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To she Board o Directors,

Interzational Smelting end Refining Company,
. 25 Broadway, New York

Dear Sirs:

Ts have made a genersl sudit of the books and agsounte of INTT=NATICNAL
SMILTING AND PEFINIRC COKPANY for the year ended December 3lst 1938, and present
herewith a Comparative Balanss Sheet, Comparative Inoome Acoouat and Surplus
Aceount, rollowed by vuriocus supporting schedules,

IRVISTMERT IN ANWD CPRATIONS OF SUBSIDIARIES

The eooounts of wholly owned subsidiaries have not teen donsolidutad with
thoss of Internatiooal Smelting and Refining Campany fan this repors,

The prinoipal subsidiary, Utah-Delaware kining Compsay, was ooneolliuted
on March 1l4th 1937 with Utah Apex Wining Company to form National Tunnel & kines
Compeny and ceased to be a subsidiery on that date, Investzment in Mational Tuanel
& Mines Company in this report is at the amount shown on the books of International
Smelting and Refintng Company whish differs from taat shown in the report cn Anaconda
Copper MNining Ccapeny and consolidated subsidlaries, in that the investment und Con-
solidated Surplus bave thars been reduced by $136,307.80, the amount of the delloit
of Utah-Delaware Mining Company on dissolution.

Taree of ths remaining subsidiaries, New Jersey Storage and ..archcuae lom-
pany, Ruﬁtm Copper Works, and Raritan Terminal and Transportation Company, are not
opsrating, and the operations of the fourth subsidlary, International Buildinz issocla-
tion, are not an integrel part of the operatfions of the parent company. The i{nvest-
aent, inoluding net advances, of Interpaticnel 3melting arnd Refining Company in its
wholly owned subsidiaries amounted to J158,385.0¢ at December st 1938 and comdined
et logs of suoh sompanies amounted to $3,340,21 for the yesr 1938 (detalls pags 19},

Investment, inoluding oonowrent advendes, in subsidisries not wholly owned
3y the company emouated at December Slst 1938 to $3,501,4228.03, The ejulty of the
smpany in the ccubined net losses of these oompanies amounted to 35,546,13 ror the
year 1938 (details page 17).

SRRATION
Yor the year 19358 International Smelting and Refining Cempany operated at a
Mt loss of 3969,994.57, compared with a loss of $1,301,021,38 for the yser 1937,
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Inpecms oF loss of the various plants and dspartments of the ccapany ccmpered with

ths respective investments, mey be gummarized az follows:

Inqome Inoome
Investuent at or .i.’ or L:..:
Deosabder 3lst of the year of the yeer
1938 1938 1937
Tocele plant $ 5,109,356,38 < .
M{awi plans 1,318,947,.93 205,355, 64
Lead refinery 979,155,489 PO R .
Zino oxide department 1,624,389,09 ic : S84, . T4,
White lsad department 684,736,758 70,04, L. . .
Raritan refinery 6,2864,051.12 419,858.27 754,709.49
Raritan sedondary metals department 3,910,760,80 58,54:..% B0y ety
Raritan electro-sheet Jepartzant 304,964,684 9 T P -
20,198,531.08 .3, . .. S

Investzents end sdvances - deZalls
page 34 6,888,371,37 il 5y, 58,489.76

26,886,902,65 .39,x%d.- PRI
Itwm® not slloocated to departments
{similar {tems of cost and expense ror
1937 amounting to $67,057,.35 wers
allocated to tha varicus departnents
on the basis of all other costs) -
4etails pags 38 2.1 g 33

apedi,Ilals 25a%:37, 5.

Net loss defore intereat on dedentursas
and notes payable to arfiliates

Interest on debentures

Interest on notes payadble to affiliates

Net loss of the year

Capital stoak, deriait, and dedentures
end notea payable to affiliates § 25,571,883.87

Comparative losses n Tooele and Raritan secondary metels depurtmant do
not izdicate aotusl changes in operating oconditions. In 1937 both these plants msdae
opereting profits whish were arfset by locses on metals of a greater amount, In
1937 Toocele treated approximataely double and Raritan secondary metels depurtmunt
approximately 3-1/2 times the quentities of metals treated in 1958, and this lcss of
volume resulted in operating losses far 1938 of approximately tde amcunt shown above,
1938 metal gains or losses not baeing of impoertant amount. In 1937 the product of the
Zine oxide departasnt was 3014 for $111,005.20 less than the ocost of the untrsated
zine, The loss of 1937, therefors, consists of this smount plus $783,969.07 operat-
ing expenses. In 1958, on « smaller volums, the total loss for the department
amounted to $13,194.65 whioch 1s more neerly representative of normsl canditions,

wWhile entirely aocurate figures for metal gains or losses at the Tocele
Plant and the Raritan secondery metals departasnt oan not de arrived ag, our inveati-

gation into thess two departments for the yser 1937 indicated that these 1loszses
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were 1D €X0@88 of the total losz shown for thess two departments in 1937, Cn thias
besls we Jight eliminate from the total losa for the year 1937 the losses of these
thres departments whieh would zive s figzure on approximately thd seme basis as the
loss for 1938 except that the profit thus shown for 1937 would be too small by any
amount by which the operating profits of the Tooels plant and the Raritan secondary

metels departmant exceeded the net lossea shown abovs,

Net loss year 1937 as ebove $ 1,301,021.38
Nst losses - Tocels plaat $ 200,498.13

« Zino oxide department 864,974,827

- Raritan secondary metals dspartment 487,592,168 1,%23,064,56

Profit for year 1937 on the assumption that the
entire loss ahown for Tooele plant and Raritan
secondary metels department was duse to mstal
losses and thet the Zino oxide department would
have made no losxs irf operated on ths sames basis
«s in 1938 4 22:,34%ni¢

While the foregoing figures are not exeot, the oompariaon indiz.<aes <-:-

sotual operating results ware bstter in 1937 than {n 1938, principally cu: *: -«

greatesr volums in 1937, In our opinionm, if the exact figuresocould be obtalrne! < ey

would shaw a larger rather than a smaller operating profit for the ysar .57,

WORF.ING CAPITAL
Changes in ocurrent poaition were es follows:

December 318% December Jlst  Izere.4a -
19 1938

Current sssets 4 11,801,024.85 11,171,061,58
Current liadilities 1,409,259,.45 2,273,143.8% Sha, o, -

$ 10,391,764.80 8,899,817,93

Ratio 8.4 to 1 4.9 to 1

In the foregoing compurison edvancss by affiliates svidenaed v - -,
$3,000,000 payable to Aneoonda 3alss Company end 32,250,000 peyabls to ina: -
Copper ¥Wining Compeny, ars not considersd current liadllitiea, Inoluded i: ' .«
inorsase in currezt liabilities shown adove ia an {noreass of $1,170,410.44¢

indebtedness to Anaconds Sales Company om opea adsount,

DISTRIGUTION OF BALANCE SHEET WD INCOMF. ACCOUNT TO DEPARTDMINTS
The detail sohedulss which support the Bszlance Sheet and Incomw -6~ .- °

are presented in ten divisions, the eight prinoipal operating depsartiments:
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1. Tocele plant,

£, Miami plant,

3, Laead refinery,

4, Zino oxide department,

5, #¥hite lead departament,

6. Rariten refinery,

7. Raritan secondary metals dspartment,
8, Raritan elsctro-shest lepartument, and

a ninth division,
9. Investments und udvanoes,

which includes the actirities of the oompany other than the principal smelting,
refining and sugufacturing opsrations, and & tenth division,
10. Items not allocated to departments,

In making this rearrangenent, ths acoounts of the oompany as shown on
1ts various ledgers have bean redistributed and allocated to the departments to
which they apply, except for a few i{tems ror which there iz no exaot basis ror
allocation and whioh are shown separutely in the tanth division mentioned above,
Details of aoccunts which appeur in this tanth division are shown .on page 35.

Land at ZTast Chicego, and land, dbulldings and machinery, and reserve
far depreciation at Perth Amboy have been allocated among the various departments

on & bagis dbelieved to bs approximately correct,

JUNDS ERCTIVYD AND DIS3CURS¥D

Funds received and disburssd were as follows:

Funds made available:
Inorease in {ndebtednesa to Anaoconda Sales

Company $1,170,410.44
Degrease in inventories (details below) 413,642.35
Decrease in trade asocounts rsceivable 105,912,229
Cuah operating profit (detalls below) 301,633,400 1,991,508.48

Funda disbursed: .
Interest paid on debentures and notes peyabdble

to arfiliates 767,120,433
Expended for fixed sssets {detufla below) 478,410,21
Deoreass ip ourrent liedilitioesz, other than to
Ansaonda Sales Company 307,528.24
Inorsase in investment in and advances to
subsidlaries {details baolow) 233,508, 22
Desreass in deferred items, ressrves, sta, 30,378.58
Inoreases in noncurrent agoounts redeivable 24,317,128 1,841,£60C,80
Inorease in cesh § 150,337.88

E e
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B2 4 |




DECREASE IN INVEXTORIES

. « in proaoess
Supplies on hand

Not degrease « am above

Mstels and manuractured products - finished - (details below)

CECR24JE TH IRVINTORY CF PINISHED MPTALS ARD MANUPACTURXD TROICTS

? 734,8%2.37
434,532,772
113,342,70

3 413,642.35

. S

Quagtity
Pinished metals:
Copper (details bslow) 133,872 b,
Zino (eooumulutiona {n 1938 - Zino oxide

departamnt ) 1,459,133 1b,
Lead {details bslow) 3,087,852 1db,
Silver (details delow) 23,965,.77 o=,
Sold 4,502,927 ox,

o ———————

Metals in manufeotured producte, fabriocuting costs, eto.:
Miscellaneous metals
Zino axide
White lead
Blestro~shest fabdricating eost
Prepaid billet oo&t -~ Raritan refinery

Freight on consigned stooks, eto,

Reserves for rreight and refining (inoresase)
Daorsase az shown by comparative balsnoe sheet - page ¢

Less degrease in depresietion inciuded in inventories -
(details below)

As sbove

DECREASZ IR DEPRUVCIATION INCLUDED IM INVENTCRY

Deprecietion on December 31st 1937 inventory sold in 19038:

Cents per
-Pounds
Tooels - ocopper 3,556,889 « 289
~ leak 3,980,964 1381
Zine oxide 3,305,778 2001
Whits lead 588,409 .218

Dserezss - ag gbove

Desreese or incr:. g9

4mount
§ 29,50¢.10

138,397, 01
54,334,068
152,692, 7%
305,130.88
13,e05.04
61,629.95
23,082,486
P
84,772,358
12,944,33
449,587,121
T
754,460.48

19,028,131
734,832.37

==

-

Amount,

$ 10,2768.54
5,215,06
2,998,42
1.138,09

$ 19,628.11

TR —
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DECRZASE DN PINISHED METALS

COPPER

Deliveries from 1937 inventory:

Tooele plant
Raritan refinsry

Raritan secondary matals departmsat -

exoess 1937 stook

Raritan elestro~sheet depsrtment

Leps scoumuletions in 1938:

Miami plant

Raritsn secondary metals depertasnt

Ket deoraass - ax above

1ER4LD

8

Deliveries from 1937 Linventory:

Tooels plunt
Leaad refinery

Less sgousuletions in 1938:

Togels plant
Lead refinery
Woits lead departasnt

Nst decrecse -~ as above

VIR

Covered by affidavita:
Seles of 1937 iaventery
Unseld 1938 produeticn

Net ioqreass in quantity

Net decresse in amount

Not sovered by arridevita:
Deersage in quantities -~ net
Decreass due to rsduction in market
prise - 1,487,139,94 ounnes

Ret incresse ia quantity

¥et deoreass in smount - as adove

thit{ Price
(pounds (gents) Amount
481,186 12,272 3% 55,566,32
103,174 8.170 8,415, 44
9,221,147 9.900 912,893, 5
297,611 10,308 30,508, 34
10,063,088 10,009 1,007,184,45
906,729  11.085 99,966,657
9,084,087 9,728 877,713,88
9,930,816 9.845 977,380,585
132,272 3 29,504,10
8,489,236 €857 3 411,344.30
2,801,371 5,118 132,994,35
11,070,807 €917 544,338, 65
4,486,872 5,198 233,319.75
3,546,890 4.840 171,672,861
7,593 4,600 349,88
8,042,785 5,040 405,341, 64
3,027,068 +  1l38,997.01
(omnoes)
473,516,390 77.311 § 365,080.26
550,873,869 64.5681 355,6849,57
77,357.30
10,430,69
53,301.535  44.000 23,492,27
1,373 20,411,112
43,965,77
3 54,334.08
[ J———
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CASE OPTRATING PROFIL

Loss per Ipoome Acaount ~ page 10 § 060,994.57
Intersst on debentures énd notsee payubla to
arrfilistes, shown separately . 767,.180,43 202,874.14
Add beok:
Depreciation - additions tc reserve 448,465,038
- automotive equipment written off 1,853,680
Raritan Trust Company stock writtenm off 14,000.00
Loss on disposel or dismantlemant of fixed assets 40,389,981 504,507,54
As adore $ 301,833,40
r——cmom——
EXPENDED POR FIXYD ASSETS
Buildings and machinary!
FPerth Amboy plants 4 200,276,323
Cphtr Hill m=il} 114,297,921
Other plants H7,415.74 491,909,898
Less salvage 18,624,861
473,365,27
Minss and lands:
Additions 5,07¢.94
Less sales prioce of lend sold 35,00 B6,044,.94
is above $ 478,410.21
T a——
IRCREASE IN IRKVISITKYNT IR AXD ADVARCES TC JUBSIDIARIZS
sataent Yanoes Total
Subsaidiaries not wholly owned:
Mountain Clity Copper Company § 44,902,350 06,248.08 141,200,358
¥alker Mining Company 69,697.45 69,597,45
Other sudbgidieries - curraent 186.83 184 .88
- Dot ourrent 120,97 25,108,185 BY,229.12

$ €5,073.47 191,240,54 230,314.01

Subsidiariss wholly owned:

Investzent iz Raritan Cogper doriks 1,060.00

Deorease in sdvances to Iuternstional
Building issooixtion 3,805,779
A8 above $ 233,308.28
—ranco—

SCOPR OF AUDIT

We have made a goneral audit of the books and records of Internationel
Smelting and Refining Company and its subeldiery corparetions for the scalendar
Year ended Dacember 3lst 1938,

In connection with our saudit we examined or tested




the acocunting reoords of International Smelting and Refining Company and subsidi~
sries end other suppcrting svidence and made & general review of the accounting
sethods, inoluding the system of {aternsl aheck and control, and of the operating
and 1noome accounts faor ths ysar, but we did not make 2 detailed sudit cf the
transsctions exoept in the oass of the Miami smelter which 1a not sxamined by the
Compuny's own {nterual auditora. In the case of &ll other companies and iepartment:
wo satisfied curselves that Internutionsl Smelting snd Refining Compeny und sub-
sidiarlies are inoluded fn the s00Pe of ths work of the internal auditors of the
oompany, Ve examined into the sufficiency of the internal audit and sxamired the
records of the reports of the internal suditors.

Investments, securities, cash, notes reosiveble and puyabls, debentures
and cupitsl stock have been verified By inapectlon, certiricate, or corrsspoandence
and found in order. Acoounts redeivable wore examined in detail und those con-
sidered dad or doudtful have been aritten of f or have been providedd for in reserve.

Certitioates of responsidble offiocials have deen received ocartifying to
the ocorreotness of the quantities, description end owmeranip of inventories and we
nsve mede tests of their clerioal acoursasy, )

The aocounts are presentad im the same form &0d on the same besis as
those for Anaconda Copper Kining Company, the parent of Internetionsl Imelting and
Refining Company, witk whose acoounts tzose of Internations) Smelting and Refining
Cozpany sre ccnsolidated,

Reapeotfully subamitted,

\ 'co Py .
Yoot doo

Certified Publie Asoountants

Naw York, July &7th 1938
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INTERNATIONAL SLELTING Ao
COMP RATIY £ BALAR
DECDMBSR 315T 1939
Page

FIXEL ACSETS: .
14 Lines and mining claime and laads for metal producing and

Decenbsr 3

manuracturiag plants F
15 Bulldings and mechinery at reduction works, rerfineries and .
manufacturing plants # 26,158,138.82
H 16 Lecs reserve ror depreciation 16,142,397.20
Patents
Inveatmanta:
17 Securities of mubsidiaries - not wholily owned
19 = wholly ownsd
20 Cther security iznvestments {including, at lDecember st

1958, marketable securities previously shown separately
as curreat assets)

- Inded tedness of subsidiaries - not current:
18 Not wholly owned
19 ¥holly owned

DEFERARED CHAROES:
21 Prepald expenses il 7
3] Leferred expenses : -

CORRENT AND OTHER ASSETS:
Current assets:
Supplies on hand
ietala snd nmapuractured products - in process

23 - finished
Acoounta and notes receivable:
&5 Trade, less Teaerve S L.t
P73 Aff1)iates P
18 Subsidiaries - not wholly owned - current [ T
élarkct-bh securities ~ at cost {market quotations $157,050) AL T
28 ash I .
Qther assets: ———t
~ k Cther acoounts receivabls, less reserve -
> : 27 Advances to sundry aizing compenies, lncluding advances on
orea, less raserve .. B
Advances to Toosle Valley Railway Compeay TR
PR
LIABILITIES :
CAPITAL STOCX of International Smelting snd Refining Compamy,
163,500 shares of the par value of 373, each PR
28 R2ISERVIS:
For repairs v R
For worixmen's compensation insurance, eto. Lo
. CURRINT LIABILITIES:
2 Agcounts paysble - trade e ..
Tiagss Deyable s el s
30 Accrued iaxes ..
Uther accruad lisdllitles -
U Ipdebtaedness - to affiliates s -
- to subsidisries - not wholly owned L.
13 - wholly owned
Employees' deposits
31 DIBINTURES AND NOTES PAYABLZ TO AFFILIATES i

DXFERRED CREDITS TO INCOUE
13 prrrcre

PNYC0000057]1 3
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ATIONAL SUBLTING AND

COMPARATIVE BALANCR SEEET
DECRMBER J1ST 1937 AMD 1988

December >Sh % 1939

ducing end
4 1,583,948,1)
‘ilneries and
$ 26,158,198.62

16,142,997.30 10,015,201.88
6,020,
2,765,520.53
42,000.00
gmber Jlat
n separately
952,663,689
675,718,688
138,349,758
15,900 ,423.48
30,540.17
1,221.7% 51,761.94¢
82g,689.58
1,i81,078.11
7,882,796.38
731,058.17
14,099.40
696,472,028
tlona $157,030) 441,157 ,.5%
61,873,089 11,891,084.28
176,50
g advances on
i22,118.88

870,435, 90
§ 28,008,643.37

148,136,354

ing Compary, ¢ 18,868,500.00
£ ¥ .

) 18,890.88
—58,618.10

57,808.%8

ad 33,111.87
1,609,389,48
18,2%0,000.00

970 l621.86
$ £8,008,643,87

Dscember 3lst )

$ 1,209,895.54

$ 26,483,101.81
16,448 10,018,037.36

8,020.00

£,800,3984.00
45,000.00

1,379.821.19

700,828.03
131,843,96
18,578,680.08
83,089.26
18,537 .48 41,826.78
709,548,880
1,650,818.3¢
7,098,385.90
650,633,353
6,611,958
862,804.41
2)2,010.77  11,171,961.58
139,023,738
158,727, 39 204,751.08
§ 27,881,019.40
R

$ 12,268,500.00

¢ 1,340,850

58,17),68 58,512.18
71Y,200.1¢
02,328.18
73,118.13
6,149.40
1,358,319.18
19,158.98

61089, 8 2,272,143.48

: 15,280 ,000.00

480,00

1;940,016.43

$ 37,881,000.0

S ————

Incresse or Csoresse

$ 30.112.57
$ 306,99E.99

308,137,18 2,835,84

45,075.47

1,000,00

427,157.5%0

25,108.15

.‘.,Q!,V!

487,256,860
7,480,91

17,315,689 9,864.78
118,148, 70
469,140.23
784,480, 48
100,424, 84
5,487 .49
166,138,39
441,187,950

160,337.88  £39,343.47
176.%0
18,904 .57

7,388,173 24,317,12

9 .av, 824,17

m———

. - -
[ ] 17,5%0.36

S, 443,42 8Q, 065 . 0
27€,429.43
8,818,128
21,58¢,34
6,149.40
1,158,545.31
S

. l87001] e2.084.%

«2.00

209,004, 97

¢ iviriellY

L]
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ONAL JMELTING AND il iNG C
COMIANATIVA INCUME ACCUUNT
. ENDKD DRC RVR 37 AN 938
Phae totele St o v -
. s 4 ear ended Year eated
s uealiset 2 o 1 1te A 47 3
A a3mty gl - . i’ 3
aloatqss 19t 4l , ' Sales anmi tolls : 4 23,88
e 1,098.77 240,538,80
L v Cost of aales (Metals delivered in e $ 1,m0,822,
[T . . 1933 from that portion of metal in-
Sabialls ol o venserien of justed to market st De~
Jastn iy eomber J1st 1937 are refleoted in Coat
““"_; Vel of Sales at such market velus, the
adone o b differense betwssn purchase oost and
ol ik ¢ o o market, smounting to §183,703.49
T b - . : {see page 32) having been deducted
.. . w1 from facoms in the Inooms Agcount of
A the year ended Dagombsr 3lst 1937) 33.974,690,34 12.748,641,95
P .. RN Incoms or loea froa operstions, befors
. s deducting depreciation 13,091.0Y 80),,091.00
53 Other income: '
. - Sividends from audbaiaiaries oot
'_'5‘ . wholly owned § 409,460,60 [} - =
. . . Othar dividends ani Laberest-pet 36,952,35 39,300.47
LRy Miacellanecus insome {expease) 1.208. 0 459,08) , 34
' . Income 440,8289.77 831,184.78
- ’ 3l Intarest od dedentures and notes
payabdle to affilfiates 400,171,838 767,180.43
Expsases pertaining to nonoperating
units - - £44,4568.34
United States incons taxes - 600,171,283 718,58  1.008,808.38
Lose 109,881 .40 481,140,803
14 Provision for depreciatiocn 804,128,07 449,485,03
18 Loss on disposal or dissantlament
of f1xed asaets 49,867.12 40,388,91
32 Reduetion to sarket quotations of
ax0ess 0opper lavantory at 0
sesgondary setala department YN R AT NTIWETKT ——n - A00,8063,84
13 Net loas $ 1,501,021.30 . $ 989,904,857
R Y




Toosle Miami Iino oxig y
¢ Thite )
fetartmgny

2lant nlent Lead refinery
ASSETS
uines and minine olaims and lends $  351,492.95 66,406,60 130,665,27 60,828.51
Build{ngs and machinery 7,16,840.20 3,096,892.52 1,090,162.72 1,081,080 .88 ,}f.zu
Jeserve for depreciation 5,34%,36%.99 °,334,455.39 642,767.93% 594,224,19 ‘“.liﬁ
Patents 5,020 .00 317

Investments:
Securities of subsidiaries:
Yot wholly owned
Wholly owned
Other security investments 5,848,901
Indettedness of sutsidiaries -
not c¢-rrent:
t Not wholly owned
¥helly owned

Prepald expenses 1,858.90 810.00 360,69 2,488.43 1,417

Deferred expenses 5,834 ,62 1,812.8 2,649.37 PR

Supplies on hand 311,319.61 45,3%51.10 85,978.3% 24,232.80 36,994

Hetalas and manufactured producta: ) ’ !
In process 827 ,513.73 221,232.16 141,230.78 423,264 .80
Finished 2,038,115.84 589,527.04 352,36%.08 304,409.60 289 304

Locounts and notes recelivable: A .
Trade, less reserve 18,631.32 213,502.90 2,731.08 154,881.91 &s,575.
Affiliates 376.17 '
Subasidiaries not wholly owned ~ current 103,413.68

Cash 99,381.84 35,289.08 £,869.07 25,000.%0

Advences %o sundry mining companies, in-

oluding advancea on ores, less reserve 102,196.86
ldvances to Tooale Valley sallway Company
5,420,385.36 1,377,495.51 1,164,965.92 1,650,256,88 701,601.!
-
LIABILITIXS
Bagerves:
Tor repairs
For workmen's ocompensation insurance,etd. S5,162,74 16,874.27 5,744.79 3,008.¢
tocounts payable - trade 247,383.30 32,053,368 137,571 .86 165.00 11,860.2
tages payable 27,998,389 11,016.88 21,088 .48
leorued taxes 10,873.81 15,066.60 9,104.62
Rher acorued liabilities 5,717.88 410.94
Indebtedness - to arffiliates 7,680,682 1,173.00
~ to subsf{disries wholly owned
Iavloyees' deposits 6,033.29
Deterred oredita to inoome
310,887 .00 58,547.58 185,810.23 §,897.79 14,886.1
¥t {nvestment ' $ 5,109,558.36 1,318,047.93 979,155.69 1,884,389.09 686,735.7
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sales of oopper ¢

ailver

gold

lead

miaceilanaousd aetals

zine oalde

«Lite leed

90 Tur Buipbate

4isotso~sheuwl COpJer

ores =«npd Coaceniratsa
Toils

Coat of aules
Iaverdejartzent

inocme or loas from operatlocs,
vefore ueaucting deprecietioa

frovision for depreciation

lacoza or losi from operations,
after ieducting depreciatlon

Jther {noaom:
Intereut received (paid]} - net
Mlacellasoeous income (oxpense)

lxpenses pertaining to nogoperating
units

Joited .tatug lnoome %uxes

w3s o0 4is:os«l or ilsmantlieasent
of fixed cavetls

Inoome or loas
lsterest on iedenturss und uctes
Pa7uble to uflllistes

Mot loss ¢

Cg ey |

INCCIC AcCOWNY Y DEPARTIOONTS
Sivele <lang iead .ia0 oxide Tite le
2heny ket separtaent e :
£09,881..3
2,153,171.13 148,930,968 198,248,483
$v7,255,82 164,5.4,85 97,441.76
2,130,125.62 543,519,498 .
1,878,698.00
871,598.4
297,729,681 £,316,46 50,998,528
143,958,59 178,182,909 o83,691,28
8,295,337.96 433,475,903 1,201,214.76 1,736,593.41- 871,%96.4¢
3,080,304,01 497,002.59 1,176,¢15,32 1,708,004.97 438,544, )
3,365,42 12,927,450 29,159,74 14 474,588 ¢
8,074,149.63 520,229,590 1,215,283,568 1,704,089,13 913,438 .5
73,321.97 <1,783.31 14,238, I8, 804,30 41,830.%
93,428, 40 45,408,579 _7,984,87 28,077,40 28,551, 9¢
173,247,357 - 7,244,23 - 2,123.07 - 4,428,80 70,388, 04
393,04 348.57 238,08
714.38 1,080,090
48,805.95 $7,000447 57,430,238 15,706,423
1,884,70
213,558,743 113,73,60 3 ,:L3.29 12,196,858 70,146.38
213,383.78 1id,735.30 49,0038,29 12,194.88 70,148,368
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© aeo

RN

11
gy,
v Items not
Haritas Inwﬂnnti; - allooated to
secondary Raritan and sdvenced,. ) depaurtments -
te lsad Reritan metals elaotro-shest detatlls ,» details Totad -
: DageS¢ page 33 Elipjnet Rage 9
-~
3,243,980 328,562,70 60,188,585 4,349,485 284,103,681 1,293,835,5¢
4,898.60 10,758,874.04 2,006,902.38 £86,962,01 330,585,6¢ ¢ £8,465,191.81
3,517 .28 5,588 ,173.59 094,989 .43 11,411 .08 41,970.,18 16,445,154 .48
5,020,0Q
2,800,594 .00 2,800,594.00
43,000,00 43,000.00
1,375,9872,28 1,379,821,19
700,828 .02 700,6828.03
151,545,9¢ 131,543.96
1,417.88 14,200.98 2,152,354 25,080.26
8,190,069 ) 19,537.48
5,994.46 .159,672.39 47,078.08 - 709,546 .88
36,974 .87 1,650,218,34
3,394,14 7658,725,51 8,036,736.48 25,064,323 . 7,098,335.90
6,873,186 149,521 .87 .10 . 630,633.33
8,976.87 '740.8% 8,811.9%
769,190.78 862,604 .41
13,0837.14 45,751,78 212,010,77
36,827.07 139,083,73
787 - 155,787 ,29
1,801.90 6,610,6986,.85 3,517,048.58 304,964 .84 a,vxo.us.xd.;ff; 43,731,78 740,89 27,881,019.40
PYOL
1,340.50 1,340.30
3,008.85 4,165,238 35,171.68
1,840,50 277,810,907 ¢,288,08 %,182.28 717,200.16
52,139 .64 92,238.19
24,245.48 12,365.88 73,118.13
- £,149.40
€,925.78 LA, 543, 208,78 740.89 1,338,219.18
19,158.98
6,059 .67
480,00
1,886,185 346,845,353 4,283,080 18,243.5 1,358,750.88 740,89 2,309,135.83
T 3,758,978 6,284,051.12 35,910,760.80  304,904.64 e,sas,su.s\ 1,315,019.08 25,571,883 .57
Capital stook v § 12,268,500.00
Defioid & R 940,616 .4
!s 10,321,883 .57
Debentures and notes payabls to affiliates {,._ 15,350,000.00
R $ 23,571,865.59
. im——————
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Rariten mritan Iovestaesss  [tems not
seqcadary slaotro~ and ajllocated to Inter-
; leed Baritaa matals sheet advascee « departments - departnent Total -
taegt. . 20k 38 . magelg
26,917.5¢ 2,973,917,08 0, ,28¢.90 3,445,270,98
2,495,306,72
. : . 1,259,030 .2
i . 474,582,944 2,258,0683,06
48,304.30 301,737.58 350,591.89
- 1,675,698,09
0649 1,180,168 870,416,.33
18,576.1¢ 18,576,114
123,664.27 123,654.27
10,021.08 | 66,414.99 305,607,368
3,873 689 .68 - 313,087.78 3,447,927,.81
96.49+  3,365,194,66-  3,380,654.67 . 123,68¢.87 ¢ 10,021.06 1,124,490.21 18,248, <23, 36
2,843,875.88 3,099,744.08 50,482,03 B1,361,97 63,308,98 15,748,0641.80
e T v * 163, 338,03 54,368,687 ¢ ! 1,186,490.11 e .
26,98~ 2,688,475,08. §,283,588,806 - 106,847.70 - $1,361.97 46,508.92 1,124,490.11 15,743,341,.86
20.99 706,699.61 19,071.88 18,806,037 41,340,801 85,605.98 501,561,00
53496 197,684,08 34,924,853 11.431.08 $73,64 - 443,455,923 -
38,06 - 509,078,590~ 17,868,71 7,585,508 48,314.75 48,400.98 $3,125,97 -
39,232,38 10¢.82 39,408, 47
.48 18,746,683 1,208.,00 9.744,75 -
.3 $,380,21 ?,313,03 344, 858,34 °
68,108,88 «®Q,22) v ' 228.88 135834
16,928,00 860, 37 23,486,480 188,38 40,360, 9
4.8 419,856,237~ 58,08¢.39 22,480,17  11,369.30: . 64,427.38 - 202,874.14
- 1969,180.43 747,120 .43
5.38- 419,256,87 52,684, 3¢ - 21,460,17 11,388.30 ©333,347.78 909, 994.57 -
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SURPLUS ACCQUNT (prFICIT)

Balance Dedsmber llst 1087 . 973,621.86
Net loss year ended December 3lat 1938 969, 594,37
Per Balanse Sheet December Zlat 1938 - page 9 2 1,947,816.43

——————rarrn

Investment 4n Notional Tumnel & Mines Company in this raport is ct
the amount abowR on the books of International Jmwlting and Rerining Company
»ich 41ffers from that shown in the report on Apaconla Copper dinlag Comynny
and oonsolidated subsidiaries, in that the investment end Cogsolidnted surplus
have thare been reduced by $136,307,60, the amount of the deficit of Utah-
Delaware Mining Compeny on dissolution in 1937,

0057E
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e

¢ plant
plaat .
refinery

axide department

1 te ludtd‘”nnnt

Bariten refinery

tan seoundary setals depariaent
1ten eleotro-shast department

P te and ad es - Ophir Hill

'b - { 1]

Por Belanes Sheet - psge §

Dataile of loss ou sslee and dismantlsments of fixed nesete

2ine oxide department

Reritaa refioery

Rariten eesondary matale dspsriasnt
Raritan eleotro~aheet dapartment

Investmente and advanees ~ Rioo

Per Inoame Aoocount, year ended December 3lst 1938 - page 10

BULLDINGS AND NAGINERX

Depreciation Trunafera
of betwesn
Halanoe Reqllocation Sales and sutomotive land
Deoember 3lst of plant at dismantlemants - equipment and plant
Persh Aaboy  4dditions  delails baioy Agoeuass
$ 7,086,467.84 R0 ,808,36 480.00
3,0v6,892.02
1,064,908.50 35,254 .28
997,911 .36 £26,169.%0 8,000 .00
709,133,74 8,160.86
10,012,08806.08 211,518,101  144,024.46 1068,807.01 1,003,080
e,126,182.68 21),818,1) 93,908.81 672.00
309,396.65 88,544.98 74,779,060
46,097 .06 114,287.91 1,000,00
£19,033.40 344,08
$ 26,108,198.82 - - 491,089,088 168,898.29 ),6mm,.80 380,00 88,443,191,
Loos on
Aooumulated diepoml ¢
Coat dapreocistion Net Plmmantling dismantlenent
Ragk_valus Sadvage axpenme
3,000.00 2,418.01 881,39 285.00 708.51 1,884.70
106,897.01 93,176.29 13,780,7% 1,807,684 8,008.13 14,919,01
472.00 54 .87 810,38 181.72 116.7¢ 850.87
74,779.60 30,084.18 43,808.48 20,860.00 28,488.40
sed. 104.08 840, a.38 109,38
¥ 185,098.80 108,070.77 69,013.58 13,408.80 3,881.80
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Tum,y

AR I |

wvulaioe plunt jtuews at on 1938 for ssles and Balanse
Lecenber Slat Perth imboy operations - diamantlemente Desember Slad
realloeated detalls below =
fooele plant i 5,487,934.19 77,931.80 6,640,888.99
ytami plant 2,048,985,32 45,492,857 8,004,400 .08
{ead refinery 634,783,668 7,984 .27 848,747 .93
7400 axide department 571,563 .82 £5,078,98 R,418.81 894,224.19
fhite leed departaent 405,401 .37 27,415,068 453,517.88
Raritan refinery 5,299,718.44 182,008.42 197,624.02 03,178.89 5,008,178.040
fariten seeondary metals department 842,107 .99 132,008 .42 34,984,063 56 .87 494,90v .48
Rsriten eleotro-sheet depertment 30,924,12 11,411,08 20,024.18 11,411,08
investmente and sdvances - kioo 41,100,304 104.00 40,968
- - Ophir 411l - = 973,84 975,84
Per Balanee Sheet ~ page © § 16,142,997,30 423,838.92 186,870.77 16,445,154.48
Detalle of depreolqtion on opergtiong
Lepreeiation applicable resiation
Lepreciaticon on 1938 operations - 1o _inwntory applisable te
ag above 1058 sales - pop
Deceader 31at Deceaber 3lat Inoome Acsowmt »
suantity hate Anouny 19 1938
Tooele plant:
Copper plant {fully depresciated
at Deoember Blst 1937) - - 27,618,854 17,340.00 10,278.84
Lead plent 46,763,832 1bs, 1314 80,6831 .82 18,954.70 13,739,684 65,848,088
Sulphide concentrator 75,313 tons 22,5004 16,945.43 16,945.40
Selt Leke furniture and ranch
buildings 354,50 204,88
77,931,480 46,873.24 31,079.64 98,425.40
Kiami plent:
Copper plant 41,423.64 41,428,804
Anode furnaea 4,068,983 4068,93
45,492,857 48,492.87
Lead refinery 29,671.37 toma 27.0004 7,904,27 708427
7ino oxide department: ‘
Akron plant 127,156 1ba. 0894 113.17 2,219.86 112,64 2,220.49
kast Chicago plent 26,279,798 Lbs, L0966 $65,9 5,343,98 4,458,885 28,8084,0)
£5,278,.98 7,563.61 4,505.39 28,077 .40
fhite lead department 12,751,568 1ba. 2154 27,415,868 9,003.84 8,5%7.70 28,851.98
Haritan refinery - cathodes 109,873.962 tons 12.00 £14,347.90 B19,347.58
Lasn amount apnlioabls to
plant used by seoondary
matals department 2)1.783,94 21.783.%4
197,624,082 107,084.08
siuritan aecondury metals depart-
ment - ocathodes 2,166,431 tons I i:1.} 1085, 20 oy 13,800,069
Leprecintton on refinery
plant - a3 abave R AT L 21,728,94
39,905 ,00 B 34,924,808
finryten clagtro-shect desurteent 11,410.00 X1,411.08
Lphir L4131 2,60 tons 27,054 V7 o34 273,04
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palance Lecember 3lat 1937

Qan FRo--

y-

Additions:
Rountain City Copper Compeny {lncluding expanse in connestion with
acquisition of interest {n Mountajp City Copper Compmmy not

heretofors dstermined -~ §40,000)
Pelleyre Mining and Milling Compmy

Por Belance Shest, December 31st 1938 - page ¢

Details of balancs at Uecamber sist 1938

Mountain City Copper Coxmpany
walker hinlug Compmy

{ther unconsolicated aubaidiaries:
Comet Conlition Lines Compmy
Zureka Bullion wining Company
Moyntain View Mining Company
North Lily Mining Company
Park Konold Mines Corporation
Parx helson Mining Compmy
Park Premier Kining Company

Pelleyrs llnxngumd Hilling Company

Viotor Consolidated Mining Company
Yankes Consolidated Miming Company

Aa above

-

700

Yar vajus

93,118,70

88:z2,0428.00

190,071,050

50,100,850

$ 44,952.00
—180,9%

$5,10.97
18,306,828

775,263,17

§ 2,800,894.00

$48,03.11 “
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sadumulatad opersting defiaits to thet data:
Aapata:

Landa, prinoipally for resale

Buildings end rallraod construetion

$ 33,083.04

Leas reserve for depreciation £20,890.97
Prepaid expemses

Installment house and land salea contracta

Other escounts receivable
Cash ,

Leas 11abilittes:

Aocounts payable
Taxea acorusd

8,782.20
48,43
Laferred oredits to tnoome — . R6,00

4 42,902.37
12,584.87
80,00
80,080 .71
278 47

138,320 .90

0,850 .¢a
————

1v,984 22

——————

Adnpees
Esgp Yelye  lnveasmemt Zewal
International Building Assooletion 10 ¥ 1,000.00 $§ 1,000.00 131,543.08 158,543.98
Mew Jeraey Storege and ¥arehouss Company 10 1,000,00 1,000,00 1,000.00
Raritan Copper Norke 10 1,000.00 1,000.00 1,000.00
Raritaa Torminal sad Traneportation Oompany 400 40,000 .00 40,000 .00 40,000 ,00
Per Halanee Sheet, Desamber Aot 18358 -~ page § $ 435,000.00 131,M45.9¢ 194,048.9
Cr——r———————————
Lase. ingdabiedness to wholly owned subsidiaries
New Jersey Gtorsge and Karshouee Campany ] ”me. 9
Rariten Copper Works 1,000,00
Reritan Terminal and Transportation Campany 17,400,98
Per Halanes Sheet, Deosmber 3lat 1038 - page ¢ 19,188 .92
Net Investment § 189,380 ,04

The above net investment represents the following nat assete at December Lat 1838, the difference §35,490.08
!




galance Decemder 3ist 1937 # 952,683,690

peduction - Rariten Trust Company preferred stock written off

14,000.00

938,683,069
sdditions - Seourities formerly shown separatsly on Belance
Sheet as “lMarketable seocurities”:
69,800 shares Park-Utah Consolidated lines Compeny stock
inaluding 3,000 shares reseived in sxchmge in 1938
for 3,000 shares of Park-Utad Mining Coapamy stock 441,187.50
Per Balance Sheet, Tecember 3lst 1938 - page 9 $ 1,379,821.19
e
Dotails of balmce at December 31st 1938
Par value Shares . Amount
Zinc oxide department:
Delaware Floor Produats Compeny:
Common stock no par 26 3 2,580.50
Seaond martgage bonds § 2,800 2,800.00
National Pireproofing Corporation:
Common stock ne par ? 65.01
Incoms debantures 200 200.00
Northwestern Terrs Cotta Corporation
stock 18.75 18.75 367,78
Viscosity 0Ll Corporation staook no par .75 35,62
$,848,91
Investmenta and advancos:
Hational Tunnel and liines Company stosk no par 328,200 915,692,92
Park-Utah Consolidated Mines Company
stook 69,800 69,800 441,157.50
Prince Consalidated Uining Company stock $0,000 500,000 17,120,868
1,373,97¢.28
As abave $ 1,379,821.19

T e

Investment in National Tunnel & Mines Compeny in thias report (s at
the smount shoen on the books of Internetionsl Smelting and Refining vampany whigh
differs froa that exown in the report om Anasonde Copper Mining Company an¢ com-
solidated subsidieries, in that the investment end Consolidated Surplua have thers
been reduced dy uso.s&v.ao. the amount of the defioit of Utah-Delaware alning
Compeny oo 4issolution in 1937,

]
rd
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FREPAID EXPRNUES

December 318t  Dacember 3lat Inarsase or
1037 1938 Z

~BCIB 139
Prepaid insurance i § 20,863,38 22,964,897 2,121.49
Prepaid royulty 9,098,332 3,008,358
1
Sundry : $78.27 104.39 17330
Per Belence Sheet - page @ $ 30,940.17 23,069,268 , .
:
H
‘
¢
i
H
#
]
H

)
&
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Inoreass

' Decezber Slst Deoember 3lst or
pLENa 1838 P IIITTY
Ceferred dismentlin: expense: .
Tooele plant L 5,384,082
Lead refinery 1,649.37
<ino oxide departmant 1,912.38
' 9,346.87 9,346.587
i Club memberahips - tinc oride department 1,000.00 1,000.%0
; eferred repairs - iaritan sscondary
! metals Jdepartment 3,190.59 3,192,589
; ixperizent, leeae and other expanses -
Jphir Hill 221.77 TTLL?
Per Balance Sheet - pege 9 $ 1,221,717 18,537.48 17,315.89

§
&
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ACCOURTS 5 ITH AFPFILIATES

Aooounts Tecelvable from:
The Amsrican Brase Campsay
Anaoconda «ire and Cabls Company
Butte, sinsconda end Pegific Hallwey
Caspeny

Net off sooounts payable to Anagonda
“ire and Cable Compeny

Per Balanse Sheet - page ¥

! Agocunts peysbhls tos

Ansoonda Soppsr kining Compeay
4paoonda Cales Company

Anagonda /ire and Cable Coapany
Chile Exploretioa Company

Chile Jteanship Company Inocorporated
Moatans Hardware Company

Toosle Valley :silway Company

Nat off accounts reavivable from
Anaconda sie snd Cable Compeny

FPer Balance 3heet - page 9

i
&

24
Decacber Jlst December 3lst Inarease
4837 A Desrssse
$ 2,864.69 15.68 s Q
8,679.08 9,960.99 31801
578,17 376.17
14,343.77 9,362,8¢ 5,190.93
444,37 740,89 296,32
$ 14,099.40 8,011.98 £,4£7.,45
$ 21,098,900 21,008.90 - -
131,693,359 1,328,103.83 1,170,410,44
444.37 740,d% 296,02
} 50 - «50
9,628,33 3,969.06 4,757,328
14,288.39 3,:36.20 10,344.19
7,208,20 hd ¥

208,117.2¢ 1,308,960.07 1,153,342,83

444,37

740.8¢%

296,52

$ 204,872.87 1,308,219.18 1,133,544.31

pNYC000

00589
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3 RECRIV.

4 = TRADE, 133 RRSTRVE

8
Inwstasnts
and
Tocele Miami Laad Z4ina oxide pite lead Raritan sdvansse -
2711 Riant  Zafisery decertgent epartmeat Iefinery Qphir WAL Temad
‘e From oustomars for tolls and for metale
Sy and manufaetured producte:
Aoui: Inspiretion Corsolidated Copper d
Cenpany 17,910,907 28,402,208 41,015 28
Miemi Cepper Oompany 199,339,738 680.58 200,158, q
Phelps Dodge Refining Corporation 180,078,38 180,075.88
s Bundry customsrs 3.484,82 169,271,00 04,695,30 _75.30 ~  A70,400.%)
8,48¢.62 B£17,849,70 189,271.00 84,595.18 144,373.26 040,955,083
Dusdry dedters 17,878,390 1,253,280 2,931,080 0,148,080 9,00 £4.480.98
80,783,0) 218,802,090 2,731.08 169,871.09 86,073,180 149,021.87 9.10 88Y,374.80 ")}
Less reeerve for doubtful notes and ;
KN asoounts 8,131,069 34,600,18 36,740.07 . i
- -
Per Balanos Sheet, Decamber 3lat .
Ao 1958 - pege ¢ $ 18,631,352 216,50%.90 2,731,068 154,001,901 88,375,10 149,5R81.,67 9.10 630,453,538
s
1.
&



Tooele plant:
Continental aatloaal 3anx and Trust Company of

Calt lake Civy 4 30,800,085
¥irst Nutional 2ank of «lt Lake Clty, Toocele 19,868,58
100,683,683
Jutstanding 2rafts on New York office, despasited inm
banks 1,538.79
Cetty sash 250,00 99,301 .84
idiam!l plant:
Valley Natioaal Yank, Clode, .rizona 33,079,403
Setiy cash 180,00 35,229.08
lead refiaery:
7irst Rational Zank ln “ast Thicago 12,719,090
Jutstanding <rufts on MNew York office, deposited in
bai 18,300.96
Fetty caah __M 2,349,07
Zine oxide Jdepertment:
Flrestons Perk Trust & Savings Bank 25,090.50
iaritan refinery: N
First 3sank & Trust Company, Perth ’mboy 13,4:6,78
Gutstandlng drafts oo New York office, deposited (n
bank 379,70
Patty oash 490,08 13,587.14
Itea not allocated to departmeats:
Chase Netlonsl 2ank, New fork *5,731.73
Ter Bolanoce Sheet, Desember 31at 1938 - page 9 : £12,010.77

5
&
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ADVANCES TO SUNDRY MIMING COMPANIES
VANCES

Advances on ores - Tooele:
Ore purchess sccoounts:

Good
Good ut slow
Fair dus slow

Other motes and accounts:
Gqorge Fruerman
Panther Mines
Park City Mines Compeny
Sundry

Advances for dewslopment, eto.:
Afterthought Mines Corporstiocn
Ophir Development Campeny
Rico Interprise Mining lompany

Prince Consclidetsd Mining Company

Less reserve for doubtful acaounts

Per Balence Sheet - pags 9

Advanees om eTeos

Lens reserve for doubtful accounts

Tooele plant
Investrents and edwances

Total ss atove

December 31st Desambder Jlst Inorease
AR py-- ] . Sscreass

$ 24,352,083 25,360.43 1,017.41
1,000.44 10,031,708 a,981,34
9,438 1,509,3

176,344,738 18¢,854.13 8,489.40
991.33 991.33 - -
10,078.39 10,019,18 39.24

- . 2,523.41 2,328,41

= 211.42 211.42

1687,414.48 198,381.44 10,966,99

630.80 2,811.19 1,630,39
- - 408,00 408,00
2306 9,393,668 - =
9,924 .48 1%,018.85 £,088.39
7,371 .7 24,934 7,442,350
27,206.18 36,827.,07 9,830,89
214,710,603 238,208.51 20,497 .88
92,891.77 96,184.78 3,593.01
4 122,118.86 139,083,738 16,904.87

$ 198,361 .44

~28.084,78

102,196,686

36,827,07

3 139,023.75

§
L
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arve '8 pia

Blaet furnmos reserve:
Balunoe lscember ilat 19457
Additions ~ charged operating costs

Repairs und espensus in connwvction with blaat
furnace trestment

Inoluded 1in deferred exjanses - page 22

REOL TN I

Raritan

§ 5,428.08 13,467,908 18,800, 08 .
6,373 993.7

71,796.08

35,481.72

107,807, %4

10,480,08 43.008,21  114.107.84

8,180.59 9,190,080
Per Balanoe 3hest, Decsabar 3lat 1938 - page ¢ 4 1,340,850 1,340,001
e : orys for w 's_gompeggation 1 & eto .
e Iuvestments J
T, L and o
Tooule Leud 210 o4ide white lesd Raritan advances - 1
fiuny Xofinery dupurtment depaxtment Refinery Iotal
* Balunce December slst 1937 § 12,033,286 16,803,086  3,286,10  2,003.80  ¢,418,89 - - 36,618.10
tdditions:
Churged costs 3,186,082 b,304.98  §,868,02  1,890.09  6,309.,88 180.18 25,510.41
Pay roll deduotions 5,803,1) 2 [ ,
- 14,049,93 5,304.92 3,068,028 1,870,590  6,350,88 201.30 31,404.84 ]
{
, Compensation paid, mediosl und hospltsl |
expenses, eto. 20,920,44 $,833.71 1,189,33 958,74 8,093,088 .89 84,008,08
Per Balunoe 3heet, Dectmber 3ist 1938 -~
page 9 ¢ 5,102,74 16,874.27 . 5,744,779 3,006,608 4,180,822 198,0) 38,171.08
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32
DFBTNTURES aNT MOT®S PAYABLY TO AFFPILIATES

Anaconda Anaconda
Copper kising Company Sales COMPADY
15 year Demand nots, Demand note,
6% debentures interset intsress
due 1630 et 8% at S.3/8% Tota}

Per Balance Sheet - puge 9 3 8,000,000,00 2,850,0C0.00 5,000,000,00 18,250,0CC,00

Ioterest acorued and paid

Belagoe Decamber 3lat
19357 H 21,098.90 - - 7,871.23 28,770.13

Acarued yoar 1938, per
Insome ~goount - pare

10 480,000,60  118,500,00  174,620.43 787,120,43
£01,098,90  112,500.00  182,201,86 795,890, 53
Paid year 1938 480,000,00  112,500.00  175,000,00 767,500.0C

Balznge Decexber 3lst
1938 21,098,.90 - - 7,291.68 268,390,938

§
4+
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33
QHER INCOM3
igterest recsivad atd) - net
Tooele plant - miscellanecus inter2st paid 4 42R.30 :
- misdellanecus interest received 29,96 3¢3.34
zine oxide departoent - intarest on Uelaw=re floor .
Products Lompany bonds 211.98
- inter2at on notes and
sooounts receivable 58,99 343,57
¥hite lead department - intercst on notss and
accounts redeivadle £35.68
Inyestments and advances:
Interest reoalved on advances:
Subtsidiaries not wholly owned:
Comet Coalition Mdines Company 1,227 .94
Eurska sullion uining Company 1,325.59
2,253,532
¥ountain City Copper company 12,213.04
Kalker Mining Compary 8,225,738
£E2,002.36
Prince Consolidated Mining Company 995.00
Tocels Valley Railway Company 9,855.59
Intarnational 3uilding issociation 5,879.43 39¥,222.38
Itemas not allorcated to departments - miscellansoua
intarest paid . 104.92
Per Income Agcount, year ended Degember 3Jlst 1938 - page 10 { ¥9,308.47
—————
Alroell ]
Tooeles plant -~ rents, royealties, etc. - received » 714,88
diami plant - renta received 1,39 .00
Raritan refinery: .
Raritan Trust Company stook written of?f 3 14,002.20
Hefund of patent royalty receivad in prior years 3,301,090
Reoord storage rentals received 1,3%0.00
Discount on prepayment of taxes 2,905,37 PR I -
Investments and sdvances:
Park-Utak Consolidated dinss Campany - reimbursement
for dividends of prior years not received ty the
Company 1,200.00
Ophir Hill real estate income 5,00 1,235,900
Per Income Agcount, year ended December Tlst 1938 - page 10 “, 9

]
&
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Momtalin
a1ey ¥alker =
#helly owned Copper Mining
subeidisries Compegy Ocmpegny -
ALANCE SHEFT ITEMS

Mines and minicg olaims apd lands $
Buildings and maohinsry
Reecerve for depreciation
Investments:

Seocurities of subsidiaries -~ not wholly owned 1,143,282,33 882,049,500

~ wholly owned 43,000.00
Other seaurity investments
Indebtedness of sudaidiaries - not current - not wholly owned
- wholly owned 131,3543,98

Prspaid expeunsss
Supplies on hand
Metals in process
Acgounts recaivabdlse:

Trade

Subsidiaries not whaolly owned - curreat 34g,033,18 397,187.85

Advanoss to sundry mining companies, including wdvances om
ores, 1lese reserve
Advences to Toosle Valley Ralliway Company

17¢,543,96  1,508,314,51 1,£79,207.05 1,

Reserve for warkmen's compensation insurance, eto,

Acoounts payable ~ trade

Acorued taxes

Other acorued llabilities

Indebtedness to subsidiariss wholly ocwned 19,158,.93
Eaployees' deposits

Deferred aredits to income

19,188,923

Fet investaent $ 155,365,0¢  1,508,314,81 1,279,207.05 1,

INCOME ACCOUNT T

3ales of oconcentTates ’
Cost of sales

Income Of loes before dedusting depreciation

Provision for depreciation

Inocms or loss after deduoting deprscistion

Other income:
Interest r ived 5,679.43 12,513.04 8,228.79
Miscellansous indome

ses pertaining to nopoperating units
Loss on dlsposal or dismantlemesnt of fixed assets

Net inoome or loss $ 5,679.43 1%,215,04 8,225,719

)
s
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Priase

r NMatioval Park-Utad Tooele departmant,
ariea Tunnel Consolidated Consolidated Valley outside Total «
end Uines Mines Mining Rallvey expleration, pages
ovaed  Jempany Compsny  Ophir Eill Rieo
6,000.00 2,480.00 275,683,61 284,203,861
161,894.97  214,168.78 380,583, 8¢
973, 40,996,351 41,970,182
33,17 , 2,800,594.0C
45,000.0¢
915,693,928  441,157.50 17,120,686 1,573,972,28
28,08 700,828, 03
- 131,843,9¢
23,60 1,188, 94 8,152, 54
9,084,084  38,044,04 47,378.08
38,974,87 36,974.87
9.10 9.10
739,190, 73
84,814,232 12,012,088 36,887.07
158,727,39 185,727,239
11,80 915,693,988  441,187,30 41,935,08 158,727,289  318,668.74 220,848,39 287,638.48 6,710,415,10
199,00 199,01
996,84 806,84
1,441.77 1,481,77
20.61 20,61
19,158,908
.38 28,38
P 1,622,84 1,462, 22,243.53
1.80 915,693,92 441,187.80 41,935,08 186,987.89 4£10,530.90 219,363.42  207,836.46  6,686,371.57
10,081,068 . 10,021,06
9.080,27 41,883,580 51,381,897
340.089 * Q,e81.00 41,340,912
N 975, 8¢ - 993,84
33,98 41,883.80 42,314,758
.83 995,00 i9,855,59 ) 39,222,368
1,200.00 8,00 1,208.00
. ,55.08 9,313.08
e 159,39
.53 1,200,090 98,00 9,855,58 7.3 ,%3.00 41,481,850 11,350.80

]
&
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Cash

«0counts paysile -~ trede - Chadveurne, Wellade,

Park & Thivesids ¥ 3,169,78
~ Tederal old age denefits sax of
New York employses a—— 3B O3

acoroed tazes
1ndediedness %o affilistes - Aneconda Sales Compeny -

current esecunt 1,314,81%.17
. intereat aceruwsd 2.391.88

1,3%e,108,68
- Anaconds Copper Mining

Company - interest acerued _31,098,90

Total - page 11

ZNGOME ACCNT ITEME
Cost of sales - Generel expense, New York orrice $ 84,144,782
Capitel stook tax 11,780,00
Sundry taxes 13,20

64,907 .92
Lesx purellasing depertment refumd

Intersat paid - prizeipelly oo prior years' income taxss
Uni{ted States ineome taxes - prior years

interest on debentures end nctes payabdle to effilistes {pege %)

Total - page 13

3 43,731.7¢
——

3,182,828
1z,3¢85.88

1.343,208,73
1,3%8,7%0 .8
—
$1,315,019.08
————

85,803.98
104,82
736,50

86,427,32

767,150.43

$ 833,847,718
e r———

H

PNYCQ000C601




