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WESTERN TALC DIVESTMENT

Based on your decision of . 677 and our discdssion, T have
advisced the following prospective buyers of our willingness

to entertain a #ale of the talc operations:

L, L
1. larvisons and Croslicld, Inc. - Newport Beach,
Ca. (industrial mineral distributors)
2 Interpace Cnrp. - Nayward, Ca.
(Minerals Division) ,

3. Marmac Resources - Los Anpeles, Ca.
(mining company and buyer of Coalinpua)

. 4, MNarris Truckinpg Con. - Vicgorville.:Ca.
(ore hauler nat Warm Sprinps)

T outlined te them the following bankgtohnd. terms and
conditions of sale: ‘ :

a. J=H has discloscd and will provide in

) writing all the reasons foyf our decision
ta shut down the opcrations as of 6/25/76,
i.c.., all of the curveénl and prospective
health problems, lepislative, engincering,
ntc.

b, J-M'sg liability for potentinl'gléims will
only apply for service under our emplay.
L . .

¢. Civen acceptance of the above disclosures,
the buver will enter into o short-term
aporating dpreoemcnt with J-M to ‘rontinue
the business after 6/25 under his full ress
ponsibility. While J-M retakns title of the
assets, the huyer would be piven up to 00
days to cxercise an option to buy all the’
asscte from us while running the business
in the meantime, For the interim, J-M
wvanld lense the facildtdes and mining
ripghts to him fer seome nominal omount.

. The option price fovr all the fixced asscts
(L. A. mill, Duan, mining viphte and oaquip=
ment) 18 61.3 million in cash.
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oo The prospective bayers lave untfl 6/13 to
fudlcate ko me thoir interest to proceed
“on the above or some comparahle basis with
4 formal letter of intcnt te follow.
. 4 .
“f, Civen our.ncceptance of tha satisfactnry buyey
and proposal, we would fmmedtacely procogd to
_ draft ad finallze the inteyim opevatine apree-
ment and option contravt to he cffecrive an
of /25, ) ’
Obviously, thore are a numhet of deralls which yould'hnvo
to be warked out rolating to the intérim operatine aprecment
_and option, hut the faorcpolng outlives the hasice concopt of
any deal at this time. . ; '
The feur prospocts cantacted are evatuating these terms and
conditions and will advise me on’or befare 6/15 of Lheair
position.. Rased on their initial reactions, T would say the
probabilities of campleting a deal dn the time and under. the
conditions outlined are low. We chall ‘sce what develops.
.
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