Consolidated Statement of ihcome

($ Millions)

PLEET 1993 1994 1995 199

Saies 2.967 3,140 3.368 3.57

Gross Margin 654 759 835 89

% Sales o 220% __242% . 248% 2519
Operating Expense 364 360 386 41

% Sales 123%  124% - 118% 1159

Other {Inc.)/Exp. 41 37 32 3

% Salas ~ 1.4% 1.2% 1.0% __ 0.9%

EBIT 249 343 467 453

Gost of Borrowed Funds 80 85 70 62

Pretax ncome e 159 258 837 391

Tax Provision 7G 101 120 150

- Accounting Change—Taxes & Affiliate Inc. 34 3 3 3

g Net {ncqme 123 160 210 244
| ) N 280 338 442 509

—
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Balance Sheet

($ Millions)

1983 1994 1995 1998 1997
Cash 5 S 5 35 219
Receivables—~Net 337 388 387 418 445
Inventories—Net 200 214 | 239 261 277
OtherCurrentAssets ... 126 130 = 143 151 161
Total CurrentAssets _ . _688__ 707 774 865 1,102
Net Fixed Assets 865 810 981 1,071 1,158
OterAssets . . .. . _ BS54 _ 579 567 573 463
_TOTALASSEYS 7 T 2187 219 232 2509 2723
Accounts Pay. & Accrued Liabilities 435 446 472 500 532
Accrued Income Taxes 3 8 10 11 11
Asbestos Litigation Reserve~Current 187 83 3B 14t
Current Liabilities ExciudingBebt - 625 538 817 mmm 714
Bank Debt 146 - 128 83 1 0
Term Debt o 883 679 656 628 618
Tolal Debt S e 1029 807 739 629 618
Rebuild Reserve 122 117 85 81 84
Asbestos Litigalion Reserve | 737 641 606 468 294
Other Deferred . 590 630 662 692 715
_TOTALLIABIITIES " 3403 2733 2608 2518 2425
mwoox:Orw,mamm EQUITY _(916) ___ (537) (288) {10y 298

-~ TOTAL LABILITIES & .
%gogmmw momgﬁﬁﬂa%?g ifi;:ﬂmslwww H\?ﬂ.m.%tpqium.wmm
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Cash Flow Statement

(% Millions)

. 1993 1994 1995

Net income 123 160 210
Add: Depreciation 105 111 117

Rebuild Provision 19 23 31

_.__Accounting Change~Taxes ~ _  ~ (26) 0 0
NetincomePlusNon-Cash = _ 22t 3of 358
CASH INCR/{DECR) DUE TO CHANGE IN:

Working Capital 51 {24} {28;

Other Current Assets/Liabilities {43} 3 {12}

Other [, - (00 (29).
OPERA‘BNG CASHFLOW . 264 260 288

Cepital Spending {138) {‘}79) {200)
Eﬁg_g CASH FROM OPERATIONS 125 ) “gtﬁ_m __W,_v___8__8 1]

Equity Financing 0 50 50
. Acquisition Spending {30} {50} {50}
Asset Disposition 0 38 0
Dividends 0 (4) {9
Lease Financing Effect 4 37 3
(Asbestos Litigation Payment {aftertax} (24 (118 (89
FREE CASHFELOW . {1 38 27 ..

CONFIDENTIAL
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Qwens.Corming Fibergias Corporation
Assumptions Supporting 1993 - 1987 Financiai Projections

Pratection Methodolooy: '

The estimate for 1983 is based upon the most current “bottom-up” forecast from the
operating units. The estimates for 1984 and beyond are hased ypon long-term
Business expectations provided by the operating units which were then cempiled using
a traditional spreadsheet model.

Growth in Sales:

The sates volumes shown are reflective of assumptions as 10 both volume and price
growth. Unit volume for the core businesses (without acquisitions) is assumed 10 grow
each year at percentages ranging from a low of 3.0% to 2 high of 4.1%.

Pricing, which has generaily improved since the third quaner of 1892, is projected to
continue to improve at modest rates. The assumed price intrease rates range from
1.0% 10 a high of 2.0% in 1997, The margins for 1994 are ostimated 1o be up from
those of 1993 as economic conditions continue to improve in North America and as
Europe begins recovery.

Eurcpean Revitalization:

The Eurcpean revitalization plan, announced earlier in the yesr, has been refiected In
the numbars in that {a) the 1983 restructuring charge is included within the 1993
estimate; (b} product cost improvements for years 1994 through 1996 have been
reflected in such years with the annual benefit reaching a tofal of approximately $38
mitlion in 19%6; and {¢) the increased invesiment required has been included within
projected capital expenditures.

Acayisitions: .

The Company's announced growth agerda which includes the goal of reaching saies of
38 billion by 2000 will undoubtediy necessitats incremerital acquisition or investment
expenditures. We believe that any such acquisitions will be small in size, generatly
350 million or fess, and reiated to our core businesses. The only transaction being
presently considered is the acquisition of an Eurcpean insuiation manufacturer which, i
consommated, would involve a purchase price of abiout 330 million.

Nevertheless, given the growth agenda, it seems appropriate that some additional

transactions, aithough of unknown character, be reflected in the projections. We have
dona so {0 the extent of transactions of $50 miilion in each of years 1984 through

5 o004




Fingnging:

The Company still intends 1o finance growth-oriented transactions with the issuance of
aquily. These new equity offerings will tikely be in the form of conventibie preferred
S{OCK. - '

Accordingly, for purposes of these projections, it is assumed that the a'cquisitions
enumerated above are separately financed with issues of canvertible preferrad stoek,
Thg related dividends are shown on the Cash Fiow Statemenit,

The debt structure as shown on the Balance Sheet reflects the assumption that the
Company's existing convertible debt securilies, convertibie at a prica of $29.75, are
converted in June 1884 through the use of a ¢all for redemption.

The Term Debt component of the projected debt structure reflects existing debt affected
only by scheduled deb! repayments. Free cash fiow is assumed applied 1o reduce tha
Bank Debt component; any residuail cash is assumed to result in ingreased bajances of
the Cash asset account (e.g., 1996 and 19973,

The interest expense calculation is based upoen the Company's existing term debt
portfolio and upon the assumption that floating debt interest rates increase slightly
during the time period.

Working Canital Accounts:

In general, the model gssumes that the relationships between sales evels and the
varigus working capilal gccounts remain constart,

Asbestos i itigation:

The projected aftertax cast outflow for asbastos litigation is shown on the Cash Flow
Statement, Periodically, during this time frame, the paymert of such amounts by the
Company will create the right to receive future reimbursement from an insurer; in
general, in order {0 preserve tax benefits, we have assumed that insurer accounts
recaivable will not be established and that such payments, will be charged entirely

CONFIDENTIAL
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DOWENS-COANING WORLD HEADGUARTERS
SBERGLAS TOWESH
"CLECC, 0D L3859

MARNHAZL i MILLER
HLE PRESIOENT aND THEASLIREN

May 17, 1963

The Royal Bank of Canada

. 33 No. Dearpomn Suite 2300

Chicago, Ii. 60802
Attn: Ms. Shefiey Browne

Dear Sheliey:

As you know, i continues to be qur intention to establish a new U.S, credit facility
before the end of this July that would repiace our existing credit facility.

in connection with that effort. 1 am enclosing a set of financial projections covering
1883 through 1996, A statarnent of the assumptions underlying the numbers is aiso
enciosed.

| have also intluded a copy of our new Fact Book.
Fee! free to call me if you have any questions on this material,

v

Best reqards,

MiM:m
Enciosure

5 06006




QWENI.CORNING WORLD NEADQUARTERS WIS
SIBERGLAS (OWER '
OLEBO. DM 13689

MECHAES |, MITLER
VICE PRESIENT ANG TREASLALR

May 17, 1983

- Trust Company Ban%
25 Park Place, 16th Floor
Atianta, Ga. 30303
Attn: Ms. Deborah Armstrong
Cear Debbie:

As you know, it continues to be our intention to establish a new U.S. cred? facility
before the end of this July that would replace our existing credit faciiity.

In connection with that effort, 7 am enclosing a set of financial projections covering
1893 through 1896, A simtememnt of the assumptions underlying the numbers is also
enciosed.

t have is0 included a capy of our new Fact Book.,

Feei free to call me if you have any questions on this material.

Best regards,

MMy
Enciosure
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OWERS.-COUANIMG WORLD HEADOUARTERY
“BERGLAS TOWEH
TOLERO. O 23850

MICHAEL I MILLER
VLE PREGDENT AND TREASURER

May 17, 1993 l QWENS

" Credit Suisse

12 East 49 Street
Tower 49, 23rd Fioor
New York, NY 10017
Attry; Chris Eldin
Dear Chris: .

As you know, i continues to be our intention to establish a new U.S. credit faciiity
before the end of this July that would replace our existing cradit facility.

in connection with that effont, | am enciosing a set of financial projections covering
1883 through 1888. A statement of the assumptions underiying the numbers is also

anclosed.
} have aiso inciuded a copy of our new Fact Sook.

Feel free to call me if you have any questions on this materiat,

Best regards.

MIM:m

" Enclosure

: mm-mﬂn-m [ A -ﬁq..o-uwm-.mu- P L e o T e e LD
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GHENJ-CORRENG WORLD KEADGUANTERS
LPERCLAS TOWER
*TLEQG. DmIG 93858

MICHAEL ), MILLES
FCE PAESIDENT AND TREASURER

May 17, 1993

Commerzbank AG
. 311 So. Wacker Dr, Suite 5800
Chicago, . 80606

Attr Mr. Mark Monson

Dear Mark:

As you know, it continues 1o be out intention to establish a new U.S, credit faciiity
before the end of this July that would repiace our existing credit facility, '

in connaction with that effort, | am enciosing a set of financial projections covering
1883 through 1986, A statement of the assumptions underlying the numbers is also
enclosed.

{ have aiso inciuded a copy of our new Fact Book.
Feel free to call me if you have any questions on this materniai.

Best ragards.,

MIM:m
Enciosure
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TWENT-COANING WORLD HEADQUAATERY -
BERGLAS iDwWER
HLERG, oD 42685

MICHAREL L. MRRLER
CE PRESIDENT AND TREASRER

May 17, 1993 \ : @

The Bank of Nova Scotia

- 181 W, Madison Suite 3700
Chicago, ll. 606024514
Afin. Ms. Pamela Brown

Dear Pam:

As you know, it continues to be our intention to establish a new U.S. credit facility
before the end of this July that would repiace our existing credit facility,

In connection with that effort, | am enclosing a set of financial projections covering
1993 through 1986. A statement of the assumptions underlying the numbers is also
enciosed.

| have slso included a copy of our new Fact Book.

Feel free to call me if you have any questions on this material.

a

Best regards,

MiM:m .
Enciosure

S ¢oCle




OWEMSCOANMING WONLD HEADQUARTER
, HIEAGLAS IOWER
“DLEDQ. S w3B0G

MICHAEL ). MILLEA
KCE PAESIDENT SND THEASURER

May 17, 1993

Barciays Bank

200 W, Madison Suite 3700
Chicago, iI. 606806-3442
Aftn: Mr. Michael Staliarg
Dear Mike:

As you know, it continues to be our intention to establish a new U.S. credit facility
before the end of this July that would repiace our existing credit faciiity.

In connection with that effort, [ am enclosing a set of financial projections covering
1993 through 1996. A staterment of the assumptions underlying the numbers is aiso
enciosed.

f have aiso inciuded & copy of our new Fact Book.

Feet free to call me if you have any questions 6n this rmateriat,

Best regards,

MiM:m
fnciosure

S 06011




cwms«minma WOHLD READGURARTERS
SAERLLAT TAWER
TOLEDY Oweg 128803

MICHAEL ¢, MILLER
OE PAESICENT AND TREASURES

May 17, 1993

Credit Lyonnais

227 W. Monroe

Chicage, . 80803

Altn: Ms. Sandra Horwitz, VP

Dear Sandra:

A$ you know, it continues to be our intention to establish a new U.S. credit faciiity
befora the end of this July that would replace our existing credit facility,

fn connection with that effort, 1 am enclosing a set of financial projections covering
1993 through 1986. A statermnent of the assumiptions underlying the numbers is aiso
enciosed.

| have also included a copy of our new Fact Book,

Feel frea to cail me if you have any questions on this material,

Best regards,

MIM:m
Enclosurs

S 00012




Consolidaied Statement of Income

{$ Millions)

1882 1993 1994 1885 1996

Sales 2,878 3,044 3,221 452 3,661

Gross Margin 617 679 738 830 892
% Sales 21.4% 22.3% 229%  24.0% 24.4%
Opezfati_ng Expense 372 358 374 390 406
% Sales 129% 11.8% 11.6% 11.83% 11.1%

Other (Inc.J/EXp. 31 50 38 33 35
% Sales 11%  1.6%  1.2%  1.0%  1.0%
EBIT 214 271 327 407 452
Cost of Borrowed Funds 110 80 80 88 80

Pretax 104 181 236 319 372

Tax Provision 33 76 96 120 150

Net [ncome 73 134 142 192 224

Y 4.18 - 4.78

E.PS.

3.17
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3alance Sheei

($ Millions) |

1892 1993 - 1894 1885 1888

Cash 2 5 5 5 i82
Receivables-Net 310 360 377 404 428.
Inventories-Net 233 202 222 245 267
Other Current Assets ‘ 113 81 97 104 110
Total Current Assetls . ' 658 648 701 758 987
Net Fixed Assels - 848 304 825 875 1,008
Other Assetls 622 681 755 765 708
-TOTAL ASSETS - 2,126 2,233 2,381 2,488 2,704
Account Payable & Accr'd Liab. 390 465 488 533 566
Acc'd Income Taxes 8 13 17 18
Asbestos Liability-Current 50 40 75 87
Short Term Dabt 8 14 25 20
LT Debt-Current Portion 31 24 27 10
Total Current Liabilities 559 579 677 701
Long Term Debt 983 a73 870 B70
Reserve For Rebuilds 130 92 70 87
Special Litigation Reserve 850 819 710 611
Other Deferred 566 585 - 806 633

TOTAL LIABILITIES
- STOCKHOLDER EQUITY
- TOTAL LIABILITIES &
STOCKHOLDER EQUITY

PR R
M " 1
K TR

A
E U

3,088 3,048 2,833 2,882
(855) {667) (434) (178)

4208  2.704




Cash Flow Statement

($ Millions)

| 1992 1893 1994 1995 1996

Net income 73 134 142 192 224
Add: Depreciation & Amortization 123 125 127 131 133
"Rebuild Provision ' 27 29 30 31 33
Deferred Income Taxes (25) (31) (5) (5) (5)
Other Non-Cash e B8 O O OO

Net income Plus Non-Cash 206 257 294 349 385

CASH INCR/(DECR) DUE TO CHANGE IN: o

Working Capital (22} 56 {14} {5} {14}
Other Current Asseis/Liabilities (13) 7 (11} {3} (5)
Other | : 24 {(27) 6 ¢ 15
OPERATING CASH FLOW 195 208 275 341 381
Capital Spending (133) (159) (166)  (185)  (158)
FREE CASH FROM OPERATIONS 62 134 109 156 208
Equity Financing o 0 30 50 50 50
Acquisition Spending 0 (30} -~ {BO) {50) (50)
Dividends 0 (1) (4) (9) (17)
(97) (58) (12)

Litigation Payment (aiier tax) {4) (50)

. FREE CASH FLOW

889 199




OWENS -CORNING FIBERGLAS CCRPORATICH

ASSUMPTIONS SUPPORTING 1893 - 1896 FINANCIAL PROJECYIONS

Erojecticn Methodologv: :

The estimate for 1993 is pased upon the nost current “bottom-up”
forecast from the operating units. The estinates for 19%4 and
beyond are based upon long-term business expectations provided by
the operating units which were then compiled using a traditional
spreadsheat model. .

- .
The sales volumes shown are reflective of assumpticns as to both
valume and price growth. Unit volume for the core husinessesg
(without acquisitionsg} is zssumed Lo grow each Year at
‘percentages ranging from a low of 3.0% to a2 high of 4.3%.

Pricing, which has generally ismproved in recent months, ie
expacted to improve modestly, hut at less than expected inflation
rates. The assumed price increase rates range from 1.1% to a high
of 1.6% in 1995,

-

The recently-anncunced European revitalization pian hazs been
reflected within the numbers in that (a) the 1993 restructuring
¢harge in includad within the 1993 estimate: (b) product cost
improvenents for years 19%4 through 19%€6 have been reflected in
such years with the annual benefit reaching a total of
approxizately $38 million in 1996: and (c) the incresased
investment required has been included within projected capital
expenditures.,

The Company’s announced growth agenda which includes the goal of
reaching sales of %3 bhillion by "2000 will doubtlessly necessitate
incremental acquisition or investment expenditures., However, the
Cexpany is not prasencly pursuing any such transactions cother
than the possible acquisition of additional insulation capacity
in Europe:; such acquisition, if consummated, would invelve a
purchase price of less than $30 million.,

Naevertheless, given the growth agenda, it seems appropriate that
sotte tyansactions, although of unknown character, be reflected in
the projecticons. We have done so to the extent of transactions
in the magnitude ©f $3¢ millien in 19%3, and $5¢ miliion in each
of years 1994 through 1996. .

The CQmpaﬁy still intends to finance growth-oriented transactions
with the issuance of equity. However, the fajlure of the recent
common stock offering suggests that pre-funding of such

<« ANOIR




transactions may ke difficult to achieve. The disappointment of
the common stock lssue may incraase the probability of such new
agquity being in the form of convertible rreferred stock,

Accordingly, for purreses of these projections, it is assunmed
that the acquisitions enumerated above aye separately financed
with issues of convertible preferred stock. The relatad
dividends are shown on the Cash Flow Starvement,

" The debt structure as shown on the RBalance Sheet vaflects ¢he
assumptions that the Company’s convertible debt securities,
convertible at a price of $29.75, are not canverted during the
tine pericd.

The interest expense calculation is based upen the Conmpany‘s
existing term debt portfelis and wpoen the assumption that
floating debt interest rates incerease sliightly during the time
period.

Woggg;;g Q§g§g§3. aggountg +
In general, the model assumes that the relationships between
sales levels and the various working capital accounts remain

constant,

L -

& projected after-tax cash outflows for asbestos litigation is
shownt on the Cash Flow Statement. Perigdically, during this time
frame, the payment of such amounts by the Company will craate the
right to receive future reimbursement freom an insurer; such
anounts, when applicable, have been reflected as incrzases in
Othar Assets.

Tﬁ
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DWERHS-LOAN WoORL D NEARQUARTERS
=EEAGLES TOWWER

TOLEERY D 42652

40 043 sl |

November 15, 1893

To:  Senior Lenders under the Owens-Coming Fiberglas
Carporation Credit Agreement, dated as of November 2, 1893

Gentlemen:

Pursuant to Section 5.01 "Information to be Furnished” under the terms of the Credit
Agreement dated as of November 2, 1993, between Owens-Corning Fibesglas
Corporation and you, we are enciosing for the quarter ending September 30, 1983:

Consclidated Balance Sheet

Consolidated Staternent of Income

Consolidated Statement of Cash Flows

Certificate as’'to Financial Statements

Certificate as to Compliance with Financial Covenants
Quarterly Report for Third Quanter

bW

Sincergky.

Thomas J. Lages

Senior Financial Specialist
Corporate Treasury Departrnent
TJL/dip

Enciosures

.
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QOWENS-CORNING FIBERGLAS CORPORATION

CERTIFICATE AS TQO FINANCIAL STATEMENTS

[, David W. Devonshire, of Owens-Coming Fibergias Corporation, a
Delaware corporation (the "Borrower”), hereby cezti_fy, pursiant to Section §5.01{a) of .
the Credit Agreement dated as of November 2, 1993 (the “Credit Agreement”),
among the Borrower, the Banks fisted on Annex A thereto and Credit Suisse, as
Agent, that

1. (i} The accompanying unaudited consolidated financiaj statements
of the Borrower and the Consolidated Subsidiaries as at September 30, 1993 and
for the quarterly period ending September 30, 1993, are complete and correct and
present fairly, in a(;ccrdance with Generally Accer'ated Accounting Principles, {(except
for changes (described beiow) that have been approved in writing by Arthur
Andersen & Co., tl';e Borrower's current independent certified public accountants),
the consaoiidated financial position of the Borrower and the Consolidated
Subsidianes as at the end of such quarteriy period, and the consolidated resuits of
operations and the changes in the financial position for such guarterly period, in

each case on the basis presented and subject only {o nomal year-end auditing

adiustments.

S o001 a




{1} Except as disclosed or reflected in such financial statements, as
at Septgmber 30, 1993.Ineiiher the Borrower nor any Subsidiary had any iiabilitieg, -
tontingent of othenwise, and there were 1o unfealize of amicipate-d iosses of the
Botrower or any Subsidiary, that. singly or in the aggregate, have had or are

_ reasonably iikely 10 have a Materially Adverse Effect on the Borrower and the
Consolidated Subsidiaries taken zs 3 whole,
2. The changes from Generally Accepted Accounting Principles are as
follows:

None

All such changes have been approved in writing by Arthur Andersen & Co.

Dated: November 15, 1993

@//A )7/%4

Datid W. Devonghire
Senior Vice President &
Chiet Financiagl Cfficer

8 a46dH2n




CERTIFICATE AS TO COMPLIANCE WITH FINANCIAL

COVENANTS, DEFAULTS

{, Davic_i W. Devonshire, of Qwens-Corning Fiberglas Corporation, a
Delaware corporation {the "Borrower”), hereby certify. pursuant to Section 5.04(c) of
the Credit Agreement, dated as of November 2, 1893 (the "Credit Agreement”,
among the Borrower, the Banks listed on Annex A thereto and Credit Suisse, as
Agent, that;

1. Thers follow the calculations required {0 establish whether or niot the
Borrower and the Consolidated Subsidiaties were in compliance with the following

Sections of the Credit Agreement:

{a) Section 4,17, Cument Ratio

Numerator = $ B03.565,000
Denominator =3 4453869000
Agtual =18
Minimurn reguired ®1.2

2. Based on an examination sufficient to enabie me tc make an
inforrmed statement, no Default exists, inciuding, in particuiar, any such arising under
the provisions of Articie 4, except the following:

None

Dated: November 15, 1993 /0 7 ; :

Dawd W. Devonshire
Senior Vice President &
Chief Financial Officer

- Ay~
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November 15, 1883

To:  Credit Suisse Canada (As Agent) under the Owens-Corning Fiberglas
Corporation Credit Agreament, dated as of August 18, 1889

Gentlemen:

Pursuant to Section 5.1 "Information to be Fumished” under the terms of the Credit
Agreement gdated as of August 16, 1888, between Owens-Coming Fiberglas
Corporation and you, we are enclosing for the quarter ending September 30, 1893:

. Consciidated Balance Sheet

Consolidated Siatement of Income

Consolidated Statement of Cash Flows

Certificate as to Financial Statements

Certificate as to Compliance with Financial Covenants
Quarterly Report for Third Quarter

[y

O en b o

Sincerely,

e '
e omen. Egn-
Thomas J. Lagos

-Senior Financial Specialist
Corporate Treasury Department

Tdisdip

Enciosures

o ARADY




OWENS-CORNING FIBERGLAS CORPORATION

CERTIFICATEASTO

FINANCIAL STATEMENTS

1, Ravid W. Devonshire, of Owens-Coming Fiberglas Comoration, a
Delaware corporation (the "Guarantor”}, hereby certify, pursuant to paragraph §.1(s)
of the Guarantee Agreement dated as of August 16, 1989 between the Guarantor
and Credit Suisse Canada, as agent, as amended from time fo time up tc the date
hereof (the "Guarantee Agreement”), that:

1. {i} The accompanying unaudited Consolidated financial statements
of the Guarantor énd the Consolidated Subsidiar‘ies as at September 30, 1993 and
for the quarterly 'pericd ending September 30, 1883, are complate and correct and
present fairly, in accordance with Generally Accepted Accounting Principies, the
consciidated financial position-of the Guaranior and Consolidated Subsidiaries gsat
the end of such quartery period, and the consclidated results of operations and the
cash flows for such guarterly peried, in each case on the basis presented and
subiject only to normal year-end auditing adjiustments.

(i) Except as disclosed or reflected in such financial statements, as

at September 30, 1893, neither the Guarantor nor any Subsidiary had any liabilities,

oot or otherwise, and there were no unrealized or anticipated losses of the

X
o s/ AEA
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Guaranter or any Subsidiary, that. singly or in the aggregate, have had or are
reasonably likely to have a Matenaily Adv&rse Efect ent the Guarantor and the

Consolidated Subsidiaries taken as a whole.
2. Al capitalized terms used herein without definition have the

respective meanings atiributed thereto in the Guarantee Agreement.

Dated: November 15, 1883

D;vid W. Devenshire 7
Seniar Vice Prasidant &

Chief Financiat Officer

] N(Anos




CERTIFICATE AS TO COMPLIANCE WITH

FINANCIAL COVENANTS, DEFAULTS

{, David W. Devonshire, of Owens-Coming Fibergias Corporation, a
Delaware corporation {the "Guarantor”), hereby centify, pursuant to paragraph 5.1(a)
of the Guarantee Agreerment dated as of August 16, 1389 between the Guarantor
and Credit Suisse Canada, as agent, as amended from time 1o time up to the date
hereof (the "Guarantee Agreement”; that,

1. There follow the calculations required 10 establish whether or not the

Guarantor was i compliance with the following provisions of the Guaranice

Agreement:

(@) Baragraph4.3(a).. Curent Ratio

Nismerator = § 803.565,000
Oenominator = § 446,368,000
Actuai =18
Micimum requived =12

(b) Paragraph 4.3(b}. Working Capital
Actuai = § 357,196,000

Minimum required = $ 160,000,800

S 00025




2. Based on an examination sufficient to enable me {o make an
infarmed statement, no Default exists, including, in particuiar, any such arising under
the provisions of Article 4, except the foliowing: |

Nohe
3. Al capitalized terrms used herein without definition have the

respective meanings attributed thereto in the Guarantee Agresment,

Dated: Novernber 15, 1993 W%
’ «

Datid W. Devonshire
Senior Vice President &
Chief Financiat Officer

S 00026




- IOWENS/CORRING
FIBERG

Abimreadr

OWENS-CORNING FIBERGLAS CORPORATION THRERGLAS TOWER, TOLEDC. ORIC 43858 (419} Z4B-85600

Novembér 18, 1984

To:  Holders of dﬁens-Comimg Fberglas Extendable
Notes due December 15, 2008 (CUSIP #6830 724-2D-0):

effactive December 15, 1880, Owens-Coming Fibergias will resst the interest rate ang
establish 2 new réset dale on its Extendable Notes due December 15, 2005, Thig latter
is for informational purposes only; registered holders of the Notes will Teceive official
netice from the trustee, Bankers Trust Co., as o the reset information set forth below.

The resey will inciude the foljowing terms and condiions:

o The new interest rate, effectiva December 18, 1980, will be a rate equal
1o 300 basis points above the yield on three-year Treasury Notes for
November 30, 1980, as reported in the "Compoesite 3:30 P.M. Quotations
for U.S. Government Securities” published by the Federal Resarve Bank
of New York. As an example, applying this forrmula to yields reporiad for
Novermber 14th woultd resuit in 8 new coupen interest rate of 10.68%
{7.68% plus 3.00%). '

¢ The next reset date is specified to be December 15, 1893, Al that time,
hoiders will again have the right to demand payment of the Notas by the
Company at par.

o The Notes wil be non-callable by the Company umii December 15, 1983,

To assist you, we are enciosing copies of the Company’s 1989 Annual Report, the
1988 Form 10-K and the Quarterdy Report and Form 10-Q both for the third quarter of
1880, In addition, the tollowing commants may be heipfui,

In November of 1988, in response to a hostle takeover attermpt, the Company
completed a leveraged recapitalization which involved the payment of a large cash
distribuwtion 10 #ts. shareholders. As part of the recapitalization, the Company
implemented a major restructuring of its business for the purpose of maximizing cash
flow 10 repay debt
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Tne Company's capital structures, folfowing the recapitalization on November §, 1988,
ang at Septernber 30, 1980, were as follows (§ milions):

o : Nov.6,.12808 Sent 30, 1820
Bank Faciities 81,222 s 312

Extentabie Notes 100 100

. Qther Senior Debt 374 564
Senior Suhordinated. Deb, 300 240
Junior Sub. Discount Deb. 808 244
Total Dabt $2.501 $1.490
Shareholder's Equity $01.038) S {218}

The capital structure at Septermber 30, 1880 reflects indebtedness relating to the
Company's $185 million acquisition of full ownership of its Canadian affiiate, Fberglas
Canada, Inc., during 1983,

Bank Credit Faciities:
The Company has two unsecured, committed, bank credit facilitfes. The two faciities

- have present commitments totaling approximately 5771 mifion of which approximately
$459 milliors was unused at September 30, 1980, interest rates under aach faciity are
Roating rates; for exampie, at current utiization leveis funds can be borrowed urider the
larger of the two faciities at a rate of LIBOR pius 3/8 of 1%.

Suhordinated DReft Purchases:

Since 1988, the Company has made cpen-market purchasas of Senior Subordinated
and Junior Suberdinated Discaunt Debentures. The cumulative amounts purchased,
through September 30, 1899, shown it face amount {§ milions), are as follows:

Senior Subordinated Debentures - S60

Jurior Suby, Discount Debentures $721%

-

The ratings for the Company's senior dabt, inciuding thess Exiendabie Notes, are as
foliows:

Standard & Poor's BHB-
Duff & Pheips BReg.
Moody’s Investor Services 8a2

The NAIC has rated these Sxtendable Notes as 7.
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Sopr ‘ X
The Company’s EBITD (earnings before interest, taxes and depreciation) and interest
expense since 1887 have been as shown in the {ollewing chart

Tarningg Serore interest, -aXes, amg Jeprecialton
and inrearesT Txpense
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in order to retain these Nates in your investment portfolio, it is not necessary for you to
take any action. You will automatically receive the higher interest rate, effective
Decernper 15, 1880, In the event you decide not 10 retain any Extendable Notes, you
may instruct the Company 10 repay the Notes pursuant 1o the procedure set forth in the
indenture. it may aiso be possibie 10 self the securitias in existing secyrities markets.

Wae ook forward 10 having you as a continuing investor in Owens-Corming Fiberglas.

Should you have any questions that this information does not address, please call me at
4187248-8465 or Terry L. Priestap, Director of Comporate Finance, at 418/248-8113..

Dol © 2l

Michael |, Miler
Vice Prasgident & Treasurer
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CONFIDENTIAL

Owens-Corning Fiberglas Corporation
Asbestos Litigation Status

Case Recsipls
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OCF Monthly Case Receipts
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CONFIDENTIAL

Owens-Corning Fibergias Corporation
. Asbestos Litigation Status

Case Settlement
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CONFIDENTIAL

Owens-Corning Fibergias Corporation
Asbestos Litigation Status

Averége Settiement Cost per Ca$e
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CONFIDENTIAL

Cwens-Corning Fibergias Corporation
Asbestos Litigation Status

Hemaining Insurance
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Financial Statement Data
{3 millions)

14802
YR

Net Asbestos Expanse
{pre-tax) 0
fialance Sheet Reserves 950

Cash Flow Effect:

Nonwreimbursable payments to claimants 8
Net Increase (decrgase) In insurer recelvables 24
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CONFIDENTIAL

Qwens-Corning Fiberglas Corporation
Asbestos Litigation Status
Case Receipts
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' CONFIDENTIAL

Owens-Corning Fiberglas Corporation
Asbestos Litigation Status

Average Settlement Cost per Case
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CONFIDENTIAL

Owens-Corning Fiberglas Corporation

Asbestos Litigation Status

Hemaining insurance
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Financial Statement Data

(S millions)

Net Asbestos Expense
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Balance Sheet Heserves
Cash Flow Effect:

Nonreimbursable payments {0 claimants
Nst increase {decrsase) in insurer receivabies
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CONFIDENTIAL

Owens-Corning Fibergias Corporation
Asbestos Litigation Slatus

Case Receipts
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CONFIDENTIAL

Owens-Corning Fiberglas Corporation
Ashestos Litigation Status

OCF MONTHLY CASE RECEIPTS

Number of Cases Received
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CONFIDENTIAL

Owens-Corning Fibergias Corporation
Asbestios Litigation Status
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-

Owens-Corning Fibergias Corporation

Asbestos Litigation Status

Remaining lnsurance
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Financial Statement Data
(3 miiiions)

Net Asbestos Expense
{pre-tax)

Batance Shest Reserves
Cash Flow Effect:
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CONFIDENTIAL

Owens-Corning Fiberglas Corporation
Asbestes Litigation Status

Case Settlement
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