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NATIONAL LEAD COMPANY

1 Exchange Place, Jersey City, N. J.

Report Presented to the Stockholders at their
Fifth Annual Meeting, February 18, 1897, For the Fiscal

Year Ending December 31, 1896.

To the Stockholders of National Lead Company:
The following Balance Sheet shows the condition

of the Company on December 31, 1896:
ASSETS

Plant Investment......e.....+33,750,819.12
Less charged Surplus for
depraciatione.ceecccananse 288, 145.50
Other Investmenfsessserecocecns cessesencan
Stock on hand, mamufactured,
in prOOBBS and raﬂ.....-o 28 068 60 ¢ 6 09 ¢ 28 08
Tr&asury Stock-comoncoonu.o- 94,600000
-Praferred.cv.s 86,000.00
cuh 111 Banksoooco.lc.-‘ooovcoo'..'u'-o-'.
Notes Receivables i cncesvrnctcasssnscsnncs
Aocounts Receivablec.sessscccesancresoncas

Total Aggset8..¢.cv0n betseessscasnsane

LIABILITIES

Capital Stock-Commone........15,000,000.00
-Preferrede.eses 15)000,0000 00

$33,463,673.83
3368,317.89

4,587,594.33

190,600.00 .
503,394.70
246,288.73 -

1,465,408.39

surplus, Dec. 31, 1896-.-...- 892,813052
Less credited Plant for de-
preciationno'olocbooon'.0 %8)_145.50

“OrtgagESO-Ooo --------------------- ¢ 6 0 s g 0 e
Aocmntsmpayable.'.-o.l..0 S 4 ¢4 s 680000 a0

Total Liabilities.;a.‘cl;ooccoot-ot!l

%30,693,175.55

%30,00C,000.00

€04,688.03
13,803.35
74,904.28

230,693,175.55

. In order tbhat Stockholders may conveniently compare
he condition of the Company #ith that of 1895, the
®llowing comparative sheet is presented hereiith:
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The foregoing statement discloses accurately the
r2sult of the business of the Company for the year
1886, the fifth in 1tg history. The conditions
surrounding commercial interests in that period are
familiar to all, and need review Only as they may apply
to this business. Continually falling prices limited

the margin of profit, and although consumption was stimu—

lated, making the tonnage distributed the largest in our
history, the net earnings were but 81,174,993.70.

While competition has been active, it will be ob-
gerved that no demorzlization has resulted and that a
profit, although srall and inadequate to the capital in-
volved, has followed on the conduct of the business.

Qur relationa to the trade continue harmonious.

"Plant Investment® account shows for the five years
ending with this Report, a net increase of $799,247.88
(for the current year, $137,353.47) representing expen-

ditures for permanent improvements and for new properties,

less amount received for properties sold. This sum has
been paid from undistributed earnings, represented on
the Balance Sheet by "Surplus® account, thus largely em-
poying 1t. The policy of modernizing the factories has
been continued and its wisdem demonstrated in lower
manufacturing costs. The smelting and refining plants
of the Company have not been operated during the year.

It will be noted that from "Plant Investment"
account has been deducted 8288,145.50 for depreciation
and a like amount charged to "Surplus” account. This
is done in pursuance of a conservative policy and in no
manner affects the net earnings shown for 18986.

Attention is called to the decrease in the item of
"Other Investments®, many of the asaets heretofore in-
cluded under that head havinz properly been transferrsd
t0 "Stock on hand®. Shareholders will note the stock on
hand is less this year than last, partly attributable to
the values at which inventories have been taken, all
beins the lovest ever racorded.

Workinz capital is ample for present needs and has
been less actively employed only because our large stocks
COost less money. The sccounts payable are less and as
Usual represent current matters awaiting audit before
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yment. The mortgage indebtedness remains at
§§3,600.25.

Mr. John H. M¥cKelvy, for many years an active man-
ufacturer, =nl since the orgzanization of this Company a
useful member of the Board of Directors and Manager of
yt3 interests at Pittsburgh, died on April 13, 1898,
generally lamsnted in the comrunity where his 1ife has
peen spent, and mournsd by his business associates.

In conclusion it may bes said that thers has been no
oocasion to depart from the established policy of the
Company as respects the conservation, protection ani ex-
tension of its trade and the distribution of profits
earncd. Both classes of the stock are largely held by
ghose to whom originally isszued, and all holders have an
undivided interest in 1t3 prosperity. We feel raasonably
confidant in our b-lief that the bottom w#as tcuched in
1896, and in predictinz that the year on which we have
entered will be fairly prosperous for the Company.

Respectfully,
L. A, Cole,

President.
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