
AGENDA
MEETING OF THE MCA BOARD OF DIRECTORS 

10:30 a. m, , Tuesday, May 13, 1975 
Union Club, New York City

I. Opening Remarks and Introduction of Guests

II. Minutes of Meeting of April 8, 1975, Including Financial 
Statement for Ten Months ended March 31, 1975

(Attachment)

(Attachment) 
(Attachment)

IV. Report by Chemical Industry Trade Advisor

V. Report of Director of Government Relations

VI. Reports of Committees
(a) Economic Policy Review Committee

John Roorda
(b) International Trade Committee

Richard M. (Dick) Brennan, Chairman
(c) Transportation Equipment Committee

Donald M. (Don) Long, Chairman

VII. Report of the President

III. Business Items
(a) Budget and Financing for Fiscal Year 1975-76

(Proposal mailed to Directors 4/18/75) 
Membership Maximum Fee

(b) Report of Nominating Committee 
Proposal to Increase Number of Directors

(c) Appointment of Committee Members

Next Regular Directors' Meeting - Wednesday, June II, 1975, at 5:30 p. m. , 
in the West Virginia Room, The Greenbrier, White Sulphur Springs, West 
Virginia, followed by cocktails at 6:00 p. m. in the Tyler Room and Dinner at 
7:00 p. m. in the Fillmore and Van Buren Rooms.
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MINUTES of the two hundred fortieth meeting of the Board of Directors 
of the Manufacturing Chemists' Association, Inc. , held at the Union Club,
New York, N. Y. , Tuesday, May 13, 1975, at 10;30 a. m.

1514

Directors: Edward R. Kane, Chairman
Jack B. St. Clair, Vice Chairman
James G. Affleck James M. Gill
Warren M. Anderson John R. Hall
Howard Barkell Robert H. Malott
Earle B. Barnes Harry D. McNeeley
Harry W. Buchanan Adolph Monsaroff
Thomas C. Dabovich Donald D. Pascal
William J. Driver Robert T. Powers
J, Morris Evans Harvey J. Taufen

Alternates: J. Earl Burrell (for Joseph A. Neubauer)
Carlyle G. Caldwell (for Donald D. Pascal)
James C. E. Fuller (for James H. Gardner)
Richard E. Heckert (for Edward R. Kane)
Robert C. Hyndman (for Thomas C. Dabovich)
L. H. Johnstone (for William C. Douce)
Harold S. Mickley (for H. Barclay Morley)
W. C. Roher (for Z. D. Bonner)
Albert J. Royce, III (for Albert J. Royce, Jr. )
E. A. Von Doersten (for John R. Hall)

Outside Counsel: Lloyd N. Cutler
John H. Pickering

Staff Counsel: Bruce M. Barackman

Secretary -Treasurer: George E. Best

By Invitation: Richard M. Brennan, Union Carbide Corporation
William H. Butterbaugh, MCA
Albert C. Clark, MCA
David H. Dawson, Chemical Industry Trade Advisor 
Donald M. Long, Pennwalt Corporation
John Roorda, Shell Oil Company
William M. Stover, MCA
David C. Williams, MCA

Chairman Kane opened the meeting by calling for self-introduction 
of those present in turn.
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I. MINUTES OF THE APRIL 8, 1975 MEETING

Minutes of the April 8, 1975, Board meeting, as distributed, 
including the financial statement for ten months ended March 31, 1975, were 
duly approved.

II. REPORT OF THE SECRETARY-TREASURER

Exhibit A.

III. BUSINESS ITEMS

(a) Budget and Financing for Fiscal Year 1975-76 As chair­
man of the Finance Committee, Mr. Gill summarized the budget and financing 
proposal which was mailed to Directors on April 18 as favorably recommended 
by the Executive and Finance Committees.

ON MOTION'S, duly made and seconded, 
it was

VOTED: (1) That a budget for fiscal year 1975 -76 
in the amount of $2, 791,200, of which $2, 434, 000 
is for operations and $356,800 for projects, be 
approved and presented to the membership, funds 
for which are to be raised from membership fees 
based on chemical sales plus income from sale of 
publications, investments, and meetings, and from 
overhead reimbursement from subscribed projects;

That there may be carried forward for future 
expenditure, in full or in part, the unexpended year- 
end balance for one terminating project, not exceed­
ing $35, 000;

That a plastics activities budget for fiscal year 
1975-76 in the amount of $72, 000 be approved, funds 
for which are to come from $60, 000 in new assess­
ments on participating member plastics materials 
producers and the balance from plastics fund surplus.
Of the total, $68, 000 is in reserve Eor allocation to 
projects under current study by the Plastics Com­
mittee, subject to prior approval by the Board of 
Directors.

— (2) That the preexisting membership fee scale
be continued for fiscal year 1975-76 except for in­
creasing the maximum fee from $88,935 to $100,000.
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In general reference to budget control, Mr. Kane stated that no 
net increase in professional staff is to occur without prior approval of the 
Executive Committee,

Budget and financing details are to be mailed to Executive Contacts 
well in advance of the Annual Business Meeting scheduled on June 12.

(b) Report of Nominating Committee As chairman of the 
Nominating Committee, Mr. St. Clair presented a recommendation to provide 
for additional representation on the Board by amending the first sentence of 
Article V, Section 1, of the Bylaws as follows (language to be deleted struck 
through; new language underscored):

The business affairs of the Association shall 
be managed by a Board of Directors consist­
ing of the Chairman of the Board, the Vice 
Chairman of the Board, the Chairman of the 
Executive Committee, the President, and u£ 
to fchi-r-ty -{-3-0} thirty-three (33) additional 
Directors.

ON MOTION, duly made and seconded, 
it was

VOTED: That the proposed Bylaws amendment
detailed just above be recommended for adoption 
at the next Annual Business Meeting of the 
As sociation,

Mr. St. Clair also reported the following slate of Officers and 
Directors to be recommended for election at the Annual Business Meeting 
scheduled on June 12:

OFFICERS

Chairman of the Board: Harry D. McNeeley, Eastman Kodak Company

Vice Chairman of the Board: Joseph A. Neubauer, PPG Industries, 
Inc. , Chemical Division

Chairman of the Executive Committee: John W. Hanley, Monsanto 
C ompany

President: William J. Driver, MCA

CMA 070866
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DIRECTORS
(Term Expires May 31, 1978)

D. H. Ambros, BASF Wyandotte Corporation 
John S. Coey, Hooker Chemical Corporation 
John T. Connor, Allied Chemical Corporation 
Edward J. Donley, Air Products and Chemicals, Inc.
Edward J. Goett, ICI United States Inc.
Richard L. Heckert, E. I. du Pont de Nemours & Company 
Ralph M. Knight, Dart Industries Inc. , Chemical Group 
Raymond H. Marks, Tenneco Chemicals, Inc.
John K. McKinley, Texaco Inc. , Petrochemical Department 
Andrew J. McNeill, UNIROYAL, Inc.
Donald O. Swan, Exxon Chemical Company 
K. M. Weis, Mobay Chemical Corporation 
Robert J. Whitesell, Rohm and Haas Company

(Term Expires May 31, 1976)

William J, Driver, Manufacturing Chemists' Association, Inc.

(c) Proposed Bylaws Amendment Concerning the Secretary-
Treasurer Mr. Kane introduced consideration of the elimination of an 
inconsistency within Article VI, Section 7, of the Bylaws. Its first sentence 
states: "The Secretary-Treasurer shall be appointed by the President, with
the approval of the Board of Directors. 11 Accordingly, the Executive Com­
mittee has recommended the fourth paragraph be amended as follows 
(language to be deleted struck through; new language underscored):

In case of the absence or disability of the 
Secretary-Treasurer, the Board-©£ -D-i-r-e-oter6 
President may appoint an acting Secretary- 
Treasurer,

ON MOTION, duly made and seconded, 
it was

VOTED: That the proposed Bylaws amendment 
detailed just above be recommended for adoption 
at the next Annual Business Meeting of the 
Association.

(d) Appointment of Committee Members Appointments were
approved as listed in Exhibit B. *

CMA 070868
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IV. REPORT BY CHEMICAL INDUSTRY TRADE ADVISOR

Dr. Dawson reported on the status of appointees to function 
under the Special Trade Representative and spoke of a closed meeting of 
the policy committee scheduled on June 20. He mentioned hearings of the 
U. S. International Trade Commission are nearly finished, and that his 
testimony urged a delay in negotiations under GATT. He suggested individual 
companies re-review the American Selling Price (ASP) issue, and consider 
taking further action if desired to protect their respective interests.

V. REPORT OF DIRECTOR OF GOVERNMENT RELATIONS

Mr. Stover's report is attached as Exhibit C. In this connection, 
copies of a tabulation titled "Status of Legislation of Interest to MCA" were 
distributed to those present.

VI. REPORTS OF COMMITTEES

Reports were presented by the following:

Mr. John Roorda, Member Exhibit D
Economic Policy Review Committee

Mr, Richard M. Brennan, Chairman Exhibit E
International Trade Committee

Mr. Donald M. Long, Chairman Exhibit F
Transportation Equipment Committee

VII. REPORT OF THE PRESIDENT

In supplementing his Staff Report (Exhibit G), Mr. Driver 
spoke of further developments in reference to reporting to FEA on energy 
conservation, in expectation that the earlier letter by Mr, Sant will soon 
be superseded by another reaffirming voluntary reporting through trade 
associations but requesting individual company commitments direct to the 
Government on an energy saving goal as well as the submission to FEA of 
company materials describing their energy conservation programs.

Reporting on the MCA survey of member companies on expenditures, 
manpower, and energy applied to environmental management in chemical 
manufacturing, he expressed disappointment that less than half the companies 
have so far furnished information, and emphasized the importance of fuller 
participation to producing impressive data. Mr. Kane suggested undertaking 
further follow-up.

CMA 070869
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Additionally, Mr, Driver commented on MCA attention to pending 
tax legislation, especially that bearing on foreign subsidiaries of U.S. 
corporations, and to toxic substances legislation.

George E. Best 
Secretary-Treasurer

Certified correct:
y

Edward R. Kane 
Chairman of the Board

CMA 070870



Exhibit A

REPORT OF THE SECRETARY-TREASURER 

May 13, 1975

Dollar amounts rounded from tabular details
($000)

Percent of 
Budget

INCOME & EXPENSE
June 1, 1974 - Apr. 30, 1975 - 11 Months (92%)

Income - Membership Fees

- Other

Expense - Operations

- Projects

ASSETS
(As of April 30, 1975) 

Cash

Investment

Miscellaneous

$2,023 101.966%

351 118.983%

$2,374 104.169%

$1,761 85.943%

285 61.028%

$2,046 81.320%

$ 75

3,521 

2

$3,598
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Exhibit B

APPOINTMENT OF COMMITTEE MEMBERS

(a) Chemical Packaging Committee
John R. Martin, Rohm and Haas Company 
Walter C. Miller, Mallinckrodt, Inc.
John C. Morton, Mobil Chemical Company 
W. C, Noell, Virginia Chemicals Inc.
J. A. O'Connor, The Harshaw Chemical Company, Division of 

Kewanee Oil Company

(b) Food, Drug, and Cosmetic Chemicals Committee
Gary A. Sunshine, ICI United States Inc. -- As Chairman

(c) International Trade Committee
R. M. Brennan, Union Carbide Corporation -- As Chairman**
B. L. How, Jr., Allied Chemical Corporation -- As Vice Chairman**

(d) Nuclear Committee
J. C. Bishop, Allied Chemical Corporation

(e) Patent and Trademark Committee
John B. Clark, Monsanto Company -- As Chairman*
Robert C. Kline, E. I. du Pont de Nemours & Company -- As Vice Chairman*

(f) Solid Wastes Management Committee
J. D. Underwood, Celanese Corporation -- As Vice Chairman*

(g) Tax Policy Committee
Matthew P. Landers, Pfizer Inc. -- As Chairman*
Frederick T. Barbour, Rohm and Haas Company -- As Vice Chairman*

(h) Transportation Equipment Committee
R. E. Phillips, Ethyl Corporation -- As Chairman*
J. R. Hopkins, The Dow Chemical Company -- As Vice Chairman*
R. J. Caragher, Olin Corporation
Ted C. E. Manning, Ashland Chemical Company, Division of Ashland 

Oil, Inc.
Raymond Panek, Tenneco Chemicals, Inc,
Roy J. Holden, Bureau of Explosives, Association of American 

Railroads ***

* Effective June 1, 1975 ** Re-election
*** Associate membership (non-voting status) subject to review and confirmation 

annually.

MCA-BD-5 /13/75
CMA 070875
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Exhibit C

REPORT BY THE DIRECTOR OF 

WILLIAM M. 

MAY 13,

GOVERNMENT RELATIONS 

STOVER 

1975

THE TOXIC SUBSTANCES BILL — RECENT DEVELOPMENTS

ORGANIZED LABOR TESTIFIED on S. 776, the Toxic Substances Control 
Act, April 15, as the Senate Subcommittee concluded its hearings. 
Witnesses included Andrew J. Biemiller, Director of the Department 
of Legislation, AFL-CIO; Jacob dayman, Secretary-Treasurer of the 
Industrial Union Department, AFL-CIO; and John J. Sheehan, Legislative 
Director of the United Steelworkers of America, The thrust of their 
testimony was clear : intensive involvement by labor in carrying out
the Act once it becomes law, including the development of test proto­
cols, setting up a priority list of chemicals that require testing, 
or as participants on an advisory board. The labor spokesmen made 
it clear that any new law must recognize and even augment the author­
ities of the Occupational Safety and Health Administration (OSHA) and 
the National Institute for Occupational Safety and Health (NIOSH).
For example, Mr. Biemiller recommended that EPA be required to obtain 
from OSHA and NIOSH a listing of substances posing serious occupa­
tional hazards, and that these be given immediate testing priority. 
NIOSH would have authority to recommend the testing protocols. He 
also recommended that a permanent inter-agency committee be established 
to resolve areas where Federal jurisdictions overlap, that EPA have 
powers to interview personnel and to subpoena records and related 
data, and that EPA would handle unreasonable risks to human health 
in the workplace by informing both NIOSH and OSHA who would then 
have 90 days to develop, promulgate and enforce a temporary emergency 
standard as provided under the Occupational Safety and Health Act.

It was also recommended that workers be safeguarded against 
"environmental blackmail" which might result from threats of job 
losses alleged to result from EPA actions under the new law. The 
affected employees, labor witnesses said, should have hearing rights, 
and EPA should be empowered to subpoena corporate records. Criminal

CMA 070876



and/or civil penalties were recommended in cases where the job loss 
threat was made without basis in fact on the record. Where there 
is a bona fide job loss the labor spokesmen felt there should be 
unemployment compensation payments, rent and mortgage payments and 
retraining and relocation expenses for workers.

THE NEXT STEP IN THE SENATE will be markup sessions on S. 776 
by the full Commerce Committee. No dates are scheduled at present 
and there appears little likelihood that the markup can begin until 
after the conclusion of the Memorial Day recess. Meanwhile, we have 
conducted a series of meetings with the majority staff of the Sub­
committee aimed at working toward improved language. While there is 
little reason to expect that sweeping changes will be forthcoming, 
we believe that some positive results have been achieved. We expect 
to have the opportunity to review the redrafted language with the 
Senate staff before the Committee begins formal markup consideration.

ANOTHER SIGNIFICANT DEVELOPMENT ON THE SENATE SIDE OF CAPITOL 
HILL was an April 28 letter from EPA Administrator Russell Train to 
Senator John Tunney (D.-Calif.). In that letter, EPA substantially 
revised and increased its estimates of the probable cost of imple­
menting the pending Senate bill. The earlier $45 million per year 
figure has now been replaced by an annual price tag of between $80 
million and $140 million in costs to the industry. In his response, 
obviously directed at the much higher projections made by the Dow 
Chemical Company, Administrator Train said that he is "vitally con­
cerned" that the costs of S. 776 "not be excessive and that the 
environmental benefits resulting from the legislation be commensurate 
with the costs." In the letter Train told Tunney that "we reject 
the implication that EPA would require overly burdensome and environ­
mentally unnecessary industrial expenditures in this regard." He 
said that one reason his new figures are higher than the earlier 
$45 million projection is that the earlier estimate "did not include 
some of the highly speculative costs associated with pre-market 
screening and regulatory actions." He further stated that EPA 
expects to be "highly selective in determining which chemicals should 
be subjected to testing and which types of tests should be required," 
He expected that test requirements would be "very limited" for most 
chemicals affected by the test protocols section, and that extensive 
tests would be confined to "only a few chemicals."

There are still no indications that the Administration plans 
to offer-its own version of a toxic substances control bill.

CMA 070877
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IN THE HOUSE OF REPRESENTATIVES, we still await the introduction 
of Rep, Bob Eckhardt's version of the toxic substances control bill.
The Texas Democrat was a key figure in the development of this legis­
lation in the past and it is expected that the language of his bill 
will be made public in the near future. There are also indications 
that freshman Representative William Brodhead (D»-Mich.) will intro­
duce a "Sierra Club version" of the toxic substances act. Meanwhile, 
hearings are still scheduled on the legislation the first week in 
June before the Subcommittee on Consumer Protection and Finance of 
the Committee on Interstate and Foreign Commerce.

A MEETING OF REPRESENTATIVES OF RELATED TRADE ASSOCIATIONS was 
conducted by MCA in Washington on April 23, At that time, we pre­
sented a detailed briefing on the status of the legislation and the 
objectionable provisions which will have a direct effect on other 
industries and organizations. We are maintaining a close liaison 
with those groups which expressed an interest and desire to take part 
in legislative activities.

MCA IS CONDUCTING A TOXIC SUBSTANCES SEMINAR in Washington, D, C. 
on May 19„ The all-day program will be devoted to discussion of the 
key issues involved in the development of toxic substances legisla­
tion, such as, the extent to which premarket screening of chemicals 
will be required, the relationship to other Federal laws and the gaps 
in existing law, the probable economic impact of a new law, admin­
istrative and procedural safeguards, definitions and exemptions, and 
others. The audience will be comprised of MCA Legislative Action 
Contacts, Washington Representatives of our member companies, and 
spokesmen from other trade associations and industrial groups.

The day:s program will include a noon luncheon at which the 
featured speaker will be Representative Lionel Van Deerlin (D,-Calif j. 
chairman of the House subcommittee which will soon be considering 
toxic, substances legislation. Informational and registration 
materials have been sent through appropriate Association channels 
and additional information is available by telephoning the MCA 
Government Relations Department.

SENATE AUTHORIZES SUBPOENA POWERS FOR WAGE/PRICE COUNCIL

On May 6 the Senate passed S. 409, a bill to extend the life of 
the Council on Wage and Price Stability to June 30, 1976. Before 
approving the measure by a vote of 67 to 20, however, the Senate

CMA 070878
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also voted an amendment by Senators Stevenson, Humphrey and Javits 
which permits the Council to require that companies provide informa­
tion on costs and profits by product lines, and to back up these 
requests with subpoenas.

Despite objections that the product line reporting procedures 
were objectionable to business interests. Senator Stevenson declined 
to change the language of his amendment, explaining that it would 
give the Council "selectivity", and that the Council could be trusted 
to use the powers "wisely and sparingly."

The floor action came as something of a surprise since the Senate 
Banking Committee had reported the bill without the numerous objection­
able provisions of the original version introduced by Chairman William 
Proxmire (D.-Wisc.). These included prenotification of price increases 
by large companies and wage increases for more than 5,000 employees, 
and delays of up to 60 days in the effective dates of increases if 
ordered by the Council. The House has yet to begin Committee con­
sideration of these issues.

STRIP MINING LEGISLATION — H.R. 25

On May 7 the House gave final approval to the conference report 
on H.R. 25, the strip mining bill similar to one vetoed by the Presi­
dent last year. The vote was 293 to 115. On May 5 the Senate agreed 
to the conference report by voice vote.

Rep. Morris Udall (D.-Ariz.), House sponsor of the legislation, 
believes President Ford will veto the current bill. While the House 
approved the conference report by a wide margin, the vote was only 
three more than the two-thirds vote necessary to override a Presidential 
veto. The March 12 vote for initial Senate passage was 84 to 13. The 
first House roll call on the bill resulted in a vote of 333 to 86.

The bill which will go to the White House:

- sets Federal standards for coal extraction and land reclamation 
which will be enforced by the States;

- requires that stripped land be returned to its original form;
and *

- bans strip mining in national forests.

CMA 070879
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To accommodate the White House, conferees agreed to:

- limit the type of citizen suits that may be brought to stop 
strip mining operations;

- to delete the unemployment fund for strip miners? and

- to drop the ban on strip mining in certain valleys in the West.

ENERGY LEGISLATION

There are more than 500 energy bills pending before the Congress. 
Thirty-one relate to one or more major energy areas, and are currently 
being considered, in whole or in part, by several House committees.
The two ma30r bills under current consideration are the Energy Tax 
Bill, H.R. 5005, about to be reported by the House Ways and Means Com­
mittee, and its companion policy measure, yet in draft form and un­
numbered, being considered in the House Commerce Energy Subcommittee. 
There has been considerable indecision and some second thoughts during 
the markups. Proposals adopted one day are discarded the next. It 
is likely to be some time before these complex issues can be resolved 
and a sufficient consensus achieved.

Following are recent developments which may indicate the general 
direction the measures are taking.

On April 29 the House Ways and Means Committee issued a staff 
summary of actions thus far on H.R. 5005, the Energy Tax Bill.

Title I deals with the import treatment of oil. It would estab­
lish a level of quotas to reduce imports to 25 percent of all oil 
used domestically by 1985. The President will be required to lower 
import quotas to coincide with diminishing national consumption.
An import licensing system must be established before the end of 
1975 to permit private refiners and marketers to bid on shares of 
the quota. A 2 percent duty will be added to imported crude oil and 
a 5 percent duty on petroleum products. The President can increase 
the duty on crude to 10 percent. The duty on residual and heating 
oils must remain at 5 percent for two years before it can be increased 
to 10 percent. An Office of Petroleum Import Licensing and Purchasing 
will be created to manage the licensing program. This office, in the 
Federal Energy Administration, will have emergency power to buy oil 
directly from foreign companies or governments to be distributed 
domestically.

CMA 070880
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Title III of H.R. 5005 deals with a program of gasoline conset- 
vation. It sets a 3-cent-a-gallon gasoline tax which begins January ]_ ^

1976. The anticipated $3 billion annual revenue will go into an ' 1
energy trust fund for exploration of alternative energy source tech- | 
nology and for mass transit.

In 1977 a gradual gasoline tax will be levied, based on overall 
gasoline consumption in any year as compared to the consumption level I 
of 1973. A rebate system will go into effect to return the taxes paid : 
on the first 40 gallons purchased each month.

Title IV of the bill addresses other energy conservation programs, ^ 

It repeals the excise tax on radial tires sold after March 17, 1975, 1
and allows a $150 tax credit on insulation expenses for a principal 
residence.

i

On May 5 the Committee agreed to a special tax of up to 7 percent 
on high gasoline consuming automobiles, effective in 1977. It would 
not go into effect at all if the auto industry meets established gaso­
line efficiency standards. The average mileage of all new cars must 
be at least 18 miles per gallon beginning in 1978, and 1980 models 
must average 20 miles per gallon.

I
On May 6 the House Ways and Means Committee decided that, begin- f

ning in 1977, a tax will be imposed on business use of oil and gas. 
Electric utilities will be exempt until 1982. The tax would begin 
at 17 cents a barrel on crude oil in 1977, and would escalate to $1 .
by 1982. Natural gas would be taxed at 4 cents per 1,000 cubic feet 
in 1977 and would increase to 18 cents per 1,000 cubic feet in 1980.

A subcommittee of the House Interstate and Foreign Commerce 
Committee is working on an energy policy bill which reportedly will 
be meshed with H.R. 5005 before a final vote on the House floor.
Thus far, the subcommittee has adopted an amendment requiring the ■
President to control gasoline consumption for the next three years; 
rejected efforts to exempt certain small refiners from FEA1s oil !
entitlement programs, to eliminate the conservation title, and to i
include a September 30, 1977 expiration date for the legislation; 
modified pending energy labeling provisions transferring authority ,
from FEA' to the Commerce Department; required enforcement of labeling 
requirements in advertising by the Federal Trade Commission; and re­
quired automobile manufacturers to average 18.5 miles per gallon on (
autos by 1978, climbing to 28 mpg by 1985, with penalties imposed on j
cars not meeting the standard. ,
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Exhibit D

MCA Economic Policy Review Committee Report
to the

Board of Directors 
May 13, L975

Fletcher L. Byrom, Chairman 
(John Roorda, Member, Reporting)

This report of the Economic Policy Review Committee will be 
briefer than usual, owing to the short interval of seven months 
since last reporting to the Board.

1. international Economic Trends

There is little real growth abroad and Britain and Italy are 
in particularly poor shape. There is no prospect for a lower price 
for oil — indeed, the price may be indexed upward as a number of 
the OPEC nations have complained about a worsening position of the 
dollar and substantial price rises for their own imported goods.
In any event, the previously declared moratorium of price advances 
by the OPEC expires in September 1975.

The fear in some quarters that large amounts of excess OPEC 
revenues would find their way to U. S. equity markets has not to 
date been justified. By some estimates, as little as 1% of OPEC 
money was placed in ownership accounts. Aid programs by OPEC 
countries to developing countries have been larger than predicted. 
Consumption of imports by OPEC countries has been larger than pre­
dicted, and the international banking system has so far well with­
stood the problem of borrowing short and lending long. New inter­
national institutions may have to be developed, but the problem at 
this point appears manageable. Objections by some to OPEC invest­
ment in the U. S. have been answered by some of the OPEC countries, 
who ask that we define what is acceptable and what isn't. We 
should be thinking about this quest ion in our own companies.

As a result of the report on multi-national corporations by 
the U. N.'s "group of eminent persons," a 48-nation commission has 
been authorized — 38 being developing nations and 10 industrialized. 
A new inter-committee task force on multi-national corporations has 
been organized within MCA. It has not reached the reporting stage.

2. The Hart Industrial Reorganization Bill .

Senator Philip Hart introduced in the last Congress his 
Industrial Reorganization Bill, intended to facilitate the 
splitting of companies in a number of named industries into
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smaller units, provided that certain arbitrary measures indicate 
the existence of economic concentration in the given industry. The 
chemical industry is one of those listed as a possible target.

We have been informed that Senator Hart intends shortly to 
introduce substantially the same bill in this Congress.

MCA has engaged an economic consultant. Professor Steven 
Lustgarten, Baruch College, City University of New York, to assist 
in preparing the chemical industry's case. He has substantially 
completed his report, subject to slight revisions. His study should 
prove to be valuable beyond possible use at Senator Hart's hearings; 
it tends to demonstrate that the chemical industry is vigorously com­
petitive and not in need of drastic remedies such as those proposed 
in the Industrial Reorganization bill.

3. The Economic Impact of Tax Proposals on the Chemical Industry

The Tax Policy Committee referred to the Economic Policy Review 
Committee a proposal by a member company for the assessment of the 
economic impact (in terms of jobs, investment, exports, etc.) of 
proposed revisions in the tax system. The proposal was approved, 
and it was agreed that it should be pursued further by a task force 
drawn from the two Committees. The task force has prepared a 
questionnaire, which it plans to circulate to companies represented 
in the two Committees.

4. MCA's Energy Conservation Reporting Program

At an October 10 meeting of top officials of a number of MCA 
member companies with top Federal Energy Administration officials, 
there was agreement on a consensus goal of 15% saving in energy 
consumption per unit of output by 1980 as compared with 1972, with 
appropriate qualifications. The companies concerned agreed to 
submit their results to MCA, which undertook to aggregate them and 
submit a consolidated report to FEA and Commerce.

Some 26 MCA member companies took part in a trial run of the 
reporting system. They reported on March 25 an energy saving of 
8% for calendar 1974 as compared with calendar L972, after due 
allowance had been made for the energy requirements of the stricter 
environmental and OSHA regulations in effect in L974. The report 
was strongly hedged with warnings on the effect reduced 1975 
business levels could have on the possibility of improving per­
formance in future reports.
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MCA is now seeking to extend its reporting system from the 
original 26 member companies to as many member companies as pos­
sible, with the next report to FEA and Commerce due September L.

Meanwhile, Assistant FEA Administrator Sant has written a 
letter to the presidents of all MCA member companies, seeking to 
launch a new "company specific" phase of the program. The same 
letter has gone to executives in other energy-intensive industries 
involved in the energy conservation program. It has caused lively 
concern in all these industries, and prompted a series of high- 
level talks which are still in progress.

5. The Energy Outlook

It is the purpose of the following to present an update on the 
energy situation by reviewing the events of 1974 and recent times 
and giving some perspective of the outlook.

We have experienced an oil embargo and a fourfold increase in 
the price of internationally-traded oil. Consumption of oil within 
the United States was some 4% lower in 1974 than in 1973, whereas 
in recent years it had been growing from year to year at about 6%. 
While some failure to grow results from a weakened economy, there 
has been a noticeable reduction in consumption by virtue of the 
higher prices. Oil imports, which accounted for about 37% of U. S. 
petroleum supply, declined nearly a percent from 1973. Within this 
decline, crude oil imports rose while product imports declined.

U. S. natural gas production continued its decline. During 
1974, the FPC increased the wellhead price for new interstate gas. 
Drilling for gas and oil in the United States increased significantly 
during 1974.

Because of financial problems and uncertainty over the growth 
of U. S. electrical consumption, U. S. electrical utilities can­
celled or deferred 170,000 Mw of new projects, of which 110,000 ■
Mw (65%) were nuclear. The nuclear plants were especially hard hit 
because they are substantially more capital-intensive than fossil- 
fueled plants. Effect is to reduce U. S. utility growth by 12% 
over the next decade.

U. S. coal production was nearly 600 million tons in 1974 - 
about the same as 1973. About one-third of U. S. coal now burned 
will not meet air quality standards taking effect in mid-1975. 
Substantial U. S. electrical capacity will have to shut down 
unless a regulatory accommodation is made.
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Oil demand will stay fairly level during 1975 or grow 
slightly; adoption of the new tariff and excise taxes could cause I

as much as a 5% decline. it appears that domestic crude production I
will hold steady for the next year or so and that oil imports are |
likely to increase. Refinery capacity appears ample for at least j
the next three years. World petroleum supplies are adequate; some j

f producing countries have reduced oil production during the year and '
, rather pronouncedly at year end. I

. 1
Decline in U. S. natural gas production is likely to continue |

: for the next few years until price increases result in new onshore ^
production or increased offshore leasing programs bring on new finds, '
Over the long term, the enhanced drilling program may bring on suf- 1
ficient new supplies to arrest the rate of decline, |

Developing a coherent national energy program is currently a ^

major political football. The President has presented a program, 
later amended which has found little favor with Congress. The [
views of those in Congress, however, comprise many shades of opinion !
and only modest signs of compromise within Congress are now evident, 
much less progress on compromise with the President's position.
This situation could well prevail through 1975. Mr. Ford has 
threatened to decontrol unilaterally "old" crude oil, which is now 
$5.25 a barrel. By existing legislation, the Congress can counter- J
mand his order. He has recently announced a two year phase-down ,
of control and is holding hearings this month.

I

Congress successfully removed the depletion allowance from 
all large or integrated producers in the oil industry.

i
f

L
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Exhibit E

repo:’.'!' to the rep\ed or directors 
M A NI ] FA OT11RTNO CI IE IT ISTS ABSO C1ATIO N

R. M. BRENNAN, CHAIRMAN 
INTERNATIONAL TRACE COMMITTEE

_________ MAY 13, 1 975

TRADE NEGOTIATIONS

A brief summary of the major aspects of the Trade Bill was 
presented. However, this report to the Board concentrated on the 
international trade negotiations and more specifically on meetings 
held in Washington, D. C. on May 8th and 9th, 1975 of Industry 
Sector Advisory Committee 115 - Chemicals, and the implications of 
this meeting.

The Trade Bill piovides for three major avenues for industry 
input to the trade negotiations. These are:

1. International Trade Commission (Tariff Commission),
Called for hearings (or presentations of briefs) on 
import related matters. This is virtually completed 
and the ITC report is being written.

2. The Trade Policy Staff Committee (old TIC).
Announced hearings to begin in June. Will concentrate 
on export related matters.

3. Industry Sector Advisory Committees (ISAC's).
' There are 26 such Committees from all parts of 

industry.

This latter avenue is the subject of this report.

How ISAC's Work (ISAC #5-Chemicals used as example)

Consists of 25 members from large and small companies. Each 
company gave individual input to Commerce/Special Trade Representative 
through government questionnaires. The questionnaires consisted of four 
basic parts:

Offensive - Tariff concessions sought 
NTB concessions sought 

Defensive - Tariffs of U.S. - protect or not 
NTB's of U. 3. - protect or not
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In addition, two supplemental items - sector approach and access to key 
raw materials.

The Commerce Depart^"* cod each company’s individual
input. Also, Ncn-ISAC member input was solicited. For example, all MCA 
members were apprised of this possibility. Some Non-ISAC inputs were 
received by the government.

The result of this input is the ISAR draft which we reviewed at the 
meetings last week. This report is "Confidential" (Classified) and, 
therefore, actual details cannot be discussed. The following are brief 
comments:

Part I of the ISAR is basically a review of the major segments of 
industry and per se is not controversial.

Part II is the key. It follows the offensive and defensive four 
part questionnaire mentioned earlier and the two supplemental items .
There appears to be no major difficulty with concessions we (U. S.) seek 
of others, however, the section which deals with the treatment of U. S. 
tariffs provides some concern. By way of general example - ISAC members 
were requested to rate from (no import impact) to #4 (serious impact) on a 
series of products. On several key products, there was a #1 and a #4 (no 
identification or weighting), These inputs, therefore, neutralized one 
another and the government can choose whichever course of action it desires. 
On balance, the ISAR does not truly reflect the industry's position and due 
to the nature of the system, may never do so.

The Trade Bill provides that if Industry advice is not taken, the 
negotiators must say why it was rejected. However, Industry will be hard 
pressed to prove that our advice was not taken!

As you can imagine, these are fresh, "hot-off-the-press" reactions 
and we have not yet had a chance to quietly think through the ramifications 
and implications of this situation.
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Exhibit F

REPORT TO THE BOARD OF DIRECTORS 
MANUFACTURING CHEMISTS ASSOCIATION

D. M. LONG, CHAIRMAN 
TRANSPORTATION EQUIPMENT COMMITTEE

MAY 13, 1975

This is my report on behalf of the MCA Transportation Equipment 
Committee. Herein, I will attempt to give you a summary of the current 
activities and future objectives of the Committee.

The Transportation Equipment Committee continues to direct its 
principal effort toward the solution of technical problems and the im­
provement of safety in the handling and transportation of industrial 
chemicaIs in tank cars, tank trucks, intermoda1 tanks, river barges and 
tankers.

From the standpoint of organization and personnel, TEC conducts 
its business under the same rules of organization in effect at this 
time last year. Our next change in officer personne1 is due this com­
ing June 1st.

At present, the Vice-Chairman of the Parent Committee is Mr. R. E. 
Phillips of Ethyl Corporation. Chairmen of our three standing Sub­
committees are Messrs. J. R. Hopkins (Dow Chemical); J. T. Curtis, Jr.
(U. S. Steel) ; and M. M. Anderson (Union Carbide) .

The official body of the Committee consists of twenty-five Mem­
ber Company representatives. In addition, technical assistance and ad­
vice is received through participation by representatives of the Bureau 
of Explosives (Association of American Railroads) and the Department of 
Transportation as Associate Members and representatives of the tank car 
building industry as technical advisors. Informal liaison is maintained 
with the National Tank Truck Carriers and the Truck Trailer Manufacturers 
Association. The Chairman of the Transportation Equipment Committee rep­
resents MCA on the Tank Car Committee of the Association of American 
Railroads.

Specific Items of Current Interest:

These items have been initiated by the Committee during the past 
year and are currently involving significant activity‘in the Committee:

(1) New demands for improvements in tank car operational safety have 
fostered investigation of design changes of tank car valves, 
fittings, running gear, and the tank shell itself. Individual
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studies are progressing on safety relief devices, safety vent 
materials, bottom outlet design, and on recommendations for 
safe outage limits in the filling of cars.

(2) DOT jurisdiction of tank car loading and unloading procedures 
now extends into private sidings and manufacturing plants. 
Recommendations are being made to the DOT for regulation changes 
in these areas of commodity handling.

(3) Audio-Visua1 Training A ids - A set of color slides with a tape 
cassette has been prepared for use in training plant employees 
in pre-trip inspection of tank cars and is now being placed into 
use by member companies and others in related industries. The 
Committee has also undertaken development of a similar training 
a id for tank trucks.

(4) We just completed review of the MCA Technica1 Bulletins for which 
the Committee is responsible. The ones on unloading corrosive 
liquids, liquid caustic soda and caustic potash and flammable 
liquids were expanded to include recommendations for loading these 
materials. Recommendations for transferring flammable liquids to 
and from tank trucks were developed and published; development 
was initiated of guidelines for handling transportation spills 
and emergencies. Committee members a Iso participated in review 
of the transportation section of several MCA Chemical Safety Data 
Sheets.

(5) Tank truck and portable tank retest and inspection requirements 
are being studied for possible change in the Regulations.

(6} Revisions of U.S.C.G. Regulations. Legislation, such as the Fed­
eral Water Pollution Control Act, and rule makings which apply to 
barge design and operation are being reviewed by our Marine Trans­
portation Subcommittee. Specific regulations on oil pollution 
are now in effect and require constant surveillance on the part 
of waterfront installations and barge operators.

(7) OSHA Regulations promulgated by the Occupational Safety and Health 
Administration have made it necessary to maintain a constant re­
view of such regulations as they apply to personne1 exposure and 
the handling of industrial chemicals.

Specific Items for Future Consideration:

(1) Bottom Outlets on Tank Cars, For some time the Federal Railroad 
Administration has been considering the restriction, even pro­
hibition, of bottom outlets on all hazardous materials tank cars. 

Many industrial chemicals are transported and handled daily in
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tank cars equipped with bottom outlets. Unnecessary restriction 
in the use of these outlets would impose considerable hardship 
on the chemical industry, with little or no related increase in 
transportat ion safety or in loading or unloading of ca rs. Cur­
rently, a study of the design and service experience with bottom 
outlets and washout connections on tank cars is being completed 
by the RPI-AAR Tank Car Safety Research and Test Project. The 
Transportation Equipment Committee will review the results of 
this study and develop a recommended position for MCA.

(2) Requalification of Tank Trucks. The Department of Transportation 
is considering the cance1lation of authority for visua1 inspec­
tion as a means of requalification of tank trucks for continued 
service. Such a change to the Regulations would require hydro­
static or pneumatic testing for requalification of all tank 
trucks, rather than being optional in most instances, as now pro­
vided in the Regulations. The Committee will develop a recom­
mended Association position on this matter.

(3) Metric System. The Committee is reviewing the effect of a con­
version to the metric system of measurements, as the conversion 
would apply to design, construction and operation of vehicles and 
vessels transporting chemicals.

(4) Inspection and Use of Unloading Hose. DOT has indicated they may 
establish regulatory requirements for the inspection and retest 
of hose used to load and unload tank trucks, tank cars and tank 
barges. The Committee is developing a recommended course of 
action regarding whether hose requalification should be regulated, 
and if so, under which regulatory authority such regulations 
should be assigned, and specifically what the regulatory require­
ments shouId be,

(5) Docket HM 103 and 112. Various aspects of the Hazardous Mate­
rials Board proposals under HM 103, the proposed Hazard Infor­
mation (HI) system,and HM 112, the proposed consolidation of 
regulations for transportation of hazardous materials by rail, 
highway air and water; has been under review and study by the Com­
mittee „ One of our most recent considerations is a review of de­
finitions of terms used in the DOT Hazardous Materials Regulations.

Special Permits:

Special Permits are issued by the DOT to provide for the shipment 
of a hazardous material under conditions that are not provided in the 
ex isting Regv La tions. Because of requirements enacted in the Transporta­
tion Safety Act of 1974 (PL 93-633), DOT must cancel all special permits
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by January 1, 1977, and instead, issue exemptions under more restrictive 
conditions as provided in this Act, Such action will not prohibit the 
shipment of a new material or type of material, but will serve to re­
quire a "housecleaning" of old special permits and require the submittal 
of justification and safety analysis related to the transportation of 
any material under conditions that are not recognized in the Regulations.

Public Law No. 93-633:

On January 3, 1975, President Ford signed into law the Transpor­
tation Safety Act of 1974. At the same time, William F. Coleman was 
appointed Secretary of Transportation. The new law materially broadens 
the power of the Secretary to regulate the packaging, handling, marking, 
routing, manufacturing and certification of containers. Further, com­
pliance with regulations is to be strongly enforced, calling for stiff 
civil and criminal penalties and fines imposed on violators.

Public Law No. 93-633 allows state governments to increase their 
truck weight limits, up to a maximum of 80,000 lbs., per vehicle unit; 
this increase has already gone into effect in most states.

The National Transportation Safety Board, until recently oper­
ating as a part of the DOT, is now authorized by the new Transportation 
Act to conduct their operations as an independent agency of the Federal 
Government. Many of the investigation reports of transportation acci­
dents issued by NTSB come to the attention of the Transportation Equip­
ment Committee and require evaluation by our Committee should those 
accidents involve containers and commodities related to our work.

The furtherance of safety in the handling and shipment of haz­
ardous materials continues as the primary objective of TEC.

Respectfully Submitted,

D. M. Long, Chairman 
MCA Transportation Equipment Committee
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Exhibit G

STAFF REPORT 

by

William J. Driver 

May 13, 197 5

The House Ways and Means Committee is expected to begin tax 
reform hearings around mid-June. Committee Chairman A1 Ullman 
(D-Ore.) plans to conduct hearings by panel discussions rather 
than in the usual manner. I have written to Mr. Ullman urging 
that public hearings be held on tax reform. The Tax Policy 
Committee is continuing to study various tax reform proposals 
and is preparing a position paper on those items of major 
significance to the chemical industry. If the Ways and Means 
Committee conducts public hearings on tax reform, we will ask 
to testify. If the hearings are restricted to panel discussions, 
we will attempt to place a chemica1 industry representative 
on one of the panels.

There is growing concern in the business community that 
amendments increasing foreign income taxation will be proposed 
during House and Senate consideration of energy and tax reform 
Legislation. Most likely to be affected are the following: 
foreign tax credit, timing of taxation and Domestic International 
Saies Corporation. I have alerted Executive Contacts 
concerning these proposals and advised them to evaluate the 
effect of them on their companies. In addition, a tax 
orientation seminar on May 5 gave company representatives a better 
understanding of these tax provisions.

* * *

The Senate Commerce Committee has not reported out Senator 
Tunney's S. 776 and Representative Bob Eckhardt (D-Tex.) has not 
yet introduced a House toxic substances bill. The House Commerce 
Subcommittee on Consumer Protection and Finance, however, plans 
tentative hearings early in June on toxic substances legislation, 
MCA plans to testify, and it is possible several member companies 
will also testify.

* * *
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On April 7 and 16 I wrote all Executive Contacts with regard 
to a letter of Roger Sant, FEA assistant administrator, initiating 
the "company-specific'1 phase of energy conservation reporting. 
Although I had urged John Roose, associate assistant administrator 
for industrial programs, to wait, the Sant letter was mailed to 
the presidents of all MCA member companies and presidents of 
companies in the other industries participating in the 
voluntary energy conservation reporting program.

For reasons outlined in my letters, the new program is 
objectionable to us and, we have learned, to the other industries. 
We are discussing this program with officials at the highest 
levels in Commerce and FEA, Pending the outcome of these 
discussions, we are delaying a formal reply to the Sant letter.

* * *

I met with allied trade associations on April 23 to discuss 
with them the potentia1 problems a toxic substances bill poses 
for us. We enlisted their support in our efforts to obtain 
legislation which will be least offensive to the industry.
Another effort to enlist support will be a seminar on issues 
related to toxic substances legislation. The seminar will be 
held in Washington during the third week in May,

* * *

MCA’s Solid Wastes Management Committee has begun to analyze 
the several proposals that would amend the 1965 Solid Waste 
Disposal Act. In various ways the proposals increase the 
emphasis on resource recovery, especially energy. The committee 
has identified the more critical issues and has begun drafting 
a potential MCA position.

There are some uncertainties in the urgency of this 
proposed legislation, especially since it is understood that the 
Administration strongly prefers a simple two-year extension of 
present law as a way to hold down federal spending.

* * *

A task group from the Solid Wastes Management and Water 
Resources Committees has completed an informal review of a draft 
of EPA’s proposed regulations on state underground injection 
control programs.
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Under the proposed regulations, to be printed June 15, 
states will exercise primary responsibility for the regulation 
of injection wells under authority of the Safe Drinking Water 
Act, The regulations will require an "underground injection 
control" permit, but present uncontested permits will remain 
va lid .

* * *

We are now administering eight investigations supervised by 
the Technical Panel on Fluorocarbon Research, Three studies recently 
begun include one of reaction kinetics under Dr. John Birks of 
the University of Illinois. Another is a theoretical and 
experimental study of the spectra of chlorine oxides by Professor 
R. W. Nicholls of York University (Toronto).

The panel plans to select soon the contractors for 
mathematica1 mode ling studies, since there is genera 1 agreement 
that political decisions on chiorofluorocarbons will be based on 
the predictions of such models.

* * *

Companies sponsoring ethylene dichloride research through 
MCA are trying to arrange participation in a long-term inhalation 
study about to be started under European auspices. Because of 
time, funds have been committed, although the protocol and 
business arrangements have not been completed. Other studies, 
such as mutagenic, teratogenic and metabolic, are planned.

* * *

An agreement has been signed with Dow Chemical Company to 
conduct toxicological research on vinylidene chloride. Most 
of the studies have already begun.

* * *
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We have supported the proposal of the U.S. Railway 
Association (USRA) to establish a viable rail system from the 
bankrupt railroads in the Northeast, while stating our belief 
that competition in the area should be maintained with existing 
viable carriers.

In a letter sent to USRA on April IS, I urged that emphasis 
be placed on prompt yard rehabilitation to eliminate potential 
bottlenecks and on a plan to insure an adequate supply of rolling 
stock and its distribution.

I said MCA endorsed the principle of track abandonment, but 
noted the concern of the shipping public, legislators and 
government officials over abandonment and our concern that some 
abandonment proposals may not have been based on current 
accurate traffic figures.

For that reason, we favor extension of a full federal 
subsidy program for a limited period of time. During this time, 
current data could be gathered, and abandonment proceedings 
could then proceed under an expedited procedure.

* * *

MCA has supported adoption of proposed Coast Guard regulations 
for mooring barges at fleeting facilities during high water 
conditions on the Mississippi River between Taft and New Orleans, 
Louisiana . We encouraged the Coast Guard to take the view that 
regulations governing each section of the river should be 
considered independently because of different traffic densities 
and current conditions in the various parts of the river.

* * *

The Consumer Information Subcommittee of the Public Relations 
Committee arranged 35 television interviews and at least 65 radio 
interviews of 19 member company representatives during the American 
Women in Radio and Television annual convention in Chicago, April 
23-27. The Amoco Chemicals Corporation provided the equipment 
and studios for the television interviews. Those attending the 
convention received a plastic bag of MCA materials and gifts 
selected from products donated by 41 member companies. In 
addition, three drawings for door prizes were held daily. The 
12 prizes, worth at least $50 each, were donated by the companies 
of Consumer Information Subcommittee members. The MCA suite was 
one of the most popular at the convention, 410 out of 508 
registrants signing the guest book.
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MCA's 7th Annual Chemical Industrial Relations Conference 
for plant and middle-management executives will be held in Houston 
on May 14.

M * +
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