23
>

H ' ¢ S | 3 . . .\V ,x_ *.
. 3 . __ t, Lo, ' '
! ) N \ -
A ' k W * - ! =
‘ X y R ' : >
ﬁ | i §o - 1 R4 u__ i M
B4 t 3 it ¢
,“ ) i 1, ] N oo Ny y (=}
, : , T e Bra b SRR
A1) Jrox Mo ‘Aempuoxg 111 “ R LA \ o : . 3 : ' m
b ! L ! q 1
189090 sAnndexy T ot v , K Co , . w
: o ' v
. ' N : ; - ! S
" ’ 4 3 .‘ A ' } ¢ L _..K _k ’ n ‘ i
: ' ) \ 4
T "N ‘Ar) Asuser ‘soeyq SBuwrxy gl VRN N Lo ! \ .
1, Ty !
103 [edroung .
!
t
t
_..
ﬂ, .

9E61 ‘1€ 12quedeQ
pepuy 1es X [eds1] 104

NVJINOD AVAIT TVNOILVN

yoday] renuuy




NATIONAL LEAD COMPANY
15 Exchange Place, Jersey City, N. J.

Report to be Presented to the Stockholders at their Forty-fifth Annual
Meeting, April 15, 1937, for the Fiscal Year Ended December 31, 1936

To the Stockholders of National Lead Company:
The following consolidated Balance Sheet shows the condition of the Company on December 31, 1936:

ASSETS
Current Assets:
Cash ...................................................................................... $ 451763824
U. S. Government Securities (Market Value $1,233993%)....................... 1,147,888.20
Other Marketable Securities, Domestic (Market Value $5,158271.25)........ $ 345228213
Other Marketable Secmmcs Foreign (Market Value $4,190457.14)........ 3,380,066.06
—_—— 6,832,348.19
Accounts and Notes Receivable......ooiiiiiiiniiiiiiiiiniiiniereenannns $ 9,841,737.43
Lesg Bad Debt ReServe.......ovvueiieeierieterriiennirsnioiennieeesniens 705,145.31
B 9,136,592.12
Notes Receivable from Employees. ... viuuienintnneisenetsnarnernecsesnneeannnnennnen 128,359.48
*Inventories (at Normal Prices, Excess at cost of market) . ....vevureneeneineneeenrnrnnnnn 20,781,130.71
TOtAl CUITEIE ASSEES «.uiietuneann vt censnssassonnsesenssaneneseanneenensesensaaseneenssnmnnnns $ 42,543,957.03
Investments:
Securities of Affiliated Companies (at book value in no case exceeding cost)
Y Y A $ 4731,41809
ey = = 7,137,450.47

—————————  $ 11,868,868.56
National Lead Company Capital Stock (29,883 shares Preferred A; 25815

shares Preferred B; 3210 shares Common) (Market Value $8,821, 43025) ............... 6,950,229.77
Miscellaneous Investments (not listed on any exchange)
Domgsnc ..................................................... ... $ 33280333
oS o= -4 T 335,855.21
_— 658.54
Total Investments .......co.veiiiiiiiiniaacennncenn ettt a et eieeteeatiraterete e aaianan 19,487,756.87
Fixed Assets:
Plant Properties and Equipment (Bet) ...uuniiiuiiinineiiereeeensoteneeraeeeeennreeeotnssnsoanasnseses 45,300,720.04
Deferred CRargeS .. .vii it iiuierssaaenaeeeeruseaososneserioasesensasesesasssnssansssnsesssessseesesnsnsnens 196,567.82
$107,529,001.76
i . . )
" '
Current Liabilities:
Accounts Payable, audited but not due.......cooiiiiiiiiiiiiiiiii i e $ 3816930.72
NoOtes Payable o.vvueieineiienatetirarneieaaeesseeneusousatoeeiasssesonesaeansessnoanss 2,500,000.00
TaX RS OIVE ..t iiaiainnnnnunieanonsoesunssossn ueensesasesarsasscnsnonasnansnsoenneasss 1,676278.97
Dividend Payable February 1, 1937 on Class B Preferred StoCK. .ttt 116,193.00
Total Current Liabilities .....cou. vttt et ire ettt iitiiassaearenannnn $ 8109,402.69
Reserves:
Fire Insurance ReSEIVe. .ouu. ittt aeennnesineresosenaneaneeseesannasaceseonssnsseranenanas $ 4,797284.02
Employers Liability Reserve 426,664.30
Pension ReSEIVe uuuveeuencne it it e aieaneaneascaseeseraranioeananinses 4,387,894.85
Foreign Exchange and Miscellaneous 166,542.67
9,778,385.84
Capital Stock and Surplus: i
Capital Stock: Authorized Issued
Preferred Class A—Par Value $100.. ... iiiiiiiiiiiiiiiiiinnsnnnnannn, $ 25,000,000.00 $ 24,367,600.00
Preferred Class B—Par Value $100. ... ..ioiiviriiiinnnennecenrenienanenn 25,000,000.00  10,327,700.00
Common —Par Value $ 10... ..ot iiiiiiie i iiiieiisnecananens 50,000,000.00  30,983,100.00
$100,000,00000 $ 65,678,400.00
DR T B0 1) L $ 23,962,813.23
Total Capital Stock and Surplus.,.....eenieiiiririierieenrnrritssiisasiorarsersstoassiennanss 89,641,213.23
$107,520,001.76
DETAILS OF PLANT INVESTMENT
Increase or
s § 250 § o692
GrOSS PrODEILY uvn it eetioetneueerenonansusiuaeinnerersoonnasossseeuetananns $ 72,604,732 3
Less Depreciation and Depletion Reserve..........oovviiiiiiiiiiaiiiiiin., 27, 1)4012 53  31,041,201.9 3,737.279.46
Net Property ..uvevrieinr ittt it iiie i raeannres ©$45,300,720.04 $ 4446228850 $ 83843154
*The present Ngrm.a.l. S.tock‘l .0‘ theCompany "e “ follow: ................... 49,68734 short tons valued at $0.03 per pound.
Tm ....... .. 1,12414 short tons valued at .21 per pound.
Antimony '259”" short tons valued at .05 per pound.

Stocks in excess of these normals are valued at cost or market whichever is lower.
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1935
$ 66,559,197.56
,864.06
5,261,380.83
,323.00
$ 3,335,066.83
1078

1,887.505.80
$ 17,366,262.58

9,012,619.93
+1,525,388.76
3,059,543.76

$ 6,841,375.26

$ 20,833,821.56

The adjust-

1,
11

51,080,440.78
$ 15478,756.78

$ 27,675,196.82

r 1933, 1934, and 1935,

464,772.00

$ 1461,551.00

1.714
,323.00

—0—
§ 5,021,423.00

1936
$ 78,764,589.87
59,%47,920.53
$ 18,816,609.34
1,779,350.75
2,029,535.96
232,530.58
1,926,323.00
$ 5,306,207.58
1936
$ 20,833,821.56
7,232,530.58
917,884.09
$ 28,984,236.23
17
3,095,100.00
,962,813.23

$

$

be reduced by $291,798.00 making the net Depreciation for 1935 $1,233,590.76.

, in accordance with the Government

[
.

$1461,551.00
464.772.00
$1,461,551.00
464.772.00

requirements was included in the adjustment fo

Class B.....

Class B...........

Amount Earned on Common Stock ............cocovun....

ANALYSIS OF CONSOLIDATED SURPLUS

CONSOLIDATED EARNINGS STATEMENT

Company Preferred and Common Stock owned by the Company itself are not included in the above state.

us,
ments, either as payments or as income.

apl

14% Stock Dividend...........oormomeomriini 000
y to Su

Preferred Stock Qutstanding—Class A.....
Dividends on National Lea

Selling and Other Expenses.............ccccetvvuueiinnnenn.

Depreciation and Depletion .......ceevuteieeeenereeeanennennn..
Total Dividends ......uviiniuieioniun i,

Surplus Adjustment ....vutntireiee e,
Surplus—End of Year..............c.........

ment in Depreciation for 1935
and was credited direct!

§Note:

§Total Net Income.......coouiuiiiii e e aeennn,
Dividends on Preferred Stock OQOutstanding—Class A...........

Total Gross InCome ..........iiiiiiuiii it

Gross Profit on Sales....... .ottt e
Administrative,

Other Income ... .. i i i i e,
tThe $1,525,388.76 Depreciation for 1935 should

Add: Net Income Twelve Months ....o..oouwrnroonsinsii 0

Amount Earned Per Share of Common Stock Outstanding....................
Surplus—At Beginning of Year ......ooiuiivernrnnreennnnnanns

Common Stock Qutstandin

Deduct—Dividends:

Cost of GOOAs SOId . ..eueri ittt e ettt e
Taxes

Sales ....oviiennn.

National Lead Company 5

The foregoing is a consolidated statement of National Lead
Company and all of its domestic subsidiary companies in which
it owns all of the capital stock, for the year ended December 31,
1936. All dividends, including dividends received from foreign
corporations owned in part or in whole, and from domestic cor-
_ porations not wholly owned, interest on bonds and miscellaneous
items not directly connected with current operations, are included
in the item “Other Income”. .

Net income for the year, after deduction of depreciation, taxes
and all of the expense incurred in the operation of the business,
amounted to $7,232,530.58. After payment of the usual dividends
on Preferred Stocks amounting to $1,926,323.00, there remained
a balance of Net Income applicable to the Common Stock of
$5,306,207.58, equal to $1.714 per share on the number of shares
outstanding during the year—3,095,100 shares. In the preceding
year, Net Income was $5,261,389.83, equal, after the payment
of Preferred Dividends, to $1.078 per share on a similar number
of shares of Common Stock.

While final figures are not yet in, your Company’s equity in
undivided profits or losses in foreign subsidiaries or controlled
companies not wholly owned, is estimated to be 12¢ per share
on its common stock. Earnings of the two German companies
are not included in this estimate, Their business and earnings
have been satisfactory but withdrawal of profits from Germany
is not yet practicable.

Included in Net Income reported is an item of $120,719.20
representing profit from the sale of 5,000 shares of Preferred A
stock which had been held in the Treasury.

The Bureau of Internal Revenue has reduced the depreciation
rates on much of the Building and Machinery Account. This
- action has the effect of increasing taxable income. The reduced

rates were made retroactive to include the years 1933, 1934 and

. 1935. The income added for those years amounted to $1,028,-

245.24, and has been credited directly to Surplus. A direct debit
to Surplus of $110,361.15 was made to write off good will in-
> cluded in the purchase of a subsidiary in 1935. The net credit
resulting from these adjustments in Depreciation and Good Will
accounts is $917,884.09. Additional credit to Surplus derived
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