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The Celite Division proposas that Johns~Mﬁqv113¢ ane“ Ahe

tale business. We propose to do this oy

kY

1) Bﬁying (for stock or cash) from the ILouise Grantham

Trust ahd the minori: } holders, the assets of thé Louise
o _ L

Grantham Corperation (and subsidiaries) and the wrust's

 1nd ot hﬂrca interests ih mining claims. .

The principal assets are'mineé at Warm prlngu Canyon,

- california, and a tale grinding mill in 108 Angelés.

2) Buy1n0 grinding dnd 1oad1ng facilities at Dunn Siding,

Californiz from the Pfizer Corporation.

3) Expanding production facilities at Dunn and Los Angeles.

4) Inatalllng cnvxcoqmsaLal control fac111tles at Los’

Angeles, Dunn and the nines.

Our invesiment would be-:

v

ﬁ&égﬁf;;ﬂ 1) Assets - Trust and: minority holders $3,900,000

_%Q i 2) pfizer facilities = o .. 500,000 -
ﬂéﬁ?éyé/.'.S) Expansion N ' R 1,400,000
V?.Sﬁfﬁ L, 4) ' Environmental control 500,0C0
& ;;)f’cv%/; 2 S ’ . R ) R
' Toral ' $6, 360,000
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.Tale Iﬁduzérv'
ralc is é,natufal nmineral, generally magnesium gilicatc; mined
and.proceésed throughout‘thé_world.A Principal operations in
4the Uniféd Statcs afe in New YOxE, california, HMontana and
Vermbnt. Sé—calie& veasterhh talc tendsfto be fibrous, ‘while
nwestefn"‘talcs are scﬁtér, Whiter, and have a platey ' .

structure. For low grade applications, either can be used and

business is divided geographically. .For applications requiring

'nd &

}

high brightness and low abrasiveness, westsrn tzale is pre

and high quality grades are marketed on the east coast.

In 1971, total market was 875,000 tons, and nearly $25,000,000.

During the 1560 decade, ton sales increased at a rate of about

Ko

2}
FixS
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4%: dollar sales at a rate of 534,

.

- Major uses are in ceramies, paint, papex, plastics, insecticides -
and roofing. Paint and paper applications have shown the
greatest recent growth -~ up 54% and 112% respectively in the

last decade.

- Growth has been most rapid in highly processed, highest pricéad

specialty markets. particularly in the past few years.

Talc Qualitvy

Processed (gronad) talce in general has commercial utility as
an inert £illexr/extender pigment because of
-ee C0lor {(Whiltenass)

wes lOw abrasion {relative)
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.v. chomical purity

. +eas Eibrous or not

" pesertalc is recognized world-wids as one of thé brightest.
esertale is recognized world-wide as having low abrasion index

‘and’ this rclates to good chemical purity. Desertalc is non-

fibrous, and as such has application where fibrous talcs are
>

deficient.

.

Grantham in the Industry

. .
Ty aro 4
R o e e

5,000 tons and 32;300,000 of ground.talc;

6%.0f tons and 9% of the dollar merket.

Grantham also sells 25,000 tons ($700,000) of crude‘talc fo'

the United Sierra Division of Cyprus Mines.

~Reserves
The "opened” tale mines at Warkm Springs numnber three. Two

are being worked at this time. Based upon geological data

furnishaed by Grantham, together with Johns—Manville mining
“surveys, there .are
Estimated recoverable - first lavar -~ 1.2 million tons’

3

Estimated recoverable ~ second layer =~ _1.5 million tons 'b/(

Total * '. - '2.7ymil;ion tons

On a gross hasis theérc ars

Estimated - -first layer - 2.1 million tons

Estimated - second layer : ~_ 2,5 million tons

Total , ~ 4.6 million tons
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Soma portion of tonn&gé between gross and racoverable way bhe
mineable. A drill progran would dictate action to b= tiken.
~A£ cﬁrrémt'ahd‘fareqagted'wiﬁhdfawal faté, raéérves‘aré
.VéSSurGQ fox in eXCens oi,?S years. |

Claf resarves at.Mohave, California, ére estimated in excess

of dne:milliOh'mincable tons. _At current and forecastad annual
witﬁdtawal,rate; ﬁhe reserves are~amplé for in excess of

50 years.

People
/Grantham's current employment is approximately 65 hourly and

15 salariéd employcés. Key people in the latter are, and each

of vhom very probably would join 14z
RO1E ¥, Baséett ~ Finance~Management - Age 60
*Richard Lamar - R&D — Age 50
Barl Smith K - Séles S : C- éngé
Richard Franklin - Mininé _ :.me”w: F,.AgeA42
*Nomnan B,>S¢heffel- - Séles N o | = .Age 43
i Dafn"ig‘al B. Tash '~ LA plant .ASu'_ = Aga B3

% Now on econtract with Grantham

included in this group are considerable talents and capabilit

;..‘-

related to the talc business, resulting from vears of cxposure

We plan also to have a five-yezr Consultant Contrach with

W. B. Grantham for $60,000 per vear.

.
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-iMines
The Warh SpfiHQS.CQHYOﬁ tale mining operation includes 80 iodc
E;éims;, Not all are being worked. Those that age not are
adjacent to ox contiguous with those thal are worked. By
t_vixtue of the ?Aﬁex_Law" as related by Granﬁhah mihing engineers,
additional claims axe inclﬁde&. The Aéex bdsis.is that any ore

body continuous beyond an:established claim is considered to

have common owhership.

The Warm Springs operation is in Inyo Counkty, Califoriia {lower
Death valley) and is

- 7130 miles to Union Pacific rail head (Field ox Dunn Siding,
. califoxnia)

140 miles to Las Vegas, Nevada

300 miles to Los Angeles

The Warm Springs operation includes
Diesel-operated electrical generation {no outsida power);

‘Well equipped base-camp living and recrecation facilities,

including outside swimming pool:
An ample source of:spring-fed fresh wabtex supply; -
E & R facilities.

Ore is hauwied by contract carrier from Warm Springs to rail head

-

¥ining is all underground, using room and pillar methnd.
7 » ! .

The clay operation is at Jaw Bone Canyon, Kern . County, Califcrn
From minc to rail head (Southern Pacific -~ Cantel, California)
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1 miles.

Ove is contract mined and hauled. Contract included in the
"grontham package® calls for availability until "mine is

oxhausted.” . Mining is all open pit..

bunn Option

Johns~Manville has ophioﬁ fo pﬁrcﬁase‘plant, auxiliary builéings
and.lahd (aﬁﬁroxiﬁaﬁely.QBO dcres} frdm:yfizer- The latter
aéquirgd the‘ﬁotal’facility in 1967 from Kepnedy Minerals,
iﬁcludihg talc mines. ‘Pfizer had at the time milling facilitic:
at vVictorville, california, and a'secénd piant was soon conéide;
excess. The Dunn plant has been operated off and on du;ing the
past ﬁew years. Loﬁpocvplant~engineers have surveyed and
exanined the Dunn facilities andvconcur_with the'dption list of

equipment and facilities in general.
Option expires in late February 1972.

inancial Projection ~ 5 Years

e

Grantham's sales, limited by capacity, are $3.0 million —-

9% of the market.

Using Grantham's high guality talc and our sales force in oux
rmarkets, we plan a vigorous expansion to $5.2 million sales

in 1976, attaining 14% of the market.

C
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Earnindﬁ
) A] ) . - ) L A ) . . . o .
We plau *? O ODO of earningﬁ‘thc fiarst yeay {current level),

grcwlng L0 Ouer—$5067800 by l“]o,
; ) ey e v .

Tax depletion»is very important to earnings. . Grantham now

has an ef rﬂcche ta rate of 25% of pretax earnings; we have
~used this‘for 3 years. On the advice of the Tax Department

wa have used 35% after that.

investment and Cash Flow ' kA

A

Of the $6.3 million requested $5 @& mllllon Vlll be spent now.
VS e o

'In the next fnw years, we schnauie $9§Qw000 moxe - w1tn present

fbrécaSts, most of +his in.1975 and 1976.

| G
At tﬁe end of- the first year we will be out $5+0 million in’
cash flow. In,thé next few years we ocxpect to pay for the

"'Luture ezoanSlon and generate a noaltlvo flow ot $2/E“mllllon.“
’ I

We do not pretendlﬁoyknéw tﬁe~long7run future‘df talc or our
pargicipation, bu@”we believe'we cén evehﬁually.attainjsales
of 410,000,000 andkearniﬂQS‘of $l,OéO;OGO.4 Howevéﬁ,‘if we
can holdlour sales and earﬁings after 1976, we willlatﬁain‘

a.DCF yield of/;l%ron this ventuze.

13,2
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Gooloqy . - Chamical - [Teal#h Aspochs
e - - e .

‘The m1neab1e ore beds are 10=~ 15 feet in thlckness dud

'Chemically, the

Malc

Geologically, Grantham talc is in.thé Crystal Sprihg Formation

2 0

(part'of tlc Pahrump Group in. Doatn Valley) oL the panax n

of ore bodies. There

Range. There are three principal layers

are butcxoppings'of the oxe bodies, and @ortals are located at

these pointsi" Ore strata axd sqparat@d by dolcmmt;c diabase

and volcanic rock fornatlon. There are‘faults in the deposit

'whlch have been escab*lshcu in terms of quarrv;ng proceduras,

ie with

dip of 99 to 200 generally.

talc is essentially magnesium silicate. Minor

composition is calcium carbonate, sodium carbonate and potassium
titanium,

oxide. Trace composition is oxide of aluminum, lron,

manganese and copper. . T

f=1

tremolite small or minox: calcite

petrographically, talc is majoxr;

trace to small.

The following points are significant:

1) ¢Grantham talc vs. eastern talc is softer, platey-like,

and current and projected uses othexr than in cosmetics

and food products.

are on record with working people -- mine

2) HNo health cases A

or other -- related to dust or other exposure.



L.y

3) Réﬁort@ﬂly other (particulaxly United Sisrra Division,

b

Cyprus Mines and vanderbilt) have had ne cases related
to environmental axposure.

'Clay.

Grantham clay (on contract mot ownership) is geologically/chemica

e

on

a claystoneé highly siliceous in composit Minor composition

s oxide of iron,

il

ce

o

is alumirum and potassium oxide; tx
calcium, magnesium and sodium. 7The composition may be

considered an aluminum silicaté but not kaolinic in type.

In terms of health hazards, it is conjectured that envirvonmentall

"treat as a nuisance dust.”
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) Sales -
. Net Earnings
' cash Flow

' inveStment

Rate of yield - 1%
. T <,

FINANCIAL DATA

(M's)
1972 1973
35600 3900
800 IR
280 3707
o B2 < bo
~5800 - 4660
R T 0o

- 300

4300

-\("U

A507

A TEY

£830°

s
40

1975

1976
4700 5200 |
Dy by
| - 460~ S0
400 210
_{_‘;80.»"” L340
352 L Total
470 6300
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TALC MARKETS

mics Paint Paper

- {000 Tons)
Insecﬁicides ‘gg?finé Rub#er Cosﬁeﬁics. Plastics':Oﬁéé;_
55 54 30 24 12 o 283
 5 | 0 o 1.5 2.5 2
2.5 o. - 0 1 B
X X % - 13 A ‘ 3:1




.\‘Paiﬁt Inaustry Cdgtomcrﬁ zneluae:1 
‘Celénese éoatinés'
g Desoto
Glidden _ | . .,
g#tiénal Lead | |
Sherwih+Wiliiam§

. PaﬁervXnduStry'Customers‘znélude:
 §mérican Can
Geoigia Pacifié
Kimberlyéclafk

xfordjﬁapar
Westvgceo |

Weyerhaeusex
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Relerence: ,
" Formuta No. 5650096
- B DuPont e Nemours & Company, Inc.
- Pigments Department ' ‘
an;ncton, Delaware 18892

FORMULATION
INGREDIENTS | FOUNDS | GALLONS
 DISPERSION S | o
 Water | : : - 150.0 - 18.03
~ Carbital ‘ - R 30,0 3.51
Daxad 30 _ . S . 50 0.52
Igepal CA360 " : o 5.0 0.57
| Ti-Pure® tstamum dioxide R-960 g L 175.0 . 5.32
Tale : : 116.0 4.88
Mica 325 mesh waterground : - -+ 30.0 1.27
CELITE 281 R o B 50.0 ~2.60
olloid 581-B o 10 0.15
REDUCTION | | ' S
Cellosize WP-4400 (2% solution) 118.0 14.10
Colloid 5381-B _ .10 0.15
Witco 912 o ‘ _ 40 0.438
Elvacet® 1454 T . B 4':3? 0 - 48,00
_ 2amino- 2methyl- Tpropanoi o 4.0 - 051
Super-Ad-lt , o ' R it 10.0° 1.23
' ©1,131.0 101.32
Pigment Voiume Concentration = =  36.4%
Viscosity {overnight) =70-75 KU
Disperse in high speed disperser
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