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1 Th" Cvir r.^r. t. Vinr.ld A-wStq •* jfits P i Va re. Demand
and üü R?) H ' :;n si. c jn :t  gn u sìtc l - u v c j .  p i "  i i  b r  à i n v e n t o r i  e s

I t  v i s  apr-Dud that aJ.J m a jo r  u s e r s  o f  a s b e s t o s  f i b r e  

hBti a c c u m u la te d  e x c e s s  s t o c k s  d u r i n g  the p a s t  y e a r .  

The i n i t i a l  i n c r e a s e  had coma a b o u t  ns a r e a c t i o n  to 

the e n d in g  o f  the C a n a d i a n  m iners.' s t r i k e  i n  1'975- 
To' some e x t e n t ,  a n t i c i p a t i o n  o f  pr,±c-,t| in e r a a s o s  and 

the b'ui.ld-up o f  con t i n g e n c y  3 toeks a g a i n s t  r i s k s  to 

supplies.- from S o u t h e r n  A f r i c a  h;avo ¡contributed  to the  

'biiiid-up o f  s t o c k s .  B u t  t h e  main re a so n  why i n v e n t — 
orifes h a v e  c o n t i n u e d  to be  in- o xco ss  orf r e q u ir e m e n t s  

has been  the d e p r e s s e d  l e v e l  oT a c t i v i t y  i n  the 

c o n s t r u c t i o n  i n d u s t r y ,  e s p e c i a l l y  i n  E u r o p e ,

The e x c e ss  o f  i n v e n t o r i e s  i s  p r o b a b l y  g r e a t e r  than i t  

might a p p e a r  at firs-t s i g h t -, rs i n c e  most m a jo r  com panies 

are a t t e m p t in g  to p u r s u e  p o l i c i e s  to reduce, the l o v e l  ofi 

fibjrc s tp e k s  — from., s-ay, 5 — 6 m o n th s '  u s a g e  to 3—^ mon-ins' 

usage  f o r  p l a n t s  i n  Euro p e*

A g a in s t  t h is  b a c k g r o u n d ,  cTcrnand f o r  f i b r e  has  been  

v e r y  s l a c k  i n  1 9 7 7 i  and t h e  o u t l o o k  for  1978  lo o ks  

r a t h e r  blfrait, L i t t l e  o r  no improvem ent i n  demand i s  

e x p e c te d  in  Europe  an d  J a p q n ,  thotigh a m a r g in a l  

pick-up i s  l i k e l y  i n  the U S A .  T h e r e  i s  a l s o  soidb 

e v id e n c e  o f  a p i c k u p  i n  L ’a t i n  A m e ric a  a l t h o u g h  e ven  

h e r e  i n v e n t o r i e s  e r a  c u r r e n t l y  h i g h e r  than f o r  soma 
y e a r s .  S i m i l a r l y ,  some im p rovem ent  may talee p la c o  i n  

f i b r e  m a rk e ts  i n  tho  Par  E a s t  and M id d le  E a s t ,  b u t  
demand w i l l  s t i l l  h o  l o w e r  ttian h ed  boon e x p ec ted  

e a r l i  or .

)
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I n  r e s p o n s e  t o  L h e s t  p o o r  m a r k e t  c o n d i t i o n s ,  f i b r o  
p r o d u c t i o n  i n  C a n a d a  mo/  b e  l o v e r  i n  1 9 7 8  b y  some 
15 - n O i i -  F i b r e  a x p o r i n  f r o m  t h e  USSIl t o  t i . i d i t i o n a l  
m a r k e t s  may  a l s o  s u t l e r ,  b u t  t h i s  may cnu.10 t h e  USSR 
t o  s e e k  now m a r k e t s ,  t h u i  f u r t h e r  d e p r e s s i n c  t h e  
m a r k e t  f o r  f i b r o  f ree»  V o ?  t e r n  s o u r c e s .

P r e s e n t  i n d i c a t i o n s  »-.r? t h a t  C a n a d i a n  f i b r e  p r i c e s  
w i l l  b e  h e l d  a t  t h e  svtrv l e v e l s  a n n o u n c e d  f o r  1 9 7 3 , 
a n d  H i n t  r e d u c t i o n s  I n  o u t p u t  w i l l  b e  t h e  c h i e f  
r e s p o n s e  to  s o f t  doa s in d  c o n d i t i o n s .  N e v e r t h e l e s s , 
t h o r o  i s  b o u n d  to  b t  p ; * e s r . u r c  o n  C a n a d i a n  p r o d u c e r s  
t o  c u t  p r i c e s  i n  o r i « r  t o  m a i n t a i n  s a l e s ,  p a r t — 
i c u i n r l y  a s  t h o  U S 51 may  v e i l  i n d u l g e  i n  p r i c e ­
c u t t i n g  V h i l o  Afr i ca Vt i  p r o d u c e r s  a r o  u n l i k e l y  t o  
r e d u c a  o u t p u t .

2 Th o  l . o n r - T o r m  Wnr-Vri. t e a  Demand
a n d  b u n p L v  I -os i  c i o h

R e v i s e d  f i b r e  d e n a i : i  p r o j e c t i o n s  f o r  1980 a n d  1 9 3 5 , 
v h i . c h  h a d  b o o n  c i r c u i a t e d  h o f o r o  this m e e t i n g ,  w e r e  

' d i s . c u s s o d .  I t  w a s  p c i i n t o d  o u t  t h a t  t h e  e s t i m a t e s  
f o r  1 9 7 6  r o t a t e d  tef ’" a p p a r e n t  c o n s u m p t i o n "  ( t h a t  
I s ,  p r o d u c t i o n ,  p l u s  i m p o r t s ,  l o s s  e x p o r t s )  r a t h e r  
t h a n  t o  a c t u a l  u s a g i .  A c c o r d i n g l y ,  b e c a u s e  o f  t h o  
l a r g e  b u i l d - u p  o f  s t a c k s  i n  1 9 7 6 ,  t h o  c o n s u m p t i o n  
f i g u r e s  s h o w n  f o r  1-91?6 e x c e e d e d  a c t u a l  u s a g e  i n  a 
n u m b e r  o f  c o u n t r i e s .  V e s t  G e r m a n y  a n d  J a p a n  a r e  
k n o w n  t o  bcs i m p o r t a n t  e a s e s  i n  p o i n t .  I t  y a s  
d e c i d e d  t o  c a r r y  o u t  soma i n v e s t i g a t i o n s  i n t o  t r e n d s  
i n  f i b r e  i n v e n t o r i e s  h e l d  b y  m i n e s  a n d  m a j o r  u s e r s  
i n  1 9 7 7  i n  t h e  h o p e  s>f f c a b l i s h i n g  a  f i r m e r  b a s e  
f r o m  w h i c h  t o  m a k e  p r o j e c t i o n s  o f  r i b r e  c o n s u m p t i o n  
( s o 6 a l s o  S e c t i o n  p } „

B v o n  l e a v i n g  a s i d e  t h e i r  o v e r - a s t i m a t i o n  o f  a c t u a l  
u s a g e  i n  1 9 7 6 ,  t h e  r m Y i S o d  d e m a n d  p r o j e c t i o n s  w e r e  
g e n e i r a i l y  l o v e r  i h £ n  t h o s e  m ad e  i n  1 9 7 6 . T h i s  w o u l d  
i m p l y  s m a l l e r  d . c f i c i ' c r . e i e s  in.  G r a d e  k* s  a n d  5 *s  i n  
t h o  e a r l y  19 8 t) ’ s tfcsrn h h s  b e e n  a n t i c i p a t e d  i n  t h e  
1 9 7 6  s t u d y .  M o r e o v e t r ,  t h o  g e n o r a i  f e e l i n g  o f  t h e  
m e e t i n g  w a s  t h a t  e v t m  t h e  r e v i s e d  d e m a n d  p r o j e c t i o n s  
v o r o  more,  l i k e l y  t o  - o v a r - o s  t i m a t e  t h a n  u n d e r - e  s t i m a t a  
f u t u r e »  r a t e s  o f  cot i stunp t i o n .

R e y i s o d  f i b r e  p r o d u c t i o n  o s t i m a t o s  h a d  n o t  y e t  b e e n  
c o m p l e t e d .  T h o  f o e J - i a g  W a s ,  h o w e v e r ,  t h a t  p r o d u c t i o n  
b y  c o r  t a i n  e s t a b l i s h e d  p r o d u c e r s  ( e . g .  J o h n s —M a n v i l l c ) 
m i g h t  b o  d o w n  o n  e a r i l i o r  p r o j e c t i o n s ;  t h a t  c c r c a i n  
m a r g i n a l  m i n e s  m i g i t  h a  f o r c e d  o u t  o f  b u s i n e s s  b y  t h o  
d e p r e s s e d  s h o r t - t c m i  d e m a n d  s i t u a t i o n  ( U n i t e d  A s b e s t o s  
h a s  a l r e a d y  b e c o m e  i m s o l v o n t )  ; a n d  t h a t  n o  n e w '  m i n e s  
euro l i k e l y  t o  b o  o p t a n e d  i n  t h e  f o r e s e e a b l e  f u t u r e .»
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T h us , p r o d u c t i o n  p r o j e c t i o n s  nrc nlso  l i k e l y  to bo 

Ku-'t-r than those made i n  19T Ó ,  50 thot the
pn i I't 1 1 t>" oC eie ri cl one i o s in  Crudo k 'S  and 5 *3  

ramiti ill.

Thc M e e t i n g  w-an un a b le  to c.omp to any Tirm 
coilcUisions, alio-lE. the l i k e l y  long-term b a la n c e  

be tveon f i b r e  supp ly  and  demand. I t  was f e l t  th a t  
iliis must he  r e c o n s i d e r e d  d u r in g  ’the course  o f  1978  
in the l i g h t  o f  the compio ted r e v i s i o n s  to tho 

p r o d u c t io n  ost-ifcatts, the in fo r m a t io n  it  i s  proposed  

to g a t h e r  on R ù v e n o n ts in  i n v e n t o r i e s  d u r i n e  1 9 / 7 ,  

and a su b a c q u e a  t attem pt  to di sen  ten (ri ° s h o r e —term 
from loop- t e rn  fa c t o rs  n f f o c t i / i g  demand.

The C e ^n  o ti t fy ett e,«, s- <i f  

A f.V>rs res-Comet*,t_ r r n c u et s

Thè m a in  co-ncltislqrts o f  tire-j o i n t  study  on t h is  tqpai: 

vere  accepted- by the mo,e tingf. T h es e  c o n c l u s i o n s  h ad  

been  c i r c u l a t e d  p r i o r  to the m e e t in g ,

In  p a r t i c u l a r ,  it  was th e  c e n e r a i  v ie w  o f  tho moetir.i,7 
that , i f  f ib r e ,  p r i c e s  ( expr ,-ssed i n  lo c a l  c u r r e n c ie s .)  

vere  to c o n t in u e  to r i s e  by much moro than the gone-.-al 

ie v e l  o f  i n f l a t i o n  in  th a  i n d u s t r i a l i s e d  c o u n t r i e s  

a.t l e a s t ,  the  m arket  s h a r e  o f  asbcis tSs-cement p r o d u c t !  

would  be  e.nrdaTTger trd. I t  was p o in t e d  out thot t h is  

s i t u a t i o n  e Veci so m eth in g  to the fa c t  th a t ,  p r i o r  

19 7 2 , a s b e s t o s  f i b r e  p r i c e s  had  tended  to r i s e  b y  l/nss 

than those  ò f  most o t h e r  m a t e r i a l s ,  and that  t h i s  taui 

l e d  to the developm ent  o f  m arkets  f o r  ash es  to s— cerne-.'it 

goods th at  ve re 1 m argin ili .  ThP'ser v'òn l d  be t h e  m o st  

s u b je c t  to c t o s io n  npv  th a t  f i b r e  p r i c e s  w ere  rolaiis .voly  

high..

Tho g e n e r a l  fè .e l in g  o f  t h e  m e et in g  was t h a t  tho minali» 

vere  no w  c o n s c io u s  o f  t h a  i m p l i c a t i o n s  o f  those  

c o m p e t it iv o  tre n d s  f o r  t h e i r  f i b r e  p r i c e s .  N e v e r  tbnliMjs, 

any  re-cpgni tictn o f  the n e e d  f o r  .«Aod or o' t io n  i n  p r i c —mjj 

p o l i c i e s  a ls o  im p l ie d  t h a t  the o p e n in g  o f  new  m in es  

would, b e  d i s c o u r a g e d  e V eri f u r t h e r .

The  q u e s t i o n  was r a i s e d  o f  u s e r  companies b u y i n g  fabbro 

in  e x c e s s  o.f t h e i r  n e e d s  i n  p rd e r  to support  the, 

m ines  oVor the short- term  d e p r e s s io n  in  dem and , so 

enco urage  a  s t e a d y  tre nd  i n  f i b r e  p r i c e s  r e l a t i v o  t u  

those  o f  co m petin g  m a t e r i a l s ,  r a t h e r  than d i s r u p t  i r «  

Jum ps , Thi-S was r e c o g n i s e d  as. a h i g h l y  com plex  
q u e s t i o n  on  w h ich  each  Company would  have to make up» 

i t s  own m in d .

G e n e r a l  F n c t o r s  A f f e c t l n r  F u tu ro  T rends  i n  

Uic W orld  /vines tn a F i b r e  Marhoy

D u r in g  tho course, o f  tho  r o v ie w  o f  the w o r ld  f i b r e  

s u p p ly /d c m a n d  ba la n ce  and  c o m p e t it iv e  tre n d s  in  

esbor.tos-ccmorit p r o d u c t s  ( S e c t i o n s  2 and 3 ab o v e ) . ,  'tbq 

iinpor-t o f  the a s b e s t o s  h e a l t h  i s s u e  and the d o v c l c p w ^ n  t 

o f  s u b s t i t u t e s  fo r  a s b e s t o s  was d i s c u s s e d .
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On asbesto s  lasrt haaLth , tho fionoral f e e l i n g  Was that 

thcro had b w n  a  general  h a r d e n in g  O f  a t t i t u d e s  and 

n q u ic k e n in g  ?-\r.u in  the movement. towards t i g h t e r  
r e g u l a t i o n s .  .'i/i verLhul a s s , the-ro was c o n s i d e r a b l e  
v a r i a t i o n ,  ev-*n tho i n d u s t r i a l i s e d  c o u n t r i e s ,

in  the decree- co which tho i s s u e  was a f f o c t i H f  

asbes to s-usiv-f i n«iu n tries  .

Norway appear*, to ho fo llow ing  Sw eden  towards c l o s u r e  
o f  it s  asbosvi-i-iicMciit in d ustry  w i t h i n  throe  y e a r s .
I n  thô UK the p u b l i c i t y  given to the  i s s u e  h ad  h ad  some 
minor i n f l u e n c e  on demand f o r  a»:bo»to.s-cément p r o d u c t s ,  

b u t  th is  wa.s -i,jrd to iso la t e  from o t h e r  factor's..
-'Tighter asbosi.-ia dust  r e g u la t io n s  w ere  e x p e c t e d  to. 

r e s u l t  from niu  o f f i c i a l  in q u ir y  now  t a k i n g  p l a c e ,  b u t  

i t  was hoped1 snd expected  that th e se  w ould  not prove  

p r o h i b i t i v e .  Thofo was c o n s id e r a b le  u n c e r t a i n t y  about  

the e f f e c t  o f  ehH h e a lt h  issue  On demand f o r  a s b e s t o s  

t e x t i l e s .  ’

Tho  asb e sto s  JUialth issue  was b e c o m in g  a f a c t o r  i n  

the German eox- avuctio n  in d u s t r y ,  b u r  th e re  was as  

yot  s c a rc e ly  any paticoablo  e f f e c t  i n  -the _ c o n s t r u c t i o n  

secto r  in  F re sc o  ?r I t a l y .

I t  was f e l t  -ciu t furth er  l e g i s l a t i v e  p r e s s u r e  d i r e c t e d  

s p e c i f i c a l l y  .-a^aipat tho. us-c o f  _ cro c i d o l i  to was 
u n l i k e l y ;  but- atlanfcion was drawn to p o s s i b l e  EEC- 

r e g u l a t i o n s  nzcfc t h i s .  ■

Tho m eeting  ITarl t çhafc the po stu re  the a s b e s t o s  i n d u s t r y  

sh o uld  adopt the asbestos h e a l t h  i s s u e  v a s  to

r e c o g n is e  thair the usé  (or  r a t h e r  m xs- nso) o f  a s b e s t o s  

can bo d a n g ero u s  i f  ptoper p r e c a u t i o n s  arc  no t  t a k e n ,  

but  to demonsrir»tV p o s i t i v e l y  tho g r e a t  p r o g r e s s  th at  

h as  b e e n  and ¿1* b e i n g  madé to w ard s  -its s a f e  u s e .

On the questznsa o f  su b st it u t e s  f o r  a s b e s t o s ,  i t  was f e l t  

th a t ,  while , xis* ft?bio3tos h e a lt h  i s s u e  had  g i v e n  im p e tus  

■ to t h e ir  doVe£\apment• doubts abo u t  tho long- term  

a v a i l a b i l i t y  25-50 y ea rs )  -and r e l a t i v e  p r i c e

o f  k ey  asbestos* f i b r e  grades w ore  a  moro f u n d a m e n t a l  

f a c t o r .  The  «aff^çta  on demand f o r  a s b o a t o s  aro  b e g i n n i n g  

to be f e l t  is* x fcfaall way i n  f l a t  s h e e t s ,  b u t  the 

development oiT c-orrugatcd sh eets  and p i p e s  us ing , g l a s s  

r a t h e r  than ro info rco m cnt  i s  s t i l l  so.mo w ay  o f f .

I n  the meantim-g, it. was fo lt  that  i t  i s  v i t a l  t-o m a i n t a i n  

the m arket f<S*r asjP.estoi— cement, n o t  o n l y  as an. end i n  

i t s e l f  b ut  alJS4 ki> ensure an o r d e r l y  t r a n s i t i o n  to 
s u b s t it u t e  p m sd u o t *  i f  and when t h is  b ecam e  n e t e s s a r y .

5 .  Future  Coll  hbnwrwxti-cm nnd Work on ’
M arket T r e n d s  m  -tv>o.sto.i Ki hro

I t  was agreedi that» —

( i )  Furthc-jr ta-1 J-aboration b o t w e e n  E t o r n i t ,  S t .  C o b a i n  

and T¿¡tft t>TK s t u d io s  o f  a s b e s t o s  f i b r e  s u p p l y  and  

demand trvhJsi was w o rth w h ile  and  s h o u l d  c o n t i n u e .



’ I.J.) R t e r n l t ,  i n  c o n j u n c t i o n  v/l t h TiN", shod.: 1- c o m p l e t e  
r e v i a c i l  p t o j f c t i o n a  o f  a s b o o t o s  f i b r a  j i ' n l u o t i o n .

1. i  i  ) Tli c t h r e e  c o m p a n i e s  s h o u l d  n t t e m p t  t o niu-rrt e s t i m a t e s  
o f  tJ1 c- Movc- nrnt  i n  f i b r e  i n v e n t o r i e s  b « f v . i f i n  t h e
be (Tin n i n e  anil e n d  o f  1977  T o r  t he  mi ne i  »nd u s e r  
p l ’iii . i  3 i d  i. : i i  cli t h e y  h a v e  i n t e r e s t s ,  v:;:'n n v i e w  t o  
a s s e s s l n u  more s c o i i r a  t e l y  t h a  c u r r e n t  T o ' - u l  o f  a c t u a l  
f i b r e  u s a ~ f .  T h e  e f f e c t s  on t he t o t a l  r e v i s e d  f i b r e  
c o n  sump c i  o n e s t i m a t e s  wo u l d  h a v e  t o  b-e t e l  e r r e d  f r o  m 
t h e  p a r t i a l  d a t a  c o l l e c t e d .

[ i v )  T h e  f i b r e  c o n s u m p t i o n  e s t i m a t e s  artel t h r  s i i p p l y / d e ma n d  
b a l a n c e  s hout c j  b e  r e v i e w e d  a g a i n  i n  the J l / j h t  o f  ( i i )  
an d ( i l  i  ) Abo v e .

t y a s  a l s o  i.(Treed t h a t  a " w o r k i n G  p a r t y "  meicruif:  s h o u l d  be  
r i d  t o  r b v - c v  t h e  r e s u l t s  o f  work on ( i i ) - ( : V )  A b o v e .  T h i s  
l o t i a g  w a s  pi-6 v i  c i o n a l l y  f l x . c d  f o r  the. s e c o : d .  we e k  o f  
ay  1 9 7 3 * w i t h  ICrtn k e y  t h a  mos t  p r o b a b l e  day. .  A f u r t h e r  
s u m m i t 11 m e e t i n g  v o u j  a  -’ . is o  be h e l d ;  and t h i i  ' v * a  a r r a n g e d  
a r  t h e  m o r n i n g  o f  J0 t b  O c t o b e r  1 9 7 ® i n  Z u r i c h - ,

L n a l l - y ,  i t  v.as u r .r c z t l  t h a t  i t  s h o u l d  bo  in < kc;^  te*J t o  
a h n s - i l a n y i l l e  ( ¡ l i n i n g  D i v i s i o n )  t h a t  t h e i r  in. | l a b o r a t i o n  
i  t h e  n e x t  " sum.mi t," m e e t i n g  ( b u t  n o t  a s  y e t  t;h t h e  w o r k i n g  
r o u p )  w o u l d  bo We l c o me ,  pro^•idQd t h a y  t h e y  l at ya s oi r i e t hi ng  
» l e v a n t  and p p s i t i v e  t o  c o n t r i b u t e .  I t  wa s  £ - i , f t h c r  a g r e e d  
.aat t h i s  i n v i t a t i o n  s h o u l d  bo e x t e n d e d  o r a l : ? -  i>n an i n f o r m a l ,  
e r r s o n a l  b a s i s - ,  r a t h e r  t h a n  i n  w r i t i n g .


