3748 Pederal Rogister / Vol

Yoot 3

[ ts will i
over the lime period used for .
measurergent of custs, Aclually, pric
difforentislg are likely to decreare over
time.

Two lypus ol costs ure cstimnted in
tha RIA: {1} Coats to cansumers and (2}
costs ta producers, These sre discussed
below. The costa represent the present
valuo of fosses incurred over the 15-yeur
pertod rom 1883 to 2000, using &
disoount rate of 10 percent.

1. Consumer losses due to the rule
would result from increuses.in cosia
incurred {or usbestos products ur -
eubstitules for asbestos products und
{row (nferior pecformance of substitute

ducts. Total lostes due to

the rule ure estimated to be 63.77 biition.

- Howevar, thia toss would be spresd
‘geross the entire ; ulati

L nh‘l':d_lllman {e.g.. hospital and
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The above cnsts of the rute will be
offset tu some avtent by the fullowing
avolded coate.

By reducing the amoant of ssbentos.
relnted deoths und Hnesxcs (his rule
would reduce the cost te socicty of the
bealih resources used 10 treal babesine-

) and the p

“ . {wages und lost work cupacity of sick: !

-warkers, ale.) lost as a result of fincws
) heston uap EPA
" esli that the svoided morbidity

cost is'about $1.25°3 par cuse. This s
modsured in 1885 dollure using 0 30-

and would sveruge less than 810 pér
consumer over 15 years, This rulo would
not cause dramalic cogt increases In
typicsl consumer products.

2, Losses would accrue to praduccrs
s 4 result of the rule when producers
are foroed to [forgo sotne portion of the
relurn on their capital stock used o

bs rute.

Thix figure is relatively low becouse
puople genenully contrect mesothelioma
or lung cancer ufter a Jong latency
perivd. Thus mast medivel coms ocour
{ar in \he future and wre therefore -
diecounted keavily.

HP'A 1lid nat attamps ) value the loas

! ile itself. In addition, no value was
produce esbestos prodacts. Owners of ol lt . il
equipment which can be reudily ﬂsg]lgnad to mlg ﬂ i loss
converiad 1o make other peoducts ur :‘f visure fime, ather simligr
nol expected to lose nearly o8 moch as ofsex.
d 1 which 1 be removal and

3 &3 equip
eesily converted. Tota! praduces coste

disposal casis would be svoided as n

ate cotimated to be sboat £90 million
for the rule.’
3. In sdditon, the: rle would result in
“Uansition coats to workers who ary

rosult of this propesed rule. These
include avoided expenscs as well as
avoided health reks for people expoased
Jduring comaval und disposal activittes.
Use of best ducts in

p phasisy down prod
of uehestos products. Theue losses are
incurced In \he form of lost wages und
job search custs. PPA believes thet
transiiion costs of the phasc-down will
ba relutively modest sinee the rale
wuutd llow industry ta scale buck
pduciion gruduully snd shill
production to other products snd thia
the trunsition coate from the proposcd
product bans will be gmall in
comphrisun 1o the consumer nad
producer costs,

The aum of these costs, nbout $1.44
billion. represents the estimated tolul
" peal rosuures costs of the rule. This cust
wauld be spread over 18 yeurs. Thu cost
will also be sproad over a larpe
population and the imy 08 Mkl

parsona would be oegligible. - i

In uddition, EPA estimuted the resl
resourie costs of the praducy Laus
praposed inthis mle. These astimaten
are shown below:

construction reduces demolition and
diaposat costs (n the futuro, Removal
und disposal costs of pruducts are Ifkely
to be eonsiderehly higher for esbestos
rfbduull then nonasbestos substitutes
secause of the: extra precautions
required to meot O8HA and Cleun Air
Act (CAA) requirements. Avoided
remoy el and dispossl enats ere a majur
beaefit of this propased regulation.
Theae costz can be substontial FPA has
astimated that removing usbestos from
‘acheol buildings costa between $2 snd

$13 per aquare foot of usbestos removed.
QSHA and EPA hoth huve tegulutions -

ta Jlinit asbesios exposure st work sites.
Cerinin costs releted to complionce with
Theso tistions would be svoided es
result of this rule. To comply with
OSHA's current workplace standard for
. usboptos, amployare ineur expensas
" reluted i N
a. Munitoring for fibers.
b. Providing engineering methods
control oxp s s {this Includ

et

. Providing hand touls such us saws,
scorers, deills, and abrasive wheels thet
hauvi Jocal exhavst ventilaiion aystems.

d. Modifying work prectices ta radoce
[T

v, Providing speclal clothing. chenge
siuras {ockers, and special loundering.

f. Loheling asbestos maturia) and

posting cuution slgne.
% Providing special procedures for
flection and pr ing of ashestor
waosie.

h. Providing medical exuminutinns for
smployncs exposed 1o asbastos.
R ing to recnrdkosping and

reporiing requirernents.
EPA's CAA regulations require thet
peiivites during mifling. manuluciure,
demelition and renovation, waste
disposnl. and same other asbestos-
rolated uclivities release "no visthle
emissions.” To comply with this
reyuiremen!, persons must obtain and
maintain air-cleaning devices such gs
filters and muy be required to modify

-wark 6ad waste disposal practices to

rednee emissions.

in addition, botk OSHA and EPA may
roywise strictor o2 controls for
sabestos in the nam . The costs of
complytng with those requirements
w:;:fd be aveided at least in part hy this.
L gl

United Stutes couris and workman's
compensation boards have been’
inundated with thunsands of clalms for *
compensation for deaths end lllnesses
cuuncd by exposure \o ashestos. Some

8\ producers of asbesios products
E:ve declared bankrupicy becavee of
these many clalms. The continued use of
usbestos cun only exacerbate the :
problem. Each case of disesse avolded
yelieves the vurious aystems sffacted of
o conaideruble burden, This mla.':v{
ruducting exposure 1o esbestvs &
redacing the ber uf asbest
ilinesses und deaths, would reduce
these costs.

As required by section 8{c)[3HD) of
THCA. EPA has snalyred the economic
Iimpiact of this proposed rule on emall
husinesses. The effect of this rule on
such tustnasses Is expected to be small
betnuse [1) there sre few small

1o tod

" businesses producing esbestos produrts

und {2) produrer losses are expacted to
be smsl since capital equipment for
production of most svbestos products
vrn be converted faily eastly 1o other
forms of production. A moximum of 2
out of the 212 primary processors of
asbeslos ptoducts are small businceses.
FI’A acknawledges that these 27

Y haslos Nbor

g ur ]
gonernting activities, providing exhaust

ventttarton, dust collection, etc.)

pantes could tncur losses under the
rule. FPA was unsbls to determine how
many of the secondary procassars of
ashestos praducts are smell businesses,
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