUNSEL

The Chairman advised that according to Article VI of the By-Laws, at each annual
meeting legal counsel ghall be retained for the ensuing year.

Upon motion duly made, seconded and unanimously passed, it was

PUSULVED: That Mr, Lester D. Stickles of Stickles, Kennedy & Van Steenburgh,
Attorneys, be retained as Counsel for the ensuing year.

RETENTION OF AUDITORS

The Chairman, on recommendation of the Secretary, sugpested the retention of
auditors for the ensuing year.

Upon motion duly made, seconded and unanimously passed, it was

RESOLVED: That Marshall Granger & Co., Certified Public Accountants, be
retained as auditors for the ensuing year.

BUDGET - JULY 1, 1973 TLROUGH JUNE 30, 1974

The Chairman advised the meeting that the budget, as presented to the Annual lieeting,
had been adopted by the Membership.

Upon motion duly made, seconded and unanimously passed, it was

RESOLVED: That the budget of $74,130 for the fiscal year starting
July 1, 1973 be accepted.

FEE FORMULA - JULY 1, 1973 to JUNE 30, 1974

The meeting was advised that the outgoing Board had considered the fee formula
proposed for the fiscal year starting July 1, 1973 and recommended its acceptance.

Upon motion duly made, seconded and unanimously passed, it was
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RESOLVED: To accept the recommendation of the outgoing Board that the
annual rate for the Active lieubers for the fiscal year starting
July 1, 1273 be a basic rate of $1,050 and $650 for each
category in which engaged; for the individual Regional 'lember
$1,300; for trade groups holding Repional Membership $2,200 and
Licensees $500.

STUDY COMMITTEE - CONSTITUTION AND BY-LAWS

The Chairman recommended that a Study Committee be appointed to review provisions
of the Constitution as regards rights of the different membership classes, the fee
structure, copyright authorization, and the like.

Upon motion duly made, seconded and unanimously passed, it was
RESOLVED: That the necessary committees be authorized to review the
Constitution and By-Laws as regards the rights of the
different membership classes, the fee structure, copyright
authorization, and similar problems

HONOR ALLAN E. DALY - TREASURER 1970-73

The Chairman recommended that the Institute indicate their appreciation to
Mr. Allan E. Daly for his contributions to the Imstitute.

Upon motion duly made, seconded and unanimously passed, it was

RESOLVED: That Mr. Allan E. Daly be honored for his contributions to
the Institute by the award of an appropriate plaque.

KATIFICATION OF ACTS OF OFFICERS, COMMITTEES, ETC.

The Chairman advised that he would entertain a motion to approve the actions of the
staff, the Committees and the Nfficers for the year 1972-73.

Upon motion duly made, seconded and unanimously passed, it was

RESOLVED: To approve all actions of the Committees, of the Staff and of
the 0fficers for the fiscal year ending June 30, 1973.

DATE AND LOCATION OF I/EXT BOARD MEETING

Tne Lirectors felt that the next meeting will probably be held in June 1974, but
did not set a definite date should there be reason to call an earlier meeting.

% * * *® * *

ilo further business was brought to the attention of the meeting. Upon motion duly
made, seconded and unanimously passed, it was

RESOLVED: To adjourn.
Adjourned at 11:20 A,MN.

E. V. Drislane
Secretary
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MINUTES OF ANNUAL MEETING

of the

FRICTION MATERIALS STANDARDS INSTITUTE, INC.

Jednesday and Thursday, June 28 and 29, 1972, 8:30 A.M,

at

Lodge of the Four Seasons, Lake Ozark, Missouri

MEMBERS PRESENT

Abex Corporation
Auto Friction Corporation
Bendix Corporation
Friction Materials Division
Brassbestos Manufacturing Corporation
Carlisle Corporation
Molded Materials Division
Gatke Corporation
General Motors Corporation
Delco=Moraine Division
Johns=Manville Corporation
Lasco Brake Products Corporation, Ltd.
Maremont Corporation
Grizzly Brake Division
Molded Industrial Friction Corporation
H.K. Porter Company, Inc.
Thermoid Division
Raybestos-Manhattan, Inc.
Reddaway Manufacturing Company, Inc.
Royal Industries Brake Products
Scandura, Inc,
Standco, Inc.
S.K. Wellman Corp.
Wheel ing Brake Block Manufacturing Company
World Bestos Company, Division of the
Firestone Tire & Rubber Company

OTHERS PRESENT

Abex Corporation
Auto Friction Corporation

Bendix Corporation
Automotive Service Division
Bendix-llestinghouse Division
Friction Materials Division

Gatke Corporation

General Motors Corporation
Delco-Moraine Division

REPRESENTATIVES

R. Cutler
S.A, Comins

F.E. Messier
Wwe Simon

E.R. Zacharias
F.T. Gatke

R.J. Kick
T.P. O'Hagan
. Laher

J.W. Greenen
Mels Frazier

R. Hein

D.E. Gow

F.W, Barton, Jr.
D. Ogilvie

A.E. Daly

J.S. Allen

R.C. Brigleb

L. Burgess

C. Weber

R.E. Nelson
A. Comins
S. Comins

J.H' Kelly
E. Robers
J. Bailey
H. Boyle

R.E‘ Ke‘ttel'ing
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QTHERS PRESENT (Cont'd) REPRESENTATIVES
Johns=Manville Corporation C.E. Gillberg
Maremont Corporation
Grizzly Brake Division D. Carlson

D. Robins

A. Laus
Molded Irdustrial Friction Corporation B. Ozmore
Raybestos-Manhattan, Inc. R.Re Moalli
Royal |ndustries Brake Products W. Osborn
S.K. ellman Corporation J.&, Clegg

Wheel ing Brake Block Manufacturing Company G. Stratton
World Bestos Company, Division of the

Firestone Tire & Rubber Company R.J. Alleman
Friction Materials Standards Institute,inc. E.W. Drislane
Stickles, Hayden, Kennedy, Hart &

Van Steenburgh L.D. Stickles

NOT PRESENT

Chrysler Corporation-Chemical Division
Forcee Manufacturing Corporation
Silver Line Products, Inc.

Thiokol Chemical Corporation

Mr. Greenen, President, acting as Chairman, called the meeting to order at
8:30 a.Mm,

MINUTES OF PREVIOUS MEETING

The minutes of the meeting held June 22 and 23, 1971 had been distributed. No
reading was requested nor were any corrections made thereto. Upon motion
duly made, seconded and unanimously passed, it was

RESOLVED: That the minutes of the meeting held June 22 and 23, 1971
be accepted as distributed.

PRESIDENT'S REPORT

Mr. J. W. Greenen, President, opened the meeting with a report on the )
Institute's progress and activities during 1971-72. See EXH{BIT 1 for taxl of
this report.

Briefly, the President covered the high spots of the 1971-72 fiscal year which
included the formation of the Asbestos Study Committee, the move to New Jersey,
reactivation of the Institute Development Committee, the retirement of Miss
Duschek as of August 31, 1971, and other matters. |In particular, Mr. Greenen
paid tribute to Mr. C. Brown Whitley, of Scandura, Inc., who passed away during
this past fiscal year.

A letter was read from Mr. J. L. McGovern, Jr. advising that he was retiring

from Raybestos-Manhattan, Inc. and he would therefore be resigning as a
Director and Delegate of the Friction Materials Standards Institute, Inc.
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At the Director's Meeting, a resolution had been passed directing the Institute
Development Committee to recommend appropriate means of honoring Mr. J. L.
McGovern, Jr., to show the Members' appreciation for his years of servive to
the Institute.

Upon completion of the President's Report, upon motion duly made, seconded and
unanimously passed, it was

RESOLVED: That the President's Report be accepted as read.

TREASURER'S REPCRT

Mr. Daly, Treasurer, advised that copies of the financial statements had been
distributed. Included in this distribution were

EXHIBIT 2.1 Balance Sheet May 31, 1972
EXHIBIT 2.2  Income Statement (Projected through June 30, 1972)
EXHIBIT 2.3 Retirement Fund - H., G, Duschek

For the Treasurer's Report, refer to EXHIBIT 2.

In summary, the financial statements showed a strong cash position with almost
$85,000 in checking accounts, savings accounts, and time deposits. The

Operating Statement showed an excess of income over expenses of approximately
$3,000, with an additional $4,500 of interest income, indicating a total excess
of income over expenses of approximately $7,500 for the year ending June 30, 1972,
In addition, a separate statement was prepared to show the fund balance for the
pension fund set up for Miss Duschek.

Upon completion of the Treasurer's Report, upon motion duly made, seconded, and
unanimously passed, it was

RESCLVED: That the Treasurer's Report be accepted as read.
ANNUAL MEETING COMMITTEE REPORT

Mr. F. E. Messier, Chairman, gave his report concerning the Committee's
activities., See EXHIBIT 3 for details of the report.

In essence, the Lodge at Vail, Vail, Colorado, was selected for 1974 and
possibly for 1973 if the iWembership did not wish to return to the Lodge of the
Four Seasons. The decision would be left to the Membership.

Upon motion duly made, seconded and unanimously passed, it was

RESOLVED: To accept the report of the Annual Meeting Committee.

The members then discussed the choice of sites and upon motion duly made,
seconded, and unanimously passed, it was

RESCLVED: That the Annual Membership Meeting for 1973 be held at
Lodge of V-il, Vail, Colorado, Jure 18-21, 1973.

FMSI 00034




Minutes of Annual heeting b= June 28-29, 1972
ASBESTO3 STUDY COMMITTEE REPORT

Mr. t. H., Weaver, Chairman, prepared a report which was distributed to the
Board Members. See EXHIBIT 4. in Mr. Weaver's absence, Mr. Drislane read
the report to the Members.

This report reviewed the Committee's activities for the year. Among items
covered were the |1linois Pollution Control Board activities, clinic on the
membrane filter method for measuring airborne asbestos, proposed EPA emission
standards, and the OSHA Asbestos Dust Regulations. Mr. lieaver's report

concluded with some recommendations for Committee activity during the coming year.

It was recommended that a new bulletin be issued to advise the Membership on
the costs of equipment and on laboratories who might perform work for asbestos
dust measurement in line with the new OSHA Standards.

Upon motion duly made, seconded and unanimously passed, it was

RESCLVED: To accept the report of the Asbestos Study Committee.
BRAKE PERFORMANCE STUDY COMMITTEE REPORT

Mr. R. E. Nelson, Chairman, delivered the report on his Committee's activities.
See EXHIBIT 5.

Among the items covered were our woerk on the Pennsylvania thickness inspection,
our comments on Bureau of Motor Carrier Safety Docket MC~30, suggested
revisions to Regulation V-3, the new Chio brake lining law (using V-=3), brake
lining quality control, and certification through AAMVA,

The most controversial item in the Chairman's Report was the requirement of
certification of brake linings through AAMVA, This was a major item in the
report the Chairman rendered and essentially it comes down to the following.

North Carolina and Rhode |sland now require certification through AAMVA., The fee
for certification through AAMVA is $250 per lining. It is estimated that the
cost of tests including the obsorvance of these tests by outside laboratories
runs about $400. Tests would have to be run within one year of the date that

a certification or a recertification is required. All linings would have to be
recertified every five years.

in meetings with the AAMVA they had indicated that they would give 3
"grandfather" certification to those linings already certified in North
Carolina or New York by July 1, 1972, This would involve a $50 fee for each
lining and the test reports used could be the original test reports used for
certification in either New York or North Carolina.

At the Directors' Meeting the Board had resolved to request a written proposal
from AAMVA on their certification requirements for linings already certified.
The Chairman recommended acceptance of the AAMVA proposal.

Members asked what AAMVA would do to get all states to accept their certification.
Massachusetts, for example, will not accept AAMVA certification. |t was
suggested that if the AAMVA could eliminate the state fees for certification, it
might truly perform a service. These questions will be raised with AAMVA,
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There was some feeling that Federal Standards might preempt these various

state regulations. Mr. Kettering indicated that even if they did, the
experience with brake fluids shows that the state will still require certifica-
tion, even if it is called registration. The conclusion appeared to be that
even if Federal standards are written, the industry will still have to face
certification (or registration) with the various states.

The consideration of legal challenges to AAMMVA certification requirements was
discussed: No state law now requires recertification on the V-3 procedure.
The \AMVS is simply an association of administrators who have qusstionable legal
status - can a state delegate their regulatory powers to such an association?
The AAMVA certification fees are uncontrollable - it parallels taxation without
representation. Those paying fees to AAMVA are paying for their own
surveillance.

Mr. A. Comins questioned what safeguards the industry has as regards fees
charged by AAMVA, Mr. Nelson answered that there were none and that AAMVA had
already indicated that the fees would rise when their surveillance program
starts., -

AMter discussion of the Compliance Sampling and Certification Responsibilities
of Menufacturers, the Chairman requested recommendations from the Membership
for members to serve on a suggested Quality Control Sub-Committee. A question
from the floor asked whether members not using the recommended quality control
practices might not be cited as not complying. ‘ithout specifically answering,
the point was made that even if one did use recommended sampling techniques
there was no guarantee that he would be complying with requirements., It would
be the intention of this Sub-Committee to suggest reasonable procedures and
techniques, with sampling requirements that reasonable government regulators
would accept.

During discussion on the NHTSA plans for a brake lining standard using a single
end inertia dynamometer, Docket 70-27 for the upgrading of FMVSS 105 was
discussed. To resolve a question on Docket 70-27 it was pointed out that
Docket 70-27 pertains to all vehicles with hydraulic brakes and that there are
different requirements between passenger cars and other less than 10,000 GVW
vehicles, as compared with vehicles over 10,000 GVW.

Mr. A. Comins brought up a question concerning materials as a substitute for
asbestos in friction materials. Mr. Comins suggested that the Institute
engage an ‘outside consulting firm to determine if there was a practical
substitute for asbestos in brake lining. Such a firm would be asked to
resolve (1) If there were no practical substitute, say so, and the Institute
could use this as support in dealing with asbestos regulations; (2) If there
were practical substitutes, pass this information on to the Institute along
with the consulting firm's recommendations.

Rather than call for a motion, a show of hands was called for to indicate if
members were interested in this approach. A show of hands indicated 7 or 8,
These were not all delegates(or alternates sitting in place of delegates). As
no motion was properly seconded, it was recommended that the Asbestos Study
Committee consider this suggestion and report back to the Board.
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Uoon motion duly made, seconded and unanimously passed, it was

RESOLVED: That the report of the Brake Performance Study Committee
be accepted.

BUDGET COMMITTEE REPORT

Mr. Carl Weber, Chairman, presented his Committee's report. |n summary, the
budget projects $73,795 expenses, approximately a 5% increase over the
370,260 budgeted for 1971-72.

For details of the Budget Report, see EXHIBIT 6, and for line items see the
Proposed Budget, EXHIBIT 6.1.

Mr. Osborn questioned the Bad Debts Provision for $1,000., The Secretary
explained that there were some collection problems and that this was not a cash
outlay but an accounting entry to reflect the possible noncollection of
receivables in the year in which the income would be realized.

The Chairman advised that at the Board Meeting on June 27, 1972, the Board had
resolved that the proposed budget of 373,795 for the fiscal year starting
July 1, 1972 be accepted and that its adoption be recommended to the Membership.

Upon motion duly made, seconded and unanimously passed, it was

RESOLVED: That the proposed budget of $73,795 for the fiscal year
starting July 1, 1972 be adopted.

DATA BOCK AND TECHNICAL COMMITTEE REPORT

Mr. Ron Moalli, Chairman, reported on the 1971-72 activities of the Committee.
The detailed report is EXHIBIT 7.

Among items reported on were the clutch facing drilling illustrations (now a
part of the D~ta Book), the Brake Block ldentification Catalog (to be printed
in August 1972), the EDP Numbering System (to be a part of the 1973 Data Book),
the Brake Lining Consolidation Program, and five resolutions on disc brake
lining and shoe assignments.

These five resolutions were made, seconded and passed by the Committee and are
listed in the detailed report, EXHIBIT 7.

The Chairman discussed assignments of foreign car brake shoes for the Brake
Shoe ldentification Catalog. At the current time, the only foreign shoes shown
are for Volkswagen, but the Committee intends to expand this with some of the
more popular foreign cars such as Datsun, Toyota, etc.

It was recommended that the Institute Development Committee consider the needs
for a heavy duty Brake Shoe Catalog.

At the Board Mesting on June 27, 1972, the Secretary was directed to see that

the Data Book (and Supplement) be shipped to the members by May and that the
Brake Shoe ldentification Catalog be shipped to members by July.
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Mr. A. Comins asked for an explanation of the EDP Code Numbers and the
Chairman explained that the existing FMSI Numbers would be continued but
that the EDP Number would be added parenthetically below the FMSI Number
in the numerical section of the D-ta Sook.

Mr. Osborn made a motion that considering the outstanding contributions to the
Institute by Mr. Moalli, Chairman of the Data Book and Technical Committee and
by Mr. Nelson, Chairman of the Brake Performance Committee, that the institute
show their appreciation by honoring them in an appropriate manner. After
discussion, upon motion duly made, seconded and unanimously passed, it was

RESOLVED: That the Institute Development Committee be directed
to suggest an appropriate means of demonstrating the
Institute's appreciation to Mr. Moalli and Mr. Nelson,
Upon motion duly made, seconded, and unanimously passed, it was

RESCLVED: To accept the report of the Data Book & Technical Committee.
FEE FORMULA COMMITTEE REPORT

Mr. R. C. Brigleb, Chairman, reported on the Committee's activities for the
year. See detailed report EXHIBIT 8.

In summary, the fee formula rules were clarified in October 1971, and the fees
for 1972-73 will remain the same as for 1971-72.

Active Members: Basic Fee $1,050
Each Category 650

Regional Members: Associations 2,200
Individuals 1,300

Licensees: 500

The following resolution, passed by the Board of Directors on June 27, 1972,
was read by the Secretary:

RESOLVED: That for the fiscal year starting July 1, 1972 that
the fees chargea Ackiua Members, Regional Memharg
and Licencees remain at the same r.ue1 as those for

the year starting July 1, 1971.

Upon motion duly made, seconded and passed, it was

RESOLVED: To accept the report of the Fee Formula Committee and
the fees as approved by the Board of Directors.

INSTITUTE DEVELOPMENT COMMITTEE REPORT

Mr. J. H. Kelly, Chairman, reported on this Committee. See EXHIBIT 9.

in Mr. Kelly's report to the Board on June 27, 1972, he had concluded that
because of a lack of interest, there was no need to pursue further the idea
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of an hydraulic brake parts section within the Institute. However, there was
considerable discussion at the Board Meeting on this subject. It was felt

that the merits of an hydraulic brake parts section could not be resolved at
this Board Meeting. It was suggested that a broader classification "Brake
System Parts Manufacturers" be used rather than "Hydraulic Brake Parts
Manufacturers." |t was suggested at the meeting that since the basic

problem of enlarging the Membership to include brake system parts manufacturers
could not be resolved, it might be in order to bring this to the Membership

so that they could consider authorizing changes to the Constitution and By-lLaws
that would permit this type of change in the Wembership. The purpose here was
that making contact with the brake system parts manufacturers without the
authorization of the Membership might prove fruitless.

Mr. A. Comins commented that he was against enlarging the Institute's Membership
to allow those in the brake system parts manufacturing into Membership.

He was concerned about dilution of the Institute's efforts away from friction
materials manufacturers. Mr. Moalli suggested that since most of the legislation
in Washington and elsewhere was primarily concerned with brake systems rather
than brake lining as such, perhaps there was merit in the Institute including
brake system parts manufacturers. Mr. Nelson suggested that if we were
ropresenting a larger segment of the brake industry, our recognition in
Washington would be increased. It was also suggested that since we are involved
with Washington and the states there would not be as much dilution in our
efforts as first indicated.

The Membership was advised that the Board was suggesting only that the changes
necessary in our Constitution and By-Laws to accommodate such a change be
studied. The Membership was not being asked to make a decision on whether

the Institute should he oponed up to brake system manufacturers at this time.
Further, the Membership would later on be given the chance to vote on any
changes to the Constitution and By-Laws that might be necessary to accommodate
such a change.

After discussion, upon motion duly made, seconded and passed, with one dissenting
vote, it was

RESOLVED: That a committee be appointed to recommend appropriate
amendments to the Constitution, for the purpose of expanding
the Institute to include manufacturers of brake and/or
allied parts and that a favorable vote on this motion
will constitute authorization to proceed with discussions
with such potential new members.

The President advised again that any actual change in the Constitution must

come back to the Membership and such changes would most likely be recommended
after the Institute Development Committee studies the Constitution and By-Laws.
While there was a lack of unanimity on this subject, the Chairman felt that the
institute should contact brake system parts manufacturers again to determine the
extent of interest in Membership in the Institute.

Upon motion duly made, seconded and passed, it was
RESOLVED: That the report of the Institute Development Committee be

accepted but that the subject of brake system parts
manufacturers be kept open.
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VMENBERSHIP COMMITTEE REPCRT

Mr. Frank Gatke, Chairman, delivered this report., See EXHIBIT 10.
In summary, the report indicated the following:

1971-72 1972-73

Active Members 22 25
Regional - Associations 2 2

- Individuals 7 8
Licensees 8 8

Prospective members were duscussed. Allied Friction in Florida sells new

drum shoes and new disc brake shoes. National Friction (subsidiary of Kelsey-
Hayes) is selling brake linings in commercial quantities in the automotive
market, but it is not known whether they are using FMS| numbers. M & D Brake,
California, has been using FMS! numbers on price lists, and had been contacted
by the Institute. The Institute office solicits information on any manufacturer
who is using the FMS| numbers without proper authorization.

Upon motion duly made, seconded, and unanimously passed, it was
RESCLVED: That the report of the Membership Committee be accepted.
PUBL IC RELATIONS COMMITTEE

Mr. W. Simon, Chairman, delivered his Committee's report. Refer to EXHIBIT 11.

The members were advised that this controversial report received the strong
support of all Board Members despite the Secretary's objections.

Upon motion duly made, seconded and unanimously passed, it was

RESCLVED: That the report of the Public Relations Committee be
accepted.

NOMINAT ING COMMITTEE

Mr. Simon, Chairman, reported that the resignation of M. J. L, McGovern, Jr.
had been accepted with regret. Mr. McGovern had one more year o serva on his
two year term. The Chairman reported that his Committee, after due consiodera .
tion and in accordance with the requirements of the Institute's Constitution,
presented the following candidates for election to the Board of Directors:

For a one-year term:
(the unexpired year of Mr. McGovern)

Mr. D. E. Gow Raybestos-Manhattan, Inc.
For a two-year term:
Mr. J. W. Greenen Maremont Corporation,
Grizzly Brake Division
Mr. F. Gatke Gatke Corporation
Mr. F. E. Messier Bendix Corporation
‘ Friction Materials Division
Mr. E. R. Zacharias Carlisle Corporation,

Molded Materials Division
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In answer to a guestion from the floor, the Chairman advised that the other
Directors were:

Mr. We Simon ‘ Brassbestos Corporation
Mr. C. Weber World Bestos Company, Division of
the Firestone Tire & Rubber Co.

Messrs. Simon and iieber will start the second year of their two year terms
as Directors on July 1, 1972.

Other nominations were called for, but none were made. Upon motion duly made,
seconded and unanimously passed, it was

RESCLVED: That nominations be closed.

The Secretary was directed to cast one vote for the election of the five
nominees to the Board of Directors. The Secretary advised that the ballot had
been cast.

Mr. Simon advised that with the election of these candidates and the two
Directors whose terms have not expired, the Board now consists of the required
seven (7) members.

BOARD OF DIRECTORS REPORT

The Secretary reported that in addition to the resolutions passed by the Board
of Directors at session on June 27, and read to the meeting, during the fiscal
year the following were also passed:

1. Acceptance of the proposed budget of $69,860 for the fiscal year starting
July 1, 1971 as adopted by the Membership.

2. Acceptance of the fee formula for the fiscal year starting July 1, 1971
as proposed by the outgoing Board and adopted by the Membership.

3. Ratified all acts of the officers, staff and committees for the year ended
Jure 30, 1972,

4. A resolution that only those members reporting the historical sales figures
would receive copies of the reports.

5. A resolufion expressing the Institute's interest in contacting hydraulic
brake parts manufacturers concerning their membership in the Institute.

6. Authorization of Mr. L. D. Stickles, attorney, as a check signer along
with the President, Treasurer and Secretary.

7. A recommendation that the Institute offices be moved to New Jersey by
December 31, 1971.

8. The reinstallment of S, K. Wellman Corp. as an Active Member.

9. Recommended to the Active Members the acceptance of the foliowing applica-
tions for Membership:
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Active Members: Molded Industrial Friction Corporation
Auto Specialties Manufacturing Company

Licensee: Grinnell Stamping Company

The President thanked the Membership, Board of Directors, Committee Chairmen
and members for their accomplishments and cooperation during the past year.

No further business was brought to the attention of the meeting.

Upon motion
duly made, seconded and unanimously passed, it was

RESOLVED: To adjourn the second day's session of the Annual Membership
Meeting on June 29, 1972.

Adjourned at 10:45 A.M,

E. W. Drislane
Secretary
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