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jAc ountants report : -
;Notes to consolldated flnan01a1 statements"il
“Scheduy ‘v‘ vV = Property, plant,.and equipment
‘SCheduV VI — Reserves. for deprec1at10n, depletion, and S
s gy amort1zat10n of property, plant'”and equ1pment\;,}
ijchedule XII - Reserves s - T
fSchedule XVI ~ Supplementary proflt and loss 1nformat10n T L

";g flnan01al statements and schedules for wh;ch
_ v prov151on 1s made in the appllcable regulatlon of the Securltles and Exchange
’ ;"» Comm1551on have been omltted for the reasons glven- B ~;"‘v. ; B -"i‘

I i' 1' = Schedules I, II, 1171, IX XIIT, and XVII are not requ1red under
O “,;:; “the related 1nstruct10ns. . - S
L»Schedules v, VII, VIII, X, XI, XIV, and XV pertaln to subJect AR
. matter which 1s,not<present 1n_the f1nanc1al statements. R




- ERNST.& ERNST . -

Ten months ended'August 3

Note A - PrlnC1ples of consolldatlon. :
. The accounts of the Company and its two subsidia :
consolldated in -the. f1nanc1al statements as in the preced1ng year.t Upon .
consolldatlon, ‘all 1nter—company accounts and transactions have beeri:; .eliminated.
Inter—company: proflt in the inventories.is.insignificant:in 'amount’.and has-not
been eliminated. Accounts of the Canadlan sub51d1ary have been consol1dated
at par of exchange. : S R . i

dasThe equ1ty of - the Company in the net assets of the subs1d1ar1es

at"August 31, 1955, was $4,881,285: greater” than: the Company's’ 1nvestment in the™. "
sub51d1ar1es, which ‘differenice has been: 1ncluded upon consolldation 1n earnlngs s
gretalned for use in. the bu51ness.‘,.'“ : T e

‘ Note B - Inventorles' = ‘ e S
. Inventorles at August 31 1955, were cla551f1ed as; follows.

‘Raw materials . v.eﬂ; $13 278,490
~ Supplies. R R 1,200,645 7 ¢ .
K In—process and;, flnlshed goods SR 19,222,325w_ o '

 TOTAL. :'-*3357013.4601 L

: ' v Inventor1es used 1n computlng cost of goods sold for the ten
o month, per1od ‘amounted to: $32,454,157 and $33, 701,460 at the beglnnlng and end
?[fof the’ ten month perlod respectlvely. R , L e

: Note C-- Depreclatlon and related pollc1es-‘

) f -The:. pollcy of the companies  is to provide for depre01at10n by
d;reqular charges -to income: in amounts considered- -to be fair and#reasonable to RUPNRERIEN o
- amortize the cost ‘of .the depreciable- propertles over their, est1mated useful “f.h“f ‘ S
" lives., . Useful. llves ‘have been estimated on the basis. of . the' expected wear; tea;,*&?
;‘k'kobsolescence, ‘and ‘deteriation of the propert1es. “In, general lives have been
x%‘-{f,_.i,determlned for. spec1f1c assets or groups of assets “in many spec1f1c locat1ons, ‘

: - ’and -therefore. 1t is considered to be impracticable to set forth a summary of

< themy or of the: depreC1at1on rates. - Rates have’been applied by the. stralght—'r~
.. linehmethod ; to properties acquired prior. to January 1, 1954, and:by ‘the sum—of—
ZItHELyeérs dlgits mgthod to propertles acqu1red on or after that date.-ﬁy 3

RPN o Th costs of.propert1es ret1red or sold (less proceeds)gar_njﬁid
1charged agalnst amounts accumulated for deprec1at10n if such retireme sfor*;,*
‘dlsposals were co templated 1n the determ1natlon of . deprec1at10n rates. If

e 1rement.plans, B : B
8 w40 "The companies- malntaln, and ab orb all the costs of. emﬁioyee—»_
';retlrement plans that prov1de benefits to eligible- employees in-proportion. to =
- the employee's. basic’ earnings' during stlpulated periods: of service .and. subject
: beonitos certa1n mBXImUmS.. At August 31, 1955, the-unfunded liability for past-
N i service cost.under the plans:was estimated to b\\ﬁT‘SOO 000 and ‘the annual

T e 1ﬁycurrent*serv1ce§cost<(wh1ch does_not include: fund1ng of the past—serv1ce cost)

©Lnwas estimated to be $86 800. S R > ERRRE N
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- j i N:O-T‘ES"A' r'o'ftfo&éonibﬁﬁv FINANCIAL STATEMENTS-CONTINUED

Note F - Stock optzons- i % ‘ B e P T )
: » . Optlons to purchase shares of unlsSUed Common Stock of the Company
“<;gf;were granted to certain: off1cers and’ employees on June:’ 24, 1952, December 27,
;"f1954, ‘and March, by 1955-: lech ~options are exer01sable ‘within ten years from -
. date of grant.m Op i ay not:be less than 95% of the- fair market’ price PR
;w.(mean between the hi ; ,t selllng prlces on the New York Stock S
3 Exchange) on. the day-the optlon is granted.ﬁ,‘ j RS TR -

~V"' DATE OF GRANT o .
ST e ; ; 'JUNE 24,1952 DEC. 27, 1954 MAR. 14,1955
Optlons granted durlng year-“--J R
_No. of shares. - . v o 42 500 " f~7400
“Option price: - . ¢ Ll S ok 'ff‘ .
Per share .. = L "$’ $ 38
In aggregate - oo o Bl 615 OOO _ $ 15, 200
§
$

Market price: - - o B
R T 39 88 3% AAV

Per share
- ‘In aggregate 31 694 900 15 776

'OMijeMNﬁ%dﬁﬂW O L R : v :_3. )
“No. of shares ...~ .. . 1,860 " 35 s e0= T
_-'Range’ of market® prlces R et B T T
~at dates - U 0 39-3/8 to. © 41-1/4 fb~, e el
- options. exerC1sed‘J; L 43—5/8_ n 43 1/8 S e T
.Aggregate amount:: SO L T R S e e
‘At option price. . .. - - $ 65,100 1, 3300 L =o= '
‘At market prices™ .t . $ 76,974 . $ . 1,463 A -o=

[f0§£ion$ outstahdﬁnéwéfbﬁi:iif S   ?7 SN i).lu
‘ T Aug. 31,1955 (total e T et e T R e
Rt L e T e

R Ry, shares of unlssued Cﬁmmon Stock was reserved at August 31, 1955, for optlons
ot ii”-~ fhatymay be granted?a T St ¥ RN :
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‘ Baiance at Beglnning
"of Period -

Lt : . SR -0
‘Other land [ T T e R e e s et 476,301
‘Land impro er - ; S R &
~Railroad s di
Buildlngs i
~Machinery‘an “equipment
Furniture and: fixtuk es .’
'Automotive /o ‘
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Ten n.m@n!chd

COL.D

Retirements-

or Sales

ﬁi:er Changeg—".
Debit and/or Credit*
: elcribo :

1 291 9844

$8,155,750




COL.C

. ADDITIONS

Y-Balande.a‘t“Bc‘ebginn.ihg,y C i t6 Brofitund | Charged Oh
‘ o ; ; to Other - -
e : of ?e»nod__ hafg:’ otx? Inl;%x;eé? Acc::.m:a—-‘l,)escr?{ .
“Ore lands“and lease‘s 167 910 # l 1624 - ¢
“Land improyvements’ 136,527
} Railroad 1d1ngs*‘f o 4383
" Buildings - .___563,256-‘-
Machmer and equi 1,461,537

151,456
16,177

'.$2;23&3960,
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- “|... -~ ADDITIONS.: - - | ' DEDUCTIONS FROM RESERVES
u:_e-af Eegihhing' N o) b @ AN ¢ ) THETIE . [¢))
of Pqﬁ'c@d S ‘Charged to Profit and | .. Charged to Other . _Retirements, . - Other-—

Loss or Income - |~ Accounts—Dcscnbe : " Renewals, an oy
i s N IR Replapen:ient- Deactibe

- Bilmée at Close
.. of Perlod

-0-' SRR br-O;‘

1 167,910 $ 1,624 , _
03364237, .0 36,527 1,366A « T 66
54,337 - . 4,383 0 eo=lo 7910
6,700,941 ' '563‘256’;* ‘} e 101,404
14,317,305 |1 .0 1,461,537 L em T 36,199
948,625 151,456' R 106 0308 i 603T7R6
188,599 . . 16,770 "~'-o-‘ 11,706
322,713,954 - - $2 234,960 . 3 107,396 ~§$:521,011"

? certain-assets
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DULE XII«-—RESERVES
COMPANY AND SUBSIDIARIES

ks:endedkAUgust 3l,v1955[

11L. B

1t Bcgmnmz
Penod

) !

Chargcd to Ptoﬁt and,

Loss or Income -

Deductions from:

~Reserves—Describe ;

£ $ 122,443/\
4,4463‘




- CHARGED DIRECTLY TO

- PROFIT AND LOSS

Deprecia‘u n and amortlzabron\
-Taxes: " o
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. ZTHE GLIDDEN COMPANY AND

V1--SUPPLEMENTARY PROFIT

s

s

& o AR N ", S e
,...x;,,j‘.Ten months ended August. 31,-1955 . *

SUBSIDIARIES

o ~ cons

=1 CHARGED DIRECTLY TO
‘... PROFIT AND LOS§. . |

CHARGED TO OTHER ACCOUNTS .

T W
. .'To Cost of -
: Goods Sold or. ~ :
~ Operating Expenses’

. Other

€ e T

"Account - Lo

@) S

82,156,404
2,234,960

[xff,$53253,41s"_.f

| 626,137

Lo

- $.879,555

_eseum
89,51




