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Mr. Comins, President, called .o ooiineg (o0 oaror 8 1120 PM, June 18, 1986.

As the first order of busincss, &r. womals uwsked for 2 roll cail.

The secretary advised that the minates of the Membership Meetiag of Jure 18 and 19,

1985 tiad Leen distribueted. {1 was suggested thst a reading of the minutes was
not necessary. Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: Teo accept the minutes of the Membership Meeting of
June 18-19, 12935 as written.

LENT'S REPGRT

Mr. Stuart Comins, President presented uis report. Refer to EXHIBIT 1. Mr. Comins
noted certain items to be covered later jncluding the study of the fee formula,
contingency planning for stafiing rhe Institute, financial results, and the activi-
ties of the Beard at its meeting in March 1986. In closing his report, Mr. Comins
urged the Membership to continue support of the Institute.

Upon motion duly made, secondcd and uwnanimousiy passed, it was:

KESOLVED: To acceopt tho President’s Report as written.

KOAKD DF LIRECTORS ACTIVITIES

The Secretary reported on activities of the Board of Directors since the June 1985
Meeting., This reviews Board actions since the report to the Membership at the
June 19, 1986 Meeting.

(NOTE: The Secretary ryead this report which had been prepared from pencil
notes, and inadvertently failed to read the last page of his notes
at the Meetiny. The fulli text is covered in this section of the
minutres.)

At the meeting of the pew Roard of Directors following the Memberdhip Meeting, the
Board reelected Officers to serve through the 1985-84 fiscal year:

Stuart Comins, President

F. William Rarton, Vice President
W. Max Slecth, Treasurer

E. W. Drislane, Secretary

By mail ballot, the Eanard voted to accept the name change on the Institute's

records of Brassbestos Manufacturing Company to BMC Corporation. In early 1986,

the Board voted to terminate the Membership of BMC Corporatiocn and Cougar Automocive
for failure to pay the Membership Fees. (Both are in Chapter 11).
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A special meeting was called by the Board of Directors to addross three items:
{1) The Product Liability Insurance Problem; (2) SAE Consideration of Effective~
ness Measurements using the Inertia Dypamometer; (3) A Response to EPA on its
Proposals to Ban Asbestos Products.

At this meeting, the Board received input from Frank B. Hall representatives as
well as from Wyatt & Company (Actuaries). Additional input was received from Mr.
Jaclk Carney's consultants, Kamp Associates. In summary, reinsurance is not avail-
able for those with any asbestos exposure. Any insurance which might be available
would have an asbestos exclusion. Most Members do not have serious liability
problems outside the asbestos area. Frank B. Hall and Wyatt were asked to give
the Institute reports suggesting solutions.

Subsequent reports indicated that the Institute and its Members would have to make
serious ccemmitments in time and money in order to establish a captive insurer. No
action was taken.

The Board considered the SAE Brake Effectiveness Task Force recommendations for an
Inertia Dynamometer test for rating brake effectiveness, with the first preduct
being brake blocks. The procedure would be based on testing a 16-1/2 x 7 Rockwell
configuration with parts of the DOT 121 Air Brake Systems procedure. The Institute
will monitor this work and both give input to the Task Force and inform the Member-
ship.

The Board considered the LPA's proposals for the ban and eventual phase-out of
asbestos as it concerns friction products. The Board asked Mr. Drislane and Mr.
Riopelle to draft comments which would be consistent with earlier comments sent to
OSHA on its propesals and to EPA on the NRDC petition to ban asbestos in friction
products. A response was drafted and submitted to EPA,.

The Board Members, by t=lephone, supported the Secretary's actions in moving the
Anpual Meeting to Sawgrass in Florida after the Sandpiper Bay Resort breached their
contract for cur June 1986 Meeting.

The remaining activities of the Board took place at their meeting on June 17, 1986.
At that meeting the Board approved the reports of Officers and Committee Chaiirmen.
The Board accepted an application filed by Reinz Wisconsin Gasket for Licensee
Membership in the Tastitute. The Board terminated the Regional Membership held by

R & D Friction of Canada for failure to pay its dues. (R & D Frfction is in re-
ceivership.) In addition to comsidering the past due balances owed by three Mexican
Regional Members (Pasta Clutch, Itapsa, Mex Bestos) and one Brazilian (CQBREQ),

and continuing service suspensions for past due accounts, the Board approved certain
changes of status/name on Institute rececrds for: Wagner Division, Cooper Industries,
Guardian, Cooper Industries and HKM of California, Corp., Krasne Division.

In reviewing the Treasurer and Budget reports, the Board discussed the ratio of
Retained Earnings and Budgeted Expenses for the year, and asked as to what would be
excess accumulation of earnings per IRS for a Not-for-profit Corporation. It was
stated that this ratio could exceed 3.1 without problems from IRS. The Secretary
advised that he had just received a billing from former Legal Counsel Robert Gorman
for $6,400 for alleged retainer, fees, and disbursements due for the 1982-83 period.

The Secretary was asked to call Mr. Gorman and attempt compromise on this billing
without confrontation.
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The Board approved remairin.: wiric F b Se be formcis Toy tne FUN0-37 tfiscal
year. In addition, based ou a siudy oi the iormula aud wmenber product lines, the
Board approved a new category foraula fov T287-88. This will be put into effeact
with the fee billing of Juiy 1, 1487. The new formula will have four categories:
(1) Disc brake linings; (2) Drim brabe 'inirgs: (3} Brake Blocks; (43 Clutch
facings. This will add a disc brake lining category and drop the new-unlined shee
category. Disc brake linings are currently reported under tne brake liniag cave-
gory (drum and disc). It is the Board's intention that in the first veavr the
change will be "revenue neutral."

The Becard discussed Member participation on Committees and the diff{iculties in
gathering product information. 3ome difficulties are aitributed to the increase
in imports, and introduction of vehicles like Iveco, MAN and the imports into
domestic producer's lines. The [astitute will circularize the Membership indicat-
ing where it does not have product information and has no contacts. Also the
Institute will hallot the Membership to amend the Constitution to permit full Com-
mittee participation by Licensees in ap attempt to broaden information gathering
activities.

As regards Director participation, the Board will ask rhe Secretary to request the
resignation of a Directer who is aot participating in Buard activities - meetings
and ballots.

The Board discussed the three classes of Directors called for in the Censtitution.
It was noted that it was often Ai{ficult to have an actively participating company
represented in all three classes, particularly when the institute is attempting

to have Officers whe are not also birecrors. [t was noted that this balance in
the classes should improve with the changes planned for the fee formula in 1987-88.

-
ks

In discussing the Data Bcok and Technical Committee report, it was uoted that the
printer (Tweddle Litho Company) cwans the computer program from which the type was
set for our last Data Roclks.

The Directors reviewed Mr. Wood's vepnrt on astivities of the Brake Performance
Study Committee, particularly the Arpne Anderson SAE Task Force recommendaticns for
an Inertia machine procedure for rating brake blocks.

(At this point, the Sccretary inadvertently failed to read the remaining notes on
Board activities at the Membership Meeting. The balance of this report is presented
below).

After Mr. Riopelle's report on the lezith and Envirconmental Affairs Committee, the
Secretary was asked to circularize the Members with copies of the HIOSH asbestos
fibre counting procedure, Method 740(C. The Secretary was asked to attend the EPA
hearing on its proposed ban and phase cut of asbestos products. The Directors dis-
cussed the new 0OSHA regulations which were reported by the media on June 13, 1986.
No one at this time had full details on the regulations which were scheduled to be
published in the FEDERAL REGISTER on .June 20, 1986.

On liability insurance, the Directors discussed the earlier consideration of forming
a captive. Based on a lack of interest and a lack of liability losses in other than
asbestos areas, as shown on the Kamp Associates survey, and on what appeared to be
substantial costs for organizing a captive as illustrated by Wyatt Company (Actuar-
ies), the Board decided to take no further action on the insurance question.
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As for the June meeting, the Roard Jecided to book Marrioti's Camelback Inn,
Scottsdale, Arizona, based on tiheir advertised 359 per night accommodations with
other extras. The Secretary was asked to book Camelback, hut hold Sawgrass as
the alternate should there be any problem with the Camelback proposal.

On Historical Sales, the Board asked that the figures for the first three, six
and nine monthis periods of 1985 be restated without the quantities freom the une
fember who did not report full year data in 1985. And lastly, the Board decided
that spouses would be invited to all Institute social events at the Jupe Meering
which are now open to the Membership. This would add the Wednesday night recep-
tion and dinner to the events to which spouses would be invited.

TREASURER'S REPORT

Mr. W. Max Sleeth, Treasurer, presented this report. Refer to EXHIBIT 3. 1In
summary, this rzport projected an excess of income over expeases for the 1985-36
fiscal year of approximately $15,000. This figure may be adjusted for the un-
expected billing by former Legal Counsel of $6,400, referred to earlier.

Mr. Sleeth's report showed an income/expense statement, a balance sheet and a re-
view of certain financial figures for a seven year period from fiscal 1979-80
through 1985-86. The Data showed a strong financial position and that expenses
were under budget and under control.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: To accept the Treasurer's Report as written.

MEMBERSHIP COMMITTEE REPORT

Ms. Rita CGrisham, Chairman of the Membership Committee, presented this report.
Please refer te EXHIBIT 2.

Ms. Grisham reported on changes during the year where the Institute had a net loss
of 1 Active Member, a net gain of 1 Regional Member and a gain of 2 Licensees.

Two Active Members (U.S. Members) went into Chapter 11 proceedings during the year
and were terminated as Members; Tappa Enterprises joined as an Acfive Member

during the year. While losing Ferodo (Pty.) Limited and Mintex (S.A.)(Pty.)
Limited of South Africa, the Institute added three Regionals: Fricciones Tecnicas y
Maquinados of Mexico, Satisfied Brake Products of Canada, and Tormos Frictiemateri-
aal, B.V. of the Netherlands. In addition, BLD Products and Lucas Industries
joined as Licensees.

As noted in the report on Board activities, Reinz Wisconsin Gasket was added as a
Licensee on June 17, and the Board terminated the R & D Friction Regional Member-
ship at the same meeting.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: To accept the report of the Membership
Committee as written.
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The Secretary reviewed esrlicr decisno s nd wurines raken oo the sublect of product
liabiiity insurance. 7The product iilability insurance question and the suggestion
that the Institute sponsor ¢ captive (msurcy were dissussed earlier at the Board of
Directors Mecting., This had been one of the major ngeada itemes at a special meet-
ing of the Doard of Oivectors on March 11, 19%G. At chat mesting, a Frank R, Hail
representative and the W
background on possible ¢
market.

vart Company (Actusvies) were asked to give the Institute
ests to establish a captive and to access the reiunsurance

At that meetiag, Kamp Associates, consultants hired bv Friction Division Products
(Jack Carney), indicated that cutside tie ashestos area, respondents to a question-
naire were not erperiancing significan® <laims cr losses, Kamp had indicated that
tiability coverage with asbestns incloded was not available. Aund, liability
céverage, even with an asbvesros creiusion, was pot available as insurers were
skeptical of court interpretativss cu coverage exclusions., Essentially, a re-
insurance market does not it where ihe :
yond this, the survey shoved only zmall
respond did not have josses endfor olaips

sured hias any asbestos exposure.  Be-
{8 replies). Those that did
bint were significant.

Mr. Robinson of Frauk ¥, #ali1 subsequently wrote stating that establishing a cap-
tive would take committment Hoth in Liue and in meney. Wyatt presented a "business
case’ exhabii, which ticy caphasized was based on very preliminary assumptions.,
This "case study™ was te point at possible costs in establishing a captive assum—
ing 12 ¥MSI Members oud iuf of their custowers were to participate. Based on what
are admittedly nouphi assumpticns, the annual premium costs appeared prohibitive.

o

Based on the Kamp input at the Meering and the Frank B. Hall/Wyatt reports, sub-
sequent to the Meeting, no further action was faken as regards liability imsurance.
The Directors at the June 18 Megeiting decided thev would not take further action on
this subjecc absent some new development.,

One Member took exception to that decision. He stated that even if Institute
Members were not interested, several of rheir customers were interested. A Member
asked if the Membership could be surveyed again ro determine interest. An Officer
stated that while he hsd supported sponsorship of a captive insurance approach by
the Institute earlier, he no longer felt it was feasible, and pointed to the

money that Mr. Carney had spent with his consultants with the latter new indicating
that accessing reinsurance markets was not feasible for any companies exposed in
any way to asbestos.

A Member pointed out that larger groups had attempted to sponsor similar captives,

and had given up. He cited the Automotive Service Industry Association (ASIA)

and the Automotive Parts Rebuilders Asscciaticon (APRA) as two groups who had backed
off from the captive appreach. In answer to a question, it was indicated that

beth organizations had included parties in the wholesale distributor end who would

te the equivalent of Members' customers.

A Member stated that while this question did not have to be resolved at this meet-
ing, that the Members were asking if the question could bhe resubmitted to the Member-
ship for their irput. Any such survey of Mewbers' interests in the liability in-
surance problem would include input from their customers. It was pointed out that
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the survey would have to be sent #o the party responsible for insurance at the
Hember company.

Ry a show of hands, the Members indicated that they wished the Institute to bring
the Membership up to date on the liability insurance question and tc ask Jor their
bailots as to proceeding further with a study on a captive. The Secretary was
directed to prepare a questionnaire on Members' (and their customers') further
interest in g captive insurer, and a possible meeting on this subject for those
incerested.

INVESTMENT ADVISORY COMMITTEE REPORT

Mr. Barton, Committee Chairman, presented this report. Please refer to EXHIBIT 4.

My. Barton's report projected investment balances at a little over $265,000 at
June 30, 1986, about a $£17,000 increase over Jume 30, 1985. Also, investment in-
come would bLe down abeut $£2,000 to slightly over $27,000 this year, based mostly
on no significant capital jains on maturing Treasury Notes this year.

The detaile on ilavestment ackivity, past, present and projected were shown in
the report. Projecticns {er the coming fiscal year indicated that investment in-
come would drep about $1,000 to approximately $26,0006., This is based on the con-
tinuing drop in interest rates.
Upon motion dualy made, seconded and unanimously passed, it was:

RUSOLVED: To accept the report of the Investment Advisory

Committee as wyitten.

DATA BOCK AND TECHNICAL COMMITTEE REPORT

The repert on Vata Beok and Technical Committee activities was prepared by the
secretary. Please refer to EX{HIBIT 8.

Mr. brisiane noted that this Committee has once again lost its Chairman. Mr.
Gordon Smithl who had chaired this Committee since 1983 is no longer with Bendix
and the Committee is currently without a Chairman. ’

Mr. Drislane noted the recent changes in the Automotive Data Book including the
consolidation in 1982, the change in cover color in 1984 and the fact that the

1986 Automotive Data Book was set with computerized typesetting. This latter move
facilitated up-dating the Catalog both at the Printer level and at the Institute
Office when new data is being added. 1In addition, certain changes made in the 1986
Automotive Data Book were detailed.

Two items of concern to the Members were resolved during 1985-86. The continued
assignment of FMSI 4311J for an Faton 16-1/2 x 7 block with an inside radius change
was reaffirmed. Faton Brakes made an analysis of certain questions raised by our
staying with the FMST 4311J assignment. Also, the Institute commenced usage of a
blocked series (FMSI 7800, 7900) for heavy duty disc brake linings.
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Upon motion duly made, seconded and mmanimouslv nassed, it was:

RESOLVED: To accepnt the report of the Data Book and
Technical Committee as written.

A Director noted that the Institute's most important work is the gathering of
product information on brake linings, brake shoes and clutch facings for wvehicles
used in North America. At the Board Meeting, the Directors discussed this in-
formation~gathering and are asking the Membership to help. Many times a qhange
will cccur in the field which Members may know, but which is unknown ro the
Institute. Members should advise the Institute on any such chaage or prohlem,

so that the corrected information can be published in bulletins te the Members.

In other cases, Members way develop information on certain brakes or clutches
uzed on vehicles for which the Institute does not have information. This happens
most often on import vehicles or on vehicles manufactured in North America by
European vehicle manufacturers. Examples would be Iveco, MAN, Volvo Truck & Bus,
Mercedes Commercial, etc. 1If aftermarket manufacturers are servicing these
vehicles, the Institute is asking for general lining dimensions or samples (which
would be returned) and application data, even if fragmentary. The Institute is
unable to get information from these vehicle manufacturers.

A Member noted that the Institute would be interested in contacts at these

vehicle manufacturers if known to the Members. The Secretary was asked to prepare
a bulletin or questicnnaire to the Membership on the person to contact at the
Member firm when seeking product information of this type.

FEE FORMULA COMMITTEE REPORT

Mr. Messier, Chairman of the Fee Formula Committee presented his report. Refer
to EXHIBIT 6.

The Fee Formula Committee had been asked to comnsider changes in the Fee Formula
that would include a separate fee category for disc brake linings. However, no
action had been taken earlier in the year when the Institute gathered data on
categories for the next fiscal year. Based on projections shown in the Budpet
Committee Report and the Investment Advisory Committee Report, it was recommended
that the fee formula in effect for this past fiscal year be maint8ined for the

1986-87 fiscal year.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: To maintain the same Fee Formula in 1986-87
Fiscal Year that was in effect for the 1985-86 vear.

Basic Per Category
Active Members and Regiomnals
with Active Member rights $1,150 5700
Regional Members - Individual 1,600
Regional Members - Association 2,600

Licensees 600
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As noted earlier, the Boar! app:oved o aow {ormula for fee purroses to take effoct
with the 1387-88 fiscal yeav. where ohie current Soramuia has {our categories, the
1987-88 formula will add a5 catesorv Fur disc brake iinings snd dron the category
for new unlined brake shoes. As Jdisc vrake lirings are now reported under the
"Brake Linings" category along witl Jrum brake linings, this will bherome two cate-—
gories in 1987-88. While there will be additional categories reported, it is the
Directors' intent to have the change be "revenue neutral" in the bezinning year,
based cn investment income and expense budget considerations. The Secrctary was
directed to advise the Membership on this change, and to gather data on the new
categories when developing data for the Fee Formula Committee for June 1987.

Upon motion duly made, secended and unanimcusly passed, it was:

RESGLVED: To accept the report of the Fee Formula
‘ Committee as written.
A HMember noted that the 1987-88 fee category change weculd more evenly distribute
fee levels in future years. This would permit improved compliance with the con-
stitution's requirement of three classes of Members. Based on an analysis of the
Institute's twenty-one Active Members, the new fee classes would be distributed
as follows:

Four (4) Categories: 2 Membors
Three (3) rategories: 5 Members
Two {2) Catregories: 8 Members
One (1) Category: 6 Members

HISTORTUAL SALES REPORTING

The Secretary prepared and read the report on the Historical Sales Reporting Pro-
gram. Please refer to VXHIBIT 12.

In the report, the Secretary listed the companies reporting for each quarter of
calendar 1985. It was noted that one Member failed to report the full 12 months
sales at year end, where that Member had reported for the [irst three, six and
nine months periods. This reporting affected the disc brake sales reporting
category only. *

At the earlier Board meeting, the Secretary was asked to have the Accountants pro-
vide a corrected report for the first three, six and nine months periods without

the disc brake sales for the Member who failed to report for the full twelve month
period. And further, he was directed to similarly have the quantities restated in

the future where a Member fails to report for similar period as was the case in
1985.

Upon motion duly made, secended and unanimously passed, it was:

RESOLVED: To accept the report on historical sales
reporting as written.
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HEALTH AND ENVIRG

TAlL, AFFAIRS COMMITTEE REPORT

Mr. Riopelle presented the repe cn activities of the Bealth and Environmental
faiys Committee. Refer to EXHIBIT 9.

[t}

5
FaY

Mr. sicpelie’s venort noted that rhe OSHA proposals on asbestos in the workplace
were near release. e noted that the report (written several weeks before the
meeling) was now g litcle late on this subject, as OSHA announced to the media on
June 17 that the new (OSHA standards would be published this week in the FEDERAL
REGISTER. (Actual publication was on Friday, June 20).

in bis repvort, Mr, Riopelle noted particularly the proposed rules which the Enviro-
nmental Protection Apency (BPA) had published in the FEDERAL REGISTER on January 29,
1986, and their meuning to the friction products industry. At its March 1986
Meeting che Board of Directors cutlined comments which were to be drafted by Mr.
Kicpelle and Drisisne apnd seut to EPA. Those conmments were circulated to the

Buard, the Commirtee and te legal Counsel, and were sent to the EPA on June 13,
1986. The Secretary advised that the full Membership would be receiving a copy of
the Institute's comments to EPA.

Further, the Secretary was directed at the Beard meeting to attend the EPA Hearings
on these proposals which a2re to be held on July 15, 1986.

An item of most concern to those atfending the meeting was the release of the new
OSHA Standards for asbestos exposure in the workplace. OSHA made its announcement
to the media on fFriday, June 13. Members were interested in effective dates,
various significant changes in permissible levels, warning signs and labels, medi-
cal surveillance, ctc. Mr. Kourik had received a copy of the OSHA release to the
media. <Certain highlights of the release were read to the Membership. (The
Secretary made copies of this release and distributed them to the Membership at
the start of the June 19 sesszion).

Ms. Grisham had called the Ashbestos Information Association to get details on the
new standard. Certain highlights of the new standard were discussed, but the full
standard would not be pubiished in the FEDERAL REGISTER until June 20. The effec-
tive date for the new ztandard will be July 21, 1986. Effective dates for the
engineering control and work practice requirements to reach the new permitted
leveis will be July 20, 1988. s

In general, the new permitted exposure level is 0.2 fibers per cc. Respirators
may he used to reach this level for drilling and grinding operations. However,
other operations must attain these levels with work practice and engineering con-
trols. Regulated areas must be defined in 150 days. And, the action level for
certain standard requirements is set at 0.1 fibers per cc.

The actual standard as submitted by OSHA took over 900 pages (double spaced copy).
It is understood that this will take over 170 pages in the FEDERAL REGISTER.

There are six mandatory appendices with two non-mandatory. There are appendices
applying te the brake repair shop (uon-mandatory).

It was noted that NIOSH Method 7400 for airborne asbestos fiber counting or its

equivalent will be required by OSHA. OSHA will append NIOSH Method 7400 as the
method for counting Ffibers. That or an equivalent method must be used for the
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count., Ms. Grisham has a copy of NYTCSH Meched 7400, and will send the Institute
a copy so that it may pe sent to the Membership. [t was noted that this method
should also be appended to the (OSHA Standards and should be inciuded when copies
of that Standard are sent to the Membership.

It is understood that the new warning label is much more drastic, including the
words 'Danger” and "Cancer Hazard," as compared to "Caution" and "'May Cause
Serious Bodily Harm.”

On another subject, a Member noted that the "Right to know'" Hazard Communications
regulations are being enforced. OSHA Inspectors are asking for proof of compliance
and that Materials Safety Data Sheets are posted and workers are being instructed
on possible hazards.
Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: To accept the report of the Health and Environ-

mental Affairs Committee as written.

NOMINATING COMMITTEE REPORT

Mr. W. Max Sleeth, Chairman of the Nominating Committee, advised on current terms
of the Directors and on its recommendation for nominating Directors to serve two
year terms until June 1988. The Chairman noted that the following Directors were
serving terms that will continue through June 30, 1987:

Francis E. Messier, Allied Automotive -~ Bendix
Larry Mintman, Certified Brakes, Lear Siegler Co.
Arthur V. Moore, Carlisle Corporation, Motion Control Industries

The Chairyman, with the Committee support, recommended that the following be nomi-
nated to serve two year terms that run from July 1, 1986 to June 30, 1988:

Robert E. Nelson, Abex Corporation

Rita Grisham, Nuturn Corporation

Stuart Comins, P. T. Brake Lining Co.

Larry Belans, H. K. Porter Company
The President asked that these names be placed in nomination to serve two year
terms expiring on June 30, 1988. The President called for nominations from the
floor. WNo additional nominations were made.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: That nominations for the Board of Directors
be closed.

The Secretary was directed to cast one ballot for the election of Mr. Robert E,
Nelson, Ms. Rita Grisham, Mr. Stuart Comins and Mr. Larry Belans to the Board of
Directors. The Secretary advised that the ballots had been so cast. Further,
the Secretary advised that with the election of these three Directors, that the
Board had the required seven Members.
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U OFFICTRS
Mr. Comins advised that at the meeting of the new Board of Directors the following
Grficers were elected to serve for the coming fiscal year:

Mr. F. William Barton, President
My, W. Max Sleeth, Vice President
Mr. Larry Mintman, Treasurer

Mr. Edward W. Drislane, Secretary

BUDGET COMMITTEE REPORT -

Mr. Sleeth, ¢hairman of the Budget Committee, presented this report. Please
rerer to EXLRIBIT 5.

This report recommended an Expense Budget of $132,960 for 1986-87, an increase over
the past year's Expeunse Budget of about 57, The report detailed line expense items
with projections ifor the ooming year. The largest items in the budget are salaries
and related pension and taxes. By Board action at its earlier meeting, the

salaries Ltom was inereased by $1,900 bringing the final expense budget to $133, 960.

Upon smotion duly made, soconded and unanimously passed, it was:

RESOLVEDR: To accept the Budget Committee report as written.

PUBLIC RELATIONS COMMITTEE REPORT

The Secretary read the vepeort on Publie Relations for this past year. Please
refer to EXHIRIT 11.

We have not had o Public Relgtiocas Committee since Mr. Simon retired. The Secre-
tary prepaved this report. The only activity was the release to the trade press of

a notice on ihe electicon of Officers at the June 1985 Meeting.

Mr. RBelans cifered to help the Secretary in circulating public relatlonb releases
to the automotive trade media.

Upon motion duly made, seconded and unanimously passed, it was:
RESOLVED: To accept the report on Public Relations

activities as written.

INSTITUTE PENSTION PROGRAMS

The Secretary prepared the report on the Institute's pension plans. Please
refer to EXHIBIT 10.

The Institute has twe plans: (1) The Simplified Fmployee Pension Plan (SEP-IRA)
for active emplovees where the Institute contributes 15% of gross salary to employ-

ee IRA's, and (2) The Trust which was established for Miss Duschek on January 1,
1$30.
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The SEP-IRA arrangement is 2 siaple povsion «anrriboi s or
paper work required for a quaiified ewployec plan.
from a Trust to which the Institute centributed 333, .
been paying Miss Duschek $550 per month and as of Decanber 3i, )
over $32,000 in assets on hand. The assets in the Duscheb &
to the Institute upon Miss Duschek's death.

(ORI i

Hpon motion duly made, seconded and unanimously passed, it wos:

RESOLVED: To accept the report on Institute Pension P1ins
as written.

BRAKE PERFORMANCE STUDY COMMITTEE REPORT

Mr. Bill Wocd, Chairman of the Brake Performance Study Cormiittee, presented tihds
report. Please refer to EXHIBIT 7.

Mr. Wood discussed the meeting the Committee held in October 1985 concerning edge
coding of brake friction material. It is almost universally agr»cd that ths ex-
isting edge code as developed in SAE J661 (Yehicle Equipment 3afety Commission
Regulation V-~3) is unsatisfactory. It was noted that tiw Truck/Trailer Priake
Research Group (TTBRG} had earlier contacted the Instituce and others in secking 2
better friction rating system and specifically a rore peimanent lining identifica-
tion. The TTBRG is a group formed by the American Trucking Associations, the

Motor Vehicle Manufacturers Association and the Truck Trailer Manufacturers Associa-
tion. While this group has no regulatory powers, it can pressure friction wmaterials
manufacturers to provide them with better technical infermation on which to base
lining selections.

Mr. Wood discussed the work done by Mr. Arne Anderson's Task Force as ,ari
commended practices J1801 (Coding and Marking) and J1802 (Brake llcchk E'f cti
ness Rating).

re~

Mr. Wood noted that there were several issues to be addressed by the Committee und
he planned to call a meeting in the early Fall: (1) Monitoring of the Tdentifica-
tions; (2) Providing input to the SAE Committees/Task Forces; (3) Investigate the
impact of any final recommended practice completed by the SAE.

Mr. Wood noted that the SAE Task Force {Arne Anderson) has fixed the foundation
brake for block testing as the Rockwell 16-1/2 x 7 Q Brake. While there was some
objection to any one brake, based on concerns on certain smaller dicmeter trailer
brakes and on bus brakes, and the fact that a Rockwell brake was chosen, this

is the most popular size and style of brake used on air brake systems. It is
probably more representative of block usage than any other brake.

Mr. Wood also noted the "attributes™ of brake lining called for in a Burean of
Motor Carrier Safety (BMCS) renuirement:

The brake lining on every motor vehicle shall be so constructed
and installed as not to be subject to excessive ZFading and grubb-
ing and shall be adequate in thickness, means of attachment, and
physical characteristics to provide for safe and reliable stopp-
ing of the motor wvehicle.
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Mr. Wood will ask the Commitvrce o0 snidunce on rhds "roquirement.”

In discussion 2f the work Ly the D Tas’t Foree, it was abzgerved that they are now
concentrating efforts on a precedure und codiag For brake blocks. When this part
of the assignment is complete, the Task force will probably begin work on rating
bruke linpings for passenger cave a2nd light crucks.

A Meaber cowmrented < the identiflcation and permapeut triction coding recosmmenda-~
tions in these drafts for a coding system. The JI30! coding recormendation calls
for a machine-cut in the side of the block which indicates friction levels at
different temperature conditions based on an Tnortia Dvnamometer test. This coding
will cost money, both in figture cost and in direct labor aund overhead. The J1801
suggestion is expensive. TIa addition, vthis 1s only for permanent frictiom rating
purposes. 1t does not address manufa-tucer, fotmula and date identification. It
is possible that the industry could end up «ith both a machine-cut friction code
and an ink stamped manufacturer/formuia identification.

A Member noted that an 3AE Recommended Practice did not make this "requirement"

a rule. 'That could cnly dJdevelcp if Federal or State repulations went to the SAE
Recommended Practice te resulizte materials, or 17 user groups such as the American
Trucking Assaciations wers to pressure suppliers to provide these identifications.
The market place might be faced wich the 2lé and new identifications, but the
industry would find it diificualt if both svstems were in use at the same time.

The Fleets may tell the brake block manufacturers what to do, but there will be a
cost for machined-in identification heyond that of ink-stamped identiiication.

The suggestion was made that coct data from the bliock manufacturer could influence
ones choire of rating precedures and identification. An alternate cost might be
figured using the proposed Inertia Dvnamometer for testing (SAE JI1802) with ink-
stamping on the I.D. of rine black.,

A Member questioned if this was the Friction Materials Standards Institute, why
couldn't the Institute develcp the standard. The Secretary replied noting that
the “Stand:irds' in the Instituie’s name has caused all kinds of misunderstanding.
The Tnstitute's more appropriate name would be the Brake Lining Manufacturers
Association {BLMA} which was the name until 1948 when that association was dis-
solved as a result of a Justice Department anti-itrust suit. The new association
formed after breali-up of BLMA was the Clutch Facing and Brake Lining Institute,
which name was subsequently changed to Triction Materials Standards Institute,
The Institute has no test equipment, nor fleet of cars for testing. The "Stand-
ards" in the uame was probably a public relatiomns ploy, but can probably be
supported by the standard sumbering system for friction materials configurations.
Institute Committees and individuals, usually working with the SAE which drafts
recommended practices, can inlluence standards. The SAF adopted their Recommen-
ded Practice J661 for friction machine testinyg, and that became the basis for
various State stimndards with input from Mewbers as well as users.

A Member noted that if the Task Force Reconmended Practices J1801 and J1802 were

to be approved by SAE and pet into the SAX Handbook, they would still not be re-
quirements. The obligation to conform to J180! and J1802 could only be established
if the State or Federal Covernments were to issue regulations based on these
practices, or if the customers insisted on supplier conformance to the regulations,
and were willing to pay for this additional cost. The Committee will continue to
follow any proposed SAE recommended practices and give input where appropriate.
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Upon motion July made, seconded and waninously passed, it was:

1

FESOLVED:  To Aaccept the

e

enort ol che Brake Performance

Study Committee as written,

hwl

ANNUAL MEETING COMMITTEE REPORT

Mr., Ed Epger

t 235 Chairman of the Annual Meeting Committee presented this Commit-
tee repori.  Please refer to EXUIBIT 13.

Mr. Eggert's resort recommended a return to LaCosta in Carlsbad, California for
1987.  As an alternzrve, and for possible following year consideration, his repcrt
suggested lorations on the Monterey Peninsula, California, about 120 miles south
of San Francisco.

The report alan seggested consideration of three locations that the Institute had
used in previous years: Sawgrass, The Homestead, and Innisbrook. The report
notad that it was based on this recommendation that Sawgrass was contacted for the
1986 weetines after Savdpiper Bay cancelled the 1986 meeting in Port St. Lucie.

It was nouad that the brard of Divecrors, ameeting on June 17, 1986, reviewed this
repert, but based cn cost considerations had selected Marriott's Camelback Inn,
Scottedale, Arizona, as the site for the 1987 Meeting, with Sawgrass as the alter-
nate should Camelback nesotiations not work out.

The Camelback decision was made based on a brochure offering accommodations for
850 per nighu, with other enticements such as free coffee breaks and free tennis.
in blocking space fer both Lalosta and the Monterey Peninsula, the Secretary had
been advised of per night room costs in the $175 to $200 range. Mr. Eggert noted
that i¥ the decision was to be based on room charges, the Committee should be
given guidelipes as to what range the Institute will consider.

Upon motica duly made, seconded and unanimously passed, it was:

RESOLVED:  To acrcept the report of the Annual Meeting Committee
as written, with exception of the earlier Board deci-
sion to select Marriott's Camelback Inn as the 1987
mecting site. 4

It was noted that the Membership had not been advised of the change in structure
of future Membership Meetings. Dased on decisions made at the earlier Board of
Directors Meeting, the June 1987 Meeting will invite spouses to attend Institute
spousored social events now open to the Membership. This will, in effect, open
the Reception and Dinner scheduied for the Membership on Wednesday evening to
spousces.  The Tuesday evening reception is already open to spouses.

OTHER BUSINESS

The Scoretary discussed Lhe review by a special ad hoc committee to comsider
notching of the 0.D. of clutéh facings to facilitate identification of non-asbestos
facings. Those invelved were shown the sample facing sent the Institute with the
180°? notching. The Secretary will draft a report on this suggestion based on
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comments received from faci:g manuiacturer companies.

3ased on earlier discussion noted in the minutes ol the Data Book and Technical
Committee work, and the insurance question, the Institute has beern asked to send
a questionnalire to the Membership. This questionnaire will include noc only
questions on gathering application data, but will indicate services providad by
the Institute and ask for input from the Membership on service needs of the
Mewbers. A Member noted that this questionnaire should ask for the name of the
person in charge of that Member's insurance coverage.

Another Member noted the booxiet put out by the Institute a few yecrs hack which
highlightad services to the Members, and included a history of the iInstitute.

It was recommended that the Secretary up-date that booklet and either offer it to
the Member: or wazke an additional distribution when revised.

There being no other business brought to the attention of the Membership,
upon motion duly made, seconded and unaniamously passed, it was:

PESOLVED: To adjourn.

Adjourned June 19, 1986, at 9:45 AM.

E. W. Drislane
Secretary
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