Buenos Aires, Hovember 13th, 193305,

Dr. Craham Edgzar,

Athyl Zxport Corporztion,
Clhrysler Building,

T YORK CITY

Dear Ir, Bdaar,

Znclosed herewith are insgecticn reports for the two
olants here snd three covered on my recent western trip. These complete my
initial inspection of all plants with the exception of Camiri, Bolivia which now
that the roads are déry I can and shall inspect in the very near future., I re-
zret the delay in submitting these reports caused partially by visitors, the
new 3hell plant, but mostly zeain in getting setiled. You may expect prompter
service in the futbure. '

I enjoyed the trip very mwuch ané althougsh more tiae
aight have been profitably spent on other work I purposely attempted to do little
—iore than inspect the plants and get a general idez of things.

You will notice from the reperts and letters attached
thereto that for Standard at Campana I have recommended a new plant. IOF lacks
swing joints and scales, they are purchasing the scales and «s soon as the swing
joints arrive will help them get plant ard mixing proceedure in order. (You
=ight ask Julian to check on the shipping date of the swing joints as they have
not arrived and according to WICO are not in sight). West India plant in Santiago
is in good shape ~ the medical situation is not so good - you have copy of ny
first letter to Dr. Kehoe on the sudject and the enclosed letter is part in answer
to his request for more detailed information., International plant at Talara,Pefu
end Tropical plant at Barranca Bermeja ere both in fine shape. and new plants are
being built at both reflineries Tor motor gascline blending. None of the plants
have rules and regulations for posting so am having Inglish and Spanish copies
nade for them,

The sales of Esso in Chile have been decreasing during
the past few months due mostly Mr, Humpstone { Fresident of West India 0il Co,)
believes to the lack of enthusiasm on the part of the district representatives
and Shell's whispering campaign that Esso is poisonous, { He claims he has direct
evidence on the latter.} The picture is not as bad as district percentage would
indicate due to larger cities holding their own and slso having a slight overall
rallonage increase, ' I spent one day answering questions at an impronptu nmeeting
of the nmanagers and agree that a little sales work might do some good. Hence,
if you will send a demonstrator with a lot of spare parts and iarry Xaley will
have what he thinks I might need gent to me, will have a try. After I finish,
plan to loan the engine to West India 0il Co. It would be best, if you agree o
the above, to send the equimment care West India, Lir. MNumpstone, Santiago, Chile.
Tor the whispering campaign Lir. Humpstone would like a Shell Zthyl add., is there
such a thing?

A variety of warning signs are being used on shijpments
from International and Tropical and also dodgers have heen included in boxes con-
taining cans of gasoline., At Tropical the proposed warning sign was made up sone
coversize in red and white with large white letters PREVENCION etc. ete. I have
suzazested that unless leoezl laws and rerulntiona diectate otherwiza that a uni farm




warniny sign of the type, size and colour used in Canade and U.J.A. e applied

uniformly and that the dodgers bve dispensed with, The actusl Dpanish will vary
derending on the country to whicih the gasoline is being shipped. As this is a

question involving the two refireries and should be checked in Canade, I would

appyreciate it if Fitzgerald would -discuss the matter with the International and
‘‘ropical people there.

Zecause the plane was late and did nct overnight in Cuayaeguil
I had very little time to discuss leaded gasoline with iir. J.Aviles Alfurc { you
will remember he wrote you regarding a license Tor disiribution some time ago ).
Jdowever, 1 did explain to him our method of doing dbusiness and pronised I would.
take it up with Anglo Eecuadorian 0ilfields. I had already made appointments in
Santiago and the next plane was full or I would have stayed over to do this.

fave had a few more visits with technical people of ¥PF, they
are still worrying about their 87 Cctane gasoline and 1 suggested exchunging check
samples with somebody but have heard no more from them, They may want you to run
sore tests for them and have promised co-operation.

Shell llex 1s just finishing o new aviation plant here., It is
well built and sfter o few minor changes in drains ete, will be up to specifications,.
They do not have & company doctor and I have sugiested to Dr. Kshoe { in attached
letter ) that if it is necessary for I'thyl Ixzport to appoint ome that he be of high
class, capable of doing consultsnt work later in the event leaded zasoline is
allowed, The plant will be used to nmake 87 Cctane number aviation gasoline which
will be & vlend containing maximum lead Iso Cetane in present 72 Cctane base casole
ine { which contains a small snount of tenzel }j. In order to determine amount of
octane necessary CFR engine tests are to be run and Shell uzsked for some fluid for
this purpose. I was unadble to furnish or borrow it for them bubt fortunutely I re-
membered & cans at their plant in Hio which they have usked for. Ielieve it would
ve well to have a case or a few cans on hand for sguch requesis., In finding out
customs descriptions ete., from Standard for 3hell I ran into & request Standard
will or have made for invoice of fluid and drums. Tach order rust go through an
Zxchange Control bourd which is set up to allocate quotas, protect home industry
and zmuarantee prices to the farmer. The umechanism is very invelved and a large
amount of red tape is necessary for each shipment and when drums are charged separ-
ately and it comes time to return them, it becomes nmore invelved yet. Standard's
idea is to reduce the red tape by having the drums come through free as property
of Standard and take care of deposit from Few York.

flas the latest Army Zpecificaetion been published? I so,
can you give me references or better copies of it? YPF want to know exactly what
it is, though I don't think they have the faintest notion of using the method.

You will remember that the original TDF decree pertained
»rincipully to control of production and importation, latter negotiations with
0il companies involved marketing practices, cartel agreements £llowing YI'F the
increase in business, and price control set up whereby price in 211 iArgentina was
to be based on B.,4i. price, thus making it almost impossible for companies who's
business was principally outside Busnos Aires to make money. { 3hell ). A recent
decree which is causing most protebt gives YPT all business in Buenos Aires after
four years,
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Am enclcsing copies of letter from Ray Bevan and letter to lRay
from Iir. J.G.ichler, which are self explanatorye. I shall send the rnemo re-
quested.

iir, iehler is undoubtedly correet in his guess that TDPF's obe
jections to leaded gasoline will disappear with the inforeement of the cecrees
vhich seens to be headed toward a complete control of coil business for Y2F,
The decrees are however very drastic and are being vigorously opposed by all she
private companies, It has been stated that with the decrees in their present
form it will be impossible for the private companies to remain in business. Tr'F
is too occupied at the moment in the business of pushing the decrees and defend-
ing them from o0il ccmpanies who are fighting for existence to consider properly
the question of lead in motor gasoline. Also it is possible but improbable that
the 0il companies may be able to effect sufficient change to alter ths outlook,
Lue to it's critical significance to the oil companies the guestion can not remain
long in it's present unsettled form { actually it is a day to dey proposition ),
but until some definite basis has been established or at least negotiations have
subsided so that YPF can consider and begin to make plans for the new gained busin-
ess no Tormal approach regarding leamd in motor gasoline should, it seems to e,
be made to them.

I do not wean by the above that YPT ot present is not able to Lee
tlhieir position or visualize their probable position nor that they are unable to see
how lead will fit into the new scheme of things; Cn the contrary the whole thing
ceems to have been cleverly planned out before execution and my guscs is that lead
was included in the plans and that they had a notion of manufacturing it themselves,
2tiil guessing I believe lead is socn to be discusced by the powers in YIT as i'r.
3ennesar has asked for a genercl memo onr lead and he still shows interest in
2essibilities of manufacture.

I shall keep you informed c¢f develomments and sugzest that we prepare

tc present the matter formally sometime in the vary aear fubure.

Remember some work done on Christi tanks, I think Shis icht a
the Army and would like to includeé it in the memo to YFF. Also would apurec
any othor material and sugrestions you have.

ppeal to
iate

llave received the copies of lead studies and other pepers for which I
thank you very much, fAlso thanks very much for your letters answering tle nuxerous
questions I have zsked., In plant imspections have up to row rade a point to ask
Superintendent if e had, was familisr with ond used instructions for $unik cleaning,
but will meke doubly sure in the future. . I have a letter on the subject from Oscar
Lewis which I will answer soon, I don't believe the esséntial problem is different

here than elsewhere and would appreciate any recommendations he may have.

Things to cend:s It's a little hard to justify, but there arc tines
vhen &n z2utomncbile is needed,

Demonstrator ( Spare Parts ), Sales Parapherncalia, Cans of Fluid, Iatest and
cther Army Specifieations, Z%hyl in srmy Tanks.

Very/tgle ours,
e AN
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