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WASHINGTON, D. C.

REGISTRATION STATEMENT

UNDER

SECURITIES ACT OF 1933

Tilo Roofing Company, Inc.

(Name of Registrant)

SECURITIES REGISTERED

TITLE OF ISSUE, OR ISSUES AMOUNT

$1.40 Convertible Preferred Stock (Conversion i)rivilege
ceases December 31, 1948)......... 60,000 shares

Common Stock .....ocovveviveerreieeieene 116,000 shares

Amount of Filing Fee: $222.70.

Approximate Date of Proposed Public Offering: As soon as practicable after the effective
date of this registration statement.

Name and address of person authorized to receive notices and communications from the
Securities and Exchange Commission:

R. J. TOBIN,
TILO ROOFING COMPANY, INC,

347 Longbrook Avenue, Stratford, Connecticut.
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The (nformation revuired to he given under the items hereinbelow «et forth i~ more

Lpeciicat

dcfined in the tInstruetion Book tor Form A-2 for Corporations™.

The [u-fruction Book also sets forth renquivements a< to Financial Statements,

Foxhibnts

[

CALCULATION OF REGISTRATION FEE

~icnatures, Consents of Experts awd the Prospectus, which are to accompany
(etration statemient or to be incorporated therein by reference.

| .
COL. A : COL. B | COL. C. COL. D ! COL. E
il
i
f Proposed Proposed
Title of 1ssue. or 13sues, Amount ) maxunum maximum Amount of
registered i registered offering price aggregate filing fee
| i per unit offering price |
i
Sl 40 Convertible Preferred Stock 0,000 825.30= $1.330.000 00* ! S13300
shares !
Conunon Stock.. ... . . 41,000 17.00* 697.000 00* 6970
shares |
Common Stock.. .« i e 73,000 Reserved for couversion of the 3140
shares Convertible Preferred Stock

* These figures are estimates solcly foc the purpose of determining the hling fee

The comersion privilege appurtenant to the $1.40 Convertible Preferred Stock ceases December 31, 1748

ORGANIZATION

Exact name of registrant:

Tilo Roofing Company, Inc. (hereinafter sometimes referred to as the **Company"’).

2. Address of principal executive offices:

347 Longbrook Avenue, Stratford, Connecticut.

3. The state or other sovereign power under which incorporated, and the date of incor-

poration:
Delaware, July 30, 1924.

4. List the following and indicate the respective percentages of voting power as required

by the Instructions:

(a) All subsidiaries of the registrant.

Stratford Acceptance Corporation.

100%% of voting power.

No other subsidiaries unless Atlantic Asphalt & Asbestos Corp. (hereinatter some-
timmes called *“ Atlantic’’) can be so considered. This corporation is not engaged in busi-
ness and it is not presently contemplated that it will ever engagze in business hereafter.
The Company owns all the issued and outstanding preferred stock of Atlantie, to wit:
2,500 ~haves, which because of default in payment of dividends is entitled to one vote per

<lutre along with 200 <hares of issued and outstanding conmmon stock.

The Company

holds no voting power in the absence of default and Atlantic is insolvent and has ecased
The Company disclaims

to function for the purposes for which it was organized.

Atlantie as a subsidiary.

(b) All parents of the registrant.

None.
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HISTORY AND BUSINESS

5. Qutline briefly the general character of the business done and intended to be done
' by the registrant and its subsidiaries.

The Company is cneaged in the sale and application of ronfing and exterior ~ide-
wall materiads, and manufactures, in it~ owrgmodorn plant in Stratford, Conuectieut, the
asphaltic and ashiestos-cetnent products used tor such purposes. .\ \11}'~r;11111411 paart of F'ue
Company '~ work is paid for by its customers ou @ tuine payient basi~ and the tinaneing
of all ~uch in=tallment payment contvacts i~ landb-d throush its wholly owned ~ub-
cidiary, Strattord Aceeptanee Corporation. [t~ husiness largely involves the renovation,
woderniztion aud improveient of esisting structutes, the application vt roofing and sule-
wall covering to new buildings comprising but a small part. Ovders for the application
of the UCompany '~ products are secured throush its own orgunization. Exeept for inei-
dental painting, carpentry or mason work, which is sublet to local contractors, all work
on contracts is dune by emplovees of the Company.

The business is conducted through the main office and factory at Stratford, onneeti-
cut, and through branches located in seven states, namely: New York, Mas~achu~erts,
Connecticut, New Jersey, New Hampshire, Rhode Island and Maine. s of Maveh 1. 1939,
there were forty-one such branches, cach consisting ot a warchouse and au office,

The persounel of cach 6f the Company '~ branches consists of a manager, sometimes
an assistant manager or managers, an office foree, ~alesmen, a construction superintendent
and workmen. The property maintained at cach branel normally comprise~ an inveutory
of materials, the neeessary equipment for properly carrving out the construction work
done by the Company, automobiles, furniture and fixtures. The branch properties located
at Freeport and Woodhaven, New York, Hackensack and Elizabeth, New Jersey, Somer-
ville, Mas~achu<etts, and the land at Hartford and Bridgeport, Connecticut, on which
buildings are being constructed for occupancy as branches, are held in fee. All other
branch quarters are rented.

The prineipal produets manufactured, sold and applied by the Comipany ave shingles
made of various materials, in various sizes, and in different colors, designs and shapes.
The two prineipal types of such shingles are asphalt and asbestos-cement. The asphalt
shinzles are made by the impregnation of a dry felt base with asphalt and the application
of additional asphalt and other materials thereto, all by one continuous operation. The
two princtpal ingredients of the asbestos-cement shingles are cement and asbestos fibre,
which fibre acts as a binder and is well suited for such purpose because of its noncor-
rosive and durable features. In addition to such products the Company manufactures a
velatively =mall amount of asphaltic paints and plasties. Raw material requirements,
~uch a~ dry felt, asphalt, cement and asbestos fibre and certain finished products ucces-
~ary i its construction work, such as metal ware, lumber and nails, are purchased from
others. The Company presently sells some of its manutactured products to others, though
not a sub~tantial proportion of total production.

The Company gives a written guarantee of its workmanship and of all asphalt
materials of its manutfacture uscd in each job. Suel wuarantee lhas been chunzed from
time to time but it has been substantially as at present with the exeeption of the vedue-
tion of the life of the guarantee on eertain classes of work during the period in which
the Company was operating under the Roofing and Sheet Metal Code set up pur-uant to
the National Industrial Recovery Act. The period of wuarantee varies with the type and
class of work, the longest guarantee being ten vears tor asphalt shingles on <lope 100t
and side-walls and eertain types of huilt-up rootingz. For a copy of the torm of vuaranier
presently in use, reference is made to Fxhibit S.IN.1.-5.

The cost of repair work done under such guarantee is not earried in a ~cparate
aceount but is dudueted from income through vavious accounts, depending upon the
nature ot the expense. No estimate of the Company’s contingent hiability under <uch
guarantees can be nade with any accuracy. .\s a matter of ound business policy it is
likely that the repair work would be done even if no written guarantee were given in order
to retain and promote the good will of the Company.
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Arrangenients are available to custonmers for the payment over a period of months
for i WOk done. Upon the exeeution of the contract for the work the customer makes
a4 note tur tie contract price, which note may he pavable =liortly atter completion of the
joh ot mstalbiments over a period which ovdinandy does not execed thurty-<ix months.
Wiere the note i~ pavable upon completion o tin- Job or <oty thereaiter, the transae-
tivn t= considered acasle transaction and where pavinents run over a lonzer perod the
transdactiog 1~ rezarded as atime payment transaction, The Pace amonnt of notes pavable
i rustatlinents contains @ osum o cover Hnance charzes, which charees e tixed <o
as to comply with thie rules and reculatious of the Federal Housing Adnunisteation,
Sueli notes are discounted by the Company with it~ wholly owned subsidiary, Stratford
Acceptance Corporation.

It is the poliey of the Company, through Strattord Aeceptance Corporation, to
retain and vttect colleetion on all accounts originating in the State of Connccticut a~ well
a~ accounts orizinating in other states under 100,00 with maturities of less than onc
vear. s a rule all other customers’ time payinent notes ave sold to Commercial Invest.
ment Trust, Incorporated, which makes collections thercon. In the event that any notes
sold to Commercial Investment Trust, Incorporated become delinquent sixty davs ur
more, Stratford Acceptance Corporation, pursuant to the agreement hetween the partics,
repurchases such notes and maukes further efforts to effeet collections. Commercial
Investment Trust, Incorporated at present pavs to Stratford Acceptance Corporation the
unpaid tace amounts of the notes discounted, less a discount computed in accordance with
rates set up by the Federal Housing Administration, and reimburses Stratford Acecept-
ance Corporation in the amount of ¥1.00 per note to cover credit investigation and other
incidental expenses. A reserve is set up by Strattford Acceptance Corporation to cover
loszex on notes not insured under Title I of the National Housing Act. Where nntes
insured under Title I of sueh Act as originally passed. which expired on March 31, 1936,
or under the Act as in foree from April 1, 1936, to March 31, 1937. or under -aid \ct
as reenacted February 3, 1938, which by its terms will expire on June 30, 1939, or such
earlier date as the President may fix by proclamation, prove to be uncollectible, a claim
is made under the applicable insurance policy issued pursuant to such Act.

After the sale of the $1.40 Convertible Preferred Stock, Stratford Acceptance Cor-
poration will retain and handle notes originating in certain territories not now handled,
the extent of sueh territories depending upon the volume of business and the facilities
of Stratford Acceptance Corporation, without resorting to discount operations, to handle
the finaucing of such additional accounts.

6. Outline briefly the general development of the business for the preceding five years.

The business was founded in 1915 by Fenton R. Bryvdle doing business as Tilo Inlaid
Roofing Company and Brydle Building Materials Comipany. Tilo Inlaid Roofing Com-
pany applied roofing materials after obtaining contracts for such work. Brvdle Building
Materials Company was a purchasing organization to huy materials for the branches of
Tilo Inlaid Roofing Company. The business was carried on in this manner (except for
the incorporation as Tilo Incorporated of the Connecticut branches, the sale of <ome of
the stock of this corporation to emplovees and the changzing of the name Tilo Inlaid Roof-
ing Company to Tilo Roofing Company) until the Company was incorporated in 1924,

The Company has reported profits in every vear since its organization in 1924 except
in the severe depression vears of 1932 and 1933, The following tabulition <how~, amony
other data, the trend of the dollar volume in net <ales of <ervices and materials and the
earnings for 1924 through 193%. With the exeeption of the “*Net Sales ' fiwures tor the
vears 1934 to 1936, inelusive, the vesults of the operations of all foriner wholly owned
_subsidiaries and of the presently wholly owned finance subsidiary, Strattord Neerptance
Corporation, since its oraanization in 1934, are relleeted in these tivures, Further details
as to the Company’s eavnings tor the three vears ended December 31, 1935, will Le found
in the annexed consolidated and unconsolidated profit and loss ~tatements, the notes
thereto amd in the schedule (VHI) of supplemental protit and loss information.
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{1 conn ofF Doznpas Voreue of NeT Saces, Evpyiyves axo Divioexos

Net Net earnings

Profit After per Cammon Dividends per
Yoo Net Szles Federal Taxes Share- Common Share
1 ~ ngloll S 66T o600 ~ .00 None
1o PRIENEINET ~ 1
Yo AN L
i!,:.r 10555001~ Ll AT,
192 116,3G5.02 52 .171‘_'
1000 JENRYHTRLS 20t
1000 211001 22076738
1031 2612453 1309512 .
1052 1,583,193 D 123.503.15 16
1035 1404954 D 167.053.21 None
1934 171590 H0.040.51 None
1935 : G SO3,282.67 None
1036 423.753.00 YR
1957 228, 702.00 1.25
1933 4,000,931 543.695.29 1.25

D Deficit.

* Based on the number of Common shares outstanding at the end of each ycar
voaciusne of Treasury shares:. after adjusinient for the 1929 exchange (1wo and onc-half
Gdiares ot new Uomaion “tock for cach share of old' and the 30T stock dividend
Apnl 1936 and afier allowmg for preterred dividends at tive annual rate payable on ~aud
<tovk, based on such preferred ~hares a> were vutstanding, if any, at the end of each such

vear rexclusine of Treasury shares-

*« Theee ngures have been adjusted to give effect to the 1929 exchange oi Common
Sioow and the stock dividend in Apr:id, 1936

Prior to the year 1934 the Company was enzaged solely in the contracting business
and purchased from others all materials used in its business. In that yvear the Company
decided to cnzaee in the manufacture of asphalt roofings and <idings u~ed in its contract-
ing business and for that purpose acquired a factory site and plant at Stratford, Con-
necticut. It purchased and installed in such plant the machinery, equipment and accesso-
ries nccessarv and desirable for the manufacture of asphalt roofings and sidings and
asphaltie paints and plasties and commenced the manufacture of such produets. In ensu-
ing vears the Company has improved its manufacturing facilities and increased the vol-
ume of its production.

In 1937 the Company added to the line of products manufactured by it asbestos-
cement shineles designed for covering sides of buildings. In order to manufacture such
ashestos.cement products, it was necessary to enlaree the plant and purchase machinery
and ‘equipment designed and constructed for such work. The enlargement was made by
an addition to the plant at Stratford. which addition was designed specifically for the
purpose of manufacturinz such ashestos-cement products. The asbestos-coment division
wa~ placed in operation on Maveh 31, 1937. The facilities for manufacturing asbestos-
cement ~hinzles have been improved and the volume of the manufactured product has
been increased. Thus, within the last five vears, the Company has developed from a
purely contracting business to a manufacturing and contracting business.

Not ouly ha~ the Company manufactured all of its requirements for asphalt shinoles
and ~idings, asphaltic paints and plastics and asbestos-cement produets, but in 1937 it
commenced the sale of products of its manufacture to others. This policy of manutactur-
ing for sule to others was continued through the vear 1938 and in the future the Company
may sell, cither diveetly or through a subsidiary which may be formed, substantinl addi-
tional quantitics of such asphalt and asbestos produets now manutactured by it. While
certain losses have been experienced, the Company hopes and expects to place this rela-
tively new undertaking on a profitable basis and, by inercasing its volume of manurae-
tured products sold to others, to reduce the coxt per unit of materials sold and applied
throuwh its own orgunization.

Also within »uch period the Company has altered its method of handling eollections
and financing accounts reeeivable by establishing a wholly owned subsidiary for that
purpose. The subsidiary, Stratford Acceptanes Carporation, was incorporated under the
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jaws of the State of Delaware on September 18, 1034, to facilitate the collection ot cue-
’ + jecounts and for the purpose of obtwmning the advantazes in linancine install-

onets .. . . \ . . . .

l»; nb nesr s attorded B the National Hoeusine Aet. Prior ta the formation of Sivatfoud
nwe T - . . v N
\eceptiane e Corporation all ecolleetions were made by the Company ditectly or throush
'.m ipdependent iance company. With the proceeds of the present fnancine the Comn-
;):m\‘ mtends tooexpand, throuzh Stratford Neceptance Cornoration, this brauch of its
busihves=.

PROPERTY

7. State briefly the general character and location of the principal plants and other
important units of the registrant and its subsidiaries. If any principal plant or
important unit is not held in fee, so state and describe how held.

On a plot 14.63 acres in area at Stratford, Connecticut, adjoining the Boston Post
Road and the New York, New Haven and Hartford Railroad main line, are located the two
main buildings of the Company’s principal plant, the factorv and warehou~c, of brick,
steel and concrete construction containing approximately 63,000 square feet of door <pace,
and the office building containing both executive offices and general offices and including
approximately 9,700 square feet of floor space. A portion of the present office building,
containing 2.000 square feet of floor space, is of recent construction and the remainder
of said office buikling was thorouchly remodelled in 1934, Theve are a number of <mall
buildines used for storage and other purposes incidental to the business. \li of the above
property is held in tee by the Company. The Company operates throuzh tortv-one
branches. Each branch has storage facilities for materials required in its local contract-
ing work., The Company has other property in these hranches incidental to the earrving
on of it~ contracting operations, such as, but not limited to, trucks, office furniture and
equipment. These branches are located in New York, New Jersey, Maine, Ma~-achu-~ctts,
Connccticut, New Hampshire and Rhode Island. The branch properties located at Free-
port and Woodhaven, New York, Hackensack and Elizabeth, New Jersev, Somerville,
Ma-sachusetts, and the land at Hartford and Bridgeport. Counncecticut, on whicl buildiugs
are heing constructed for occupancy as branches, are held in fee. \All other branch quarters
are rented. -

8. Outline briefly the general effect of all material franchises and concessions held by the
registrant or its subsidiaries.

Nvither the Company nor its subsidiary holds any franchises or conce«sions.

CAPITAL SECURITIES AND SECURITIES BEING REGISTERED

9. A. For each issue of authorized Punded Debt of the registrant, furnish the following
information:

None as of December 31, 1938, and there has been no change in this respeet subse-
quent to ~uaid date. ’

B. Punded Debt to be offered under this registration:

None.
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