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LEAD INDUSTRIES ASSOCIATION
® Graybar Building, 420 Lexington Avenue
New York, N. Y. i
Harch 8, 1935,

Hon. Thaxnas Wallker Page, Chairman,
Committes for Reciprocixy Information,
United States Turiff Commission,
Washington, D. C.

Dear Sir:

Subiect: Trnde Agreemant Negotiations with Canads.
Product: lead ores, pig Jead, metallic lead px-oduch

lead pigonnte and foil.

In connection with ths trada negotiations to be coniuncted
by the Stats Departmunt with the Dominion of Canunda, the lead In-
duatries Associstion, repressating the lesd mining, smelting, re-
fining and manufacturing industry of the United States, respectfully
requests that no charges bs made in the tariff rates establizhed %y

the act of 1930 uwpon the numercus lead products of our industry, i.e.,

paragraphs 391 on lead bearing ores, and paragraph 352 on pig lsald
and metallic lsad products, paragravh 72 on lsad pigrents and pace-
greoh 372 snd 397 on foil, for the following ressozs, which are subd-
stantiated Yy detailed stau-ucn and information appeled to this
statunent:

3. These &rlf{ rites wore ustablished in 1822
and werv not increassd Yy the ‘hritf et of
1930, /

2. They »rovide American labor with the oro-
tection 1t needs sgainst foreign competition
and belp to assure stesdy oaplsymnt in the
lead industries, :

3. The rates are already moderate and roasonedle
and quite in line with the policy recently
sxpounded by the Fatisnal Resources Board
which states:

*It 35 socund and wise American policy
to give reasonable protection to thoee
branches of tha imerican mineral .
industry which have adegquats Jepouita
available at roasunable prices.* *

® Excorpt from "Roport of the Plannirg Comittee
for Mineral Policy, Part 1Y, Kational Resources
Board, 1835,
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THE TARITF RATES OO0 LIAD PRODUCTS

The Tariff Act of 1930 estadlished tre following rates on lead
products which are the same ss the rates estadlished by ths Tariff Act of
1922 as no increaset wore requested of Congross at the tims of the tariff

revision of 1930:

Parsagrarh 391 - Iead bearing ores, flue dust, matte.
13¢ per b, of lead content.

Paragraph 393 ~ lesd dullicn or bass bullion, lsad in
pigs axd bars, lead ¢=3ss, reclaimed
lead, scrap lead, antimonial lead,
antimonial ecrsp lead, type metal,
badnttt metal, solder, all allcys or
combinations 3f lead not spscially

provided for.
2-1/8¢ por 1b.of lead conteat.

load in sheots, pipe, -hot. glazing

Joad and lead wire.
2-3/84 per 1b.of lead conteant.

Paragrapi 72 - Lload Pigoexnts:
Litharge .... 2-1/24 por b,
Orangs Mineral 3 ¢ per lb,
Red ol o,5ce 8 “ plx' 1.

Wnite lead.... ¢ per 1%, ' P
411 picoents contatning jead, drr or /- J
in pulp, or grount {a or mixed with
o1l or water, not rpecially provided ,
for.

30 per ceant ad valoream,

Paragraph 372 - Tin Foil,
35 per ceat ad valores.

Paragraph 397 - Foil, tass metal.
45 per ocent ad valorem,

PRESENT DQKZSSD SI"‘UA‘!ICI I! 'I’EI LD.D Im

The United States is the W"‘“P‘J Pmdr.cor of lend ia tho ml‘w

and the utilization ¢f this great patural revsource furnishes an important
source of amployment in the Western mining States. Lven today, when the
depression has left its purk upon the metul $pdustries, lead groduction
;\!rord- izportant employwent ready to be incroaced upon & recovery in the
sad market, .

A recent report of the Fatural Eesources Board, alrondy
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Increased unemployment in the lead intustry,
which would be czused bty competition from
Canadian lead importations, would likewise
Aecrease ocomployment in many industries,
incluvding agriculturs and the railways, now
sorving the lead industry.

More unemployment in the Western lead mining
and mmeliing States would may» an

seriocus situation worsc, espucially if &t
brought adout complets abaudorment of scme
load mines with irreparadle tnjury to lead
Tesorves.

Under the terms of the most-favored-nation
sgreemn-nts with othor countriss, a change

in tLe lead schadules grantod as a favor to
Canada would cxuse immediate importations
frm ather conntries prolucing lead products,
such as Great Britain, Spain and Germary.

Bsspectfully salxitted,
CLINTON B, CRUX (Sizned)
President.
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sets forth clearly ths present saverely depressed condition
It states that:

ruferred to
of the lead mining industry.

*The mine cutput dacreassd from an avernoge of 664,000 tons a year

in 1925-1929 to 273,000 tons in 1833, a decline of £9 per cent,

%he averasge, however, does not show the full extent of the decline

in some important districts, In the Western States lead is large-

1y derived from uvomplux ores and the by-products, especially the

£01¢ and silver, recovered afford a substantial credit, In Missouri
and othsrs of the Contral States the gold and silver are absent or,

at best, utnimportant. As a result, the decl’ne of production has been
the greatest in the Central suzu. where 1950 outvut was 62 vor c.nt
below tiis prodepressios lovol,against 57 nir cont ia tho West.*

The report further states that:

*These cmAitions have resulted in widespread distress in the
sccrmnities depsndent on leai mining and smelting. The

nusber of men exmployed has dropped to barely balf of the 1929
level, & decrsase of 14,000 mea, lMeanwhile, ths working time of
those still on the roIll 1s dininizhed by the pecossity of
spreading the exployoent availadle.®

Refined lead production 4n the Uzited States from doomestic ores
in 1934 was squivalact to the production for ths yeer 1904, which will
give some massure of the depresscd state of the lesd mining industry., ZThe
table on Page 9, showing lead prolaction for the yaars 1920 to 1934 inclu~
sive, the last fifteen yoars, will show ths sharp curtailment that has
taxen place over the ast four years.

lead and its ister non-ferrous mutals have Doen the commoditios

/acst edversely affected bty tho depressicn, Ths non-ferrous metals have
had no relief from ary socurce. There have Deen no Gover.zantal remelies
iastituted by the Adninistration to help the American miner of nos-ferrous
motals comparable with what hes bosn dome in agricultural lines and yot
his position today h Just as acute as that of the farmor, large mzbers
of wrospectors and el proiucers of leal have been drivenr out of Pusinoss
altogetier,

' TES PRICES OF LZAD AXD OTEER aaamxrns

The relstionship betwsan the price of laad and the price of other
comodities with which 't ${s exchanged in cocmerce s best indicated by
corpariag an indox of the nrice of lead with an index of general commodity
prices, prepared by the Burexu of lavor Statistics., This &s shown in the
table below and it demoustrates how, ever since 1926, tiw price of ‘sald ims
beon depressed below the general averace of all prices. Over the years
1931 to date, tho discrepancy between the two iniice. has deen particularly
striking. 1t ahows that the product of the leal miner cun not Se axchanged
upon ::o;mluhh basls toduy with the produscts of industry and egriculture
as & L 1Y
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Index of lew York Commodity Index 3
Yoar lead Price Bureau of Labdbor 3
Statistice _
o 1924 96.3 98.1 % .
1925 : 107.1 102.5 S K
1926 100.0 100.0 1 e ™
1927 80.3 9.4 =N
1928 76.9 $6.7 el
1929 1.1 95.3 -
1930 65,6 86.4 :
133 0.4 73.0 ;. .
1932 37.8 64.8 i e o
1933 46,0 65.9 . R
1934 45.8 ) 74.9 by
€2 DECP IN LYAD gnc:s ‘ .

If tho coirse of the load market §s traced over the last ten.
yoars, the severe decline in the lead price vaccumes appsront. The
following table gives the nversge vrize of New York pig lead for the
yearc 1224 to 1934 inclusive:

PRICE OF LEiD PER POUND

¥ow York Price
. Jeax —Conts Per )b,
e 1924 8.10
1925 9.02
1926 8.42
1927 6.76 ,
1929 6.83 .
1520 5.52 /
197 4.24 :
1932 3.18 /
1933 3.87
193¢ 3.86
Mareh 1,.1935 3.55

Over the last three ysarc of the depression, the price of lead has x'ulod
well balow the ten year pre-war averags and bas been 60 per cent below the

1926 level, the goal which the Adzministration has proch.i.md as 1te oljective
13 the recovery prograa.

axs:mummns

Ever since 1929, the mine productiocn of 3sad has ‘boen more than the
demeni called for., 4s a conssguénce, & huge surplus of refined lead now
axists in tho United Status, eacugh to £ill dawustic regquiremeats for a year
at the nresont rate of cousuzption. 4 large part of the accumnlation repre-
sents the efforts whiich the Americen lead producers have made to ksep thair

@ operatirg forces occuplel as much as possidle and to lmep their properties
open for closure miché mean ths loss 6f valusbls ore roserves. The pro- -
ducers have willingly tied up their capital tn uxcoss stocks of lsad to give e

their exployess exrployment {n mining and smslting commmitios where often the
oaly other alteroative tas bdoen pudlic relief or acute distross, The tadle
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below shows hnw these stocks have increased in the past five years:

LEAD STOCKS ~ UNITED STATES
In Short Tons

Yoar ' Refined Pig Lead In AJ) Porms
January 1. 1930 42,000 ' 111,000
January 7, 1931 96 0 153,000
Jamary 1, 193% 147,000 218,000
Jaruary 1, 193 165,000 263,000
January 1, 1934 192,000 296,000
January 1, 1938 225,000 315,000
CORE vE ]

It is -.n Xnown that mines can not simt down snd reopen as easily

as foctoriss. 4 closed mine rapidly deteriorates, fills up with water, or
caves, and the injury to the ore deposit through dilution of the cre with
waste may be eo seriocus that costly reopening may be prolongud. indefinitely
or the mine abandoned al’ogether, The revort of the Natural Rescurces Board,
already referred to, doveleps this point in an able mannsr, and,although its
remarks wore written with copper in mind, they are equally applicadble to leadt

*Not leas: important, thase fluctuations in price amd
cutput lead to serious waste of the Tesourcs. mxu
efficiency and resource recovery require orderiy and
continuous operatica and are handicapped by vioclsat
change in demind., ZExinting mines were laid ocut with
a certain price Jevel in mind ani with a cortain asti-
cipated 1ife. Wnon prices collspse, ths initial plan
of operation must all too often be discarded. Today
mins cperators are driven to nsgluct the most elemen-
tary work of mainteuancs. They are driven reluctantly
to proctice 'wlqﬁum mining'; that is, to take only
the richast portions of the ore body, abandoning the ;
attecpt to recovor ths associated lorer-zrade ratertal,
This practice of gutting the mine or !'nicking the syes
ocut! reduces the averags value of the ors left behind
and at the samo time increasss future'cost of Ncoﬂrivg
it, through caving and flooding of the workings., Agals,
mine ownurs are forced to tnks out the oillars previocusly
left for ruvport, when they conmtain bodies of high-grade
ore, thereby allowing old stopes and levels to cave. As
the shut-down continues, the damage grows progressively -
worse, Shafts and main baulage~ways collapse, Barren
rock and ore are crushod and mixsd together, nr.unc
fuiure separatios 4ifficult or impractical, In the great
shrininge stopes used in some minss waste rock mingles
xith the broken ore, 4diluting the metal coatent of the
product azd crently increasing the cost, In Michigan
ani elsexhere mines are filling with maler, The con-
ditions citod are not imaginary, They are sctually
going on in many oace famous mites, and takon toguther
thoy act to exdangur resumption of mining and to ralee
fature costs. The incrwase in cost cannot De estimated
clossly. It depenis ou conditions and on the time that
may elapse before atiucpting to resuwss production. Bus
ary mining man csu visualize conditions vhere the unit
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Rcost of later reopening and rocovaring tho rest of an
abandoned ore body might be 50 per cent, 100 per ocent,
or 200 per t4n: more than the cost !f the same ore had
bean talsn out in one contimous operation under the
original plan of davelopment.®

lower 1sad prices {f brought adbout through tariff negotiations

with other countries, may, thoreforo, work irreparadle injury to our lead
=ines.

LEAD YOXD IN COMPIEX ORRS

A lerge portion of ths lead production of the United States is
dsrived from complex ores, that is, those containing two or more non-ferrous
metals, chiefly combinations o lead and zinc minerals, The miner of com-
plex ores ia concurned chiefly w»Ath the gross value of his product, that is,
the combined value of all thes recoveradls metals in his ore. Deductions for
concuntrating, trensportation, handling, mmelting, refining and selling, at
today's low price of lead, do rot leave him much of & margin, 1f any, after he
sells his production. Even a slight disturbance in the price of lead,brought
adbout by a reduction &n ths tariff, would be, in many cases, the straw that
dreaks the camells back, and force the miner toatandon his operations, not only
of lead but of ring, silver, gold, or otber motals, So closely are the lead
and zinc mining operations of the ¥est allied that scployment figures mst de
ttudied from the stindpoint of the amount of work furnished by both the lead’
and zinc industries together and the exployment indirectly given other indus-
tries. Toe load and sine industrics cozbinud provids ecployment today fer

. probably 50,000 persoas, which is far below their past performances, In a

general businen recovery, the lead industry may be oxpected to furnish much
mare ezployment, provided, of courss, thorc is no rcduction in its present
tariff protection.

OTHEA DIDUSTHIRS AYFECTED

Furthermore, ths wealth creating function of the leald industry fure
nishes incalculable exployment in those industries which serve it with supplies
such as, dril] steel, powdler, and lusbder, tc thousands of neighboring farmers
who supply foodstuffs, not to mentiop tha huge revenue which the railva:l derive
from transporting mining supplies and mining produce,

There is also ths important consideration ¢f the exployument which
aining and mmelting gives in Western States mhers thers i{s no other source of
livelihood, In'many mining camps, if it were not for the continuocus operation
of the luad mines, distross would de #o acute that Goverament intervention at
grest cost to the Goverrment would be necesscary, The sparscly settled States
of Idaho, Utah, Yontana, ¥ovada, Colorado snd elsewhorc in the West, lean
huavily vpon the mizning industry for revenus with which to suppost thulr own
State Govermments., It would be ncthing short of disastrous if the lead mines
ani soolters were to shut dovn, simultaneocusly forcing their eapiczyees on locai
rolief rolls to becem a burden on the Stats, and, at the snm time, taking

a;n\;‘;rcu tho State sume of the very revemw it needs to help aupport the unem=
Pio .
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LEAD SSLTING AXD BEFPINING INDUSTHY

It is obvicus that further curtaliment cf the mining of load a s
ginc soriously affects the smslting and refining industry. The smolters
are dependant for thair very existence on an adegquate supply of ores.
&wlters ani refiners in tho United Siates ara, therefore, vitally interested
to an equal sxtent with ths miners, in the general conditions of the industry,
and employment in this branch is dependent on the activity resulting from suwch
conditions. Ths load smelting and refining industry ¢f the United States has
als3o accumlated large stocks of lead in ite effort to yield the maximm amount
of exxployment posridle, If thsir domestic sources of muply are dried uwp dy
reason of tariff lowering, the mslters and refinrsrs will also add t> existing
wmemployment, )

TES CAXAOIAN POSITION

Canadn 1s favored ty urusually rich and remarkadly large lead-iinc
doposits in British Colusbia wlich have boen adle to produce lead and zinc
profitadly at the prusent depressed world level prices. The Canadian lead
markest is:

1. protected by a tariff rats on pig lead and an uﬁ—
dumping law which protects the Cansdian markst, and

2. the Casalian production has a preferential cutlet,
through ths Ottawa Agreement, in England,

It 1s pot reascnadle under thess conditicas for Canadian lead and
zinc to seek a thiri protectsd market as an siditia?«kl outlet, with regulting
unsettlenent 4n world markests,

Canadian lead production has grown rapidly and l'.(u boer =aintained
throughout the depression at a rate fully as high as the average production
for .he four years prior to 1929. A relatively high output s been maintaiied
despits the fact that Canadian finc and lsad are $0ld mainly &n Ewope at a -

price more thaa one cont per pound lower than lead has been scld in the United

States and 4in ths face of sn almoct constarntly declining lead market, This
¥ill present some idea of the remarkubdly strong competitive position of Canada
bty reason of its unusually rich leal ore aeposits.

At the same time, American lead pro2uction has Dees curtailed gﬁntiy.
bringing 1t back to an cutput eguivalent to the rroduction of lead same thirty
yoars ago, '

Cansda is at a youthful stage in its mineral develomment, comparable
*th the position of the United States man~ years ago ~hen & grnde of ore was
mined richer than that genurally avalladle today.
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The following tadle nat ~nly shows tho striking recent growth in the com~
petitive position of Caradn in the production of lead over the past fiftoen ysars,
tut also illustratetr the force of the conclusion that Cansdian cozpetition is a
serious threat to the American producer,

PRODUCTION OF LIAD
(1n Short Toms)

Year United States Canada
1920 476,000 18, 000
pA: 13 402,000 34,000
1922 470,000 46,000
1923 530,000 54,000
1924 $90,000 87,000
1925 663, 000 127,006
1926 855, 000 141,000
1827 673,000 156,000
1928 ’ €50, 000 170, 000
1923 688,000 159,000
1830 593,000 166,000
1931 411,000 143,000
1932 277,000 120,000
1833 293,000 130,070
1934 (istimated for Decenber) 360,000 157,000 {Estimuc .
for Decuxber)

Our country bas arple resources of load shich have boen and are pufficiant
t <atisfy all danenic recuirements and there is no need of irporting an additic.al
supply from any sources”cutsids the United States, Thore is normally a close
balance between United States lead production and demnnd,

TARIYT BiTiS OF MANUYLOTURED IED PROOUCTS
(Paragraphs 72, 372, 392 #nd 397)

As the tariff on mamifactured lend products has deen estallishod at a rats
which will compersate for the protection given lesd ores and pig lead, 1t 4s also
essential that no change be male iz the rates provided dy Paragroph 72 on lead
picoonts, varagrash 392 on metallic lead products and parsgraphs 372 and 397 on foll.

The lead miners and mmelters as «wll as the wiite lead mam:facturers view
with grave approbension the roduction In the white lead tariff cranted to Belgiwa
recently and desire rospsctfully to protest this acticn. “he treaty with Belgium,
reducing the duty from 2.5/ to a duty of 2,14 ver 1b,, on white leai, takes away
thn cozponsating duty which Congress Las inmh\bly given the lead corrodors as

the pig load duty is 2.125¢ por 1b. The componsating duty on =hite lead has always
been considersd rather low bocauss of the relatiwely lore: labor costs adroad, If
this breach in the wall of protection granted tis leald Yadustries reeults {n an
influx of white lead from Bolgium nnd from other countries to whom most-favored
nation mugmnt- apply, an alroady seriocus lsad situation wiYl be further de~-
pressed,
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Despito the adverse conditions under which the lead indvsiry has cperated
during the vast four yenrs, it has sincerely cooperated with the recovery progras
of the Adcinistration, through the W.R.h., i& ralsing woges «und trying to {ncrease
omployment, Wage incroasss took place in 1933 and 1934, bringing the scale back
to the 1929 levol, or close to {t, and costing «zploysrs great cxpense without
comensurate return because the wage increases wurs mads in the faco of a lead
market which declined practically all of 1934,

The mining plants, smelting and refining establishments, rhite lead
factories, lesd pipe and shsst lend plants, etc, of the lead industries represmeat
substantial inveatments and employment facilities in practically ewery State in the
Union, It world b4 & very costly move to sacrifice those widespread interests by
adiing further foreizn competition to an already highly cocpetitive domestic markst,
Specifically, m decreass in the price of lead, cnused by a reduction in the tariff,
would Tesult primarily in either:

1. 4 reduction of weges to cods minimms or belew, or

2. A complets shut down of many properties now struggling
to keep going, and proiucing lead bolow cost, therety
. increasing umsployment in the lend industries, and
causing irreparable damage to meny mining properties,

3. A docuiu in Yederal and State Twux revenues,

Moreover, incroased foreign competition ir masufactured lend products
caused By a reduction im ths present lesd schedules, would increass unesployment
in the lead pigmunts ani metullic lead products industries.

On the other hand, if thers 48 no change in the tariff rates on lead
products, it is to be expected that, as recovery proccods, the lead industries
will prove to bs a fa-tile field for increared ezployment. It 4s 1ikely that,
togother with the ginc industry, the lead industry may account for 150,000
exployees rather than the 50,000 now wngaged in thess industries,

Respectfully submitted,

Clinton H, Crane,
420 Lexington Avenue,
¥ow York, K.Y,

Personally appeared before ms, a Notar: Pudlic in and for the County of
Hew York, State of Few York, this Ath day of March, 1835, Clinton H. Crane, per-
sorally knovn to me as the sigwr of the ferepming, who after having been duly
;"ﬁ,“’““’:' u;::n his cath that he has read the foregoing, that it was prepared
y } or under his direction, ani that the sxme is trus t be
lodre, information and "bolid: o the Bost of his kmow

Subscrided and sworn to bufore me, this 8th day of Mareh, 19385,

Fotary Pubdblie,
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