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PART I. FINWCIAL INFORWATION

ITD1 1. FINWCIAL STRTRENTS

U. R. Crace & Co. and Subsidiaries
Consolidated Statement of Opsratioms (Unaudited)

§ nillions (except per share)

Cost of goeds s0ld and opereting exponses . . . . . . . .
Selling, gensral and adainistreative expenses. . . . . . . .
Depreciation and amortimation . . . . . . ... ... ...
Interest expense and related financing costs. . . . . . .
Ressarch and dewslopnent expenges . . . . . . . ... ..

Provision relating to ashestos-related

INOUPARCS COVOTAPS . . . . . & . ¢ < s ¢+ 0 a5

(Loss ) incens fron continuing operations hefore

focome td®e . . . .. . L e
(Bewef it /provision for income taxes. . . . . . . . ...

Uoes)incene fron contimming operations. . . . . . . . .
Laoe from discontimmed operations . . . . . . . . . ...

Three Months Ended Six Months Ended
June 3. June 3.
199 1993 1994 1993
$1,2%.9 $1,894.1 $2,313.7 $2,008.3
4.0 1.2 %5 2.9
1,28.9 1,111.3 2,358.2 2,188.2
7215 644.1 1,92.1 1,2%.5
2%2.1 %9.2 557.5 49%.8
61.3 56.6 128.6 111.4
2.6 214 5.7 1.3
2.0 %9 6.8 74
3168 - 368 -
1,425 1,817.2 2,507.9 1,960.4
9.1 152.7) 147.8
.3) ®.2 61.6) 62.2
UNn.3) 53.9 €9%.1) 5.6
- (185.8) - (188.4)

$ UN3 § GLDL § %D § (@28

........................

Contiming operatioms . . . . . . ... ... .. ...
Net Joms. . . . . . . . . i i ittt e e e

2 1.49) 2 68 (1.83) g .95
1.4 5N (1.83) .26)
g —(1) s 56 g -—(1) 2 2
—(1) -(1) -{1) -(1)
$§ .= $§ B $ ® $ .m

1) Nst pn-lt,d as the offect is anti-dilutive.

The Notes 1o Comsolidated Fimancial Statements
are an integral part of this statement.
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W. R. Grace & Co. and Subsidiaries
Comsol {dated Statement of Cash Flove (Unaudited)

$ aillions

OPERATING ACTIVITIES ‘
(Loss )/ incens fron contiming operetions before income taes., . . . . . .. . ... ...,
Reconciliation to cash provided b/ (used for) operating activities:

Depraciation and amortisation . . . . . . . . . . ... e e

Provision relating to asbestos-related jmsurance coverage . . . . . . . . . .. ... .

Changes in sssets and liabilities, excluding businesses

acquired/divested and foreign exchange offoct:
Increase in notes and accounts recedvable, wet. . . . . . . ... ... L.
Incresse in fnventorles . . . . . . . . . .. e e e
Net procesds from ashestos-related imsurance settioments. . . . . . . . .. . . ...
Net expenditures for ashestos-related litigation. . . . . . . . . .. . ... . ...
Docrease imaccommts pagable. . . . . . . ... ... ... et et e e e e

Net pretax cash provided by operating activities

of comtimingoperations. . . . . . . . . .. e e e e e e
Net pretax cash provided by/(uesed for) operating activities

of discontimed oporations. . . . . . .. . ... ... .. 00

Met pretax cash provided by/(used for) operating activities . . . . . . ..........
Incone taoms PAM . . . . . . . .. e e e e e e e e e e e e e e

Net cash provided by/(used for) operating activities. . . . . . . . ... ... ......

INVESTING ACTIVITIES
Capital penditures. . . . . . . ... . . . . it e e e e e
Businesses acquired inm purchese tramsactions, wet of ceshacquired. . . . . . . . . .. ..
Net procesds fromdivestaents . . . . . . . . . .. ... ... ... ¢ttt
Net procesds from sale/leaseback tramsactions . . . . . . . .. . .. ... ... .....

FINANCING ACTIVITIES
Divddonds padd. . . . . . . . L i e e et e e e e et e e e e
Repaymants of borrovings having origimal maturities in excess of theee months . . . . . . .
Incresss in borrovings having original miturities in excess of tiree nowths . . . . . . . .
Not increase/(decresse) in borrovings having arigies]l maturities
of lossthan threomomthe . . . . . . . . ... ... ... ... e e e e

Effect of exchange rete changes oncash and cash ouivalests . . . . . . . ... .......
Incresss incoshandcashomuisslonts. . . . . . . ... ... ... ... enn

Six Mosths Ended
June 38,

$C157.7) $ 170

128.6 114
316.8 -
(189.2) 8.0
Q9.1 (19.2)
9%.3 €.3
(86.6) (%.8)
(126.5) (53.5)
%.8 €6.8)
68.6 .2
54 .6
76.8 (B9
“r.0) (39.2)
2.9 72.6)
(171.3) (123.9)
(170.6) (23%.6)
8.8 4184
- 67.4
.1 2.6
(223.2) .9
(65.9) €63.1)
(8.2) (2.9
m.e B4
6.3 @%.1
1S 5.7
a4 2?.5)
- 2.3




The Notes to Consolidated Financial Statements
are integral parts of these statements.
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¥. R. Grace & Co. and Subsidiaries
Counelidated Balance Sheet (Unaudited)

$ nillions (except per walue)

CURRENT RSSETS
Cashand cash oquivalents . . . . ... ... ..
Notes and accounts receivable, met. . . . . . . .
Iwentories . . . ... ... ... ... ...
Not assets of discontiswed operations . . . . . .
Deferred income taxes, curreat. . . . . . .. ..

Properties and oquipmant, nat of accwmlated
depreciation asd asortization of $1,398.9
and §1,323.7, respectively . . . . ... ..

Goedwill, less accwmlated amortization of $68.5
and §53.2, respoctively. . . . .. ... ..

Relestos—related imsurance receivable. . . . . . . .

Other asmets . . . . . . . ... ... 0.0

LIRBILITIES AND SHAREHOLDERS' BEQUITY
CURRENT LIRBILITIES

losg-temmdebt . . . ... .. ... .........

Nomcurrent 1iability for ashestos—related litigation
Total Liobilities. . . . . . . ... ... ..

COMMITMENTS AND CONTINGENCIES

SHARDHOLDERS® BQUITY
Preferred stocks, $100 par walue. . . . . .. ..
Commom otock, Sl parwalee. . . . ... ... ..
Pajd imcapital . . .. ... ..........
Rotaiwmad @arnings . . . . . ... ........
Cumlative translation adjustaents. . . . . . . .

Tota) Sharehollers’ Eity . . . . . . .. ..

.....................

......................

.....................

.....................

.....................

.....................

.....................

.....................

.....................

.....................

.....................

.....................

.....................

.....................

.....................

.....................

---------------------

----------------------

---------------------

---------------------

---------------------

---------------------

.....................

---------------------

.....................

June 38, Decenber 31,
1994 1993
§ 9.7 § 476
819.9 657.4
499.8 1.0
9.9 1.3
8.1 318
68.0 3*%.2
2,19% 4 1,983
1,558.8 1.44.1
893.3 481.6
568.8 9%2.3
1,349 1,235.3
$6,215.4 $6,108.6
§ %17 $ 5.6
5.7 414.6
118.6 1265
693.1 621.9
2978 297.0
2,168.1 1,992.6
1,%7.1 1,138
663.7 613.8
93.7 9.4
4.2 713.7
4,83%.8 4,591.8
74 7.4
9.8 3.5
k oK} 27.0
1,864.2 1,19.2
(68.8) 67.3)
1,3718.6 1,517.6



e e e e e e e e e e IR $6,215.4 $6,108.6

The Notes to Comsolidated Fimancial Statements
are intogral parts of these statements.

-3



|

43

¥. R. Grace & Co. and Subsidiaries
NOTES TO CONSOLIDATED FINANCIAL STATEMENTE
(¢ millions except per share)

The financial statements in this Report at and for the three- and six-month
interim periods ended June 30, 1994 and 1993 are unaudited and should be
read in conjunction with the consolidated financial statements in the
Company's 1993 Annual Report on Form 10-K. Such interim financial
statements reflect all adjustments that, in the opinion of management, are
necessary for a fair presentation of the results of the interim periods
presented; all such adjustments are of a normal recurring nature. Certain
amounts in the prior periods' consolidated financial statements have been
reclassified to conform to the current periods’ basis of presentation.

The results of operations for the three- and six-month interim periods
ended June 30, 1994 are not necessarily indicative of the results of
operations for the fiscal year ending December 31, 1994.

ASs previously reported, Grace is a defendant in lawsuits relating to
previously sold asbestos-containing products and anticipates that it will
be named as a defendant in additional asbestos-related lawsuits in the
future. At June 30, 1994, Grace was a defendant in approximately 37,800
asbestos-related lawsuits (78 involving cleims for property damage and the
remainder involving approximately 60,900 claims for personal injury), as
compared to approximately 38,100 lawsuits (92 involving claims for property
demage and the remainder involving approximately $6,600 claims for personal
injury) at December 31, 1993. During the first half of 1994, three
property damage lawsuits against Grace were dismissed; judgment was entered
in favor of Grace in two property damage cases (one of which had been on
appeal and is now final); fourteen additional property damage lawsuits were
settled for a total of $20; and five new property demage lawsuits were
filed. During this period, Grace also recorded settlements of
approximately 2,700 personal injury claims for $9.2 and dismissals of
approximately 1,000 personal injury c¢laims.

On September 1, 1993, the U.S. Court of Appeals for the Second Circuit
issued a decision that had the effect of reducing the amount of insurance
coverage available to Grace with respect to asbestos property damage
litigaetion and claims. Grace recorded a non-cash charge of $175 ($300
after taxes) in the 1993 third quarter to reflect this reduction, but
reversed $316 (3200 after taxes) of the charge in the 1993 fourth quarter,
after the Court withdrew the September 1993 decision and agreed to rehear
the case. 0On May 16, 1994, the Court issued a new decision confirming its
September 1, 1993 decision. As a result, Grace recorded a non-cash charge
of $200 after taxes in the second quarter of 1994 to reflect the reduction
in asbestos property damage insurance coverage.

In July 1994, a South Carolina state court judge dismissed the claims of
most class mewmbers from a purported nationwide class action asbestos
property damage lawsuit pending in @ South Carolina state court (ANDERSON
MEMORIAL HOSPITAL, ET AL. V. W. R. GRACE & CO., ET AL.). In his ruling,
the judge determined that a South Carolina statute prohibits non-residents
from pursuing claims in the South Carolina state courts with respect to
buildings located outside the state. Grace expects the ruling to be
appealed and that the plaintiffs' lawyer may attempt to sue on behalf of a
nationwide class in a different jurisdiction. In August 1992, Grace
entered into an agreement to settle IN RE: ASBESTOS SCHOCL LITIGATION, &
nationwide class action pending in the

I-4



¥. R. Grace & Co. and Subsidiaeries
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
{8 millions except per share)

United States Court for the Eastern District of Pennsylvania on behalf of
public and private elementary and secondary schools that contain friable
asbestos materials (other than schools that have "opted out® of the class).
The terms of the settlement agreement (which is subject to judicial review
after class members have an opportunity to be heard) are not expected to
have a significant effect on Grace's consolidated results of operations

or financial position.

In Grace's opinion (based upon and subject to the factors discussed in

Note 2 to Grace's consolidated financial statements for the year ended
December 31, 1993), it is probable that the personal injury and property
demage lawsuits pending at June 30, 1994 can be disposed of for a total of
$784.2, inclusive of legal fees and expenses, of which Grace has recorded
$654.2 as a noncurrent liability and $100 as a current liability. This
compares to the estimated liability {current and noncurrent) of $813.7 at
December 31, 1893, the decrease being attributable to payments made by
Grace in the first half of 1994. In addition, Grace has recorded a
receivable of 8560 for the insurance proceeds it expects to receive in
reimbursement for prior payments and estimated future payments to dispose
of asbestos-related litigation. The amount of this receivable has declined
from $962.3 at December 31, 1993 due to the net insurance proceeds received
during the first half of 1994 and the special non-cash charge recorded in
the second quarter of 1994 as a result of the May 16, 1894 decision
referred to above.

Grace received a total of $121.6 in the first half of 1994 pursuant to
settlements with certain insurance carriers in reimbursement for monies
previously paid by Grace in connection with asbestos-related litigation. A
portion of that amount has been paid to plaintiffs in previously settled
asbestos-related lawsuits.

Grace continues to be involved in litigation with certain of its insurance
carriers, including an affiliated group of carriers that had agreed to a
settlement and had made a series of payments under that agreement in 1993.
The group of carriers subsequently notified Grace that it would no longer
honor the agreement (which had not been executed) due to the September 1,
1993 U. 8. Court of Appeals decision discussed above. Grace believes that
the settlement agreement Iwhich involves approximately $200 of the
asbestos-related receivable of $560 at June 30, 1994) is binding and
initiated action to enforce the settlement agreement. In January 1994, the
U.S8. District Court for the Eastern District of Texas held the agreement to
be enforceable. The affiliated group of carriers has appealed this ruling
to the U. 8. Court of Appeals for the Fifth Circuit and has sought to
attack it in a collateral action in the U.S. District Court for the
Southern District of New York; however, Grace has successfully stayed this
collateral attack.

Grace's ultimate exposure in respect of its asbestos-related lawsuits and
claims will depend on the extent to which its insurance will cover damages
for which it may be held liable, amounts paid in settlement and litigation
costs. In Grace’s opinion, it is probable that recoveries from its
insurance carriers (reflected in the receivable discussed above), along
with other funds, will be available to satisfy the personal injury and
property damage lewsuits and claims pending at June 30, 1994.
Consequently, Grace believes that the resolution of its asbestos-related
litigation will not have a material effect on its consolidated results of
operations or financial position.
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For additional information, sse Note 2 to the comsolidated fimancial
statensats in the Conpany’s 1993 Aumual Report on Farm 18-K.

In the second quarter of 1993, Crace classifiod as discontimwed operations
its cocoa and battery separators businesses: certain engimsered materials
bsinssses, principally its printing products, electremagmstic radistion
control and meterial techmology businesses (collectively ES); and other
wos-core businssses pending their divestment. A provision of $165 (met of
an applicable tax bemelit of $22.3) wae recorded in the second quarter of
1993; that provision included the sxpectsd loss on the divestnent of these
businssses, their anticipated wet operating results pending divestaent and
a $15.7 provision for interest expense allocated to the discontinued
operstions through their expected dates of divestmewt. At June 39, 1994,
cartain of thess businsssss had beew sold and others vore in the process of
baing divested.

Nizority iwtsrest comsiets primerily of a linited partwership interest in
Crace Cocos fssociates, L.P. (LP). LP's assets comeist of Grace’s
worldvwide cocoa and chocolate business, long-term wotes awi domand loams
dus fren varisus Crace ewtitiss and guarenteed by the Conpany and its
peincipal operating subsidiary, and cesh. LP is a soparate and distinct
legal entity frem each of the Grece entities and has separate assets,
liabilities, business functions and operstions. For fimamcial reporting
purposes;, the asests, liabilitise, resuits of operations and cash flows of
LP are included in Grace’'s comsolidated fimancial statonents end the
outside investors’ isterest in LP is reflocted as a ninority interest. The
intercenpamy notes held by LP are elinimsted in preparing the corsolidated
finsacial statensate and, therefare, have not been classifiod as pertaining
to discontimmed operations.

The net aseets of Crace’s discontimued operations (excluding istercompawy
asests) at June 30, 1994 were as follove:

Battery
Separators Grace
Cocoa ad DS Energy Other Total

Current asests $314.6 $121.1 $ 120 $ w7 $ W4
Propertios ani opuipnent, et 173.8 .3 128.1 2.8 81.0
lovestaents in and advances to

affiliated conpanise -— 5.0 1.1 3.8 %.9
Other moncurrent asests “.2 21.3 ;.1 N4 113.8

Tetal asests §532.4 §294.7 $154.3 $161.9 $1.143.3
Current liabilities g218.0 $4%.4 $11.8 $B.2 $ 214
Other moncurrent liabilities 2.6 416 284 Q.6 2.0

Tetal liabilities $292.6 $ 88.0 $R.2 $28.6 $ 434

Net asests §239.8 $28%6.7 $122.1 $111.3 $ M9
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¥. R. Grace & Co. and Subsidiaries

NOTES T0 CONSOLIDATED FINANCIAL STATEMENTS

{$ millions except per share!

{d) Inventories consist of:

Rew and packaging materials
In process
Finished products

Less: Adjustment of certain inventories
10 a last-in/first-out (LIFO) basis

Total Inventories

June 30,
1994

$118.7
75.85

December 31,
1993

$111.4
$9.9
310.3

{e¢) Earnings per share are calculated on the basis of the following weighted

average nusber of common shares outstanding:

Three Months Ended June 30:

1994 - 93,933,000
1993 ~ 90,183,000
Six Months Ended June 30:
1994 -~ 93,842,000
1993 - 90,083,000

I-7



Itew 2.  MAWGEBENT'S DISCUSSION AND ANALYSIS OF RESLLTS OF
OPEVTIONS A0 FINCIAL CONDITION

Ca) Review of Operetioms
(1) Overview:

Sales and revenuss fncreased 13« and 11x in the second quarter and first
half of 1994, respectively, over the conpareble periods of 1993. Inceme
fren contiming operetions for the second qurter and first laif of 1994
Incressed 22 and 21x, to $65.7 aillion and §183.9 nillion, respectively,
as conpared to the 1993 periods, excluding a wow-cash charge of $208
aillion after taxes (5316 million pretax) recorded in the 1994 second
quarter to reflect a reduction in ineurance coverage for ashestos

damage lavenits and claise (eso Note ()) to the comsolidated finsncial
statensnts in this Feport). Including this provision, Grace reported
losses fron contiming operations for the second quarter amd first mlf of
1994 of §134.3 aillion and §96.1 nillism, respectively.

fs discussed in Nete (c) to the comsolidated fimancial statements in this
Report, Grace classif isd certain lusinesses as discontimed operations im
the second quarter of 1993.

(2) Oparating Resuits:

The folleving table conpares sepnewt results for the 1994 second quarter
and first Ja)f to results for the comparable periods of 1993:

V. R. CGrece & Co. and Subsidiaries Three Months Ended Six tonths Ended

Operating Fomits June 30, June 38,

$ nillions 199 1993 1994 1993

SALES AND REVENLES

Specialty Chanicals § ™9 § 7299 $1,458.3 $1,378.0

Hoalth Care 4$4.0 3.2 855.4 ™3
Total $1,2%.9 $1,094.1 §2,313.7 $2,000.3

OPERATING INCOME BEFORE TRXES (1)

Specialty Chanicals $ 7.0 § 66.8 $ 119.1 $§ 185

Health Care 7.9 4%.7 i81.6 81.4
Total $ 1%.9 $ 138 $ 28.7 $ 1899

(1) Sagmewt results for the 1993 periods have heen reclassified to conforn
te the 1954 basis of presentation. Segment results reflect the
allecation of corporate overisad and corporate research expenses.
Cerporate interest, fimancing costs and wonallocable expenses (such a3
those associsted vith divested businesses) are wot included in the
sagnewt remits.
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF RESULTS OF
OFERATIONS AND FINANCIAL CONDITION (CONTINUED)

SFECIALTY CHEMICALS

Sales and revenues increased 7% and 8% in the second quarter and first half
of 1994, respectively, as compared to the 1993 periods, reflecting
favorable volume variances estimated at 9% and 7% for the second quarter
and first half of 1994, respectively, and a favoradble price/product mix
variance estimated at 1% for the first half of 1994 (no pricesproduct mix
variance was experienced for the second quarter of 1994, offset by
unfavorable currency translation variances estimated at 2% for both the
second quarter and first half of 1994. Yolume increases occurred in both
the second qQuarter and first half of 1994 for all core product lines,
particularly packaging (due to improved sales of dags, films and
laminates), construction products (reflecting the acquisition of concrete
admixture businesses in the first quarter of 1994 and the improving economy
in North America), water treatment (due to improving conditions in the
paper industry process chemicals business in Europe), fluid cracking
catalysts in Iurope and Asia Pacific (reflecting improvement in market
share) and silica products in North America (due to strong sales of
dentifrice).

Operating income before taxes increased 189 in the second quarter of 1994
compared to the second quarter of 1993. North American results improved in
the second qQuarter of 1994, as strong growth occurred in packaging and
construction products (due mainly to the volume increases noted above),
partially offset by reduced profitability in fluid cracking catalysts due
to an increase in routine customer maintenance shutdowns during the second
quarter of 1994 as compared to the second quarter of 1993). European
results were flat versus the 1993 second Quarter, primarily due to costs
associated with streamlining operations in the water treatment and
container products dbusinesses, offset by improvements in both the paper
industry process chemicals and fluid cracking catalyst businesses due to
the volume increases noted above and to improvements in cost controls. In
Asia Pacific, favorabdble results were achieved, primarily in fluid cracking
catalysts (due mainly to the volume increase noted above) and container
products (due to market gains and savings achieved from cost containment
efforts). In Latin america, results were favorable, primarily in packaging
{due to volume increases in dbags and laminates) and water treatment (due to
strong seasonal sales to the sugar and alcohol industries).

For the first half of 1994, operating income increased 10% over the
comparable period of 1993, primarily due to the significant growth in
packaging and construction products discussed above, partially offset by
unfavorable results in water treatment, primarily due to the streamlining
costs discussed above and to Brazil's unstable economic conditions in the
first quarter of 1994.

HEALTH CARE

S8ales and revenues for the second quarter and first half of 19984 increased
by 25% and 22%¢ over the comparable periods of 1993. These improvements
were due to increases of 27% and 24%, respectively, in kidney dialysis
services and 76% and 60%, respectively, in home health care operations,
offset by decreases of 135% and 11%, respectively, in medical products
operations. The decrease in medical products operations was primerily due
to a decline in bloodline sales resulting from import alerts issued in the
1993 second quarter (see

I-9




MANAGEMENT 'S DISCUSSION AND ANALYSIS OF RESULTS OF
OFERATIONS AND FINANCIAL CONDITION (CONTINUED)

discussion below). Second quarter and first half 1994 results for dialysis
services and home health care include the results of Home Intensive Care,
Inc., acquired in June 1993, as well as a number of smaller businesses
acquired during the second half of 1993. Also included in home health care
operations for the 1994 second quarter are the results of Home Nutritiomal
Services, Inc. (HNS), a national provider of home infusion therapy services
acquired in April 1994. The number of centers providing dialysis and
related services increased 22%, from 440 at June 30, 1993 to 537 at June
30, 1994 (498 in North America, 36 in Europe , 2 in Latin America and 1 in
Asia Pacific).

Operating income before taxes in the second quarter and first half of 1994
increased by 24% and 25%, respectively, over the 1993 periods. 1894 second
quarter and first half results for all health care businesses benefited
from acquisitions made in 1993 and continued improvements in cost controls,
operating efficiencies and/or capacity utilization, partially offset by the
costs of improving and expanding quality assurance systems for mediceal
products manufacturing operations (see discussion below).

It is unclear at this time whether and to what extent any of the currently
proposed reforms of the U.S. health care system will affect Grace's health
care operations. However, based on its knowledge and understanding of the
health care industry in general and of other providers of kidney dialysis

and infusion therapy, as well as on publicly available information, Grace

believes that its health care operations are among the most cost-efficient
in the industry.

In 1993, the U. 8. Food and Drug Administration IFDA) issued import alerts
with respect to (1) hemodialysis bloodlines manufactured at the plant of
National Medical Care, Inc. INMC), Grace's principal health care
subsidiary, located in Reynosa, Mexico and :2) hemodialyzers wmanufactured
in NMC's Dublin, Irelend facility. Products subject to FDA import alerts
may not enter the U. 8. until the FDA approves the quality assurance
systems of the facility at which such products are manufactured. In
January 19984, NMC entered into a consent decree providing for the
resumption of importation of bloodlines and hemodialyzers following
certification by NMC that the relevant facility cowplies with FDA
regulations and successful completion of an FDA inspection to verify such
compliance. In accordance with the consent decree, NMC certified
compliance to the FDA with respect to the Reynosa, Mexico facility in
January 1994, and the FDA 1lifted the bloodline import alert in March 1994
following a thorough reinspection by the FDA and a commitment by NMC to
finish certain studies by May 1994 and, in the interim, to perform
additional product testing. NMC has completed the studies, as requested.
Certification of compliance at the Dublin, Ireland facility was submitted
to the FDA in April 1994. The consent decree also requires NMC to certify
and maintain compliance with applicable FDA device manufacturing laws and
regulations at all of its U. 8. manufacturing facilities. NMC has
conducted @ full reviewm of its facilities and upgraded, as necessary, all
of its quality assurance systems. No fines or penalties were imposed on
NMC as a result of any of the FDA's actions relating to the iwport alerts
or in connection with the consent decree. Neither the import alerts nor
previously reported recalls of certain NMC products are expected to have a
-attiinl effect on Grace’'s consolidated results of operations or financial
position.
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF RESULTS OF
OFERATIONS AND FINANCIAL CONDITION (CONTINUED)

{3) Statement of QOperations:
OTHER IHCOMI

Other income includes, among other things, interest income, dividends,
royalties from licensing agreements, and equity in earnings of affiliated
companies. Other income for the first half of 1994 also includes a 327
million gain (pre- and after-tax) from the January 1994 sale of Grace’s
remaining interest in The Restaurant Enterprise Group, Inc. (REG).

INTEBEST EXFENSE AND RELATED FINANCING COSTS

Interest expense and related financing costs increased by 15% and 11% in
the second quarter and first half of 1994, respectively, versus the
comparable 1993 periods, due to an increase in related financing costs and
reductions in interest allocated to discontinued operations, partially
offset by decreases reflecting lower effective interest rates due to bdoth
the replacement of certain fixed-rate debt with lower-cost floating-rate
borrowings and the use of financial instruments.

Grace enters into various types of interest rate hedge agreements to manage
interest costs and riska associated with changing interest rates; msost of
these agreements effectively convert underlying fixed-rate debt into
variable-rate debt. Exposure to market risk on interest rate hedge
agreements results from actual or expected future fluctuations in floating
rate indices during the periods in which the agreements are outstanding.

S8ee "Financial Condition: Liquidity and Capital Resources" below for
information on borrowings.

RESEARCH AND DEVELOFPMENT EXPENSES

Research and development spending decreased by 11% and 9% in the second
quarter and first half of 1994, respectively, versus the 1993 periods.
Research and development spending is now directed primarily toward Grace's
core specialty chemicals and health care businesses.

INCOME TAXES

The effective tax rates for the second quarter and first half of 1994
decreased to 38.0% and 39.1%, respectively, as compared with 42.7% and
42.1%, respectively, for the second quarter and first half of 1993.
Excluding the provision for asbestos-related litigation and claimss
discussed above, the effective tax rate was 39.9% for the second quarter of
1994. The effective tax rate for the first half of 1994 was also 39.9%,
excluding the asbestos-related provision, the gain on the REG transaction
and the $26 million provision (840 million pretax) for environmental costs
and workforce reductions recorded in the first quarter of 1994,
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF RESULTS OF
OFERATIONS AND FINANCIAL CONDITION (CONTINUED)

In the third quarter of 1993, Grace recorded the effects of the Omnibus
Budget Reconciliation Act of 1993 (OBRA), which was enacted in August 1993.
Among other things, OBRA increased the highest U.S. Federal corporate tax
rate to 35%, effective January 1, 1993. However, neither this increase in
the U.8. Federal corporate tax rate ({from 34%), nor the other provisions of
OBRA, had a material effect on Grace's results of operations.

LOSS FROM DISCONTINUED OPERATIONS

In the second quarter of 1993, Grace restated its financial statements to
reflect the classification of certain businesses as discontinued
operations. See Note {¢) to the consolidated financial statements in this
Report for further information.

{(b) Financial Condition; Liquidity and Capital Resources

During the first half of 1994, the net pretax cash flow provided by Grace'’'s
continuing operating activities was $60.6 million, versus $44.2 million in
the first half of 1993. The increase was primarily due to the net cash
inflow of $9.7 million, reflecting settlements with certain insurance
carriers, net of amounts paid in the first half of 1994 for the defense and
disposition of asbestos-related property damage and personal injury
litigation (see discussion below), compared with a net cash outflow of
$55.85 million in the first half of 1993. After giving effect to
discontinued operations and payments of income taxes, the net cash provided
by operating activities was $28.9 million in the first half of 1994 versus
$72.6 million of net cash used for operating activities in the first half
of 1993.

Investing activities used $223.2 million of cash in the first half of 1994,
largely reflecting capital expenditures and business acquisitions and
investments, primarily the acquisitions of HNS for approximately $90
million (exclusive of expenses and assumed debt of approximately $30
million) and of concrete admixture businesses by Grace Construction
Products. These investing activities were offset by net proceeds of $118.8
million from divestmwents, primarily the disposition of Grace's remaining
interest in REG in the first quarter of 1994 and the second quarter 1994
divestments of Grace's blow-molded plastic case business; its Endura
Products Division, a custom saturator and coater of specialty papers for
the tape industry; and its Diemonite Products Division, a manufacturer of
technical ceramics for a broad range of industrial applications.

Net cash provided by financing activities in the first half of 1994 was
$237.4 million, primarily reflecting an increase in total debt from
year-end 1993, offset by the paywent of $65.9 million of dividends. Total
debt was approximately $2 billion at June 30, 19894, an increase of $312.7
million from December 31, 1993. Grace's total debt as a percentage of
total capital (debt ratio’ increased frowm 52.9% at Decewber 31, 1993 to
$9.4% at June 30, 1994, as a result of the $200 million provision recorded
in the 1994 second quarter, as discussed in Note ‘b) to the consolidated
financial statements in this Report, and the increase in total debt.
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF RESULTS OF
OPERATIONS AND FINANCIAL CONDITION (CONTINUED)

In April 1994, Grace entered into a Selling Agency Agreement relating to
the offering from time to time of up to 8300 million (issue price) of
Medium-Term Notes, Series A MTNs). Through June 30, 1994, Grace issued
$85 million principal amount of MTHs and applied the net proceeds therefrom
to reduce commercial paper and/or bank borrowings. The MTNs mature at
various dates from 1998 to 1997 and bear interest from 6.55% to 7.09% per
annum,

Grace expects to satisfy its 1994 cash requirements from the following
sources: 1) funds generated by operations, (2) proceeds from divestments
and :3) financings. Such financings are expected to include new borrowings,
the availability and cost of which will depend upon general economic and
market conditions. In August 1994, Grace sold $300 million principal
amount of 8% Notes Due 2004. The net proceeds from the sale of these Notes
are being used to reduce commercial paper and/or bank borrowings.

On July 1, 1994, Grace announced that it had entered into a definitive
agreement to sell its American Breeders Service and Caribbean Fertilizer
businesses. Completion of the transaction is subject to various conditions
and is expected to occur during the third quarter of 1994.

On August 4, 1994, Grace announced that it had entered into a definitive
agreement to sell its battery separators business. Grace's battery
separators business involves the production of microporous insulating
sheets placed between the reactive components in automotive, industrial and
consumer batteries. Cowpletion of the transaction is subject to various
conditions and is expected to occur later in 1994

ASBESTOS~-RELATED MATTERS

A8 reported in Note (b) to the consolidated financial statements in this
Report, Grace is a defendant in lawsuits relating to previously sold
asbestos-containing products and is involved in related litigation with
certain of its insurance carriers. In the first half of 1994, Grace
received $9.7 million, reflecting settlements with certain insurance
carriers, net of amounts paid in the first half of 1994 for the defense and
disposition of asbestos-related property damege and personal injury
litigation. In the second quarter of 1994, Grace recorded a non-cash
charge of $200 million after taxes to reflect a court decision that had the
effect of reducing Grace's insurance coverage for asbestos property damage
lawsuits and claims. The balance sheet at June 30, 1994 includes a
receivable due from insurance carriers, subject to litigation, of $560
million. Grace has also recorded a receivable of approximately $104
aillion for amounts to be received in 1994 to 1999 pursuant to settlement
agreements previocusly entered into with certein insurance carriers.

Although Grace cannot precisely estimate the amounts to be paid in 1994 in
respect of asbestos-related lawsuits and claims, Grace expects that it will
be required to expend approximately $50 million Ipretax) in 1994 to defend
and dispose of such lawsuits and claims (after giving effect to payments to
be received from certain insurance carriers, as discussed above and in Note
{b) to the consolidated financial statements in this Report). As
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF RESULTS OF
OPERATIONS AND FINANCIAL CONDITION (CONTINUED)

indicated therein, the amounts reflected in the consolidated financial
statements with respect to the probable cost of disposing of pending
asbestos lawsuits and claims and probable recoveries from insurance
carriers represent estimates; neither the outcomes of such lawsuits and
clajws nor the outcomes of Grace's ongoing litigations with certain of its
insurance carriers can be predicted with certainty.

ENVIRONMENTAL MATIERS

In the first quarter of 1994, Grace recorded a charge primarily to provide
for future environmental costs relating to a previously divested business.
No other significant developments relating to environmental liabilities
occurred in the first half of 1994.

For additional information relating to environmental liabilities, see

Note 11 to the consolidated financial statements in the Company's 1993
Annual Report on Form 10-K.
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PART II - OTHER INFORMATION

ITEM 1. LEGAL FROCEEDINGS.

Note b) to the Consolidated Financial Statements in Part I of this
Report is incorporated herein by reference.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS.

The Company's 1994 Annual Meeting of Shareholders (*Annual Meeting")
was held on May 10, 1994. At the Annual Meeting, the Company's shareholders (a)
elected seven Class II Directors for a term expiring in 1997; (b) ratified the
selection of Price Waterhouse as independent accountants of the Company and its
consolidated subsidiaeries for 1994; (¢) approved the Company's 1994 Stock
Incentive Plan; (d) approved the Company's 1994 Stock Retainer Plan for
Nonemployee Directors; (e) approved the Company's Long-Term Incentive Program;
{f) defeated a shareholder proposal requesting that the Company endorse the
"CERES Principles” and take certain related actions; and {g) defeated &
shareholder proposal requesting that Grace take certain actions with respect to
its operation in Mexico.

Following the Annual Meeting, eight Class III Directors, having terms
expiring in 1995, and seven Class I Directors, having terms expiring in 1996,
continued in office.
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The follewing sets ferth the results of voting at the Avmmal Meeting:

Matter For
ELECTION OF DIRECTORS»
C. H. Erhart, Jr. 86,681,599
U. A. Kasaly 86,739,087
J. E. Phipps 86,611,644
E. ¥, m “’m)ﬂ
D. V. Fobbiwe, Jr. 86,622,318
V. Vosd Prince 86,238,314
D. L. Yemich 86,539,455
Selection of
Indopendent
fcoountants 87,865,271
Repreval of
1994 Stock
Incentive Plan 71,558,932
Rpprova) of
1994 Stock
Retatwer Plan 83,983,666
Rpprova) of
Long-Tern
Incentive Pregran 82,694,133
Shareholdar
Proposals
fiexican Operetions 11,458,053

#  Uith respect to the election of directors, the forn of proxy pernitted
sharshelders to check boxes indicating wotes either “for” or “withheld":

Rgainetn

1,082,913
1,872,808
1,854,597
1,062,138

liﬂlm
1,344,997

15,084,313

2,661,77%

4,278,565

67,988,388
66,013,59%

fbstentions  Broker Now-Uotes

$e44444

B
'3

1,041,207

1,119,018

13,482,837
7,449,331

votas relating to directors desigmted abowe as “againet”™ are wotes cast as

“withheld".

1-2

$etbtte

$

¢

2,771,425
2,771,944




ITEM §. OTHER INFORMATION.

a) On July 1, 1994, Grace announced that it had cowpleted the sales of
its Endura Products and Diamonite Products Divisions, and that it had entered
into a definitive agreement to sell its American Breeders Service and Caribbean
Fertilizer businesses to an investor group organized by Ardshiel, Inc.
Completion of the latter transaction is subject to various conditions and is
expected to occur during the third quarter of 1994. Grace expects to receive a
total of approximately 875 million from these transactions.

{b) On August 4, 1994, Grace announced that it had entered into a
definitive agreement to sell its battery separators business to a subsidiary of
The InterTech Group, Inc., a privately held company based in Charleston, South
Carolina. Grace's battery separators business involves the production of
microporous insulating sheets placed between the reactive components in
automotive, industrial and consumer batteries. Completion of the transaction is
subject to various conditions and is expected to occur later in 1994.

{¢) On August 9, 1994, Grace completed the public offering of 8300 million
of B% Notes Due 2004 {"Notes") at an initial public offering price of 99.794% of
their principel amount. The net proceeds of the Notes was used to reduce
commercial paper and bank borrowings incurred to finance capital expenditures
and working capitsl requirements.

ITEM 6. EXHIBITS AND REFORIS 0"\?03” 8-K.
:a) EXHIBITS. The following are being filed as exhibits to this Report:
== Amendment, dated as of May 16, 1994, to Credit Agreement, dated

as of September 1, 1992, among ¥. R. Grace & Co.- Conn., ¥. R.
Grace
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)

& Co., the bdanks and other financial institutions parties thereto -
{the "Banks”) and Chemical Bank as agent for the Banks;

-- weighted average number of shares and earnings used in per share
computations; and

-- computation of ratio of earnings to fixed charges and combined
fixed charges and preferred stock dividends.

REPORTS ON FORM 8-K. During the qQuarter ended June 30, 1994, the
Company filed a Report on Form 8-K dated June 14, 1994 relating to a
decision by the United States Court of Appeals for the Second Circuit
that had the effect of reducing the Company's insurance coverage
relating to asbestos property damage litigation and claims. The
Company also filed a Report on Form 8-K dated May 4, 1994 announcing
its consolidated results of operations for the quarter ended March 31,
1994. The Company also filed a Report on Form 8-K dated May 3, 1994
announcing that it had entered into a Selling Agency Agreement
relating to the offering from time to time of Medium-Term Notes,
Series A, with an aggregate issue price of up to $300 willion.
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SIGHATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the

registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

¥. R. GRACE & CoO.

{Registrant)

Date: August 11, 1964 By /8/ Richard N. Sukenik
Richard N. Sukenik

vice President and Controller

{Principal Accounting Officer)
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Exhibit No.

4.1

1

12

¥. R. GRACE & CO.

QUARTERLY REPORT ON FORM 10-Q
FOR THE QUARTER ENDED JUNE 30, 1994

EXHIBIT INDEX

Description

Amendment, dated as of May 16, 1994, to

Credit Agreement, dated as of September 1,

1992, among W. R. Grace & Co.- Conn_,

¥. R. Grace & Co., the banks and other

financial institutionsa parties thereto (the'Banks")
and Chewmical Rank as agent for the Banks.

Weighted average number of shares and
earnings used in per share computations

Computation of ratio of earnings to fixed
charges and combined fixed charges and
preferred stock dividends



Exhibit 4.1
AMENDMENT

AMENDMENT, dated as of May 16, 1994 (this YAMENDMENT"), t0 the Credit
Agreement, dated as of September 1, 1992 (as amended, supplemented or otherwise
modified prior to the date hereof, the "CREDIT AGBEEMENT'), among W. R. GRACE &
CO.-CONN., a Connecticut corporation (the "COMPANY"), W. R. GRACE & CO., a New
York corporation :"GRACE NE¥ YORK"), the banks and other financial institutions
parties thereto (the “BANKS") and CHEMICAL BANK, a New York banking corporation,
as agent (in such capacity the “AGENT") for the Banks.

¥FITNESSETH:

WHEREAS, the Company and Grace New York have requested the Agent and
the Banks to agree to amend certain provisions to the Credit Agreement as set
forth in this Amendment; and

WHEREAS, the Agent and the Banks are willing to agree to such
amendment, but only on the terms and subject to the conditions set forth in this
Amendment ;

NOW, THEREFORE, in consideration of the premises and for other good
and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, the Company, Grace New York and the Agent hereby agree as follows:

1. DEFINITIONS. Unless otherwise defined herein, terms defined in
the Credit Agreement are used herein as therein defined.

2. AMENDMENT. The definition of "EBIT" in subsection 1.1 of the
Credit Agreement is hereby amended by:

(a) inserting immediately after the comma at the end of clause (¢
thereof the following new clause :4):

*PLUS (4) non-cash pre-tax charges against earnings in the approximate
amount of $316,000,000 recorded by Grace uew York during the fiscal
quarter ending

June 30, 1994 to recognize the reduction in insurance coverage for
asbestos property damage litigation and claims (to the extent that
such amount has been deducted in determining the amount set forth
opposite the caption "Income from continuing operations' (or the
equivalent caption) for such period),

(b) relettering existing clause (d) thereof as clause {e), and

(¢) inserting immediately before the period at the end of such
definition the



following new clause (f):

*MINUS :f) any payments made in respect of asbestos property damage
litigation and claims which pertain to the charges referred to in
clause (d) of this definition for such period."

3. EFFECTIVENESS. This Awmendment shall become effective upon
receipt by the Agent of evidence satisfactory to the Agent that this Amendment
has been executed and delivered by the Company, Grace New York and the Majority
Banks.

4. REPRESENTATIONS AND WARRANTIES. To induce the Agent and the
Banks to enter into this Amendment, the Company and Grace New York hereby
represent and warrant to the Agent and the Ranks that, after giving effect to
the emendment provided for herein, the representations and warranties contained
in the Credit Agreement and the other Loan Documents (if any) will be true and
correct in all material respects as if made on and as of the date of
effectiveness hereof and that as of such date no Default or Event of Default
will have occurred and be continuing.

S. NO OTHER AMENDMENTS. Except as expressly amended hereby, the
Credit Agreement and the other Loan Documents (if any) shall resain in full
force and effect in accordance with their respective teras.

6. COUNTERFARTS. This Amendment may be executed by one or more of
the parties hereto on any number of separate counterparts end all of said
:ounterparts taken together shall be deemed to constitute one and the same

nstrument.

7. EXPENSES. The Company and Grace Hew York agree to pay and
reimburse the Agent for all of the out-of-pocket costs and expenses incurred by
the Agent in connection with the preparation, execution and delivery of this
Amendment, including, without limitation, the fees and disbursements of Simpson
Thacher & Bartlett, counsel to the Agent.

8. AFPPLICABLE LAW. THIS AMENDMENT SHALL BE GOVERNED BY, AND
CONSTRUED AND INTERFRETED IN ACCORDANCE WITH, THE LAW OF THE STATE OF NEV YORK.




IN WITNESS WHEREOF, the parties hereto have caused this Amendment to
be duly executed and delivered as of the day and year first above written.

¥. R. GRACE & CO.-CONN.

By:
Title:

¥. R. GRACE & CO.

By:
Title:

CHEMICAL BANK, aBs Agent

By

‘Title:
The undersigned Banks hereby consent and agree to the foregoing
Amendment : .

CHEMICAL BANK

By

.Title:
ABN AMRO BANK N.V.

By:
Title:

By:
Title:




THE CHASE MANHATTAN BANK, N.A.

By:
Title:

CITIBANE, N.A.

By

‘Title:

COMMERZEANK AKTIENGESELLSCHAFT, ATLANTA AGENCY

By:
Title:

By

‘Title:
WORGAN GUARANTY TRUST COMPANY OF NEW YORK

By

‘Title:

NATIONSBANK OF FLORIDA, N.A.

By:
Title:

BANK OF AMERICA NATIONAL TRUST AND SAVINGS
ASSOCIATION

By

‘Title:




THE BANK OF NOYA SCOTIA

By:
Title:

BARCLAYS BANK FLC

By

‘Title:
CREDIT LYONNAIS ATLANTA AGENCY

By

‘Title:

DRESDNER BANK AG NEW YORK AND GRAND CAYMAN
BRANCHES

By

‘Title:

By

.title:

THE HONGKONG AND SHANGHAI BANKING CORFORATION
LIMITED

By

.title:



»>

SWISS BANK CORPORATION ~-- NEW YORK BRANCH

By:

-title:

By

‘Title:
UNION BANK OF SWITZERLAND

By

-title:

By

-Title:
J.P. MORGAN DELAVWARE

By:

'title:
CONTINENTAL BANK, N.A.

By:

-title:



Exhidit 11

V. R. GRACE & CO. AND SUBSIDIARIES
\EIGHTED AUERACE NUNBER OF SHARES AND DARNINGS USED IN PER SHARE COMPUTRTIONS
Umandited)

The veighted average munber of shares of Common Stock outstanding were as
folleve (in thowsands):

3 tos. Ended 6 Mos. Ended

/%% 6/33/93 6/3/M 673893
Vaighted average mamber of shares of Conmon
Steckoutstamding. . . . . . . ... ... ... .., ... 93,933 98,183 93,842 99,083
Comversion of convertible dabt ebligatioms . . . . . . . . . .. -_ 12,187 - 3,626
fdditiona) dilutive offect of outstanding optioms
Cas dotarnined by the application of the treasury
steckmethod). . . . . . ... e e e e e 614 (7 98 (4
Wsighted average mamber of shares of Common
Steck ontstanding sssuning full dilution . . . . . .. ... .. 1,547 183,152 9,690 94,491
Loss esed fu the conputation of earnings per share vere as follows (in millions except per share):

3 Mos. Ended 6 fos. Ended

673079 6738/93 (Y o 6733793
Net Jose . . . . . . . . i i it e e e $(1%.3) $(51.1) $(%.1) $(22.8)
Dividends pald co preferred stocks . . . . . . . ... ... .. (9] .1 .2 €.2)
Loss wsed in per share computation of
BATRINEE . . . . L L i s e e e e e e e e 6k X)) (51.2) (%.3) ..
Interest, net of tax, on convertibie dedt
obligations. . . . . . ...t e e e e - 15 - 1.2
Loss used iw per share computation of
oarnings somwning full dilutiom. . . . .. ... ... ... .. $(134.4) $(4%6.7) $(9.3) $21.8)
Loss pershere . . . . .. ..o e e e $ (1.43) $ s $(1.83) $ (2b)
Loes per chure seawming fell diletion. . . . . . . .. ... .. $ (1.2 $ (.6 $a1.. $ (2D



A.\f ' Bahibit 12
V. R. GRACE & C0. AND SUBSIDIARIES

COMPUTRTION OF RRTIO OF BARNINGS 10 FIXED CHARGES AND
CO'BINED FIXED CHARGES AMD PREFERRED STOCK DIVIDENDS
(in nillions except retics)
(Unandited)
Six tonths Ended
Years Ended Decembder 31, (V) June 30,
1993(c) 1992¢(0> 1991 19% 1989 1994¢e) 1993())
Net incoms/(loss) from contiming operatioms . . . . . $14.4 §$657.7 §221.7 $1M.6 1459 6(%.1) $65.6
il (dodact):
Provision/(bewef i) for income taxes. . . . . . . . 8.8 1x.8 125 9.5 61.3 61.6) 62.2
Incone taxes of S8c-oweed companies . . . . . . .. 1 2.1 15 1.9 1.2 - -
Minority interest in jncome of
mjority-ovesd subejdiaries . . . . . . ... .. - - - 1.2 b - -
Fquity in uwrenittod sarnings of
less than SBx-owned conpanies . . . . . . . . .. 1.3 1.8 2.9 Q.0 .3 (6N )} .3
Interest expense, incleding amortization :
of capitalised interest . . . .. .. ... ... 119.8 1529 198.4 5.7 4.9 8.5 59.9
fnortization of debt discount and expense . . . . . 4.3 15 2.1 1.9 19 b 1.2
Betinated ancunt of rental expesee
doomad to represest the juterest factor . . . . . 21.3 %.6 2.7 21.8 9.1 150 5.2
N Incono/Closs) as adjusted. . . . . . ... . ..... $%654 $33.8 65554 65317 M5 $95.8) $23.8
Conbined fined charges and preferred stock dividends:
Interest expenes, including capitalized
interest. . ... .. ... .. .00 $119.9 61665 $213.3 $244.7 $293 §49.7 §60.3
fmortizatien of debt discount amd expense . . . . . 4.3 1.5 2.1 1.9 1.9 b 1.2
Estinated ancunt of resta) expesee
dosnsd to represeut the imterest factor . . . . . 21.3 2.6 2.7 21.08 9.1 5.0 15.2
Fimd charges. . . . . .. ... ........... 1455 194.6 N4 %7.6 9.3 65.3 7%.?
Proferred stock dividend requirenestsCa) . . . . . . . 9 9 9 08 .? 4 5
Conbined fined charges and yreferred
stock dividends. . . . . .. . ... e e e e e $1464 $1955 288 5684 5510 §65.7 §77.2
Ratio of earnings to fixed charges . . . . . .. . .. 2.51 1.92 2.H 1.9 1.8 (3] 2.



Ratie of sarnings to cenbined [ixed charges and
welorved otock dividends. . . . . . ... ... .. 2.9 1.9

)

(Y]
(e)

W
(e)
()

.3

1.9%

1.81

®)

2.9%

Preforred stock dividend requirements, increased to an amount
representing the pretax sarnings that would be required to cover such
dividend requirensnts based en the effective tax rates for the periods

prosented.
Restated to conforn to the 1994 presestation.
Incledes a provision of $159.0 relating to asbestos-related imsurance

coverage.

!‘nldu a provision of $199.0 relating to a fumed silica plant in
lgium.

Inciudes a provision of $316.8 relating to asheston-related imsurance

coversge.
As 2 result of the loss incurred for the six-month period ended Jume
30, 1991, Grace was unsble to fully cover the indicated fixed charges.

) ™

e
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