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March 7, 1g7
TO THE STOCKHOLDERS:

‘The Annual Report ol National Lead Company for the year
1946 is submitted herewith. The formal financial statements for
1946 and 1945 are included, together with a review of the Company’s
operations during 1g46.

This report, marking the end ol the Company’s fifty-hith year
of business, will be presented at the Annual Meeting of Stockholders
which will be held on April 17, 1447 at the principal oflice of the
Company in Sayreville, New Jersey.

Net income for the year 19406, alier the deduction of all charges
and taxes, amounted o $9,677,08.4, as compared with %w_mum.m‘:x
carned in the preceding year. Alter payment of the regular dividends
of $2,059,325 on the outstiunding shares of boih classes of the Com-
pany’s Preferred stock, the balance ol net income remaining, $7,617,-
761, was equivalent to $2.46 per share on the 3,090,664 Common
shares outstanding throughout the year.

The increase innet carnings over the $1.45 per Common share
reported for the year 1945 resulted primarily from (1) a v.:r&.::::_
reduction m the wmount of depreciation and depletion charged
agamst operations, reflecting the return ol this item of expense o
a pre-war basis alier the final write-off in 1945 of those war facilities
which were being amortized under Certificates of Necessity and
(2) an increase in Other Income as the result ol the recetpt of a
dividend paid by the Company's Argentine subsidiary. An unportant
offset was the increase in the provision for lederal income taxes over
the 1g.qn ligure.



Equity in net undistributed earnings of foreign subsidiarics,
excluding those located in Continental Furope, and of domestic com-
panies controlled but not wholly owned is estimated for 1946 w0 be

seven cents per share on the Common stock.

DIVIDENDS

During the year, regular dividends were declared and paid to
the holders of the Company’s Class A and Class B Prelerved shares.
In addition to the $2.059,524 paid to the Preferred holders, there
were paid on the Common shares outstanding during the year divi-
dends aggregating $.1.645.090, representing quarterly payments of
12146 per share and exwra dividends of 2nc and 75 per share in
June and December respectively. A total of $1.50 was thus paid on
cach Common share and the balance of net income, amounting to
$2,081,765, was transferred to Farned Surplus.

This marks the jist consecutive year in which dividends have
been paid on the Company’s Common stock and the g5th in which
they have been paid on the outstanding Preferred stock.

LTE€8T0000-TIN-0000

TAXES & RENEGOTIATION

The Company’s tax bill for the year 1946 wotalled $8,691,8.45,
equivilent 1o $2.81 per share of Common stock outstanding. This
ligure represents an increase of $2.12 1,852 over the 1945 charge to
arnings for this item of expense. The increase vesnlts from the
greater provision for federal income taxes necessitated by the sub-
stantial Tise in earnings before taxes as detailed above.

A final determination has not yet been veceived [rom the War
Department Price Adjustinent Board with respect to the renegotia-
tion of the Company's tansactions for the year 195, and it seems
likely that the Company will in due course be notified that no liabil-
ity for refund exists lor that year.

1

Volume of sales Tor the yer 1946 veached a total of $167,1 7,
213, approximately equal 1o the business done in 1g 5. There wis
slight reduction in the nunber of units sold as compared with the
preceding year, but this was offsct by higher unit prices veceived Lo
some ol the Company’s products, reflecting primarily increases in

raw material costs.

SALES OVER 10 YEAR PERIOD . w

492 ‘4 40 ‘39 '38 ‘37
,
1946 ......$ 167,447,243 1991........ 139,192,540
1945........167,562,928 1940..... ... 90,696,461
1944.........166,168,715 1939.. ....... 80,906,329
148,622,919 1938.. .65,229,970
......... 127,679,608 1937...... ... 91,947,303

FOREIGN INVESTMENTS

During the year 1916, dividends aggregating $1,203,619 were
received Irom foreign corporations. 'The increase in this item over
the $42,90g received in 1915 is comprised largely of a dividend de-
clared and paid by the Company’s Argentine subsidiary.

As of December g1, 1946, the Company acquired the outstand-
ing 519 of bonds and capital A shares of Canadian Titaniem g
ments Limited, which now becomes a wholly owned subsidiary.

No other material changes took place in the Company's loreign
holdings during 19.46. As the result of visits made by Company por-
sonnel, it was lound that the properties in which the Company has

5
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financial interests in Norway and England are operating on a pre-
war basis. Some damage was suffered by plants in Germany, and
studies are now being made to determine what is to be the future
course of action with respect to them. The problems posed by the
present system of control of Germany are many, and the ultimate

outcome is diflicult to predict.

PLANT INVESTMENT

Compared with the close of the year 1945, the Company’s gross
investiment in fixed assets at December 31, 1946 showed an increase
of $5,998,491, reflecting expenditures ot $8,565,722 tor the expan-
sion of the capacity of various operating units, as part of the Com-
pany’s plans for the future, and retirements amounting to $2,466,728.
The last figure represents the elimination ol fully depreciated plant
and equipment which has been replaced in the adoption of more
modern and eflicient methods of operation. 'The program presently
under way contemplates the investment in new plant and equip-
ment in the near future ol a minimum of the $10,000,000 set aside
on the balance sheet for that purpose.

The Company’s property account, net of depreciation, showed
an increase of $5,127,699 during 1946, Depreciation and depletion
charged aguainst earnirgs totalled $2,912,144 as compared with
$7.205,062 in 1945. The latter figure included amortization ot
$.1.5.47.971, as the result ol the write-off of war facilities us permitied

under Certificates of Necessity.

INVENTORIES

It will be noted that the Company’s consohidated  balance
sheet shows reserves tor Inventory of $9,734,0062 and $5,366,720
at December 41, 1gq6 and 14945 vespectively. These amounts repre-
sent the values reserved under the nonnal stock method of inventory

(¥

@

valuation which were, in previous years, deducted from the value
ol mventories carried on the asser side of the balance sheet. ‘The
gross figures are shown this year to present a more complete picture
of the actual sitwauon.

The Company continues to operate under the normal stock
system with the amount of the reserve required at December yi,
1446 substantially greater than at the close of 1945 because of the
increase in the price of common pig lead (New York) between
those dates from b.50¢ per pound to 12.55¢ and the larger deliciencies
n the normal stocks on hand, resulting primarily {rom the short-
age of raw materials. Inventories at the year-end were valued on the
usual basis except for flaxseed and linseed oil, in which case the Com-
pany does not contemplate the replacement of deficiencies at current
prices. Had the Company not adopted this course of action, full
adherence in its accounting procedure to the requirements of the
normal stock system would have necessitated the transfer of an addi-
tional two million dollars to the Inventory reserve and the reduction
of the earnings reported for the year by a corresponding amount.
On the other hand, with the return of prices of metals, linseed oil
and flaxseed to lower levels, the Company’s earnings in subsequent
years would have been similarly overstated irrespective of the extent
to which these deficiencies were replaced.

STOCK OWNERSHIP

_1_ STOCK
OWNERSHIP
AT GLOSE OF
EACH YEAR
FOR 10 YEAR

] PERIOD |

S TA

P

[T TOoTAL E
" WOMEN y
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PERSONNEL

At the present writing, the Company has welcomed back 1,022
of the 2,114 employees who had been called for military service. Ot
the remainder, 870 are still members of the armed forces, and it 1s
hoped that they oo will soon rejoin their fellow employcees in the
Company’s plants and olhces. The management has spared no eftort
1 smooth the readjustiment period for the returning veteran and
is pleased to report that of the total number returning from mihi-
tary service, only 17% have not re-entered the Company’s cmploy.

The end of the war in 1945 made it possible for the Company
to resume the practice of awurding gold watches to those who had
completed 25 years in its service, and carly in 1946 presentation
was made to all who had observed their 2nth anniversaries during
the war period. Since inauguration of the plan in 1940, 8g1 watches

have been awarded, and an average of 85 employees receive themn

annually.

reference was made o

In the Annual Report for the year 194:
the tact that the amount established in the Pension reserve at the
close of the year represented the Company's lability for the period
prior to January 1, 1937 for past service pensions to individuals stifl
in the employ of the Company. The balance of this reserve was
reduced by $1,0 6,082 during 1946 as the result of the apphication
ol a portion of the fund 1o the purposes for which it was established.

At December g1, 19406, there were (qg surviving pensioners
(including beneficiaries) receiving annuities from the Metropolitan
Lile Insurance Company at the annual rate of $367,080 under the
provisions of the Company’s Retirement Annuity Plan. In addition,
death claims aggregating $440,445 were filed during 1946 on behalt
of the beneficiaries of employees covered under the group plan.

In December of 1946, there was paid 1o every individual em-

nd directors, extra com-

ployed by the Company, except its oflicers

pensation equivalent to 5144 of the initial $4,000 of salary or wages
carned during the first eleven months of the year. "The management
is aware of the problems brought home to its employees by a Huctu-

3

ating cost ol hiving and will do what 10 can within the s of
reasonable business judgruent to assist them.

Under the provisions ot the Company's Profic Sharing Plan, o
paywent has again been made to the trustee for the benehc of eligible
employees, in accordance with the agreement approved by the stock-
holders at the annual meeting in 19.45.

T'he industrial scene has been a troubled one in the year just
past, but the loyalty and cooperation ol the Company’s employees

has been gratilying. 5o long as all of us are aware of

nd recognize
the dithiculties which each of us must lace, then meelligent discussion

can lead 1o a solution of any controversy which may arise.

THE YEARS TO COME

T'he Company was faced during all of 1946 with the world-wide
shortage of lead, which may continue for some time. It is hoped
that the recent increase in price of the metal will resule in greater
availability of this basic raw material for so many of the Company’s
products.

To minimize to as great a degree as possible the effects of the
lead shortage, the Company has expanded considerably the scope
ol its activities in the hield of reclaiming and relining scrap metals
containing lead, un and antimony. In this connection, there were
acquired in 1946 the outstanding minority shares of the capital stock
ol American Lead Corporation, smelters of secondary metals
Indianapolis, Indiama, in which the Company has been financially
mterested since 1942,

The Company also uses substantial tonnages of antimony in its
operations and o insure i continuous supply of this metal, which
15 also in short supply, there were acquired as ol December g1, 19486,
the plant, properties and equipment of the Texas Mining and Sieli-
my Company of Lavedo, Texas. This operation, to be conducted
hencelorth as the Texas Mining and Smehung Division ol National
Lead Company, produces metallic antimony and antimony oxides

trom oves mined primarily in Mexico.



The Company's program relating o the introduction ot a line
of exterior mixed paints under the Duitch Boy trade mark is pro-
gressing and it is anticipated that these products will reach the mar-
ket within the next lew months,

Closely correlated with the Company’s new programs, as well as
its long-established lines, are the activities of its research laboratories.
The management recognizes the importance of technological ad-
vance and will continue the policy of aggressive action which it has
followed for a nuinber of years.

To complement the work of the various research groups, there
was established during 1946 a new Sales Development Department
to which has been delegated the function of introducing new prod-
ucts to potential users and promoting customer acceptance of new
developments. This unit will operate in close coordination with the
regular sales organization of the Company.

The status of the suit by the Government against the Company
remains as described in the 1945 report. The case was recently
argued on appeal before the United States Supreme Court, and it
is expected that a decision will be forthcoming shortly.

0€€810000-I'IN-0000

ORGANIZATION

In April of 1946, Joseph A. Martino was elected a vice president
of the Company, and in November was named executive vice presi-
dent. Mr. Martino has been associated with the Company since 1916
and, prior to his election to the vice presidency, served as comptroller.

Harry C. Wildner succeeded Mr. Martino as comptroller. He
has been in the employ of the Company since 1921 and was ap-
pointed assistant comptroller in 1938.

Claude F. Garesche was elected a vice president of the Com-
pany in November of 1g46. Mr. Garesche observed his 25th anni-
versary with the Company earlier in the year and is manager of the
Titanium Division.

In January 1947, Edward F. Beale retired from the Board of
Directors, of which he had been a member since the organization of

10

the Company in 1891, Mr. Beale had been associated with our sub-
sidiary, John 'I'. Lewis & Bros. Company ol Philadelphia, since 187,

Mr. Beale was succeeded as a member of the Board of Directors
by David A. Merson who joined the staff of the Research Laboratory
in 1923. Mr. Merson has served as manager of the Oxide Sales De-
partment since 1939 and carly in 1946 was named to head the new
Sales Development Department of the Company.

CONCLUSION

The year 1946 marked your President’s fiftieth year of service
to the Company. During this half century, National Lead as a name
has comne to mean much more to the American industrial scene than
the white lead and companion products which constituted the basis
lor its first operations.

So that you, the Stockholders, may have a broader view of the
scope of the activities of your Company, we have expanded somewhat
the form of Annual Report used in previous years. It is hoped that
you will find the section devoted to the Company’s products inter-
esting and informative and that the comparative form in which the
financial statements are presented will facilitate your study of themn.

The past year has not been an easy one. We have had w0 lace
problems which were the aftermath of the war—material shortages,
rising costs and the like. Despite these difliculties, the Company has
achieved a gratifying picture during this first full year of peace, and
we turn to the future with the hope that the combination of loyal
personnel and quality products will enable us to meet successfully
whatever it may hold in store for us.

Respectlully submitted,

. \\‘V\A / A 4 \\
A inle Sl \\\\ . rv\‘m\ﬁk»n\h“k

-

FLETCHER W. ROCKWELL., President



1€€810000-1'IN-0000

® ASSETS

Cunent Assets:

Cash ... .

Enited States Governmend securities, at cost  Grpprosi-
mately equivalent w amounts at market qUotations) ..

t cost less reserves of:

Other marketable securities,
1946, $522,892; 1945, $522,892 (at market quotations:
1946, $3,257,472; 1945, $2,708,829) oo

Accounts and notes receivable, less reserves of: 1946,

$1,429,848; 1945, $1,297,473. o

Naotes receivable from employees.

Post-war yefund of exe

s profits Laxes.

Claims for prior years” tax refunds arising trom acce
erated amortization of emergency facilies.

Inventories (Note 1) ...

Total current 5.

Fund for deferred expenditures on expansion and develop-
ment:

United States Government securitics, al cost {approxi-

nmaely cquivalent 10 anounts at inarket quotiions)

Investiients (al cost or below) in and advances o uncon-
solidated subsidiaries, less reserves of: 1946, $4,014,414;
1945, $3,832,413 (Note 2)

\Miscellancous investments, at cost or below, less reserves of:
1946, $846,778; 1945, $1,030,561..

Plant, property and equipment, at 1915 appritised values,
subsequent additions at cost (inchuding imtangibles of
$20,692,311 not heing amontized) | less reserves for depre-
ciation, depletion and amortization ol 1946, $56,018 905
1945, $55,047,610. oo

Patents and licenses, less amortization

_.:,_::._ Cxpenses, deferred chavges, et

1946

$ 11,681,055

17,864,127

529,421

15,519,836

53,257

32,617,337
78,265,033

10,000,000

4,158,561

990,270

50,774,755
289,015

665,423

$145,133,057

I hie accompanying notes o haancial statenients are integral

parts of these statemenis.,

December 31, .ﬂ&@’

December 31,

COMPARATIVE CONSOLIDATED BALANCE SHEET

@ LIABILITiLS

1946
Current Liabilities:
Avcounts payable and aconed liabilities e % 9,508,394
Payable to unconsolidated subsidiiries . TN 433,524
Provisions tor taxes, including federal tases on income.. 12,381,957
Dividends payable February 1, 1947 and 1946 on Class B
preferred stock o F O TSP PRON 116,193
Total cunent liabilitics. 22,410,068
Resvives:
Fire insurance S T PR e ¥ 4,797,284
Fmployer's liabiliyy . O T 420,064
Pension . D P PR e 4,419,513
Contingencies RSP 4,080,358
Inventory (Note 1) ... 9,734,602

P 23,458,481
o CAFPITAL :

Capitid Stock:
Preferred Class A, 7 per cent cumulative, noucalltable
(par vadue $100) ; shares authorized 250,000, issued
233,676 oo R

¥ 24,367,600

Preferved Cla , 6 per cent camulative, noncallable
(par value shaves authorized 250,000, sucd
103,277 TR, o 10,327,700

Conpnon (par value $10)
isstieed 3,098,310

shares authovized 5,000,000,

'

30,983,100

65,678,400
Capial Surplus A 435,295
Farned Surplus oo [ IR 38,159,061
104,322 756
Less, Reacquired capitul stock, at cost:
Preferved Class A 15,883 shaves . 32,006,316
Preferred Class By 25815 shaoes. o . 2,925,066
Common, 7,646 shares 116,866 5,048,24%

1945

7,603,511
00,292
¥,317,520

16,193

¥ 10,843,510

4,797, 184

426,664
5,475,595
4,080,358
5,366,726

20,146,627

$ 24,367,600

10,327,700

30,983,100

65,678,400

4¥5,295

35,126,408

101,290,100

5,048, 24K

$ 99,274,508 F 6,241,852

T he accompanying notes o fnimdial statements e integal

parts of these statements.

$L45,143,057 $133,231,995



AR NOTES TO CONSOLIDATED FINANCIAL STATEME}
“r».u[ ey

\ ATIAT LS For the years en. 2
“ j ul \/ Dacember 31, () A.
. . and
December 3i, 1945 1 T_:.::.m,:j are preevd at the lower of cost (o vattous average” “lrest b, Lest out”? bases)
ur market. The “novmal stock™ principle s applied 5:__ respect o guantities shown helow:
Juantities “ixed Iuventory
t .-,.V.ﬁ Price per Pound
Lead C 49,0874 3.03
Tin ) 11244 21
1946 1945 Antitony 259 .05
—_— ———— Linseed o1l 3,125 .06
Flaxseed 5,600 L0348
Sales, less returns and allowances AZ:_G 3) e %—ow.&&v.mﬁw %—o.\.mow.CNu In prior years the “‘normal stock” reserve was deducted fron inventories. [n the acem
. Dy balunce sheets such reserves have been included in the reserve section

. The “nwornal stock™ principle contemplates that if physical guantitics are
u,_wﬂ.mﬂ#_cqo #—ﬁmhu&.ma lished normal quantities, the reserve shall include o pro mfur replacanent
difference between current market prices and fixed invent s with respeet to the

Cost of sales (Notes | and 3) .

—v.(—:ra_.:,::f Qn—u—r:.:— and amortization AZC—G .ﬁv ............. N.C—NL&* N.NOm.OaN i physical quantitics. As stated on page 7 of the ace e the company
P TN T T . S, . contemplate the replacement of deficiencies at December 31, 1946 in itories of tlixse
Administrative, selling and general expenses. 17,115,013 15,698,010 linseed oil at current market prices and s computed the required reserve on the basis
Taxes, other than federal taxes on income. . . .. 1.655 450 1.587.273 lower than current market. In addition, at December 31 1946 there have been ncluded in g
’ . ! - ::::-5_._ stock” caleulations certain secondary nctal stocks, the prices of which are lower than
- . . those of primary metals,
$152,857,577 $157,224,848 Had the reserve for replacement of Haxseed and linseed oil been determined on the basis o
current market prices and had only primary o 1 prices been included in the
$ 14,589,666 10 338,080 computations, net income for 1946 woukd have been approximately $1,938,000 less than is shown
. in the accompanying statement of income, representing a $2,000,000 difference in the computed
Other income (Note 5) PSP RO 2,504,356 1,192,018 “normal stock’ reserve amount less $62,000 of net effect upon the profit-sharing proavision and
R s —— refated taxes.
~ﬂ~co¢ ONN 11,530,098 The inventory reserves shown in the balance sheets include, in addition fo the “nonmial ~tock
reserves, the following general inventory reserves:
Other charges and additions to reserves (Note 6) ..o 380,543 311, mwo December 31, 1946 $800,000
R S December 31, 1945 700,340
Net income before —:.Ce; ions for federal taxes on Intercompany prolits in inventories are not considered to be material in amount
incom 6.7 2. Unconsalidated subsidiaries comprise <omestic sub aries more than 50, but less than 160
€ 16,713,479 11,218,228 per cent owned and foreign subsidiaries. American Lead Corporation, previously au unconsols
.. . . . subsidiary, became wholly owued during 1946 and its financial statements for that ye
rovisions for federal taxes on income (including $1,275,000 net income of $127,644, have been included in the consolidated statements. Canadiion Titaninm

7,036,395 4.679,720 ments Limited, carried in miscellaneous investments at December 31, 1945, became wholly :E:Q_
as of December 31, 1946 and National Lead Company’s investment therein at that date is included
among the investments in unconsolidated subsidiaries.

Based upon financial statements as of the close of their respective liscal years, National [.e
Company’s equity in the net assets of unconsolidiated subs ries (other than those in Contin
Europe) exceeded its investments in and advances to such subsidiaries, after deducting applic
reserves on the books of National Lead Company, by k___:cx::.:n; $6, Hg: 000 at Deccmber 31, 1945
and $6.930,000 at December 31, 1946, representing increases in such excesses of ap) :x::,:n_«
$668,000 in 1945 and $810,000 in 1946. These increases are after dividends paid by unconsolidated
subsidiaries and included in net income of the consolidated group of $38,750 in 1945 and §1,264,779

excess profits taxes in 1945) (Note 7) ..
Net income for the year (NOLE 1) .o oo $ 9,677,084 $ 6,538,508 ®

in 1946. ]
Earned wr-:v:.w balance, hn_:::.% 1 % 35,126,405 uv 33.737.884 Financial statements of the Continental European subsidiaries are not yet available, but Natioual
’ ' ’ ’ Lead Company’s investments in such countries are covered _Q reserves. ;
Net income for the year (Note 1).. 9,677,084 6,538,508 vw& _.Nwﬂq»hﬂ__m%nwm transactions between consolidated companies have heen eliminated from sales
. . . . 5 . . T . 4. Depreciation, depletion and amortization charges for 1945 inchuded $4,547,371 of amortization
mvnw::% in earned vCﬂﬂ_:v of domestic v.:?v:,—::‘w.. previously of emergency facilities, which completed the write-off of war facilities anc.:& under certificates
unconsolidated, which became wholly owned in of necessity. .
. Lot Y . 1946, §. Other income comprises: 1946 1945
less amounts Tw.n (o minority stockholders in excess Dividends received (including $1,264,779 from unconsolidated
[} of their equity, etc 50.891 subsidiaries in 1946 and $38,750 in 1945) . $1,095,505 $ 368950
(= ’ ’ Interest (net) and miscellaneous . E 357,164 203,490
[ =] Net profits on sales wund _‘n_—«.:c:c:w cm mon:!:nw . 70,760 405,241
.0 $ 44,854,380 § 40,276,392 Group life insurance dividends 194,578 154,337
ivi . Investment reserves nio lunger required . . _molua‘m
“ UZ:%EM..& A . A stock. §7 \ i "$2,504 Wm. «_r_f.c_m
n 8 I SLoc| share............. - . — -
P prelerrec s » $7 per sharc $ 1,594,551 § 1,594,551 6. Other charges and additions to reserves comprise: mcaxa :G.‘m
.0 On Class B v~nmn:n& stock, Ma per share 464,772 464,772 Net losses on sales of lixed assets, and miscellaneons $ 94,534 $ 157,533
[=3 - Addition o pension  reserve 154,337
2,059,323 2,059,323 Additions to investment and general .=<n=-cn< reserves 286,009
> 0O Kk @ 50 h . ﬁ \ i L] y ) - o
[ n common stock, $1.50 per share 1n 1946, $1 per share $ 380, nr: $ 311,870
Ju— . jrad———— == T P
m m 1945 4, awm 996 3, oco 664 7. Numerous differences exist hetween taxable income and book income. ::._:.::r. fluctuations in
. NP . the “normal stock” reserves, changes in other reserves effected through other income and other
w $ 6, a@m 319 % 5, —&c 987 charges not affecting taxable income, percentage depletion and the following payments in the respee-
[ tive years, each deductible for tax purposes but charged on the bouks tu reserves:
Earned surplus balance, December 31..... e § 38,159,061 § 35,126,405 REALR 1943
Purchase of past service anpuities  (charged to reserve  for
. . R . i pensians) e Lo o_,@u‘. 082 $1,037,176
The accompanying notes to financial statements are integral Damage claims resultiug from fire (charged to reserve for s
parts of these statements. Q 6 contingencics) 3 asd.o00

(Continned on next page)
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the courts and the company his wade no provision therefor,
The company mnl a4 subsidiary hive been named au an

v 1945 have leted, bLut Pprovision

& the yo

of the

dictiment atleging

Auti-trust Laws n cannection with i1 Titaninm _:7:: ss. The maximum wnount ol which
might be imposed 1> $10,000 ;,. to cach « pany. A decision tnoa civil suit against /;:::.; lead
Company, ¢t al, in which the Govarnment made similar allegations sted mjunctions, ete.,

I owas argued before
I shoredy, The com-
Valleging viela-

1945 bat was ay cd by all contesting parties.
the United States Sopreme Court in February, 1947 and o decision s expect
pany and others have been nwmed inoa complaint by the Federal Trade Comniss
tion of the Clayton Act with vespeet to white lead and lead oxide sales.

The comupany acquired the plt, properties and equipment and invenmtories of the Texas Mining
and Suiclting Company, redo, Texas and all ot the outstunding capital stocks of two Mexica
mining compinies @y of December 31,1940, _...:._ g final determnation of the total price, these
acquisitivns have ot boeen eutered in :: cotrpany’s accounts or the accotupanying inancial statements.

No provision has heen ade tor such taxes as y be paid if and when accumufated carmngs ot
subsidiaries arve distributed to the parent company, sitice such taxes niy never acerue,

was handed ._.:z:
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LYBRAND, ROSS BROS. & MONTGOMERY
Certified Public Accountants

90 Broad Street

New York City

To rhe Board of Dircowons of
National Lead Company,
New York, NOYL

We have examined the consolidated and individiad halimee sheets of NATHONAL
LEAD COMPANY and ity subsidiavies  (other than those incorporvated  in Favope,
Argenting and Canada) as of Decomber g1, 1946 and 1945, and the related consolidated
and individual stwements ol icome and carned surplus for the hacal sears then ended
and have received yeparts of chartered accountants upon their examinations of the
bakimce sheets of the Argennine subsidiany as of Ocober 1, ag b and gy, and the
Canadian and English subsicliaries as of December i, 1gt6 and ags, and the related
atemets of income and surplos for the fiscal years ended those dates. We hiave re-
viewed the systens of internal control and the accounting procedures of National Lead
Company and its subsidiaries other than as mentioned above) and, without making
detailed audits of the ransactions, have examined or tested acconnting records of
the companics and other supporting cvidenee, by mcthods and to the extent we
decioed  appropriste. Our exanminations were made  in accordance  with gencrally
accepted auditing standards applicable in the craamstances and iduded all pro-
cedures which we considered necessary.

As explained in Note 1o the consolidated financial stiements, inventory reserves
ar PDecember g3, 946 are approsimately 32000000 less and net income dor the
then ended is approximately Stgq8.0oo0 more than would have been the dase had
certain changes in the application of the “normal stock™ prinaple not been effected
during 1946,

Except as mentioned above: in oir opinion, based upon the above dutdined examina-
tons and the above-mentioned reports of chanered accountants, the accompanying
comparative comolidated balince sheets and selated  comparative consolidated state-
ments of income and carned surplus present fairly the consolidated position of National
J.ead Company and its wholly owned domestic snbsidiavies wt December 50, g6 and
1915 and the comsolidated vesults of theiv operations for the respective fiscal vears then
cnded, in contormity with generally accepted accounting prindples applicd on i con-
sistent husis.

LYBRAND, ROSS BROS. & MONTGOMERY
New York, March y, 1947,
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DIVERSIFIED LINE MAKES
IMPORTANT
INDUSTRIES

HIGHLY
THE COMPANY AN
FACTOR IN MANY

In the vear 13g1, the time of National Lead Company’s incor-
poration, the business was centered around 1wo products—white lead
and linseed oil. Twenty years later the Annual Report ol 111 Disted
two dozen differene and distinet items that the Company manu-
factured and sold.

The Company now has reached its fifty-fifth year and a tall and
contplete voster ol the products in its Jine totals nanly one hundred

and ffty basic iteas, not including the many varieties ol some that

would swell the wotal to handreds.

This high muliiplication of the number of manufactured items
over the years toreefully illustrates one ol the management’s domi-
nant policies since carly days, that ol diversilication. "The pracuce
ol exploring new fields ol operation and ol developing likely prod-
ucts hias comtinued throughout the Company's growdh. It as a policy
that has been conservatively exercised, however, and with very few

exceptions the various lines that have been developed have added

carning

substasitial profits 1o the Company's 8

It should be mueresting to every stockholder ol National Fead
Company to learn sometlhing of the wide range of products the Com-
pany now nakes and the still broader ficlds of activity into which
these many products go and are used. "Therelore, we are devoting the
next few pages to a picture story indicanng how Natonal Fead Com-
pany materials play a Lorge part i the manufactaye of many prod-
ucts and why the Company has become an important supplier o

many industries.



In addition to finished paints. National
Lead Company products in the painting
field include pigments such as white lead,
well known for its durability; titanium
dioxide. noted for its whiteness and hid-
ing power; and calcium carbonate, widely
used in mixed-pigment paints. The Com~'
pany also produces a varied line of oils
for paints including raw. boiled and
treated linseed oil, lead mixing oil and
flatting oil.

Red lead holds the dominating position
in the structural metal painting field.
National Lead Company is the largest pro-
ducer of this outstanding paint pigment,
so widely used on bridges, ships, oil. gas
and water tanks, and other structures.
Applied directly to iron and steel,red lead
paint forms a water-resistant, protective
coating that prevents rusting. White lead
paint also has wide application on struc-
tural metal where it is used as a decora-
tive outer-coating.

i s At o

AND CALCIUM
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Recognized as the leading producer of
solder, National Lead Company markets
brands that are known and used by many
industries and craftsmen. For example,
manufacturers of electrical equipment,
auto radiators and tin cans are large con-

. ‘ sumers of solder, while tinsmiths, plumb-
ers and electrical repairmen also use a
large volume of National Lead products.
The Company makes all of the conven-
tional types of solder, as well as flux-core
and other special types.

Unquestionably, this nation’s business
economy would stagger to a faltering halt
without the products of the paper-making
industry. Manufacturers of fine paper, in
turn, are highly dependent upon titanium
pigment, a National Lead Company prod-
uct that adds opacity and whiteness to
many different types of better quality
paper. In addition, the Company’s Magnus
Metal Division makes both bronze and
chrome nickel steel screen plates used by
paper manufacturers to filter the paper

pulp. S 2
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National Lead Company products answer the
needs of another important industry — glass manu-
facturing. In making’window glass, for example,
barium sulfate is used as a flux. Other products,
including litharge, red lead and titanium pigments.
are used in making cut glass and optical glass to
increase the refractive power of the glass. In
addition, the artisans of stained glass windows use
carefully formed decorative pieces of lead called
“cames” to join the glass segments together and
form part of the design.

2

ON-FERROUS ALLOYS

The spray painting of many products is now an
integral part of mass production. This is of direct
interest since National Lead Company supplies
hoth elements necessary for the top-quality indus-
trial paints and enamels used in spray work —
high-hiding titanium pigments and special quick-
drving oils. The latter are a development of the
Baker Castor Qil Company, an affiliate of the
Company.

+ MISCELLANEOUS LEAD PRODUCTS
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The accompanying picture shows several workers
at the atomic bomb plant in Qak Ridge, Tenn. A
National Lead Company product — sheet lead —is
on guard to prevent radio-activity from injuring
nearby workers. Not so dramatic, but just as im-
portant, is the use of this same protective material
in X-ray rooms. These are frequently lined with
sheet lead to guard working personnel from harm-
ful rays.

National Lead Company has long been recognized
as a leading manufacturer of acid-handling and re-
covery equipment. A list of the Company’s products
in this field includes chemical sheet lead and pipe,
lead and lead-lined valves and fittings, homogeneous
lead-lined and lead-covered acid equipment, acid
pumps and special tellurium lead sheet and pipe.
In fact, the Company even maintains a special de-
partment for designing and erecting complete acid
recovery plants.

0000-NLI-000018337




Whether it’s your daily newspaper or a best-seller
novel rolling off the presses, you can be fairly cer-
tain that National Lead Company products are in-
volved somewhere along the line. For example, the

’ . Company is a major source of supply for the
' various metals from which type is cast, for the lead
used as backing on printing plates, and for im-
pression lead sheets used in duplicating engravings.
A specialty product is the Blatchford plate mount.
ing system, which insures accurate printing on jobs
where fine registry is required. Even sheet music
is printed through the use of special lead sheets.

Some of National Lead Company’s products play an
important part in the rubber industry. For example, red
lead is used in synthetic rubber manufacture to impan ; i ¢
heat resistance 1o the rubber, as well as to make it retain ’ . ’ DR ’ B ——
its elasticity better. The Company also supplies titanium B
pigments to rubber manufacturers for use in whitening
and brightening such rubber goods as bathing suits and
caps, sheeting and white wall tires.

National Lead Company products @S .
are known throughout the plumbing R From Casey Jones up in the cab to the flagman

industry. The foremost manufacturer i at the rear, ;.m. entire train crew depends on a
of lead pipe and many types of lead W number of 2::2:“_ Lead 02.:_;3. E”em:a: mc_.
fittings used in the trade, the Company ! smooth transportation. The diesel engines which
also supplies a large .vo..eo::uo of 4,. power many of -To e..:m_:.«un “name” Ltrains are
the wiping solder used to join thess equipped .t.:_. main —x.::,.:uu made by p—.a.>=.a=.
ives and fittings together. The ab can Bearing nc..‘ve..w:o:. a Company unit. >.=m
pip g6 tog - Lhe above thousands of freight and passenger cars are rolling

photo shows a craftsman .memamzn a on journal bearings made by the Magnus Metal
. valve to a section of lead pipe. Division.

A storage battery is largely lead. €
First, there are the lead oxides (red
lead and litharge), the activating ele-
¢ ments in a battery. Then, there are the
lead grids or plates which hold the
‘ oxides. Finally, there are the lead posts
and connecting straps. Storage battery
oxides and metal for plates and other

- - . ,.,A.,,,.; .,.x,r.;.“m i vE
otabafin. k.. it P sk Sabidan kit . ’.»,

wud” materials, completely fill this need.

The petroleum industry is another field in which
National Lead Company products play an important
part. In the drilling of an oil well, for example, it w-.

r

necessary to lubricate the cutting head, support
the walls of the well and carry off unwanted rock
particles. The minerals and chemicals produced by
the Company’s Baroid Division,known as “drilling

battery parts are major National Lead " y .H.ra.:

Company products. The importance too, various lead and lead-lined products — pipes,

. of these products is illustrated by the valves, tanks -— are used in oil refining to handle

. " wide reliance on storage batteries for highly corrosive acids, while red lead in paint pre-

0000-NLI-000018338 . .. lectrical nawer anch e in antema. carvine the stemetural mera) need on axtonsively in
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MAXNULACIURING..

o WA Kwose, Manager
Aprew Mavik, Chiet Engineer

AL Jonassen, Manager
. S Havn & Co, Managers
]Sy, Production Manager

Mrerar.. LA Geany, Manager
PURCIAS S R. Donvorr, Manager
Pasings., Kavcrwens, Manager

VEX Sirwary, Director
DO AU MEsoN, Rmager
Do R Nowwris, Manager

Riskarcil LABORATORIS
Sares Deverorsie s
I RAFFR

COMMITTEES
MANUFACTURING COMMEYVTEE

. ). Strt ey, Chairmun

PP CoMucann J. H. Rem
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METAL SALES COMMUTURE
Co N Gearry, Chairman
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Bk LW, Thesoney Wo o Wieen

I Caknkon J. Paor Kk Wo b Wiaisz
CoWo Gaskrean AL Diiwes, Searetary G Workant

NEW PRODUCTS COMMITTEE
o EFo Gagesarie, Chairian
D. W. ROBERISON 1laroip Rowe

H. I'. Waksnnow

C. AL Gearry
GUSTAY JEBSEN
Q1L PRODUCTES COMMI'TTEE
AL M. Woson, Chairniim
J. G. C. McNam J- L. Reque
K. VET1FWINKEL

J. A Jonanses

OXIDE SALES COMMI'TTEE
D. AL Mewksox, Chainan
f. W. GARDINER, Jr.

AL B. Tissers, Secretary

W. P Carrore
R. M. Lvass

J. avr Kirk
H. ). Wurnisox

RESEARCH AND DEVELOPM
A Graniy, (
Hatrery, Chief Chemist
D. A, MERsonN
J. L. Tukner

GUSTAV Jrpses ALEX STEWART

WHITTE LEAD SALES COMMIUTTEE
FoROAMCarniny Chatrman

. E. Busse | W Gakoisrg, . W RO Muwvn
]. L. Caruvin RO L. Atk [ 1. Riom

R. | Fikker WL LEssMANN Harotp Rowe
KakL Iiscuer J. G CoMeNar K. VEEWINKERL

J. H. GArRINER \. B Tisseis, Secretary L C WilpNER
PENSION AND LHE INSURANCE BOARD
[N Warsnow, Chainoan
W. V. Bukiry CoAGranry
. O Barrs, Seoretary

CHARLES SINON
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BRAMNCHESY AND DIVISTIONYS
ATLANTIC BRANCH, i Broadway, New Yok
J. G. C. McNAIR . W. GESREGAN, Managers

830 Ducommun St, Los Angeles
il Well Drilling Mud Service

BAROID SALES DIVISION,
GEO. L. RATCLIFFE, General Manuager
BAL'TIMORLE BRANCLH, 214 West Henrietta St., Baltimorte
H. F. FREIHERR, Muanager
BUFFALO BRANCIHIL, 116 Oak Street, Buttala
W. R. MELVILLE, Manager
CHICAGO BRANCIH, gou West Fighteenth Street, Chicago
W. P. CARROLL, Manuger
MILWAUKEE, WI1S., 744 No. Fourth Street
DETROIT, MICH., 1627 W. [Fort Street
CINCINNATE BRANCH, 659 Freeman Avenuae, Cincinnau
H. W. HUNDLEY, Manuager
LOUISVILLE, KY., 1320 Heyburn Building
ATLANTA, GA., Bishop Street
CLEVELAND BRANCH, 21y W, Third Street, Cleveland
k. E. BUSSE, Muanager

Carondeler, St Lonis

DE LORE DIVISION,
Barium Sulphate and Calcium Sulphute Pigmeuts

A. J. WETZEL, Manager
6y Park Row, New Yok

W, BLAVTCHEORD COL BRANCLEL
Type Metals and Blatchfurd Base

K. F. KIELICH, Maunager

Charleston, W. Vi,

EVANS LEAD DIVISION,
Munufacturers of Lead Oxides

R. M. EVANS, Manager
JOHN T LEWIS & BROS [0 Widener Bldg., So. 'enn Sq., Philadelplina
J. W. GARDINER, Jr., President

Railway Exchange Bldg., Chicago

Bruss Founders

MAGNUS METAL DIVISION,
W. H. CROFT, General Manuager

NATIONAL LEAD CO. OF MASS,, Son Albany Street, Boston

G. A. SAVAGE, Vice President

NATIONAL LEAD CO. of PENNA., 1376 River Ave, N. S, Pitsburgh
J. H. GAERTNER, Vice President .
PACIFIC COAST BRANCIHL, 220 Twenty-fourth Street, San Francsoo
J. L. CARUTH, Munager
L.OS ANGELES, CAL., 932 Wilson Street
SEATTLE, WASH., 973 John Street

. LLOUIS BRANCH,
W. V. BURLEY, Munager
DALLAS, TEX., 959 Terminal Sireet
KANSAS CITY, MO, 1406-1408 W. Thirteenth Street
NEW ORLEANS, LA., 516 Tchoupitoulas Streel
OMAHA, NERB, 2510 A Street
ST, PAUL, MINN., 102 W. FKuirfield Avenue

S LOULS SMEL'FING & REL ING WORKS,
JEAN McCALLUM, Munager

FENXNAS MINING & SMELTING DIVISION,
V. L. KEGLER, Manager

722 Chestnut Street, St Louis

v Chestnut Street, St Lo

Larvedo, Texas
Metallic Antimony und Antimony Oxides

1 Bioadway, New Yok
Manufacturers of Titaninn Oxide Pigments
Miners of I[lmenite and Maguctite lron Ure

T EANIUM DIVISION,
JARESCHE, Manager
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CORPORATIONS IN WHICH NATIONAL LEAD
COMPANY IS INTERESTED THROUGH OWNEK-
SHIP OF ALL OR PART OF THE CAPITAL STOCK

AMERICAN BEARING CORPORATION,
PETER LAMBERTUS, President

Indianapolis
Manufuacturers of Precision Bearings

MERICAN LEAD CORPORATION,
C. HAAN, Mansager

Indianapolis
Smelters of Secondary Metals

BAKER CASTOR OIL COMPANY,
KENDALL MARSH, President

New York
Manufacturers of Castor Oil

CANADIAN TITANIUM PIGMENTS LIMITED,
FLETCHER W. ROCKWELL, President

Montreal
Distributors of Titanium Oxide Pigments

EVANS LEAD CORPORATION,
R. M. EVANS, President

Charleston, W. Va.
Distributors of Lead Oxides

HOY' T METAL COMPANY OF GREAT BRITAIN, L'1D,
J. C. HART, Managing Director

London
Manufacturers of Anti-Friction Metals

MORRIS P KIRK & S5ON, INC,,
MORRIS P. KIRK, President

Los Angeles
Maunufacturers of Lead Alloys and Oxides

MAGNUS BRASS MEFG. CO.,
W. H. CROFT, Jr., President

Cincinnati
Munufacturers of Locomotive Specialties

MAGNUS METAL CORPORATION,
W. H. CROFT, President

Chicago
Brass Founders

Cleveland
Smelters of Secondary Metals

MASTER METALS, INC.,
T. C. HOELZER, Manager

NATIONAL LEAD CO. 5. A (ARGENTINA),
Avenida Presidenie Rogue Saene Pena 567, Buenos Aires
M. L. SHOEMAKER, President

St. Louis
Miners, Smelters and Refiners of Lead

ST, LOUIS SMEL'TING X REFINING COMPANY,
FLETCHER W. ROCKWELIL, President

FHE CANADA METAL COMPANY, L'ED,, Torontoe
JAMES A. TAYLOR, President ‘T'uronto, Montreal, Winnipeyg, Vancouver
Munuvfacturers of Lead Products, Brass and Bronze, Dross Smelters

TITAN CO. A/S,,
DR. G. JEBSEN, Managing Director

Fredriksstad, Norway
Manufacturers of Titanium Oxide Pigments

TIFAN COMPANY, | -~
DR. G. JEBSIEN, Vice President, New York
TITANGESELLSCHAF, m. b. H., Leverkusen, Germany
SOCIETE INDUSTRIELLE DU TITANE, Paris, France
BRITISH TITAN PRODUCTS CO., LTD., London, England
Munufacturers and Distributors of Titanium Oxide Pigments

Wilmington, Del.

New York

Distributors of Titanium Oxide Pigments

TITANIUM PIGMENT CORPORNTION,
C. F. GARESCHE, President
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e ‘szDCqu MANUFACTURED BY NATIONAL LEAL
COMPANY AND AFFILIATED COMPANIE:

¢ o

PAINT MATERTALS

White Lead, Dry and in Oil
Colors, Dy and in Oil
Flatting and l.ead Mixing Oils
Wall Prier

Liquid Drier

Red Lead, Dry and in Oil

Linsced Ol - Raw, Botled, Rebined,
Varnishmakers

Titaniuwm Pigments

TITANIUM PIGMENTS
Fitaniwm Dioxide {(Rutile) Litanium Barivm Pigments
Titanium Dioxide (Anatase) I itanium Calcium Pigments
Titanium Pigments are used to add opacity to, whiten or brighten, Paints, Inks,

Paper, Rubber, Linolenm and Floor Coverings, to detuster Rayon, and in Welding Rod
Coatings as an arc stabilizer.

ARCHITECTURAL MATERIALS
Sheet Lead

Lead Sash Weights
Lead T'raps and Bends
Cinch Expansion Bolts

ILead Pipe

Glaziers” Lead

Solder

Antimonial Lead Products

ACID MANUFACTURING EQUIPMENT

Acid Concentrators

Antimonial Lead Lined Fittings
Chemical Lead Pipe

Antimonial Sheet Lead and Vipe Chemical Sheet Lead

Fin Lincd Valves and Fittings Special Tellurium Lead Lined Fittings

PRINTERS METALS

Stercotype Metal

Electrotype Metal

Blatchford Sectional Base

METALS

Pressure Die Castings

Satco Metal

LEAD OXIDES
Rubbermakers” Oxides
Varnishmakers' Oxides
Fnamelmakers’ Oxides

Acid Pumps
Antimonial bead Lined Valves
Hard Lead Valves

Linotype Metal
Monotype Metal
npression Lead

BEAKING
Babhitt Metals
Precision Bearings

Red Lead
Litharge
Orange Minceval
Glassmakers’ Oxides Potters’ Oxides
Colormakers’ Oxides Storage Battery Oxides

MISCELLANEQUS METAL PRODUCTS

Tin Lined Pipe

Lead Wool

Lead Wire

Pewter and Britannia Metal

Tellurium Sheet Lead and Pipe
GENELRAL PRODUCTS

Brown Sugar of Lead Castor Oil

White Sugar of fead Copper Sulphate

Copperas—Iron Sulphate Sodium Sulphide

Zinc Sulphbate 0il Well Drilling Mud Products

Zinc Chloride Pyrites Iron Cinder

Magnetite—Iron Ore Antimony

Magnetite Sinter Antimony Oxides

Linseed OQil Cake and Meal

and Castings
Block Tin Pipe
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