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The Celite Division propﬂdﬁa that John ~M3nville enter the

tale business. We propose to do this oy:.

1) Buylng {(for stock or cash) from the TLouise Grantham
TruSL wn the ml“O Ef holders, the assets of thé LouLise

.
Grantham Corpcr@tlon (and subsidiaries) and the wrust's
 1nd ot ars’ interests in minlng claims. .

The prlnclpal auSCto are mines at Warm prlpgu Canyon,

‘CalifOrnia,"and 2 talc qunllng mmll in Loe Angeles,

2) Buying grinding and lbading facilities at Dunn Siding,

californiz from the Piizer Coxrporation.

3) Exp and ing production facilities at punni and Los Angeles.

4 jnatalllng cnvlfonmandl control facxlltles at Los’

Angeles, Dunn and the nines.

Our investment would be

v

/A%;gqwa 1) Assebs — Trust and: minority holders $3,200,0600
2) PFizer facilities 500,000 -
3) Expansion 1,400,000
f;y- .4 ‘Envixonmental control 500,0C0
£ ;;)f’cr%‘: 2 ‘sa' ’ . . . .
B Ay Total . $6, 300,000
L e
. LA f“ = .,«»"'/
;Jrj:j‘f lats - ..w"” '
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Tale Industry

ralc is é‘natufal mineral, geonerally magn@sium gilicatc; mined
and.proceésed throughout‘thé_world.A principal operations in
4the Uniféd States afe in New YOrE, california, Hontana and
Vermont. Sé~calie& veasterht tale tends to he fibrous, ‘while
nwestefn"‘talcs are soﬁtér, Whiter, and have a platey ' .

structure. For low grade applications, either can be used and

businéss is divided geographically. .For applicatibns'fequiring’

’)
e .

high brightness and low abrasiveness, westsxn tale 18

and high quality grades are marketed on the east coaSt.

In 1971, total market was 875,000 tons, and nearly $25,000,000.

'Durlng the 1960 decade, ton sales increased at a rate of abouc

- . T L

7

ash; dollar sales at a rate of 5¥f. : .

.

Major uses are in ceramics, paint, papex, plastics; dinsecticides
and roofing. FPaint and paper applications have shown the

greatest recent growth _— up 5£% and 112% respectively in the

last decade.

. Growth. has been most rapid in highly processed, highest priced

specialty maxkets, particularly in the past few years.

ralc Quality

processed (gronnd) tale in gener ral has commercial uti 1ty as’
an inert L1¢1ec/extenaer pﬁgment because of
.o. color (whniteness)

... low abrasion {relative)
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- Lhoni al'purity

. .. fxbrous oy not

Dcscrtalc is rccoqnlacd world wVLQ“vaS ona of tno bzantﬁsL.
Doscrtalc'ms recognized vorld~v1dv as havnnd low a;rialcn index

“and this rclates to good chemical purity. Desertalc is non—

*

_fibrous, and as such has application whmrc Ffibrous talcs are

»

deficient.

o S Grantham in the Industry

.

-7

-antham saléﬁ ays 45,000 tons and $2,300,000 of ground talc;

6%.of tons and J% of the dollax narket.

Grantham 1150 sells 25, 000 tons ($700,000) of crude talc to

the Unitad gierra Division of Cyprus Mlncs.

Reserves -
The "opened" tale mines at Wars anwngs number three. TV

are Being'worked'at this time. BRased upon geologlchl d ta

furnishaed by Granthan, together with Johﬂs~ﬂadVlllb mining
gsurveys, there are

pstimated recoverable - first laver - 1.2 million tons’

Estimated recoverable - second layer = 1.5 million tons-. 'D/{
Total "~ - 2.7 million tons

On a gross basis therc are

petimated - -fivst layer . ~ 2.1 million tons

pstimated - second layer - 2.5 million tons

Total ) - 4.6 million tons
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Some port’on Of tenn

: mj_ne*{b] e,

~AL currcmL and fov“cagLed WLghd1cwul

a Ty

as urca £or mn oo

A0S o£,25 YeArs.

Clay resasrves at Mohave, California, are

of one million mineable tons.

withdtawal,rate;

50 years.

raeople
CGranthents

15 salaried employces.

of whom very probably woul a join o-M:
ROLE ¥, Bassett ~  Finance~Management - Age 60
*Richard Lamar - R&D - Age 50
parl Smith ~ Sales - Age 48
Richard Franklin - Mining . = BAge 42
*Norman B. Scheifel: -~ Sales - .Age 43
.Daniel B. Tash ~  TA Plant Supt. - Age 53
% Now on conkract with Grantham
nceluded in this group are considerable talents and capabilitiecs
related to the talc business, resulting from years of cxposure
in Grantham’ and formerly with other western talc businesses.
We plan also to have a five—year Congultant Contract with
W. B. Grantham for $60,000 per year.

the reserves

current employment

are ample

.
5

i

Key people in the latter are,

At current and forecastad

for in excess

approximately 65 hourly

age bLfWLPn Yross and rccoVerablc may bhe
A urxli progrdm would dictate act ion to bs Laken.

ratc, raycrves ars

estimated in excess

annual

of

and

and each

.
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" Mines

The Warm Springs Ciﬂyon Lalc mining. operation includes 80 lode

fciaims;_ Not all are heing worked. Those that axe not Are
adjacent to ox contiguous with those that are worhcd. Ry

vmltue of thu “Apcx_uaw“ as rclatod by Granghﬁm mlnlng cﬁglnee~o,
addltlopal clalms axre anludad. The Apox basis 1s thaL any ora

body continuous beyond an: established clalm is con51&orud to

have common owhership.

THe Warm sPrings operation is in inyo County, california (?owe
Dcagh Valley) and is

" 130 mllcs to Union Pacxfl rail he ‘(rlold ox Dunn Siding
california) .

140 miles to Las Vedas, Nevada

300 miles to Los Angeles

The Warm Springs operation includes
Dlese1~ooarﬁcea electrical Unperatlon (no OLtSld“ powe );

‘Well equipged baseuvamo llVlng and recrca ion facﬁ1lthu;

1nc1ud1nq outside swimming pool:
An ample source ofspring-fed fresn waker supply:
E & R facilities.

ore is hauied by contract carrier from Warm Springs to rail heac

mining is al

[

wnderground, using room and pillar methnd.

the clay opo*waon lb at Jaw Bono Canyon, Kern.County, califoxn’

From ming to rail head (Southern pacific -~ Canb 1, california)
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11 wmiles.

’

'Ono is conLract mlned and haulod. Contcact 1nc1udod in Lw

“Glnntham pd@kagc“ Calls for avallaolllty unLL1 taine is

exhausted.®  Mining is all open pit.

munn OD»IOR

Jo n*«Manv1lle has optlon to purgﬁagc plant auxiliary builéinvs
'andllahd (ax rOVLWately 280 acr»s) from E*;zer- The latter
aéquirgd the total’facil;ty in 1967 £rom Kepnedy Minerals,
iﬁcludihg talc mines. ‘Pfizer'had at the time milling faecilitic
at Victorville, california, and a'secénd piant was soon conéide;
excess. The Dunn plant has been operated off and on du;ing the
past ﬁew'years.‘ Loﬁpocvplant-engineers have survgyed‘and
examined the Dunn facilities andvconcur with the'dption list of
quipment and facilitiés in‘geherélg  | |

Option expires in late February 1972.

nancizl Projection ~ 5 Years

!
!Jq

les

W
o
Ity

Grantham's sales, limited by capacity, are $3.0 million =-

I

o

the market.

Using Grantham's high quality talc and our sales force in oux
markets, we plan a vigorous expansion to $5.2 million sales

in 1976, attaining 14% of the market.

C
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Garnings

. "{] ! N : ' " '
We plau ”PJO ODO of B&TanQQ t%c §ist y ar {current level),
growing TO. ouezwqjéﬁrﬁOO by l“?o,
. . . Hlw 2e v )

Tax dcplc;xon is vevy 1mportant £0 earnings. - Grantham now
has an effective ta r@te of 25% . of pretax earnings; we have

~used this‘for 3 yvears. On +he advice of the Tax Departmant,

.

we have used 35% after that.

investment and Cash Flow o kA
AT
0f the $6 3 mllllon ICqHQSLCd,)$5 oE mllllon v;ll be spent now.
. i ,55 ﬁ\n\\\"f"' . )
"In the next few years, we schedule $9QQWQOO moxe - with present

fbrécaSts,'mQSu of this in.1975 and 1976._

. ‘. '_ ) M . . . ' i . B U N .
"At the end of the first year we will be out $5¢0 NllllOu in
cash flow. In tne next few year we expect to pay for tho

© future expan51on and generate a noaltlvo flow of Sz’z“mllllon.
’ I

We 4o not pratend-fo kpéw the~lonﬁ~run future.df talc oxr odr
pargicipation, buu we belleve we can evenbually attaln sales
of 510,000,000 and earnings of ‘l OOO 000.. However, 1f we
can hold our sales and egrnlngs aftexr 1976, we Wl¢1 attaln

_a. DCF vield of/}lﬁ on this ventuﬁv.

i3, 2
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Goolggg;:@gbcmical'é MMealih AspectS : '

‘which_havé‘bee

“mhe mineable ore

'Chemlca"“y,

Tala

cologlcally, Grantham tale is in, the Cryﬁtal Spring rormakion

(paxt of thc pahrump Group in. Dcatn Valley) OL the Pana mint

cipal liyorc of ore bOleS There

Range. There are three prin

are butcxoppings-of the ore vodies, and portals are located at

these pointsi" ore strata arc scparated'by dolonitic, diabasg

and'volcanic rock formation.' Tbere are’ faults in the deposit

,ﬁ

n esxab*lshcu in terms of quarrv;ﬂg proceduras.

heds are 10- 15 feelt in thlckness dud 1ie with
dip of 99 to 20° generally.-

he talc &5 essentlally magnesium Silicate.' Minox

com0051t10n is calcium cafbonate, sodium carbonate and potassium

oxide. Tra0ﬂ composition is oxide of aluminum, ixon, ritanium,

e cwmn s i ey e A TS S

manganese and copper- .

petrographically., tale is majox; tremolite emall or minox:; calcite

rrace to small.

Tne followlng po;n are significant:

1) Grantham talc V5. eastern talc is softer, piatey»like,

and current and pxojected'uses othex than in cosmetlics

and food products.

2) No health cases are on racord with working people ~- mine
§ v .

or other - ralated to dust OY ‘other exposure.

CRM(. )
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R

3y t\mjortcﬂly other {partl c‘u] MC}} UnU__,‘, ﬁ;ia:rra'ﬁ;iqvigioﬁ,
Cyprus Mlnes and Vanaerbilt) have had no cascs related

to environmental exposure.

'Claz'

Grantham éjay‘(on cont ct not bwﬁe)uh P) is_gé¢logically/¢hemiCa3
a claystone hlghly siliceous in céwmos tion. Minor compﬁsition |

s alumlnum and po*aoalum oxide; trace is vxide of ixon, |
calcium, magnesium and soa;um The compoDltlon "ﬁz_bn

considered an alominum silicate bub nOL kaolinic in typ

In terms ofvhealth hazaxds, it 1s conjectured'that envirvonmentall

"*reat as a nplsdnco dust.’
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PINAMCIAL DRTA

'(M“ )
jo72 1973 X27% 1975 1975
. sales 3900 so00 4300 4700 5200
S a0 B s v awy b
' yet parnings - 280 3707 aso-. 40T 550
o S s wffe 7O 4o A0
Cash riow ~5800 - 4660 +£830° 4—;80'“"’ 438y
o R \{'dﬁo 200 ' JH-O 309 L0 Total
tnvestment 5410 . 100 A0 290 0 LA70 6300
Rate of yield - rl%/
poe
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rele Ind.

-

Grasthain.

T vE ZOOO‘:)'—IV.L‘._LH‘.')N&[O

TALC MARKETS

(000 Tons)

Ribber Cosmetics Blastics Other

ceremics Paint paper Insecticides Roofing

6168 Cw oW R % 2 ks w

18 _12   5 [ o  0' 1.5 2.5 2

15 N5 98 0. .0 SR ‘,?‘ o
¢ x ¥ X I x




.\.Paiﬁt Industry Cdgtomcrﬁ Include: 
‘Celénese éogtinés'
. ‘Dasoto
Glidden‘ _ : o y
Sétiénal Lead | |
SherwihAWiliiamé

. Paﬁervlndustry'Cusﬁomers‘Iné;ude:
:Sméxican Can |

Gedrgia Padifié
Kimberlyéclafk

OxfordsEapar

Westvaco -

weyerhaeusex
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Reforence:’ ,
" Formula No. 565009-6
% 1. DuPont de Nemours & Company, Inc.
- Pigments Dapartment o
Wilmington, Delaware 19893

FORMULATION
INGREDIENTS o FOUNDS | GALLONS |
 DISPERSION . 1
Water : ' ' - 150.0 - - 18,03 :
Carbitol ‘ o R 30.0 3.51 i
Daxad 30 _ L S . 50 . 052 §
Igepal CA360 ' : - 50 | - 0.57 3
| Ti-Pure® titanium dioxide R-980 3 o 1750 | 532 N
Tale E ¢ 116.0 . 488 A
" Mica 325 mesh waterground - o + 30.0 1.27 '
CELITE 281 B o L 50.0 . 260 :
 Colloid 581-8 o 10 - 015
REDUCTION / | I o -
Cellosize WP-4400 (2% solution) 118.0 14.10
Colloid 581-B .10 0.15
Witco 912 | ' 40 0.48
Elv_acet@ 1454 o . - ' 432.0 - 48,00
 2amino-2methy!l-1propanol o : 4.0 - 051
_Sup_er-Ad-it ' , S ' o t 10.0° - 123
' 14,1310 101.32
pigmient Voiume Ccncentration = 36.4%
Viscosity {overnight) - =7073KY
Disperse in high speed disperser
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