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The attached’ .sheets.: detail1 our shipments'', of "disc brake
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peas /to;- Xelsey-Hayeo and; BeaSix during the * years 1971 
thrji 1975.Kelsey-Hayes;i'was''the;:huiiaer:: of! disc brake 
calipers: 'andfother/asspeiated; hardware for1 diseubrakes i ,, 
which they sold toi’FbrdC:T]Spring/Brummer; was}the!"pror,;3?*b’’ is ^ 
ducer; of only the pads; which were drilled and riyeh(Sdr’r:',^‘;’!';ls'iBii«'>i ’ 

^o.^baehihb'pletbs^.hy^KelseyTBaye’s^'Vi'; Vi,"'? ■
v >K'SS - -1 I'tfii!-j.fi'?/: ■ * 1 v-\rV\'t<L .'V/ ‘

' Our materials were .presented s. to Ford: and, tested/and ,/K 
'approved . byiiitheni^; ;V?KeIley^H4yepj |was instructed /by/FprdW::' / fs} j 
to' 'purchasbiaha^uss:; > Pur/ materials '-for: fcertaih 'applications'.'^
‘it ‘is/our J (Understanding,'bhat pur1 materials- were only lap-:!'/';-1. 
proved for certain heavy, duty applications namely, police 1 ’ 
end, taxi fleets • ’ /.Because,,of thi's 'limited', application ;,bf><< 
our product r it is very likely that a mechanic working in ; " 
a general service: dealership $would not comb in contactwith 
pur productV Many/taxi and police fleets perfprm their r , 
vehicle serviee/repairinhouse. , ' ■’ -,r ■ - '',///•

'bur material was 'limited in application by Ford for the'/ <V 
following reasons:/",* ’ V-v;‘ :r 1 :■! , "■ ■ ■ , 1. i.'.

; N 4 1 * * * 4 ' , ' V ' ' > . } <, , ' j o / *5 'V , J ,
' - . - „ n'1;;;/! :'/*( y 1 y t: ‘ v!. /-

1 1(.* t 'Price., Spring/Brjummer’s pricing was’ higher4than ,s 
’ ! competitive::finingsV , • 1 ‘■ I.

, 2. Noise. Pprd/ engineers felt that our pads vere •,

4 4 , ‘

b !! ^

ndiser than ■ eompetitora r:
: , : ;'f .> ■ i://.', v . y,;;| M ' ,> , . , h - >

1 3i . Limited spriag/Brtmoner production experience. * 1
, ' , ' ’ , </ T :!V 'f ’v >■ ‘, ' y. , 4 ‘ % -» ! ' V

We always had as an objective to supply da.se brake pads in , 
high ‘Volume' and: elected to take /this '.limited: business as^a ! < < 
means of building credibility vith Fore and/to allow; for' • ''
the fine tuning of our-production and costs. !r 1 , *■ ’ •

/l ” . ‘i '■ * v-. ■ '
Ford never did approve our: materials'for general application , 1 
and we found‘that we i could not be price, competitive vith .
other suppliers particularly those who had a larger brake 
manufacturing! base and/or tbose who were: vertically integrated.
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i.c. those who nianufsetuped complete brake systems.

3 ... , \ Accordingly, we relocated the production'machinery: from „,
■ *, ourBellvood to our FranXfort:plaritinr1974 in ‘ah effort ; ’ “

* . to take. advantage of somewhat; lower labor satesJ at Frankfort
1 as well as protfidlngneeded manufacturing; spade at Bellyood."

' . -j, E^ord refused’tb'. approve''.manufacture Vat'Frankfort-Coot of’■
: emotionalism) and shipments finally depleted our ‘’bridge? > <

' inventory ift‘early, ,19,75., r ,r, n'4VhM<"'j;; T: !«"J-■'"ym'; ^ . \ ^ Vs •'
t ; 1 ! * J , ‘ ' , , ' { ju' ^ , ‘ \ , ' , { j ) | > i v v v ) j } 1 s

•' : Sales- to Bendist inis 1974 ware inadfe when ’kelsey-Bayes was ■ :■*
, ’YojvVstriiX’e. 1 ", V ,s'' ! ‘ ;1V,, T'1 “ VV r • *' - ,J
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, It should he noted that these pads are installed in sets; ' -

. ' <;,V ^ '^£;2;4nnez;;pftdsvaad ;2^bpter;paa8]’eon^^
' , V; V,i"'V1 v ther> total number of car sets involved is approxiniately v 1 > s'r 

' ,'7S, 27:5-:.;:(3 01,102 total pads ■ diyided|by - AV^ridstpar/hsetli. "■
, * ’ V110 ■>;; Fromthis*total,1 "thei'numberVefirear asets;;scrapped:;by ‘ ‘ '<■< ■ -V"<■.'/. 

i. ;',,Vi'VrfkBjtiseyiBayes;‘and-;BbhaS3eiVa)»,ulidib¥ deducted;to find^the s’ *’v‘''1
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' >S U" > v total :!^eW.elei;car|Vsat;
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source ‘for the asfaestos fbr^ manu-
facturersA ... ix-rfi,. ,
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The ashestoe was produced by Asbestos Corporation, Ltd., 
Thetford Mines, Quebee> Canada. The Vf iber used iri pro- ’ '' 
auction of the Ford brake pads was identified ais XB-553-5B... ,H .JX, r v
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(757) 625-7300 {telephone} 
(757) 625-1504 {facsimile}

DATE: January 16,2001
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PLEASE DELIVER TO, : Hugh B. McCormick, Esquire

3 PGS. BEING TRANSMITTED 
! (Including cover page) ’

FAX NO.
n ' , .

249-3242 «
1 , Patten^ Womom, Hatten & Diamonstcin, L.C.,

FROM: ^ JAMES G. McCAA, HI, ESQUIRE ‘
’ ' , ' ! 'K ' ;■ -Diane „ ' " -1 '' <

’ , ' ’’ [. , •« !' 1, ^ 'e' j'y ' 1 , > ' '
REFERENCED CASE:, ’ ■ ‘ King y.Borg-Wamer, et al. \

OUR FILE NO.: ' : 230000-0X3793 ‘ ' .

HARD COPY TO FOLLOW BYU.S. MAIL

>• . 'i
Attached is a copy of Bob Homick’s memo, dated 1/9/79. If you have any questions, please call.

es C. McQaa, III

* , CONFIDENTIAL INFORMATION

The information transmitted with this facsimile cover is confidential and legally privileged and is intended only for die 
use of the individual or entity named below. If die reader of this message is not die intended recipient, you are notified 
that any dissemination, distribution or copying of all or any portion of this transmission is striedy prohibited. If you, 
have received this facsimile in eiror, please notify us by telephone and return the original message to ns at die address 
viaU.S. Postal Service. Thankyou. , * , , , ‘
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