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American Excess Insurance Association

POLICY APPLICATION

{An Excoss liability policy which incorporates certain claims made features, but
which provides a form of coverage which may differ substantially from other policy
forms. Please read the entire policy carefully.)

This Pclicy Application must be completed in its entirety. When appropriate, questions herein may be an-
swered by specific reference to Form 10K sections(s) or other material attached hereto.

1, (a) Nazme und Addross of Applicunt (To appour us Numad nsurod If policy is Issuod):
410 PARK AVENUE
NFW YORK, NEW YORK 10022

{b) State of Incorporation:

) (c) Effective Date of Coverage: . OCTOBER 1, 1987

2. Subsidiaries or affifiales of Applicant whose accounts are consolidated in the financial statements of the
Applicant (attach list or make refarence to listing in Form 10K or Annual Report of Applicant).

SEF,_EXHIRIT #1.

3. If Applicant is foreign, attach list of subsidiaries or affiliates whose accounts would have been consoli-
dated in accordance with generally accepted accounting principles in the United States.

4. List on Schedule A (to be attached to and form a part of the policy when tssued) any other subsidiary,
aifiliate, associated company or joint venture to be insured. B ,

INADDITIONTOWOSEMITIESSHCI«TNONE?MTI‘#l COVERAGE IS TO BE
PROVIDEDFUROPERATIONSOFMARFLEEB INEXCESS OF{_ZSM(DEEAILSWERE
PREVIOUSLY PROVIDED).
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5. I other than the Named Insured above shall represent all insureds in alt matters under this policy (such
as but not liruted to: premium payment. negotiation of renewal lerms, payment of claims}. indicate
name and address (1o appear as Named Insured’s representative if policy is issued):

N/A

6. Describe each joint venture in which the Applicant has an interest greater than 10% and/or which has
assels in excess of $25,000,000:

Project Name Participant Brief Description of Joint Venture
NONE

7. Altach a copy of the latest Annual Report and Form 10K {or the equivalent if not applicable} of the
Applicant and each company listed on Schedule A for the most recent year,

8. Estimates of:
(@) Annual Payroll {in U.S. dollars)

1-UsA $ 793,504,243 ocanadian $INC'L.  3.Foreign § _INC'L,

{b) Annual Sales (in U.S. dollars)

1.USA $ 3,455,837,000. 2canadian $IC'L.  3-Foreign $ __INC'L.

Describe any “Inter-Company Sales’ exceeding 10% of the total:

N/A
() Number of Employees
TUSA$_ 33,250 2Canadien$INC'L. . 3Foreign 8 _INC'L.

@ 1. Annual Advertising Expenditure (in U.S. dolars) T
$ 45,500,000,
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10.

2. Type of media use and proportion of total expenditure on each
MAGAZINES-19%; TRADE JOURNALS-11%; EXHTBTTS=77; PROMOTIONAL TITERATURE-12%;
TELEVISION-18%: RADIQ--4%: NFWSPAPERS-13%: OTHFRS-16%
(e) if the Applicant has any exposure under the following, indicate payrolls:
1. Jones Act$111,000 (CODE7028)
2. Federal Employers Liability AcNQ KNOUIN PAYROITS

Autornolive power units: {estimated lotal owned & leased by type)

{a) Private passenger 1299 Trucks and Tractors 05

School buses 9 Taxilivery 0

(b) Type of cargo hauled {(elaborate where inflammable/explosive substances hauled)
INSURED'S OWN PRODUCES; LIMILED BACKIAUL OPERATTONS(MA MIG.)

(c) Give details of long haul (over 500 miles — one way) operations
A&S; ANDERSON-HICKEY; BROWN MOLDING; MW MFG; COLDMBIA LIGHTING:and
PRESCOLTTE WIII, HAUL OWN GOODS IN EXCESS OF 500 MIIES ON SOME TRIPS.

Description of Operations:

{a) Describe any details of operations not otherwise contained in the attached Form 10K or annual
report {e.g., occupancy type risks — number and size; construction type risks — tunnel and dam
work — turnkey; utilities — dams; etc.):

SEE EXHIBIT #1

{b) Describe any discontinued operations or sold entities for which coverage is requlred Describe
products and the disposition of product liability:

SEE_EXHIBT!# 11,

{¢) Describe any areas of expected expansion, change, or new products in next § months:
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11. (a) Describe any non-owned, owned, leased or chartered watercralt or watercrait risks for which cov-
erage is requested: :

TUG BOAT ''SATIN LADY" (BALTIMORE,MD)

3 - BARGES (BALTIMORE, MD)
1 ~ OULBOARD (JOILEY, II)

{b} Describe any railroad exposures including details of any facifities/operations owned or operated
(other than incidental sidings and premisas grade crossings):

INCIDENTTAL SIDE TRACK AGREEMENTS ONLY,

{c) Describe any intra-city light-rail exposure (e.g., subway, street car, etc.) for which coverage is
requested: NO MWO%

Description of Number of Miles of Number of
Operations Passenger Cars - Track Passengers Annually

{d) Destribe any bus operations for which coverage is requestedNO KNCWN EXPOSURE.

Description of Number of Miles Number ot
Operations Buses Travelled Passengers Annually

Inter-city

intra-city

School Buses

Tours

QOther

Ji
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12. With respect lo malpractice and professional liability exposures, stale:
A. 1. Medical (incidental to other operations):

(a) Number of doctors employed: i

{b) Number of nurses empioyed: 12

{c) ! Hospital or Medica! facilities are maintained by the Applicant, give location, number of
beds, occupancy rate and other pertinent information:

M/A

(d) Do any patients, not employees of the Applicant, use the services of such doctors,
nurses or hospitals?

indicated percentage of non-employee patients

2. Medical (other than incidental). . TNCTDENTTAL CONLY

{a) List all hospitals or medical facilities showing location, number of beds and occupancy .
tate,” outpatient visits:

N/A

s

{b) List nursing homes operated showing number of beds:

B. Non-medical (e.g., Architects, Engineers, Accountants, Lawyers. etc) Descrbe extent to which
such services are provided to third parties:

NO_KNOWN EXPOSURES.
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13. Allach a st or describe pelow the products manufaclured, handled, distributed or sold or services
performed under the following classifications:

{al

{b)

(c)

(dh)

(e)
(1
(o)

14,

Classification

SEE EXHIBIT #1.
Ancrall andfor Abrospace
Products or any material
or substance supplied di-
rectly to or for the use by
the Aircraft andfor Aero-
space Industry

Description

Pharmaceuticals —
Medical {Submit fists of
prescription and non-
prescription medical care
products)

Birth control drugs or
devices

Chemical and petrochem-
icats

Nuclear energy
Poliution conliol devices

Other products, or major
services performed

Real & Personal Property: (over $10,000,000 in value per location)

Annual Sales
Domestic  Foreign
$ $

(a) Schedule locations of leased premises and indicate use and it Applicant is held harmless and/or

named as an additional insured in landlords policy:
SEE EXHIBIT #12.

(b} Schedule locations where personal property of others is in Applicant's Care, custody or control.
(e.g.. Data Processing Equipment, Leased Machinery or Equipment, Goods for Storage or

AEIA-3
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" 15.

16.

17.

18.

19.

ContractuaifHold Harm. findemnity Agreements — provide details  any _.nich could reasonably be
considered o be outside of the scope of those agreements normally entered into by the Applicant in
the normal course of operations and any other such agreements which may be material to the Appli-
cant’s legal liability or where the sole negligence of the indemnity is assumed:

NO KNOWN EXPOSURES OUTSIDE OF THOSE WHICH ARE NORMALLY ENTERED INTO
BY THE APPLICANT,

Describe loss control and loss prevention measures which Applicant employs and would like the under-
writer to consider. Attach a copy of the program if appropriate. is the program self-administered? If
administered by a service company or insurance company, name of administrator:

VARTIOUS VENDORS ARE UTILIZED BY HANSON TC PRGVIDE 1.0SS CONTROI, SERVICES,
INCLUDING: F. S. JAMES, NATISCO, ,SELF-ADMINISTERED AND OTHERS, ALSO

SEE EXHIBIT #13.

List on Schedule B all Hiability insurance of the Applicant. List layered policies in: ascending order of
attachment, including layers retained by Applicant:

SEE EXHIBITS #5, 6 and 7.

As Respects Underlying Insurance (respond below or in additional comments column on Schedule B):

(a) Explain any exclusions to standard General Liablity Policy coverage:

SEE EXHIBTT #10 (PRIMARY CGL)

(b} Indicate deductibles, self-insured retentions, retrospective rating plans or other iundmg mecha-
nisms in the amount of $1 million or more per occurrence/accident:

DECREASETOSSMXS $5MATOCIOBER1 1987 RE[‘IEWAL
List on Schedule C a summary of losses by vear (insured and uninsured) for the past 10 years by line
of coverage, e.g.:  SEE EXHIBIT #8.

{a} Automobile Liability

(b) General Liability

{c) Products and Completed Operations Liabifity
(d) Etc.
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20. Indicate any losses included on Schedule C which are caused by or alleged to be caused by poilution:
LOSS EXHIBITS DO NOT INCLUDE ANY POLLUTION RELATED CLAIMS.
SEE EXHIBIT #14.

21. On Schedule D itemize and give delails on all losses shown on Schedule C which exceed $1,000,000.
{Paid, outstanding, and allocated expenses)SEE EXHIBIT #9 AND #15.

{a) causcd by a sigle occurrence, and :;cpmulcly.'

(b} caused by any defect or hazard or alleged defect or hazard associated with insured’s product or
operations completed or abandoned by the Applicant.

22. It any of the losses on Schedules C or D have been handled or reserved amounts established through
a service contract rather than by an insurance company lor its own account, give details below. (In-
clude name of individual or crganization; if Applicant has self-administered his own losses, furnish infor-
mation about individual(s) responsible for handling and their qualifications and procedures; if a claim
audit has been made in the past year by an independent sarvice, attach report).

SEE _BEXHIBIT #16,

23. s the Applicant aware of:

(a) any event or conditions which might reasonably be expected to give rise to a loss or liability in
axcass of $1,000,000?
Describe:

NONE_KNOUWIN

(o) any defect or hazard or alleged defect or hazard associated with the Applicant’s products or
operations completed or abandoned by the Applicant which might reasonably be expected to give
rise to a loss or liability in-excess of $1,000,000 in aggregate?

Describe: .

NONE_KNCWN

24. Describe any ongoing investigations into the Applicant’s products or operations by any governmental body:
NONE _KNCRIN.
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25, Additionat Comments {optionat)
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AM..RICh.« EXCESS INSURANCE ASSQOCIAT.wN

26. THE APPLICANT. BASED ON REASONABLE INQUIRY (INCLUDING BUT NOT LIMITED TO REASONA-
BLE INQUIRY OF THE LEGAL AND RISK MANAGEMENT DEPARTMENTS OF THE APPILICANT), WAR-
RANTS TO TR BEST OF ITS KNOWI FRGE AND TIFHIET THAT 11IF SIATFMENES 871 FORTH
FIERGIN AL 1HUE AND THAT NO MATLHIAL INFORMATION TAS BEEN WITHERLD. 11 15 UNDER-
STCOD THAT THE COMPANY MAY REQUEST ADDITIONAL INFORMATION WHICH, WHEN SUBMITTED,
wit.L. BECOME PART OF THIS APPLICATION AND SUBJECT TO THE FOREGOING WARRANTY.

SIGNING OF THIS APPLICATION DOES NOT BIND THE COMPANY TO OFFER, NOR THE APPIICANT
TO ACCEPT INSURANCE, BUT IT IS AGREED THAT THIS APPLICATION SHALL BE THE BASIS OF THE
INSURANCE SHOULD A POLICY BE ISSUED.

BY SIGNING THIS APPLICATION, THE APPLICANT ACKNOWLEDGES THAT iT HAS RECEIVED THE
ATTACHED SPECIMEN POLICY AND AGREES TO BE BOUND BY THE MANDATORY ARBITRATION
PROVISION SHOULD A POLICY BE ISSUED.

THE APPLICANT FURTHER WARRANTS THAT iF THE INFORMATION SUPPLIED ON THIS APPLICATION
CHANGES BETWEEN THE DATE CF THIS APPLICATION AND THE INCEPTION DATE OF THE POLICY
PERIOD, IT WiLL IMMEDIATELY NOTIFY THE COMPANY.

APPLICANT. ___ HANSON TNDUSTRIES

{Type)
BY (OFFICER OF APPLICANT): o SCHOENEWOLE
m (Type)
'I
1

[Signature}

TiTee: DIRECTOR OF RISK mNAGEMEm DATE: _SEPTEMBER 17, 198
(Type) (Type)

Submitied by (a duly authorized insurance producer representing a member of the Association):

Name of Firm:

(Type}

Complete Malling Address: 40 BROAD STREET, BOSTON, MA__ (Qsiag
(Type)

Phone: (617)357-6600. Telex: 940227. - Fax:_ (617)357-6755

Name of Authorized Representative:; __JOSEEH F. ZAVAGNIN, VIC? ﬁRESIDENT
yoe

Associalion Member Represented:

AEIA-3 10
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James

IIANSON INDUSTRIES
EXHIBIT #2 Ty
HISTORICAL SALES *
I. SALES (000's}:
1982/83 1983/84 1984/85 19835/86 1986/87 1987/88
AMES 71400 64856 76000 80530 94637 105605
CARISBROOK 152250 175000 175000 180200 188434 196122
EJ 284000 275000 320000 300000 288800 311260
SCM 1250606 1476345 1635929 1272657 1212994 1327282
{IYGRADE 310000 300000 280000 229100 244G84 242000
Usl 248362 1062406 1062765 862989 881488 916751
GROUND ROUND 141088 166973 174479 180546 17595¢ 184882
KAISER 215303 242672 239454 221711 125445 171935
TOTALS 3373009 3763252 3983627 3327733 3222441 3455837
GLD054979

0049-GLD-000054979



James=

STATE

ALL OTHER STATES

TEXAS

LOUISIANA

PUERTC RICO

CANADA

TOTAL

HANSON INDUSTRIES. ETAL.
AUTOMOBILES -

USA/CANADA/PUERTO RICO

EXHIBIT #4
PRIVATE TRUCK/
PASSENGER TRACTORS
1085 431
163 74
25 V]
2 0
24 0
1299 505

0049-GLD-000054980

TRAILERS

349

82

437
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James

IEANSON INDUSTRUES, ETAL.
GENERAL/PRUDUCTS LTARILITY - AGGREGATE LUSSES

EXIIIIT 28

POLICY VEAR: 1983/84

DIVISION * OPEN $ OPEN
G. AMES CO. 0 0
CARISRROUK INUUSTRIES 3 422,500
ENPTCOTT JOHNSON CORP 2 9.887
HANSON (CORP. QFFICE) 2 33.500
HYGRADE FOOD PRODUCTS 6 . 9.650
KAISER CEMENT CORP 1 370.795
A & S BUILDING SYSTEMS 0 0
ANDERSON HICKEY 0 [
AXELSON 1] 0
BAYLIS BROTHERS 0 0
BROWN MOLDING 0 0
COLUMBIA LIGHTING ¢ 0
DUKE CITY LUNBER ¢ 0
ENCING SHIRT 0 0
GEORGIA BOOT a 0
HURON . 0 0
KEYSTONE LIGHTING 1 240,000
LEON PLASTICS 1 112,500
MW MANUFACTURING o 0

# CLOSED

2

4

19

31

$ CLOSED * T

T7.274
40.484
47.804

[+

28.030
12,898
80,707

4]

2.925

535

128

69,987
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James

HANSON INDUSTRIES.

GENERAL/PRODUCTS LIARILITY

ESITRIT a8

POLICY YEAR: 1985/86

BIVISTON

Q. AMES CO.

CARISBROOK INDUSTRIES
ENDICOTT JOHNSON CORP
HANSGN (CORP. OFFICE)

HYGRADE FOOU PRODUCTS

KAISER CEMENT CORP

A & S BUILDING SYSTEMS

ANNERSON HICKEY
AXELSON

BAYL1S BROTHERS
RROWN NOLDING
COLUMBIA LEGHTING
DUKE CITY LUMBER
ENCINO SHIRT
GEORGIA BOOT
HURON

KEYSTONE LIGHTING
LEON PLASTICS

MW MANUFACTURING

- ACCRECATE LUDSSES

§ OPEN

33.273

13.49¢

30.000

1.200

117.000Q

o

[

# CLUSED

2
[

14

17

$ CLOSED
3.343
0

5,925

14.729

90,843

3.598
5.172
0

20
14,529
0

Y

# TOTA
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866¥50000-A19-61700

HANSUN INDUSTRIES. IiTAlL.

AUTOMOBILE LIABILITY - AGGRECATE LOSSEN

EXHIDIT =2

POL3ICY YEAR: 1282/83
DIVISIGS

0. AMES CD.

CARISBROOE INDUSTRIES

ENDICOTT JOHNSON CORP

HANSON (CCRP. OFFICE)

HVGRADE FCOD PRODUCTS

KAISER CEMENT CORP

A & S BUILDING SYSTENS

ANDERSON HICREY

AXELSON

BAYLIS BRCTHERS

BROWN MOLDING

CDLUMBA LIGHTING

DUKE CITY LUNBER

ENCINO SHIRT

GEORGIA BOOT

HURON

KEYSTONE LIGHTING

LEQN PLASTICS

MW MARUFACTURING

+ OPEN $ OPEN

]

James

# CLOSED
4

18

1
33

33

$ CLOSED

967

8.126
3.644

239
13.828%
119,937
$.289
74
23.283
178
13.792
0
2§,322
0

8,860

31.216

& TOTAL

4

18

17
33

33
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100550000-A19-6100

James

ANSON INDUSTRIES ] ETAL.

AUTOMORILE LIABTLITY - AGGREGATE LOSSES

EXHIPIT #8

POLICY YEAR: 1983/84
DIVISION

NEVCO

PRESCOLITE

RAU FASTENERS

SUPERLITE

TETERS

UNITED CHAIR

‘THE GROUND ROUND. INC.

SCM CORP

TOTALS

£ QbEN

]

$ OPEN

6.500

# CLOSED

1

4
3

24

2]

< SED

379

% TOT




20095001

¢00G50000-d19-6%00

James

HANSON INDPSTRIES  10FAL.

ATOMOBILE LIABILICY

EXIIBIT =8

POLICY YEAR: 1984 35
RIVISION

0. AMES CO.

CARISPROOK INDUSTRIES

ENDICOTT JOHNSON (IRP

HANSON {CORP. OFFITE)

HYGRADE FOOD PRODVTTS

KAISER CEMENT COR¥

A & S BUILDING SYSTEMS

ARDERSON HICKEY

AXELSON

BAYLIS BROTHERS

BROWN MOLDING

COLUMBIA LIGHTING

DUKE CITY LUMBER

ENCING SHIRT

GEORGIA BOOT

KURON

KEYSTONE LIGHTING

LEON PLASTICS

MW MANUFACTURING

AGGREGATE LOSSES

¥ OPEN

0

$ OI'EN

0
0
18,200

1]

a

130.000
]
0
a
¢
[

108.000

2 CLOSED
2
18

11

g0

14

16

19

52

$ CLOSED
554
6.535
8.194
1,984
32.136
418.635
28,383
2.827
12.00%
468
45,271
0
12.5%8
31.085

8.832

68.128

# TOTAI




915°808 SYS $38°16¥ 568 £91°818 1) s1viol
£56° 222 ce2 387 Cgl 02 658" LS € 4402 KIS
(2588 2 M 2 0 0 "INI "QNNO¥ UNQONO FNL
0 o : [} ] 0 HIVHD aalixa
WL 6 .L.L.. v 6 0 0 S¥3ILIL
: cEY' €T 14 €28 el ar 0 0 FLITHIIAS
6b0°L 4 £€r0° L » 0 0 SYANILSYS vy
_ . 1 TAN b4 0608 ¢ v ] AL1T0ISINS
g MY 4 ¢ 284! g ] 0 02248
VLo 3 ‘vioL # LISUD § UASUID # NddU $ N 3 NUISIALO

CB/ER6L THVAR AJYI0d

e LI910NY
SASSOT RIVDMOUY - ALPHSV T TTIHOROLAY

9 Juvd TR CNTIRLSOUNT NOSNYH

GLD055003

0049-GLD-000055003

sawer




OEg"2¢

oay

488

LEE

820°¢§

816°€1

Le9°¢

£62°' 18

0

0gL e

8gz2°2

561768

Lentse

850°8¥

epe

916°¢C

LL0° 11

9LT

ol 8

L Huvd

Y.L @

age’ee
00

L85

Lee
420's
2% B ¢
1e8'8
sve-or
0
0se’9
962°¢
g9B2Y
LEL G2
(289847
ebe
916°¢
46C°Y
QL1

a3asuio ¢

02

I

€

J3so7l

£80°8Y

:120 0 P

02v°se

vee 9y

196°1

6L3°F

NidO $

0 ORTEILIVAONYH MH
0 SIILSVId NO3T
0 ONILEDIT 3NOISAIN
0 NOYMK
] 1008 viowoan
(] Z¥IHS ONIDN3
1 Y3IEHT ALID NG
0 ONILEDIT VIEMN102
e CNIQT0W NMOUE
0 S¥ZE10¥Y SITAVE
2 NOSTIXY
0 ATXIEH ROSYIANY
1 SHALSAS 9%:0TIN8 S 2 ¥
o ’ dU0J IN3WID UISIVH
2 SLON00¥d CODJ IAYHOAH
0 (421440 "<¥0J) NOSNVH
o dd03 NOSK=Or 1l0310N3
2 SZTULSAAR! HOOYYS YYD
o 03 $3WY O
NHJO # XOISIALC

9876861 “HVIA AD1104

8z LJ1GTHRA
SASS07 ALVIIAD0V - ALIYII8VIT ITLHOKOLDY

TIVEZ CSHIYLCIONT NOSKYH

saer

GLD055004

0049-GLD-000055004



86¢°899

09¢°6S¢
206

¢

10’6
per-ge
go0F' g

ocL

wing §

8 3uwd

[Le

f0g

I

©

TYIOL 2

I6b° 220

018" 81

206

038010 $

J3asp10 3

L06°GPr2

090749

N §

st SIVIO0L

S d¥0d KIS
[¢] “ONI CCNNOY GNNO¥O 3HE
0 YIVHD QILIND
0 $¥3L3L
1 911793408
0 SYINALSVS NvY
0 JL170353Yd
] 0DAIN
N340 ¢ . NOISIAIQ

08/G861 :¥vIA ADI10d

g2 LININNY
SHSSUT JIVIHYY9Y - SLEHGVIT ITHIONGLTY

IV CRETNISIAN T NOSXVH

saule(

GLDO55005

0049-GLD-000055005



9006590401

900S50000-a19-6¥00

HANSON ISIENIRGES . ETAL,

AUTOMORILE LIABILITY - AUGGREGATE 1LUSSES

ENIIIBIT 53

POLICY YEAR: 1986/87
pIvISicy
0. AMES CO.
CARISNROOK INDUSTRIES
ENDICOTT JOHNSON CORP
HANSON {CCRP. OFFICE)
HYGRADE FCID PRODUCTS
KAISER CEMINT CORP
A & S BUILDING SYSTEMS
ANDERSON EiCKEY
AXELSON

BAYLIS BRCTHERS

- BROWN MOLDING

COLUMBIA LIGHTING
DURE CITY LUMBER
ENCING SHIRT
GEORGIA BOOT
HURON

KEYSTONE LIGHTING
LEON PLASTICS

MW MANUFACTURING

£ OPEN

o

$ OPEN

7.305
2,560

700

42,990

¢ CLOSED

1

15

$ CLOSED
481

1.392
331

o

4.350

188

258

14,584
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