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THE GLIDDEN COMPANY

CLEVELAND, OHIO

7

December 31,. 1937

To the Holders of Common Stock of The Glidden Company:

There is enclosed formal notice of the annual and a special meeting of the shareholders of The Glidden Com-
pany, to be held at 1396 Union Trust Building, Cleveland, Ohio, en ]ganuary 20, 1938 at 10:00 o’clock 2.m. In
addition to the usual business to come before the annual meeting two special matters are to be considered at this
nteeting, namely: ‘ R

Amending the Articles of the Company so as to permit action to be taken by the vote or consent of the holders
of am of the Common Stock. -Section 49 of the General Corporation Act of Ohio provides, in effect, that
tl ig any provision of the Act requiring for any purpose the vote of a designated proportion of the
voting power of a corporation or of any ¢lass or classes of shares, the Articles may provide that such action may

; : ent of a greater or less %m{mrtion but unless expressly permitted by the Act, the
an a majority. Due to the large number of shareholders of The Glidden Company,
asingly difficult to obtain the preserice, in person or by proxy, of sufficient holders of Common

5 varipus matters which now requires. the vot‘e‘of'ytge holders of at least two thirds of the
ck. This:is' due to varions reasons such as the practice of earrying stock in so-called
i sty ete; Th osed amendment doesnot affect the voting rights of the Preferred
of actipn 'w from time to time the Board of Directors may deem ad-

> taking of action which fro
Company and the shareholders.

dered at the meeting is the acquisition of the assets of Southern Pine Chemical
our board of directors at 2 meeting held on December 14, 1937 approved
nization between Southern Pine Chemical Company and this Company which

s Company of all of the property and assets of Southern Pine Chemical
r of allliabilitie (f encumbrances, in consideration of ‘which this
7 shares of its authorized but unissued Common Stock, and
mmon: Stock. by Southern Pine Chemical Company among its
ion thereof, as follows:
den, C otk for each share of 6% Cumulative Preferred
Chemi any, with dividends accried thereon, and
11 Cpmm n-Stock, pro rata, among the holders of Common
emical Company, '
plicable provisions of the General Corporation Act of Ohio re-
teholders of Southern Pine Chemical Company upon the sale

'dissolution, andithe satisfaction of such rights by Southern Pine

Your atter

fact that certain directors and officersof The Glidden Company are the holders
of substantial ‘

h preferred and cormmon, of Southern Pine Chemical Company, and upon the
emical Cp;mpan}jr ¢ Glidden Common Stock to be received by it upon the
sfficers will receive their proportionate share of Glidden Common Stock, on
and officers of The Glidden Companyiwho are shareholders of Southern

{’51;; Chemica holders of record of the following shares of said Company as of December 10,
' Number of Shares
Name Preferred Common

Adrian D. Joyce 1153 12185

R. H. Horsburgh » 103 454

R. W. Levenhagen , none 600

W. J. O’Brien none 500

P. E. Sprague : 25 - 150

Clifton M. Kolb 21 643

Sotithern Pine Chemical Company is engaged in the production of turpentine, resin, naval stores and similar
products, some of which are used by The Glidden Company in its manufacturing operations. The acquisition by
The Glidden Company of the assets and business of Southern Pine Chemical Company will enable The Glidden
Company to further diversify its products.

Based upon an audit of the books of Southern Pine Chemical Company as of October 31, 1937, made by
Messrs. Ernst & Ernst, independent public accountants, and based upon an appraisal of the property, plant and
equipment of said Company as of the same date made by the American Appraisal Company, an independent
appraisal company, your directors believe that the property and business of said Company have 2 fair value of
$1,040,910. As stated above, 34,697 shares of authorized but unissued Common Stock of The Glidden Company
will be issued for said assets on the basis of $30 per share.

Your board of directors has given careful consideration to this matter and believes that it is in the interests -
of the shareholders to acquire said assets. If you regard such purchase favorably, please sign and return the en-
closed proxy which will ‘be voted affirmatively on the proposal.

‘ - ‘ ADRIAN D. JOYCE,

President

GLD0003 66



THE GLIDDEN COMPANY

CLEVELAND, OHIO

_December 31, 1937

To the Shareholders of : '
THE GLIDDEN COMPANY

On behalf of the Board of Directors, the certified annual renort of The
_‘Ghdden Company for the year endmg October 31 1937 is herewrth submrtted o

R

Our ﬁscal year closed wrth the largest volume of sales in the hlstory R

~"of the ‘organization: - The net sales’ aggregated more than Flfty-four Million S
Dollars and showed an mcrease over the prevrous yea : of a httle more than 21%. L

]Durmg ten months of the year the proﬁts were satlsfactory,

-"commodlty mdex reached the lowest pomt since 1934"‘ T

In takmg mventory at that tnme, raw materrals, havmg a quotable market,

were wrrtten down to the lower of market or cost.. While this adversely affected . - .

. running well
" above the previous year, but in the last two 'months, of the year the commodrty--
markets declined very rapidly so that on the last day of the ﬁscal year thei’

the showmg for the fiscal year last closed, yet lt placed our busmess in. a good SRR

mventory posmon for the new ﬁscal  year.:

, At the present time uncertamty is the controlhng factor in taxes, labor"f -
~‘and securrty markets. Because of this uncertainty it has been impossible to make
_ constructive plans for the next year.. If the labor situation could be stabilized : .
and the undistributed profits tax could be repealed, and if businéss could be -
given an opportunity to properly plan for the future, a great number of men now_ .

unemployed could be quickly put to work and prospenty would result.

There is-a tremendous dormant demand for Parnts and Varmshes. : On
every hand there is need of new constructlon and of renovrzmg Under normal *
conditions it would take several years to catch up with painting requirements. -

The increased use of color and the desire of the people for modern homes, better -

living condmons, and better ﬁmshed furmture and household equrpment all add
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o 'products are wall estabh" ,
: functxomng perfectly and prosp

- gratifying.” In’ spite of adyerse co itions, _couragem'

. -good ﬁgutes for the_sam .’per'xod of st

_E.'Atlons exxstmg throughout the’ orgamzatlon t
* expressing their satisfaction with th good work of the | exec|

The annual report w:ll mdl
pos:mon and all the propertxes of t

been for the slump in commodlt

that the sales for the ﬁ;:st six wéek‘ of the new fiscal year

3Lt b Y, & Gt

Thq‘y';ta &

by

Whose loyal efforts have contnbut d in mamtammg the \sht ,ac T
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CONSOLIDATED
The Glidden Company and C

October
ASSETS
CURRENT ASSETS )
Cash 8 1,234,817.92
Trade notes and acceptances receivable.crerrecneen § 163,823,300 - :
Trade accounts recewab 3 4,339,060.66
' £4,502,883.96 : )

I,ess reserves 127,340.56  4,375,543.40 I

Inventories—at lower of cost or market except as
stated in Note A:-

Raw materials, in process, finished goods and

. supplies..

.. Other current accounts receivable and advances on -

purc‘h 385 commltmentn

California mining compamcs——at less than cost—

Note Bz -
Capxtal stock (wholly owned)

Bonds—prineipal amount $500,000. 00 ............. -

Advances..

Affiliated company%at cost—Note C:
Capital stock

OTHER ASSETS ANi) INVESTMENTS.

Cash surrender value of life insurance..reeee
Claims against closed banks, less reserve ... .......... -
Sundry investments, less reserve

Miscellaneous notes and accounts, advances to sales- .

men and sundry deposits

_ PROPERTY PLANT AND EQUIPMENT

Land at cost or less
Buildings, machinery, equipment, etc., at cost or less

" Less reseryes for depreciation and depletion.............. -

 INTANGIBLES

Patents and nghts to manufacture, at cost, less amor-
tization

’ DEFERRED CHARGES

. - insurance premiums and prepald L
Specual new products development ........................ -

Inventory of advemsmg stock, stationery, unexpired -

11,778, 663 43
549,302 55 517,938,327 30

e ,‘::INVESTMENTS IN SUBSIDIARY AND AFFILIATED COMPANIES.

8 1213;00000
857/481.46 8 1,059, 981.46
© 600,000.00 - 1,659,981.46 -
8 399,629.25
50,725.15
165,551.64
60,183.69  676,089.73 -
8 1,995,463.92
17,242,069.60
$19,237,533.52
6.293.458.33 12,944,075.19
195,213.87
$ 428720348 . . . -
11591691 . 54412039 . .
Cay 833,857,807.94 .
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' been charged to capital surplus. -

CAPITAL SURPLU
Ba]ance 0ctober 31, 1936

DEDUC I‘ION f

‘ Remstrauon and othet expenses in connection wit
" offér to common shareholders for. subscnptlon of

Convertible preferred——$2 25 2 share..... e : 8 449,920.08
Common—§2.60 a share........... KR . 2,080 12600.;.1

] Note-—ln prior years certaln items of ducount and expense, provhlon for eonringenuea and loueo n dumandement lnve
If such items together with. addmonal depreciation claimed !or federal income’ tax
purposes for the years 1932 to 1936, inclusive, had been clnrzed against earned surplus’ instead “of "capital turplua, th
sespective amounts of such surplus accounts would be $5,602,488.81 ‘and $8,237,043.79 “as’ at October 31, 1937.%: Th
Compiny’s federal income tax return for the year 1937 was not completed at the date of this statement but depreaado
to be claimed theu'em will exceed provision charged to profit and loss for the year ended October 31 1937 ;




-

. Prov:snon for deprec:atmn and depletlon - ‘;' o . ' ,735.02

B Provxsxon for estnmated federal normal income tax and dommxon and

_ Cleveland, Ohio. - . e ;
: We h
THE GLIDDEN COMPANY, LTD., (Californiz mining companies excluded) as at October 31, 1937, an

CONSOLIDATED PROFIT AND LOSS STATEMENT
The Glidden Company and Consolidated Canadian Subsldlary
£ For the fiscal - year ended October 31, 1937

Net sales e - $54,052,233.07
Cost of goods sold, sellmg, administrative and general expenses (excluswe .
of depreciation) - . . . 50,870,807.32
PROFIT BEFORE INTEREST : R . o
DEPRECIATION AND OTHER INCOME ’ $ 3,181,425.75
Other income ($609,631. 58) less other deductlons {$162,353. 99) ......... - 8 447,277.59 T .
Less mterest expense... 48,971.29 398,306.30* ‘

PROFIT BEFORE PROVIDING FOR DEPRECIATION o
AND FEDERAL, DOMINION AND STATE TAXES ON INCOME $ 3,579 732.05

« PROFIT BEFORE FEDER%L DOMINION

. AND STATE TAXES ON I '$ 2,971,997.0%

state taxes on income (no provision for s urtax on undistributed profits

consxdered necessary) | ) 429,20373 R

¥ NET PROFIT . $ 2,542,793.30 .

Notes: : 4 : X - I »
No provhion has bcen mzde in the foregoxng statement for lou of whoﬂy owned non-operaﬂng Callfornu mlmng com-.
panies for the year, amounting to $44,792,84 including provision for depreciation in the amount of $27,908.64, -

The Company's federal income tax return for the year 1937 was not completed at the date of this statement but de-f o
preciation to be claimed therein will exceed g:ovmon in thu statcment due to deprecnanon claimed on costs written off
or credited to revaluation reserve during 1

Reference is made to Noce A to the bzlance sheet ccucernlnz priclng of cenain saw xnatenal inventonu.

BERNST & ERNST = SRR
ACCOUNTANTS AND AUDITORS ' ’
. SYSTBM SERVICE
 CLEVELAND
. Unlon Trust Building * 5~ * 5 1o L :
A i TR December24,l937-.

The Glidden Company,

ave made an examipation of thc bahnce sheet of THE GLIDDEN COMPANY :md its who I owned |ubnd:ary
of the atatements
of profit and loss and surplus *for the year ended at that date. In counection therewith we examined or tested accounting
records of the Companics and othes supporting evidence, and obtained information and ex g]:natxom from officers and em- .. :
loyees of the Companies; we also made a general review of the accounting metlmds and of the operating and income zccoun:s o
for the year, but we did not make a detailed audit of the transactions. -
. Based on our tests of prices used in the i inventories, it is our opinion that the mv:ntones are nated on the basn of the W
lower of cost or marker prices except certain raw materials referred to in Note A to the balance sheet. . c

Property, plant and equipment are stated on the bzsxs of cost or lcss, reducnon havmg bcen made in 1932 to ehmmlte N
appreciation and to provide for further write-downs, - - :

Officers of the Companies have expressed the opinion that pendm; lawzulu are of mlnor lmyortance and that no :
material losses will resule therefrom, )

In our opinion, based upon our examlnadon and excludm? the California mimn com; amu, the accompanymz e
balance sheet and related statements of profit and loss and surplus fairly fresent the consolidated position of the Compan )
and The Glidden Company, Ltd., at October 31, 1937, and the consolidated results from their operations for the year ende
at that date, F nrther, it 18 our opinion that except for the inclusion of certain raw materials in inventories at cost which ex-
ceeded market price at October 31, 1937, as stated in Note A to the bahnce sheet, the statements have been prepared in ac-
coré ance vmh accepted pnncnplel of accountmg and on a basis Y wsth the p ding year.: . ° . .

ERNST & ERNST -:
- szﬁed Publ:c A ountauu

o
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THE GLIDDEN COMPANY
' CLEVELAND, omo R
FACTORIES FROM COAST TO COAST
BRANCHES IN . PRINCIPAL: CITIES °
Atlanta, Ga. . B Long Island Cnty, N Y._
- Bakersfield, Cahf . . - Louisville, Ky. ~_ "~ e
_ Baltimore, Md. s o Miami Fla.cc o
Berkeley, Calif. .77 Minneapolis, Minn,” .’ oo
Binghamton, N. Y. .=+ -. Montreal, Canada
i Birmingham, Ala. " ... . ..New Orleans, La. ... A
Boston, Mass. . © . Norwalk,Ohio . .-~ . -
Buffalo, N. Y. - . QOazklang, Calif. - LIl oo
Charlotte, N. C. — Oklahoma City, Okla. T
.. Chicago, Ilk. . "= Orlande, Fla.- E
" - Cleveland, Ohio - Pittsburgh, Pa. -
s : ’ " Chico, Calif. :
Collins, Ga. R . ,Readmg, Pa.
Collinsville, Il. . ... Sacramento, Calif,
. Dallas, Texas L .. San Antonio, Texas -
Detroit, Mich. . - 8an Francisco, Calif.
Elmhurst, L. I, N. Y San'Jose, Calif.
- -~ El Paso, Texas - R Scrariton, Pa. -
- Ewansville, Ind. t. Louis, Mo.
Ft. Worth, Texas " St. Petersburg, Fla
N " . Fresno, Calif. . =~ - ..« Stockton, Calif. *
. - _ Halifax, N. S. o7 “Tampa, Fla. - - R ,
o - Hammond, Ind. - = . 7 Toledo, Ohio e
! © - - Houston, Texas =" . Torouto, Canada o
... Homoluly, T.H. . .~ . .~ .-Valdosta, Ga. - e
! -Jacksonville, Fla. -~ - . .. - - Washmgton, D.C.- =i - s :
| Knoxville, Tenn, Lol 'Wmmpeg, Canada - -
b Los Angeles, Calif. Sos Wilkes Batre, Pa.
! West Palm Beach Fla. B
; . .
+ - - -
: -
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