LINUTES
EXECUTIVE COZMITTEE MEETING
HATIONAL FAINT, VARNISH AND LACQUER ASSOCIATION, INC.
- PEINSYLVANIA HOTEL, NEW “ORK, N,Y.
January 19, 1940
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The orgznizstion :eeting of the Executive Comnittee of the lNational Paint, Varnish
end Lacgquer Ascociztion, Inc., convensd at ten A.M. Tricday, Janusry 19th, 1940 in -
The Feonnsylvenla Hotel, New York City, with the follcwing in eftconcdzaces

T. J. CAFBELL E. E. *ORTON CELRLES J. ROH
D. ¥. FIGGIS EENJAMIN PATTZRSON, JR. A, W, SYEUDEL

M, L, HAVEY E. S, PHILLIPS F. L, SJLZBERGER
BOrARD YELLCGG J.V.&A DN ESNEST T. TRIGG
L P. OCRE BILLIZY RICHIER H. E. 7350

HAROLD ROVE
Associstion Staff

H. A, GARLUER | M, Q. ACDONALD REUFL W, FLTON
Abscat

E. A, FOY, JR. S. R. MATLACK H. S, THERREIT

W, I. L.ONGSWORTH C. N. SEIDLITZ : VAL VURTFLE

Call to Cuder
The rmeeting was called to order by President Trigg, vwho requested Mr. Fo L. Sulz- s
berger to act as temporary Cheirman,
Flecticn of Chaircin
Ar, Trifg placed in nomination the na=e of C. J. fch to be Chairman of the Executive
Coznittee - seconded by ¥r, Richter. Th:ra being no furthzr ncoinations, the Vv

Secretary .z3 directed to cast a uranimous ballot for the election of lir. Roh as
Chairzan, and ¥r. Roh's electicn as ‘hairzan vwas announced.

Electica of Vice Chairr-n

r. Sulzberger placed in nomination the name of T. J. Caupbell to be Vice {hatizca V4
of the Exccutive COEJLttee - °econded ty ir. n;:'ian. There bLing no fuxther

election as Vice hair:an was ﬁnnounced.

iielcoza to liew Members

The Chalrzzn In expressing hig thanks for the continuesd coafldence expressed in his
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ve-~loction as Chairman welcozmed to membership on the cormittee Messrs, M. L. Havey,
L. ?. Moore, E. S. Phillips, williem Riclhler, end A. W. Steuvdel,

p)

I!inutes of Last ifeeting

The Chairrzn stzted that the zinutes of the preceding czeting had been mailed to 21l
mirbers of the corsittee, znd that the agendun of this mceting would tcke care of
cny unfinished business carried over from the past mecting., It was moved by Hr.
Cz.pbell, scconded by Mr. Vebster, that the minutes of the meeting of the Exescutive
Comnittes of October 31, 1939 be approved without reading., Hotion carried.

Report of Tressurer

“r. Poh siated that at a reeting of the Budget and Finance Conzittee last evening
Nr. atlack, Chairmzan of the Cozmnittee, had indicated that he would not be able to
be present at the meeting of the Executive Committee this morning and asked Mr,

Roh to presznt the report of the comxnittee, end of the Treasurer. Nr. Roh reviewed
the cormparative balsnce shest as of December 31, 1939 and 1938, end the statezent
of incone zrd expense for the period October 1 to December 31, 1939 and 1938 (copy
attached) and pointcd out that in the item "excess income over expenses® there
appeared a ncn-recurring item as a result of profit from the sale of the headquarters
building rcturning a net gain of $13,481.23. In "accounts receivsble" under
"assetsh, the item of $2,500,00 is due frou the San Francisco Convention and Tour-
ist Bureau as the result of our 1939 convention, Sccurities are the same as last
year - furniture end fixtures are decreased by the amount of depreciation - there
are practically ng liebilities, and the item of £4,000,00 shoin under incone for
1939 represents a payment rade as the result of a violation of the Non-Exchange
tgresucnts A1l schedules of budget and expense were reviewed, and it was pointed
out that all departments of the Association kept their expenses within the budget.
The Chairzman stated that if there were no objections, the report of the Treasurer
would be received and filed. There being no objection, the report of the Treasurer
covering the period Qctober 1 to December 31, 1939 was received and filed.

’ Report of Budget and Finance Committse

%r, Roh stated that the Budget end Finance Cozmittee had cade a careful review of
incoze and activity to deternmine vhether or not the Association is on the right
track, and pointed out that the Association is limited by income as to what activ-
ities it cen underteke in a general way, but also that there was an ample surplus

to increase activities if and when the occasion justified such increase. He re-
ported that on returns so far received it is estimated that the incoze for 1940
vould be approxirately $13,000,00 more than actual incoze of 1939, and that the
suggested budget for 1940 would be substantially less than the estimated incoze.

He stated that the suggested budget for 1940 would be £§212,188,00 made up as followss
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Budget Fxpenses Suggested

Calendar Calendsr 1939 Pudget
- 1939 -(Dec,_Fstizzted) 1940
tdrinistration - Szlaries $ €8,170.,00 $ 67,832.05 8 £3,720,00
L8-inistration - Expenses 28,449.59 27,057,22 28,810,00
Building lzintenznce 6,058,00 6,163.87 75554471
Scientific Sszction 42,720.00 43,078.34 £2,/00,00
Save the Surfece Cempaign 11,765.00 10,782.53 11,590,00
Clezn Up & Paint Up Cecpaign 16,500.00 18,713.77 18,000.00
Unfair Compatition Bureau 19,300,00 11,486.97 11,490.00
molesale Division 2,840,00 3,829.95 1,822,50
Treffic Burezu 44375,00 £,191,00 £,320,Q0
industrial Szles Division 7,300.00 7,241,82 . 6,855.00
Trede Sales Divisicn 6,275.00 5,714.01 5,701.25
Depreciation - fuilding 3,261.00 2,771.34 1,375.00
Depreciation - Furniture & Fix. 3,200,00 __3,402,09 3,600.00
4211,223,59 8212,324,96 $212,188.46

“r. Roh stated that each ectivity of the Association, as well as the personnel, had
bezn discucsoed in detail, and that it was felt that in view of an approxdimate 12%

increase in business during 1939, a 7% increase in incone for the Asscciation dur-
ing 1940 is expocteble. The estimated income for 1940, £216,091,00 is made up as
follews:
Estimnte for Actual Estimate for
1939 1939 19240
Cless A 3 151,510.50 8151,670,00 $162,226.90 (a)
Class B 35,500,50 39,477.50 42,240.92 (a)
Class C 5,639.80 5;228'55 5,228-55 (b)
Class D 550,00 550.00 550,00 (b)
P
Class B 3,136.78 2,795.61 2,000.00 _ (c)
2196,337.58 £199,721.66 2212,306.37
Int. on Securities 3,785.00 3,785.00 3,785.00
£200,122,58 2203,506.66 £216,091.37

(a) The industry as a whole will show en increase for 1939 over 1938 of sozething
over 124, To be censervative, we have estinated a 7% increase in Class 4 =ad B duss,

(b) Thess are both the sane as 1939 actuel,
(c) Total decreaced on account of recduction in duzs to £25 per year. iow have 77
zezbers at €25, total $1,925.00. Total pembers ycar ago same,

211 pending resigaations have been onitted,
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Mr. Roh stated that the Budget and Finance Comnittee efter giving cazreful consi
tion to the budget as proposed, discussed the salary situation and e:pressed the
opinion that the Association should chow some eppreciation for the lcyalty of its
personnel, and reccmmended that an item of £4,500,00 be added to the propozed
budget for sslary increaces. It was moved by ¥r. Reardon, seconded by Mr. Telot.or,
that the budget as proposed, including the itex of £4,500.00 for salery incrzzsss,
be zpproved., Hotion carried.

C.D -
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eport of Scientific Scction Cemzittce

Ur. Sulzberger stated thzt at the meeting of the Executive Committee in San Francisco
there was some discussion regarding a display made by Dr. Browvne of the Forest Frod-
ucts ILzboratory at the conventicn of the Fedezration of Paint end Varnish Production
Clubs in Chicago, and that at thzt time the Executive Cornittee had referred the
maztter to the Scientific Sszction Cocnittee with instructions to tzke-such stegps as
it deened adviccble, After a further investigation and study, the Scientific S:c-
tion Committee felt that the resolution azdopted by the Federation indicated that
there is unanimity in thought on this subject between the executivss and the tech-
nical men, and that no further action on the matter is desirable at this tinme,
Fresident Trigg pointed cut thzt the ratter is not entirely closed, but will be
given further cocnsideration without publicity. tiir. Sulzbergsr stated that there
Lad been some discussion in the committee regarding the advisability of increasing
the mezbership of the Ccumnittee, and that the mezbers of the Committee felt that it
might be adviszble to invite individusls from various localities to sit in with the
comnmittee so that they would be zore fanmiliar with the manner in which the Scienti-
fic Section works, and so that they might help to maintain favorable contact beticen
the Scientific Section and the Technical Groups in the varicus localitiles.,

Report of Scientific Section

Pr. Gardner stated that the Scientific Jection Cormittee meets at least four tines
a year for the purpose of reviewing the work of the Scientific Section - to outline
work to be underteken - and to secure for the Scientific Section the cooperation
and help of the lezders in the industry; he stated that the Scientific Section Com-
nittee is nnde up of the following representatives:

Frank L, Sulzberger, Chairzan
R. H. Everett !

C. S¢ Neal :

G. D. White

7

and that President Trigg usually mecets with the Committee, He expressed the belief
thet the Committee has now been successful in completing its work with the Federal
Housing tdainistration regarding "two-coat specifications™ and stated that this
committee would have until Nonday, January 22d, to presant any comments regarding
the final draft of these specificationa., (Copy attached) Copies of the specifica-
tions were distributed for review, and it was stated that a number of the requirc-
rents contained in the old specifications had now been elimineted, znd the belief
wag expressed that the specifications are now in good shape,

snother item being given careful consideration by the Scientific Section is the

problem of painting cement and asbestos shingles and siding. It was stated thet
the redwood, cedar and cyprus canufucturers had called upon the Associstion in view

e NCA © 02922




o

meadi L -
cutdve Cooiitice

”iﬁhtbS)

—
{ﬂ
1)

/
of the fact that projects vere bc1ng changad from wood shingles and siding to zc-
testos because of the claim that asbestos dld not require pzint., Refersnce was =z-e
to an alley drelling project of 350 houses om vhich a change had been rade over
nizht from redwood to asbestos siding, Dr., Gardner stated that the Scicntific &
tion had developed the fact that there is little prodblen in puinting asbsstos, bu
that it would be necessary to get across to the public the idea that because of
soot -~ mildew - water absorption, ete., asbestos siding will require painting. e
expressed the opinicn that this proposition of "necds no point® is teking on sericus
preporticns and descives serious attention., He stated that the Seientific Scction
was endzzvoring to vork cut a plan for pdlicizing this swtuatlon throuzgh the v5iyl-
ing with Paint" progrci. In ensver to a questicn by Ur, Sulzberger, President Trizg
stated thet asbestos siding vas ab¢ut 25% zore expensive than wood siding, znd that
there is very little cavings to the hone crmer in the painting cost of houses con-
stiucted of either vaterial in view of the fact that 21l trim and szsh has to be
rzinted in either case., Dr. Gardner statsd that studies indicated that many people
vho had adopted ashbestos siding instead of wood siding hzd becone discatisfied vith
their porchace,

£

t

In connection with the nroposal to adopt uniform directions for thinning peint, it

was sizted that the industry could do amay with wsuch criticism if they would adopt

sone uniforg nethod for thinning high grade house paints. President Trigg steted g1
that he would eppeint a coumitice of about 12 teclinical ren representing both large =
aznd smell menufactursrs to study this qu*atlon in en effort to develop a plan which
could be subnitted to the industry for further consideration,

It vas reported that in the new Associetlon Headguarters the Scientific Section

would occupy the sccond floor, but that there would be no space availsble for panel
exposures. It is proposed to rent, buy or otherwise acquire some nearby proparty

for constant exposure of paint cxperiments, end that it is planned to request in-
formation from soue of the largor marsbers regarding tests rade on full size house v
paint jobs, It vas stated that it is alsc plenned to extend the peanel exposure arca
used in Florida. Dr. Gardner stated that some large size tests have been started

on asbestos siding but he expressed the belief that all merbers interested in house
paints should make tests on wood versus cement (asbestos) s’ ding - painted and un-
painted - for the purpose of developlng greater individusl and local interest.

In addition to the j:inting of cement -~ asbestos compositions, Dr. Gardner stated

that the Scientific Section has in developocent the following studies:- Roof Coat-
ings - Peinting Dense De-Aired Brick - Vashability of Flat Tall Paints -~ Loconotive .~
Finishes - Incompatability of House Faint - Color Measurcments - Brushebility -

Putty for Glazing ¥ood Sash - lUildew - Floor Finishes - Color of Dry Varnish Film -
Film Examination - Hew 0ils - Nitrocellulose Lacquer Survey - Gettability of pig-
nments end Liquids.

It was reported that the Scientific Section had developed at the request of the Hz-
ticnal Lusber Manufacturers Association a series of paint spscifications fir low~

cost house developzments. (Copy attached) These specifications are very sinple, but -
it is believed adequate and copies will be distributed to all cembers of the Assc-
ciation. President Trigg reportéd that the Natiornal Lucber Manufacturers Assccia-

tion had expressed themselves as being puch pleased .with the painting specifica-

tions for low-cost house developaents,

It was roported that Mr, Scofield of the Scientifie Section hed zade several trips
for the purpose of checking experimeatal perilla plantings but had found most of v
the plentings dicappointing in their production of sczed. Several of the plantings
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wvere sufficiently encouraging to suggest the advisability of centinuing the esperi-
zents for et least another yeur. The Scientific Bection has been studying carefully
the castor oil situstion, and has been encourazging the planting of castor bezns in
Texss, but Dr. Gardner expressed the belief that the only sztisfactory answer to the
0il situation is the development of a drylng 0il from soy besns - there being a
plentifu. supply of soy beens availeble in this country. He expressed the opinion
uﬂ&t the Ascociaticon cannot hepe to solve this problem alone, and he urged 21l nez~
bers of the industry to stimulate their chenmists to bring about this d=velo nnent,
.nd he referred to a sy bean drying oil as the gszint industryt!s "great Ho,e"
Mr. “ulzberger referred to a pazinting guide issued by the U. S. Housing suthority,
cae third of whicn is devoted to the use of whitewash ¢nd a2 part of which endezvors
to instruct the consuzer as to how to make his cwn paint, Dr. Gzrdner stated that
the gaide had been grepored by soze one who kmew very little zbout paint, end thzt
the Scientific Section had worked with the U,S,H.A. in cn effort to have tham rc v1ce
the copy. The guide hos not &s yet been released for gublication, and it is hopad
that changes will be mzde befors publication,

In ansver to a questlon by Mr. Eichter regerding the F.H,A, two-ccat spec1f1cav10n,
¥re Sulcberger stated that the mezbers of the Su'entlflc Section Cormittee were in
general agresuent thst a two-coat paint job will not give the service of a three-
ccat job, tut that there is a differsrnce of opinion as to the real value of the tvo-
cozt systenm,

China Vood 0Ll Situstion .

In the absence of !ir. Kountze, Chairnan of the Chini Wood 0il Cozmittee, President
Trigg reported thot the amount of oil imported for the last month or two had de-
creased, and that it is feir to telieve that imports will be somsvhat less until a
new road in China is completed to shorten the route over which the oil must be
nauleds He stated that the Universal Trading Corporation reports that oil is coming
in a little more freely now and that the situation looks reasonably favorable. They
stete their reserve stock is being used, but they belizve there is sufficient oil
for current needs. It wes steted that the future supply will depend on developments
in China, but that there is a plentiful supply of the oil in that country. There
has been soze suggestion that the Japanese night open the Yangtze River, but in scme
guarters this suggesstion is considerzd as a gesture on the part of the Japanese in.
vicy of the terziration of the United States - Japenese Trade Agreezent which expires
on January,. 26, 1940. The Association is urging tbe State Department to do every-
thing possible to bring about a fresr flow of China Wood Qil,

President Tripg referred to a letter cailed to - members of the Association under
date of January 17, 1940 referring to the drying oils situation. (Copy attached) He
stuted that the drylng oil situation is not too favorable, The 1939 dcmestic crop
of flexseed shows a substentiel increase cver the annual production for the last
severel years, due at least ip part to the work of the Flax Development Institute,
He stated that beczuse of the good work being done by the Institute, the Association
tion's subscription to the Institute as reflected in the budget previously approved
at this ieeting has been increased from £500.00 to #1000,00. Due to weather condi-
ticns, the Argentine crop of flaxceed may show a decrease this year, but as the
result of world conditions, the United Stetes will prcbably receive a larger per- |
centage of the total thun herctofore. Tre Srazilian crop of castor oil is off ap-
proxizetely 40%, and it is unknown vhether the world crop of this product will be
sufficient for this country's deuend, Reports from lfanchukuo indicate a crop of ™
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perilla seed of about 70,000 tons, which is 45,000 tons less than 1938, of which
Jzpan and Manchukuo have requisitioned approximately 40,000 tons leaving about 30,000
tons evailsble for export - indicating approxdimately 10,000 tons of perilla 011 to
supply 211 export-markets including the United Stztes,

There was a discussion of the possibility of an increase in so-czlled "bootleg oil" -
end to the szle of oil by Chinese to the Japenese in the back areas for shipment
through Henkew, iHr. Xellogg stated that his compzny has a representative in Hankow,
and thzt he has had no indication from that representative of sny considerable

amount of bootleg o0il, He stzted that the situstion is a little ezcier, but ex-
pressed the belief that only psace between China and Japan can bring a free shiprent
of oil. He stated that England is appesrently not buying their usual supnly of castor
0il frem India, and that the United States is getting more Indien seed ther RBrazilien.
He stzted that one advantage of the castor bean was the fact that acreage could be
increased rapidly end that three crops a year are possible. He expressed the belief
that the Argentine flax crop is prebably not as far short as is indiceted, znd that
while scrme of the seed is not quite as good as last year's crop, Uruguayan reports
are rather ecncouraging. He stated that Indie is sending no flaxseed to this country
et the present tice,

Ur. Kellogg stated that there has been an euasing of the freight situstion from India,
and that this country mey get Indian preducts on the market again. He stated that
there are no chipping difficulties from Brazil, and in answer to a question by lUr,
Steudel he stated that there are no British restrictions on export of ¢ 2d from
India. President Trigg referred to the breskdown of the discussions r. :rding a
reciprocal trade agreezent between Argentina end the United States whic. provided
for a reduction of 25¢ a bushel on a quota amount of flax.

In encwer to a qusstion by Ifr, ilorton, «r. Kellogg stated that there is no great
supply of tung oil in storage in Hankow - probably not more than 2,000 tons., Presi-
dent Trigg stated that inforzstion indicates that there 1s availsble in China any-
where from 15,000 to 25,000 tons of oil.,

President Trigg expressed the opinion that the Universal Trading Corporaticn has
done an acceptable job, and he stated that they have cooperated with the representa-
tives of the paint industry. In answer to a question by ir. Sulzberger, President
Trigg stated that the best information available indicated that 500 of the 1,000
trucks supposed to be purchased to haul China ¥ool 0il out of China had been put
into coﬁhission, but that many of them had been wrecked by bad roads and by inex-
perienced operators end that probably not more than 50% of them are in service.

Headguarters Building Situation

Fresident Trigg reviewed the action taken at the last meeting of the Executive Ccm-
nittee authorizing the sale of the Association Headquarters property, and the pur-
chase agid reconditicning of new preperty. He stated that the 4ssociation had sold
their present headquarters building to the U.S., Government for $150,000.00, #5,000.
of which vas uded in commissions and expenses, leaving a net return of £145,000,00.
He stated that the Comuittee bad arranged to purchase a four-story and t.io-basezent
zonuzental type building originally cwned by Levi P. Morton, one-time Vice President
of the United States and located on the block surrcunded by Rhode Islend Aveanue,
15th Street, N Street and Scott Circle; it 1s reported that :ir. iortcn had invested
approxizately seven hundred thousand dollars in the property. He stated that title
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has beeé/teken to the building - that plens for alterations are now resdy for ap-
proval by the special committee -~ and that the expense involved including the pur-
chase and renodeling of the property will not exceed the amount received for the
foriar headguarters property; he ez pressed the opinion that the cost of alterzticns

to the ,ro;w‘ty would probably not cexceed $35,000.00 and that the building should be

rezdy for occupzncy by the latter part of March or early in £&pril. HKe stated that
ihe principal alterations are being made on the sscond floor of the building, where
Scientific Section will be located,

-
el
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leaden Cozpany Resignation

Y¥r, Cazpbell, Chairman of the special committee appointed to consider the Non-Ix-

chznge cate involving the Glidden Company, stated that the attached mzaorandum regard-
ing that situzticn vas complete., President Trigg stated that the real point-of the.

menorandun vwas to present the background to the request received from the Glidden
ompzny for the cancellsztion of thnlr zexbership in the National 4ssociation. Nr.

zmpbell expressed the belief that a small commitiee repressnting the Txecutive Com-
I P g

mittee should confer with the Glidden Compeny regarding their proposed resignation
to discuss with them frankly the value of membership in the Association, and should
for their own good and for the good of the industry as a whole make every effort to
retain their merbership. Fresident Trigg concurred with this suggestion and ex-
pressed the belief that a proper cou mlttce should see the proper officials of the
Glidden Company to express to them the Executive Comnittiee's desire that their mem-~

bership be continued in the issociation, Mr. Roh pointed out that this Non-Exchange

situation had been discussed for many months on the Pacific Coast, znd that zeshers

T the industry on the Cozst openly questioned whether or not the Executive Cormittes

&uvla have the courage to enforce a penalty on a large Eastern mapufacturer. rrefi-

dent Trigg stated that iir. Horsburg had been advised that the Glidden Compeny's
reguest for the cancellation of their wenmbership in the National Association would
be prezznted to the Executive Commitlee,

It was aoved by Mr. Cezpbell, seconded by ir. Reardon, that the resignation of the
Glidden Company be laid on the table, and that the Chairman of the Executive Com-
nittee appoint a committee to call upon representatives of the Glidden Company to
discugs the situation., ‘!otion carried,

7 Appoinﬁment ~ Unfair Competition Coanittee

rresident Trigg read the following memorandum regarding the eppointment of the Un-
fair Conmpetition Committee:

"0ur By-laws require that the Unfeir Competition Committee shall be appointed
each ycar by the President in colleboration with the Chairman of the Ex-
ecutive Ccxzittee., The President has colliborated with the Chairman ond
&s a result precents the following list of meuwbers for this year subject
to the approval of the Executive Committee:

CARL J. SCHUMANN (Chairman), Hilo Varnish Corp.
FRED A, BROVN, Crand Rapids Varnish W. I. LONGSVWORTH, Lilly Varnish Co.

Corp. CHARLES J. ROH, Murphy Varnish Co,
¥. C, DABNEY, Jones-Debney Co, H. E, VEBSTER, Pratt & Lazbert, Inc,
0. J. S. de3RUH, Egyptian Lacquer W, 1, ZINTL, E. I, duPont dellezours

ufg. Co. & Co."

E. D. GRIFFIN, Pittsburgh Plate
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Fresident Trigg stated that Mr, Tcbster had rcndered cxcellent service as corzittee
chairzan for several yeers, and that the change in this ycart's commitiee had beenr-ge
at his regquest. He stated that the "cincinnati fAgresment® vas g=ttlng serious znd
Lizarty cooperation from members of the industry interested in the Industrial rField,
end he stated that five additional firms have signed the egreezent snd :re su:;ort~
ing the work of the group. He stated that ir., Cerver, a rerbar of the Associstion
staff, is devoting his full time to the work of the Unfair Cempetition Burezu, and
thet he 1s really doing a splendid job., He referred to the fact thzt the agres:zont
rrovided for zn exarminztion of the bocks of signers by representztives of the YHaticn-
el tssocistion st zny time, end he stated that the beoks of four signers have so
f?- been exemined, indicating scme very lnterestlrg deve¢op_:n+s zrizng therm the

fact that not one of the these manufacturers is paying sa2lcszen more than 107 of

sales for s2'ary and expenses. He stated that cne signer of the agreezent sipiesced
the opinicn "het this agreement has tzken a =illion dollzrs sway from foremen fin-
ishiers. He :tated that the work is progressing satlsfuctorlly ~ thet the nffters of-
the group ere enthusiestie, &nd that they reslize that vhile the work will nzver ta

ccmpletely finished, the situation is under vetter control than it has ever heen
befcore. HMr. Richter pointed out that there is now more effective policing of the
situztion through the saleszen of those firms who are signers to the agreszzant.

¥r. Roh stzted that he hzd been in close touch with the work of the Unfair Competi-
tion Bureau since the corganization of the Bureau, and that he was familiar with
vhaat industrial manufacturers hed to do in order to stay in that field. He stated
that prior to the organization of the Bureau it was coruzon custom for suppliars to
furniture finishers to buy their business, but that nowm 3s a result of the work of
ths Unfair Cozpetition Buresu thut practice has almost been eliminated. He stated
that the group who had originated the "Cincinnati Agreerent"™ had done a <plonﬂld job
ent that they are entitled to the support of every industrial rmanufacturer in the
;]h.atry.

It was woved by Hr, Richter, seconded by lr. Hellogg, that the appointment of the v
Unfair Competition Committee us recommended be approved. !fotion carried,

Emnployees Report

The Chaircan presented the following summary of replies on the employeﬂs report as .~
of Decenber 1, 1939:

BONUS

Dec. l’ DeCo l’

1338 1939
1. 21.21% 25.1% report they do have benus or other wage incentive plan,
2. 52.14% 55.6% carry group or similar insurance on factory employe.s.
3. 6.87% 11.1% report pension systems,
4o 77.27% 69.6% rerort plants closed and employees paid in full on v

holidays.

5. 58.04% 55.64 pay enployees when away on account of sickness.

6, 91.67¢ 85.4% give vacations to factory employees with pay.

NU.BER OF FE.PLOYEES

Highest exployment exceeds lowest by 13.4%
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DAYS COWPRISING FULL FACTCRY ®QORK WEEK

1338 1939

Less than 5§ days 0.79% 0.6%

5 days 70,864  73.0%

5% deys 26.78% 2L.7%

Over 5% days 1,57% 1.7%

100, 0% 160.09

HOURS CGMPRISING FULL FACTORY VORX TXE

Less than 40.hours 4.0%
40 hours €6.73
42 hours 16.1¢
Crer 42 hours _13.2%
100.0%
DAYS CCPRISING FULL CLERICAL VORK VEEK
1938 1939
less than 5 days 0.4 ——
5 days 36,00% 44,.2%
5% days 57 . 60% 52.3%
Over 5% days _.5,60% . 3.5%
: 160.00% 100.0%

HOURS COPRISING FULL CLERICAL FOR® TEEK

Less than 40 hours 20.3%

/+O hOuI‘S 35 . 5%
41% hours 15.1%
42 hours 13.4%
Over 42 hours 15.7%

100.0¢

President Trigg stated that the Lebor Department in connection with the Velsh-Heely
Bill have suggested the establishing of minimum wages on contracts with the Govern-
zent zmounting to ten thousand dollars or mere. They have suggested a Penel calling
representatives of a nucmber of companies in our industry to coze to.Washington to
discuss the situation,

1940 Convention

The Chairman stated that the selection of a site for annual conventions is usually
referred to a committee appointed by the Chairman of the Executive Cormittee. It
wns moved by Mr. Havey, seconded by ir. Webster, that the selection of a site for
the 1940 convention be referred to a small cocmittee appointed by the Executive Ccz-
nittee. lMotlion carried. The Chairman appointed Messrs. Havey, Foy and Trigg.

Mewbership

Tre Secretery presented applications for Class B merbership received frem Bennett
Kanufacturing Company 14600 Princeton Averue, Chicago, Illinois, and Eruchbharr
Chemicals, Inc., 50 Journal Square, Jersey City, N. J.
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It vas moved by Mr. Ticbster, ceconded by Mr, Resrdon, thst the Bennett !nufacturing -
Company, and Xrumbharr “hemicals, Inc. be elected to mezbership, toticn cﬂrricd.

The Secretary presented the recom.erndaticn of the Kexbership Committee that the fol--
lcuing mzzberships be cancelled:

Class IIAII
itrnesto Paint Co., Inc., New York City
Bleck end Ceopeny, Decatur, Illinois
Hetczel Roofing Products Ce., Feuark, &.J. ‘ g
iedusa Products Co., Cleveland, Chio
Patrons Paint Torks, Inc., 3rooklyn, H.Y,
The Rechtin Peint Co., Spartanburg, S. C.
Szma Paint rroauvts, Tew Yorlk City
Class tg"
Carbogen Chemical Co., Garwood, N. J.
Class “EM
R. F. DeVisser Co., Rochester, N. V.
Tt was moved by ir. Campbell, seconded by !ir. Havey, that the mezberships of the 7

firms as listed be concelled. lotion carried.

The Boren Bill

¥r. zcdoneld steted that the Boren Bill is a bill "to aid concuzers by sctting up
stazndards of quality based on perfornmance as a guide in the purchase of conturmer
goeds®. Mr. Macdonald revieved the bill and pointed out that under this bill the
Secretary of Commerce is authorized and directed to establish and pub"”)suandards
of guality for consumer goods, when in his judgment such stendards are in the public
interest - to appoint an Advisory Coamittee to eild in selecting classes of goods for
vhich consumer standards should be established - to conduct investigations to de-
termine the essential and desirable characteristics of the products under conzidera-
tion, -, 0 formulate standards based upon perfermance - to establish more than one
grade for a given product, such grades to be designated as Grade A, Grade B, etc, -
to further classify products as to type, size, color, finish, or other useful
characteristic of value to coneumsers - to grant to manufacturers the right and
privilege to use labels which shall carry a guarantee by the manufacturer that the
article meets the requirements of such standards, the wording of the label to be
prescribed by the Federal Trade Commission - to meintain, and distribute upcn
renuest, lists of goods guaranteed by manufacturers to meet the requirements of a
specific consuzer standard., The bill further provides that "any standard csteblizhed
under this act shall be knomn cs a United States Consumer Standard, and this act
shall be lnown as the United States Consuaer Standeards Act®,

Mr. acdonald stated that the Boren Bill was discussed by the Scientific Section
Comnittee at its weeting yesterday, and that it vwes the opinion of the cozmittee
that no formal protest be entered when the bill is called for hzsring, !le pointed
out that the bill is not oandatory, but rather is permissive, and thit if the bill
pa3ses and the Department of Comncrce ever takes up the proposition to establish
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standards, then this industry can present such objections as it may deem adviczble
at the time, HMr. Figzis stated that this bill comes as the result of a concerted
novement on the part of consuzer groups interested primarily in food products. He
stated thet the consumers are doing a very definite job in raking it difficult for
manufacturers to fool the consuming public but that they ere elso making it dif-
ficult for some honest business houses to do business. President Trigg stated that
this entire matter had been called to the attention of the Netional Association of
sranufacturcrs, and that it was hoped that association might tzke some action.

4djournmsnt

Tnere being no further businass to come before the cocznittee, the meeting edjourned <
g ) g

at 2:15 PM,
U e K Gl

Secretary
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