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MINUTES OF THE MEMBERSHIP MEETING OF THE REFRACTORIES INSTITUTE

Held Sepe. 11 and 12, 1958 at The Broadmeor, (oo
rado Springs, Colo. o

Fotal attendance including puests was 63 men. Forty-
three wives of members were also present to attend the
social functions, Attedance ¥st is appended.

President J. E. Brinckerhoff presided and Avery C.
Newton acted & secretary of the meeting.

Minutes of the Jast membership meeting held ac The
Homestead, Hot Springs, Va., on May 8 and 9, 1938,
proviously submitted by mail, were approved.

F. H. Lavbe, Treasurer, presented the finzncial roport
for the five months period April 1 to Aug. 32, 1958,
copy appended. This report was received and ordered
placed on fle,

W. H. Paersen, Jr., Chairman of the Men's Golf
Commitiee, reporied on the ruies of phy for the golf
toutnament,

The Prestdeny announced that the Board of Directoss
3t sheir prior mesting on Sept. §1 had accepted with re-
grer the remgnution of John L. MacFarlane as Director
of The Refsactories Instizute, Witliam 7. Tredennick was
naminated ang enanimously clected @ Director to 6] the
vacancy and to serve untii the pext annual Spring «lec
tion.

W. A Turner, Chairman of the Meifon Institute
Comimittee, thereupon presented the report of his come
mittee, copy z2ppended.

It being nearly nocn, the mecting adjourned until 10:00
A.M. the fellowing day.

Upon resuiviag the sessions, the Prosident reported on
the current activities of The Institute and the scveral
actions taken by the Board of Directors at their meeting
on Sept. 11 as follows:

. You may have found on the table at the entrance
to the pullroom, a supply of Membership Resters. These
have just been published by The lastitute and will be dis
tributed to the entire membership by mail next week.
They are for the personal use of our members only and
are net 10 be given (o cutsiders,

2. Also on the table is a supply of posters ansouncing
the rules for the 1959 Award Contest for the bust papers
on any phase of refractories, A supply of these posters
will be mailed noxt weck to asaxiate as well as active
maombers. You are urged to see that these posters are put
up on the bubletin hoards in your offices, plants and mines.
Your erployaes have talents and abilities-—uege them to
enter the contess. We want 2 Jot of entries. The three
prize winners wiii prosent thaie papers at the 1959 Fae-
tory Qprrators Meeting and will receive engraved gold
watches.

5. After diééussieg at the Board Meeting yesterday, it
was decided that it woeld be impractical to zttempt to

combine our Factory Operators Mecting.svith 3 ¢oilege

“noa i | T ey ptnda T ey e
program znd hold the mceting on thd cdmpus of a univer-
sity having a ceramic engincering department, Our Fac
tory Operators Corunittee will thercfore meet in Pty
burgh on Sept. 23 to pick z site for the QOpcrators Meer-
ing, plan a program and arrange for visits 1o refractodes
plents as they have done in the past. These meetings have
proven to be highly successful in the past and of great
value to cur production personnel, Your continued sup-
port of this worthy Institute activity is appreciated.

4. Two thousand copies of the Refractories Bibliogras
phy covering the years 1948-1957, inclusive, will be print-
ed and distnbuted before the end of October,

It will be a2 massive volurne of over 1000 pages weigh-
ing abour 6 pounds. Containing abstraces of all the litera
ture and patents on refractorics, it will have intcrest
cspecially for coramic angincers and rescarch perscnnel of
out memhber companizs. This Bibliography, as you know,
has been jointly fnanced by The Refractories Instityte
and the American Jron and Stesl Iustitute at a total cost
of $60,000.

The Refractorics Institute is taking 730 copies for free
disteibution xmang its members, depending on their size
and need, We are also sending copies to the Ceramic
Engineering Dopactments of the 17 universities and will
hold in resurve about 100 copies.

The Iron and Steel Jnstitute iz Jikewise taking about
75 copies for free disteibution among their members and
technical brarice and vescarch agendies in North Amer
tca and Western Europe.

The balance of abour 500 cupies will go to the Ameri-
can Ceramic Socicty for storage und subseguent sale ar
$7.30 per copy to cover thair costs of handling and mail
ing. :

5. The Board of Directors discuseed a number of new
Institute activitics of possible interest to the membership.
These acrivities will be explored 2nd in some cases ques-
tionnaires will ke wnt to the meabership to determine
the degres of intorest magd participation. Some of these
proposed activitias are; :

Special committers to serve the peculiar interests of
sub groups of the industry such as the Specis! Refrace
1ortes Assodiation, the Hot Top producers and others.

A committee of standards to explore and recommend
uniform standards of puckaging castzbles, mortars and
plastics, simitar 1o cur pallctzing recommendations.

The collection of statistics from the industey by an
outside atcountiag frm and reporting in 0125 of re-
fractories shipmwnits by industrial consumer classifica
tons, such as ivon and scel, glass, power plants, ete,
The collection and reporting annually of such informar

ton as:

1959 Spring Membership Meeting June 25.26 at The Greenbrier, White Sulphur Springs, W . Va,
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Toral capital ineesied in the indusiry
Kyrendivgres frr rosrarch and devrlerment
Expenditures for plant expantion and impruvement
€. A cominittee of the Board had been sclected at the
FIEVIous meeting o explore the advisability of extending
the terriwenia] limits of the membership beyond the pres
gnt boundaries of the United States, Canzda and Mexico.
The Institete had recently received apphications and in-
quiries from refractoties companies in the Dominican Re
public, Argentina and as far away as Auvstralia
Tae committee recommended and the Board agreed

that the present sernitorial timits of membership should |

not be extended. It was feit that the cost of mantaining
ditant memberships, making available the test facilities at
our Fellowship and furnishing technical and production
knowhow, would far cvtweigh the financial benefits to
The Institute.

7. The Bourd discussed the question of holding future
meetings at other Jocations than hererofore. The Secretary
was instructed to submit at the next Board meeting the
rames of a number of hkely sites, At present, we alter-
nate cach Fall between “The Broadinoor and the Grsnd
Hotel at Point Cleas, Ala. Each Spring we alternate be-
wween The Greenbrier and The Homastead, The Secretary
will apprecizte receiving suggestions from the members,

Passing on 1o other matters, the I'resident thercupon
called on Geperal Couessel, W, 1. Kenney, whe presented
& report, copy appended, on the corrent siatus of per-
cuntage depletion,

The President then called on R. €. Shepard, President
of The Denver Fire Clay Co., who introduced the guest
speaker, Pr. frving P. Krick, mateorologist aad President
{(}T.Eo EtE‘u: Water Resources Development Corp, of Denver,

o.

Dr. Krick gave a most interesting and informal talk on
“Rewnt Develupments in Weather Forecasting and Con-
trol.” The numercus Questions asked by the mombers at
the conclusion of Dr. Krick's talk indicated the degree
of interest i his remnarks.

There bring no further business to come belore the
mecting, upon motion, adjourned.

Avery C. Ne2wToN, Secretary.

REPORT OF GENERAIL COUNSEL

This ic in the nature of a report of status rather than
“a report of progress in the depletion field,

Thore has been no substantfal pregress in the clanfea-
tions of the refracteries depletion problems sincz the spring
meeting of The Refractories Institute in May, 1958,

tlowever, certain straws can be reported, bus only as
measuring the velovity of the wind,

Tieasury Legislotive Eforts nQOn April 25, 1958, the
Treasory proposed an amendment to Secrion 613(C) of
the Intcrnal Revenue Code of 1954, The eflect of this
proposal would have been to eaablish a cut-off point for
the refractories industry at the ¢rushed and ground stage.
Fowsver, the nroposal did not provide any msthod to
determine the value of crushed and grosnd clay. The
Treasury proposais made no effort to soive this primary
probiert which has been plaguing the refractories industry
for seven years, The Refractories Institvte had reguested
ah SPROTIGBITY 1O £xpress s views at 2 heazing 1o be held
by the House Ways and Mesns Committes ia July of
1938, Theee hearings have niever been hedd. The Technical

Amendm Act of 1958 was, howwewer, redenily adapted

el 13

by Cenpress. and sipned by the Prasident, the only eoffi:e
of whivh a0 far as desletion is concorned wae 0 maje
shght (hanges in the roicy poverning cleaions o aggre-
gate mineral properties,

Pending Depiction Regulations,--At the mast recent
macting with Treasury ropresentatives the industry was
assured that a finaf revision of percentage depletion rogu-
iations originally proposed on November 3, 1956, would
be publithed in June of 1938. This promise has not heen
fuif?i!ed to date and there is no reason to suppose that
they will he completed before the end of the year J958.
‘The refractonies industry has made determined eHonts to
obtain a satisfactory revisiort of the” promesed repultavfolsy
to establish a megmi for valuing crushed and ground
clays for perrentage depletion purposes.

Internal Revenue Examination Policy—The Intcrnal
Revenue Service has, in accordance with jts annpunced
policy, settled depletion cxses involving products made
solely from shale on the basis of end product depletion,
fo!fou.-fng the ChergRee line of decisions. However, the
Service has not yet announced its policy with respect to
depletion upon products made entirely or in purt from
“refractory and fre clay”, In the absence of such ane
nounced policy, Examining Apgents hive generally re
fused to grant end product depletion in such cases, cx-
cept where the fre ciay content has been minimal, The
resule has been an almost complete moratorium on settle-
ment of depletion claims whese refractory or £re clay is
3 matenal constituent of the product.

There seems to be Bitle prospect for any overall betrer-
ment of the situation untll the Service issues instructions
to its examining and eagineer agents, which probably can
onty come after final regulations are developed,

The March of the Cases~~Since the last mecting two
end product depletion cases have reached trial, in hoth
of which fire clay is involved as a maior raw material conr
stivuent 6f the finished product. In both cases the govern-
ment had countered the taxpayer's claim for end product
depletion by assenting the existence of a market for raw
fomp Br¢ clay and that this is the first markesble product
upon the value of which depletion is to be computed.

In the Cannelton Sewer Pipe case in the U, 8. Districe
Court for the Southern District of Indiana the taxpayer
claimed end product depletion on sewer pipe with 2 sub-
stantial fire clay content, The government contended that
there was a market for raw ﬁg; clay, bur the only raw
clay sales produced in substantiation of this market were
approsimately 73 miler distant from the taxpayers plant.
‘The Bistriet Court held thae these sales did not estabhsh
a market {or raw fre clay i the area of Cannelton and
zHowed end product depletion to the taxpayer. This case
wiil probably be appeiled to the Seventh Circuit Court.

in the Sparta Ceramic Compeny case the taxpayer
brought suit for end product deplction in the U. 8. Districe
Court for the Pastern District of Ohio, This case was
reached for tnal in Cleveland in August, 1958, The tax-
payer is 2 manufacturer of small glazed and unglazed wall
and flocr wle and claimed depiction computed on net
sales of finished vie, The goverament contended that the
first markotable product was altarpatively either (13 the
value of raw clay; {2} the value of structural brick: or,
(3) the value of unglazed tile. At the trisl the governs
ment produced cvidence showing substantial sales of raw
fire clay produced from £6 and £3§ Ohio scams in the
yoars 193133, Thes raw clays were used lareely fop the
manufacture of scfractory products and sower pipe and
structural Brick. The weansee of e Sre olay toid in this
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area of Qhlo in 1951 apparcatly approximated 30% of
the twta] wnnage of clay proccssad, Mowever, the taxe
fayer wsed fire cday from Scamw =4 and B in the
manufactyre of its tile and fow sales of this type clay
were shown. The matier is now pending before the Judge
for decision. However, the taxpayer may weli obtain ¢nd
preduct depietion on the basis thar no marker has been
shown to exist for the particular fire slay used by &,

The foregoing cases indicate the beginning of what may
be a scrious problem confronting not enly the refraciories
mndustry but all clay industries. Appareatly, the govern
ment proposes, where possible, to conrend for 3 raw chay
market in any ltigarion involving deplation of fire clays:
The govexnment engineers i the Sparts case performed
eormous weork in assembiling these figures and subpocnacd
many of the clay consuming and prodydng industoes, in-
cluding some mambers of the refractories industry, to
testify as to raw fire clay purchases and sales.

Other cases are pending. in other District Courts by
structurs] ané sewer ppe manufacrurers in which the
tovernmet counse! have raised such a defense,

Respectfully submitted,
Witiam . KENNEY,
General Counsel

REPORT GFf MELLON IXSTITUTE
COMMITTEE

As you will note from the Treasurer's Reoport for the
five months, April 1-August 31, 1958, income from tosts
was $19,700, disbursements wore $25,260, leaving 2 net
ioss 1o The Instizute of $5,560 for the period.

It is exptered that the rate of oy will decline during
the balanze of our fiscal year, dnce the volume of test
work iz normally dow during the summer months and
since the insreased prices for tests did not go into effecs
until June 1, 1958,

A new bulletin has just been printed and distybuted
describing the iests on refractories and showing the new
rates as authorized by the Board of Directors at their May
mesting. The test charges are increased an mverage of
15% in an attempt to offset the increased pverhead
charges at Mellon fnxinae.

W. A, Turner and Avery O Newton visited Seuart
Phelps, the Directer of our Fellowship at Mellon, on
Auvgust 19, Stvart seports a substantial current incyease
in ordess for hot load tests.

tle showed us stores of dovices vied experimentally in
the way of altering the orignal design of the casable
consistency meter o as to be able to measure mixes of 2
stiffer consistency. This work is being done in an effort
10 comply with the suggestions made by some producerss
after fabaratory trials with the equipment. The work is
now it the stage of trials with a2 pumber of commercial
castables, and 12 should not be too long before the re
vised test can b recvaluated in the feld,

He also showed us new equipment, largely designed
and assembled by the Fellowship staff, to record photo-
graphically the pressure ané piaten movement during dry
pressing Cperations.

Mention was made of the thermal spalling test for -
iza brick, which the Fellowship began developing over 20
vears apgo. The test has not beon vsed 10 any exient undt)
recent years, hut 2 number of laboraiories have now in-
stiiled the eauipment znd Comenitten G-8 of AST M.
will discuss its adoption dunng the fail mecting of the
Ny mmitlee.

A technical hulictin entliled “Reftactories for Glase
Furssce (Checkor Brick” be Frank MeRushie, Bomah
Assuntan: 4t the Folfowship, wili be pubiished this month,

At the iast Brord meeting, The Insitute’s Secretary
was istrutted 1o determine which members planned o
install thormal conductivity test equipment in thelr oun
laboratories and o ask them W secure bids on the con-
SPRHOn of 1o of more uRis. The pUrpose Was o see
if the unit price would be suficiently reduced to warrant
The Insutuie purchasing and installing one at the Fellow-
ship.

Only two companies reported plans to install such
eguipment and one has”sthee GrEpHcd THE project. The
other cempany i3 currently building the equipment for
installation in its sew lab. The company is doing much
of the wark in its own machine shop and reports very
Littke, if any, ssving couid be otrained by building two
units at the same time.

The cost of this equipment has been estimated at
around §18,000 plus instaliation cost. A trained technir
cian woeukd be needed to operate it Test charges would
range from $130-8600 depending upon the Wpe of re-
fractory tested. The demand for this type of test is un
known.

Your committee socomaerads that The Instituie send a2
guestitnnaire 1o the mombership seeking advice on the
prabable number of tesis per year over a three year pericd
whith cach member company might regquire, With that
information, the committee will be in 2 betrer position to
make & rocommendation,

Respectfully submitred,
W. ALespd TuRNER, Chairman.

REPQRT OF THE TREASURER

3 Months, Aprif j-August 31, 1938
Receipts

Baes i e 48 52100

McHon Institote Tests ..., ..... ¥9,704.47

Aizellaneous .o veeiin ..o as . 31,2355

B = 569,454 93

Disbursenments

Audit and Legal ..., . .....8 304250 .

Pucs and Sebeeriptions .. ,..... 273.52

FOrniture ... cveinevevnecnns 9368

Nceting Expense ...ouvioee. 4720460

Mallon Tustiute Fellowship . ... 23,266.45

Mellon Fastitete Rasearch L ..... 14,335,023

Office Expense o vovvvninnn. ... o L1369

Pension and Iasvrance . ....... 224191

Pereentage Depletion .. ..., 82092

Prirting and Publiching ....... 1.976.50

Rent . ......... . b 942,00

Salarics, Net v.vvvnnn.. Ceend 190518

TAXCS v vt iaaaan, v 2,380.49

Telephone and Telograph ...... 27418

Travel ... ..c00en U asen e 1,156.34

Niscelancous . .vvnnen e 15.5¢

Toal ..., e e e e e $568,052.07

T4 1 140202
Add Cash Balance Apnb b /... ... ... ... $24 964 93
Add Savings Adcount ..ol Ll 2Q3,487.G1

p. L -S35,549.80

Tuonal Cath vo Hand Sepr. 1 L. e
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Aome Brick Co.
Mr, and Mre. G, Puh

Tht Aetng Fire Brck Co.
Mr. and Mes. £, F. Sime

The Baheack & Wilcox $o.,
Mr, and M. . B Brinckerhof
Mr_and Mrs. & L. Noron
Mr. M. . Terman

The Carborundum Co,
My, R, A Bagr

Cedar Heights Clay Co.
My, and Mrs. B. B. Morgan

The Cordet Corp.
Mz, and Mres. C_ L. Corsen

The Davis Fire Brick Co,
My, and Mrs. £ B, Davis
Me. 3nd Mrs, | 1. Commings

The Denver Fire Clay Co.
Mr. 2nd Mrs, R. C. Shepard
Mr,oand Mrs, W, O, Brand:
M, xnc Mrs, C. ] Gerdig

#reepars Brck (o,
Me. und Mre. P. H. Lavhe

Gladding, McBean & Co.
N, and Mra, ] R, Riodes

Toe Glcbe Brick Co.
Mr, and Mrs. W_ A, Porer

Batielle Memariz] Irstitute
Mro L. S O'Bsrnon

The Bonnot Co.
Mr, R R. Burh

Nro W I Kenney, TRI Couneed
N, O. £, Miller

ATTENDANCE LIST

Active Members

A, P, Green Fire Baick Co.
M1, and Mrs. A, R, Barpent
Mz, and Mre, M. B, McClain

Harbisun-Watker Refraciories Co.
M, and Mre. C. A Brsheres

BEnois Clay Products Co,
Mr. and My, H. F, West

TFhe Jrontan Fire Brick £o,
Ny §, H.L R:’ck:_y, ir.

Jobne-Manville Sates Carp,
Mr, N. }. Keaz

Kyanite Miniog Cotp,
Mr. G Dixon

£, 1. Laving angd Co.
M. and Mes, G. 1. Stowe

Mitvern Brick & Thie Co.
Mi. G. B, Byeriy

McCrady Refractaries, e
My, and Mrs, L. C. McCrady

MMexice Befraciories Co.
Mr. and Mes, W, B, Leach
M, B. C. Tindey

Naticnal Refractories Div. Mexice Ref. Co.

Mr. R, A. Bisching

Niew Castle Refractories Co.
Mre. aed Mes, R, W, Rowlznd

North American Refrzcrories Co.
Me. and Mrs. B, W, Vilensi
Mr. and Mrs, H. H, Hopwood

Associatle Membeors

Chanubers Brothers Co,
Mr. and Mre. L. S, Berzaom

Chizkolm, Boyd # White Co.
Mr. R. A. Ebersole

Honerary Asseciate Member
Mr. and Mrs. ] .C. Evans

Cthers
Me, and Mre. A. C. Nowtgn, TRE
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Pacife Cluy Preducn
Mz, and Mrs. 1. C. Cuthane

Plidrico Co,
M. and Mrs, R, W. Schaefer

H. X, Porver Company, Ine.
Mr. and Mez, W, A, Turner

The Ramtite Co.
Mr. and-Mre, T. Ranfss®, Jr cuc-vaanivn
Mr. and Mrs, 5. V. Campbeil

Refexctory Specialties Co.
M: and Mrs, W, T, Tredennick
Mr, znd Mss. R E. Pestustay

H. C. Spinks Clay Co,, Inc,
Ms. and Mrs. R. B, Covothers

The Siandard Fire Beick Co.
Div. A, P. Green Fire Brick Co.
Me. L L. MacFarlane

Miram Swank's Scns
Mr, A M. Swank
Mr. B. A Rhine

VFzleatine Fire Brich Ce.,
M, W, M. Peresson, Jr.

Walsh Refracteries Cosp,
Me. and Mrs, §. 5. Duggan
N, and Mrs, W K. Schweickhardt

Weilevitle Fire Brick Co.
Mr. snd Mrs. L £ Whitesel}

Crucible Sicel Co,
M } R Richards
Mr, £, §, Cox

Harrop Coramic Service Co.
M, end Mrs. G. D. Bruch
Mr. 2ad Mrs, W H, Schotes

Mr. and Mrs. 1. W Wilson

Mr. and M:s. £ Burdick, Brick & Clay Record Mr. & W, Beeg, Blaw Knox Co.
My, and Mrs. ], Seeq, Brick & Clay Record




