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Todew the sales sosbliese =f dhs 122 Sodilels lalsS U Talted
Statos are may and varied, in coon vith those who are inside the United
States, 7Producess in the slerling or "soft currency® arsas, 1t seeas t0 me,
are havin- an eazier tise than their feallow wwodcers in the so~called
"hard corrency® areas, such as Canada, The Australian producer, for example,
i B can zeil, if he has a narket, in sterling arsas to agyone who has sterling,

- and 4f, in eccition, he can sell lead Jor U, 8, dollass, so mch the better,

The Janecian mroducer, opersting within the reg:lations of the
Carsdian Forelgn =hangce Control Zoard which was set up during the war
as & necessary control for transactions in foreifn exchangs, and which has
been contimed diring the post—wcr period, cust follow defirite rules as to
' the currency hich he nxy accept for export sales, ‘¢ have arees ‘rown
as "Special Arrangement Couniries® wherse, subject to certain regulations,
we 7y scll Jor Tanadicn dollars. There are other areas vhere we ray -
accert sterlinz, it it must be.convertible, are we other areas vhare
we can only accept U, 2. &llars, In magy of these countries the tuyers
1 cannot et dollae, 1In others, dollars are avallatle, tut the holders
jrefer to spend than on sorething else and buy their retal in soft curremxcy
L countries,
1
1

As a2 exxple, Canadien lead sales in “raztl must be for U.S,
eurrency, he Srazilian consumer, “ho has an a>unarce of cuseiros Xt
sesnz tc be short of U.8, collars in s-~ite of tie current high ~rise far
’ coflee, is vnler eqially stringect exchange regulations uhich specify

the inwort for which the dollare cay e used, Tms, the Zanaian nsy de
willi~g to sell and the 3razilian cazer to by, at, because of exchange
restrictions they both find thanselves ¥hehind the & ball,®

In Qrect Britain, thich is a tracitional lead narket for Canads,
there 18 a rToncunced trond tovards soft currency ecuntriss, of which of
course Australia is the chief, Operating with I,C.A., funds to a lurge ex=
tent, it is only notural that QOreat Dritain finds dilficulty in going
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outside of Uited 3tates 4nterests for such lesd as she 2ay not be ably
t0 purchase in soft currercy areas, Eurvpean countries, not long sgo
sager rurchasers of lesd,are now eager sellers ~ particularly if dollars
can be rezlized, As an mxanple, France was a buyer of pig lesd a little
pore than & year ago, tut just before the end of 1949 was reported to have
201d 19,000 tons S0 the British Goverment, .

8o, without poing into too much detail, I think (¢ is obviows
thst the No, 1 “roblen to producers today outside the U,8.A, mdy be o
classified rather rvadly under the heading of Foreign Sxchanze, FVarious
romedies have been put forth, runing from the suggestioa that the Ooverme. .
sents get out of tho exchange business (or {n fact out of all business) te
the retura of gold as a pecdiun of exchange, Our own opinica, advamced for
vhat it ~gr bo worth, i3 that sce ned'un of exxhanse rust be found, Otherw
wise, with the end of the E.C.A, progrrxae in sight, paralysis of export
trade mizht well ensue, with all its disturding L-plications, Some tentas
tive noves have boen race towards barter = one or tw of then involving
two or more corwdities, and a fow have been completed successfully, I know
we were offered Turkish tobacco in exchange for lead, but declined the offer,
Ye were afraid wo right wake up some dxy and £{nd oursclves in the tobacceo
tusiness, which 1is one we understand even loss than the load txsiness,
Perhane with the accelerated return of prosparity to Turope, these problems
will grafually disspear, They are of trosendous scope and tresendous ime
partance, and ther have o cary angles that they can oaly de mentioned
briefly in a discussion of this sort,

Jrother ~rohlam we have in corxon 14th our frionds {n the States
i3 foreign competiticn, ‘s heard & rreat deal last your about lead froa
Tugoclaria a other Europesn countries, =nd we "natched the arvivals 4n
Lew Jork it interest and perhans sa.e complacency, although we realized
vhat th-~ were doin; %o the market, Our irterest vzs much imensified when
soe fairly loxrge tonnaces a;pesred in Canaca at a -Tice socevhict under the
then=current siret, o even hrd actal arviving fros Japen, hich before
the var s one of our largest markets, Thethor tids lead was nade in
Jaran and branded *Selby® I as unable to say, These itecs are Just nene
tioned %o 3ho™ the sbnormal pattern of the ;resent world narkst,

Another problem we have is the 1088 of saios cecause of substie
tations, Lozd-coversd catle is a case in point; so-called ®tin foil®, aade
of lead, is another; and collapsible tobes fo a third, I it sven mention
white lead, although theras are some who claim it is & decadent pigment des
tined to bo roplece. ty other pigments until conmmption resches a low point
where it will mrobably level off, I do not al together agree with this view,
There are others who claim that the high prices of 15L8 and 1949 for lead and
linseed oil halped to price this pigment out of the market, I think there 1s
soTe logic in the latter argument, and {t applies not only to white leed but te
other lend lead products, and wnen subetitutions Lecase of high arices take place,
particularly when capital investaont is {nwlved, some of it asually sticks,
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even when prices cone dowm, Looking batk over the past two years, we can
see that while hizh ~rices were gratifying, thay were, whea Couyled with
short s1--1y, extremely Saraful over the long term, I have not sugoested
any :eans of fichting these substitutes, but we all know they are being
foughkt, robably the best weapon s the [wice of lead {tsell; naxt ccaee
the flanned cazpaign and vhat =ight te called education, such as those undedw
tesen by the lead Indstrias Assoclation; and I tdrk & third weapon i
direci contact with the mamufacturers, However, the transition in lesd
fron fazine to plenty has been so swirt that nany of us have not hed tine
to adjust our sights, T feel tiat we are at least holding our own &t .
present, and we cen than: heaven that we still have the autanobile with

its lead-acid battery and Tthyl pascline, Houever, few mamlacturers wand
to use a coxwdity of whizh the suprly 4s uncertain, and which 4s gudbject
to mide and suddan fluctuations in rrice, tims expesing hin to market risks,
If he e find a fairly satisfoctory susetituts in Dlemtiful supply at o
stable rice, he can hardly bde Wamed for using it.

In additien to the major rroblens which I have mentioned btriafly,
we have & musber of lesser ones. Under this healing I should place
tarrifs and freight rates. In these days of international econcmics at
high gcverment levels, we hear a great dedl about lower tariffs and balance
of trade. Balance of trade 1s desirabls and we all want it, but we all vant
the other fellow to lowsr s tariffs, It wiil be interesting to see the
outcose of the next International Tariff Conference to be hald §n Septecber
in Ingland,

. Hoh fre!-t rates are csusing some concern to All producers.

Fortunately, there are cafinite signs of lower ocean rates, Mt rril rates
are oigh and cay Jo still higher « at lsast in Canada, 7o recently had
arothcr increase in our rates - making the third in less than two years,
One o. the unfo.tunate features o these increases now {3 thit they are so
£:r bohind the —ariet, T zmean thxt the ~roditers =._ =t not actively come
bat mn a~plication for higher rates hon lead is selling for 21;‘, at
when the a>~lication 1s filed (with lezd st 23¢), and, cie to cumdorsome
nechinery end prolonged deliberstion by rate-caking bodies, is finally
grzatod Just when lecd hits 10%¢, the producer cay well wonder if it is
now Justified, Unlike sane coxtwdities, rail increases in lead camot be
passed on to the consumer,

These ars sace of the ;roblens facod Yty the lsad producers cute
side of the Unmited Siztes, and o2 exazination I tiink they are nretty much
the sane ~roblems thst plague tho U,S. producers %o, liost of thea I hope
will be solved in cue course, but in the neantize ona nay be forgiven for
looldng back with emvy to re—war days before goverments got inte tusiness
and rhen the only ;roblems, as v renecber them, vwere price, supply, and
the ability of the consumer to rgy.

Speaking for I'r. Hallas and myself, I want to thank the Lead
Industries Association for the oprortunity givon to us to place some of
our views before you,
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