HIYUTES OF ANNUAL H:EETING

* of the

FRICTION ATERIALS STANDARDS INSTITUTE, INC.

PLAINTIFF’S EXHIBIT

Vlednesday and Thursday, June 28 and 29, 1978, 8:30 AL, ™

at

Camelback Inn, Scottsdale, Arizona

1EiIBERS PRESENT P.EPP.ESEZITATIVES

Abex Corporation R. L. Cutler

Auto Frictiomn Corporatiom Adrian Comins

Rendix Corporatiom P, E, lessier

Brassbestos lManufacturing Corp. ' W. Simon

Carlisle Corporation W. E. Harrls, Jr.

General !otors Corporation - . Re J. Rdck,

Lear~Siegler Inc. D. J. Ogilvie

iluturn Corporation - J. W. Greenen

Raybestos={ a . K. licalld

Reddaway lfanufacturing Co. F. W. Barton,

S.K. Yellman Corporation - G. A. Carrigan

theeling Brake Block L. Burgess (6/28)

PROXY AVAILABLE ‘ )

Lasco Brake Products T. J. Lzher (B. W. Drislane)
E.K. Porter Co. J. C. Black (B. VW. Drislane)

OTHERS PRESENT

Auto Friction Corporation B. FKublin
Bendix Corporatiom
Friction ilaterials D.Lvision W. P. lessier (6/28)
Automotive Aftermarket Operations D. Godfrey
Beavy Vehicle Systems Group R. Elldiott
Carlisle Corporaticn L. Perritt
Deleo=loraine Division R. E. Rettering
G. P. Baynes (6/28)
Lear-Siegler Corporation D. lee :
~ R. Luellen
Wuturn Corporation o J. Hellow
Raybestos—~iiannattan, Inc. D. Cunningham
Reddaway lanufacturing Corp. J. lioore
S.X. Vellman Corporatiomn - R. Raminski
Vheeling Brake Block : G. Stratton (6/28)
Gormanr & Cole B R. P. Gorman

Friction .iateridls Standards Ime.  B. ¥W. Drislane
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The minutes of the meeting h=ld Juae 22-23, 1377 had been distributed.
ilo corrections were suggested.

Upon motion duly made, seconded and unanimously passed, it was; -

ZCSOLVED: That the minutes of June 22-23, 1977 Annual =~
‘lembership ifeeting be accepted as written.’
P

PRESIDENT 'S REPOET

“r. F. E. Uessier, President, rep'orted"ou Institute activities over th.e
past fiscal year. Please refer to Exhibit 1, the President/s report.

Jr. lessier reported on increased activities by the Asbestos Study -
Committee along with Tasii Force work on a work practices booklet for
the user of friction materials. - He reported briefly on the financial.
results of the Institute for 1377-78, along with the changes in fember-
ship of (1) lfaremont to Iluturn Corporat:ion, and (2) Royal Industries

to Lear-Siegler Inc. :ilr. “essier extended a varm welcome to !'r. Gene
Baynes, Chief Engineer of the Delco-iloraine Division of General llotors,
wno was to address tiie iiembership ‘!eeting. He reported on trademark
registration work as well as on the "History” of the Institute that
iiad recently been prepared by the Institute Office.

Upon motion duly made, seconded and uanimously passed, it was;

RESOLVED: To accept the President’s report as written.

TREASURER'S REPORT

:ir. Yilliinm ¥. Messier was elected Treasurer at the Jume 1976 ileeting.

This was the first llembersiiip iHeeting he had been able to attend because
of 2 conflict 4in 1977. i'r. llesaier's report referred to the Balance Sheet~
and Income Statement for the year ended June 30, 1978. Please refer to
Zznibit 3.

e noted that- all data had to be preliminary because it was based on

trial balance figures at Aprdil 30, 1978. Ia essence, the Income Statement
showed aporoximately $7,000 income in excess of expenses for the 1977-78
yvear. 1l indicated that expenses would come in about §1,500 under
budget. ‘

The most significant variances were discussed. A ten year chart showing
9 prior years, figures projected for 1977-78, and preliminary budget
figures for 1976-79 was shown. It was noted that the number of Active
iiembers has leveled off or decreased slightly, while there has been

a substantial increase in the number of Ragional lembers. Annual

fees have not been increased since 1971, 1In summary, the Treasurer
indicaced that the Institute continues in healthy financial shape.

Upon motion duly made, seconded and unanimously passed, it was;

TESCLVED: To accept the Treasurer's report as written.
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.inutes of the Annual ileeting -0 June 28-29, 1978

The Chairman. advised that r. '-.’. il SIee:h who had served asm Director
from Lear-Siepler Corporatict w23 no lonrer affiliated with Lear-Giesler, .
Based on the Comstitution and 3y-Laus a’ replacement'to complate ke, Sleeth's
tern is required. ' The ilominatins, Committee Chairman  then presented, the' o
name of iir. Francis ilessier of Beadix Corporation to serva the unexpired
term of ir. Sieath until June 30, 1979.” Other nominatiocng werq called
for but nome were made, - - T C e e

. . e e .
...--r . . &

R}

Upon m:iun duly nade, seconded =d- msnixnou.-.ly passed 1: was-

RESOLV"D. "'hat nond.nat:ions ue cloned. B "-“"' .-

-a vem "4 R L

Tae Secretary tas” ‘directed to cast one ballot for the electiom of

iir. Franecics ilessier to £1i1l Lr, SJ.ee:h s unexpired term on the Board

of Directors. The Secretary advised that the ballot had beea cast.

lir. Francis Uessier was elected as a Director to serve until Jume 30, 1979.

tir. Gresmen advised that vith the election of these candidates, and the
continuation in Office of the Directors whose terms had not expirad
the Board sow cocsists of the "'equired 7 memberl. o -

P e e

‘- DATA BOGK & mc:mcu. coznzxmz RepogT- T

S

-

lr. Phil Grim of Abex Corporation is Ch.cirnan of the Data Book"and' Coe
Technical Committee.- I iir. Grim's" abse.nce :he Secretary read h:!.s o
report. Pleue refer to Exhibit 8

. -
comem s e =

The Chairman's report ‘covered’ items such asg thie disclai.me: lanvua&e in the
catalogs, information on printing the 1978 ‘catalogs, the Committee's
interest {n computerized: type-setting for the Autoumotive Data Book, o
and :the possibility of a pubilication of'a new Brake Block Identi.fication -
Catalog., Im’ additian-, the Chairman: covered various’ technical matters

and guidelines for the“Institute.: - OCne-item reférred to was, the 15 x 6
and 15—1/ 2 x' 7. Can brakes with hydraulic’ actuatiom. In Iir.’ Grim's “report .
he fudicated;that ®IC uses a "By-Power' booater for some trucks, and” "~ .
the cams are-'actuated by the hydraulic system.  i’r..Baynes commented . "~
that the- hydraulically acutated cam brakes are ‘teamed with the “Ey-Park" -
system which is a° hydraulic ‘brake lpply' sys:em with a spring-loaded
parizing brake This Hy-Park"’ pacl:ave is aow starting in production.

In ifr. Grin’s- repoct he thankcd L. loall1 who had served Eot. sone
© 12 ;years aa- Chairmax of the Comittee and vho had provided’ the necessary
'leade:ship for t‘xiu cmm*tee. ST . -

.
- C e -

Upcn motica: duly mde, seconded and unanimously passed ﬁ: was, . .

RESOLVED: To accept the’ report‘. of the Dat:a Book md -
O 'I'echnical Comi::ee as written. " " SRR

et PR PR Do S S T Sl L - d= .- -

--.-“..- - .’
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‘e .
G SN

s ASBESTOS- S"'UDY COILOTTEE REPORT

N

T 8. 3. Wagner of’ Carlisle eorpora:ion, Chaiman of the Asbeatos
Study Committee prepared this report. In ifr. Yagner's absence t:hc
Secrecary read the . report. Please refer to Exhibit 9.

PR

e

e, Wag-:.er reported on worl that a Task Force from the Committee had
completed on preparation of a work practices booklet conceming the
handling of asbestos-containing fricton materials.. Considerable progress .
had been made in the preparation of this booklet bu: it vas noted that at
the Board of Directors meeting on June 27, 1978 that the Board directed
that tha Task Force submit this booklaf to the Asbestos Study Committee
who would t:hen mak.e recomeudat:ious. to.the Board of Dimeto:a. e .

P a0ntl b e mee -

-

XESOLVED: "'ro accapt’ the report of the Asbeatoa Scudy
i Coumi::ee as written. . . -

e - - .. cvew
P _..-..-

M. Adrien Comins’ asied’ that”the Institute consider.. the queation of. a. .
possible recall of asbestos-bearing friction materials if such action

were taken by the Consumer Product Safety Commission. iir. Comins was
oncerned trith the recall provisiocns of the.Federal- Hazardous Substances

Act which the Consumer Product Safety- Comntssion administers,’ If asbestos—

bearing friction.materials were to be recalled under the Federal

Hazardous Substances Act, manufacturers.would have to refund not only

their distributors or rebuilders for the manufacturers' selling price

but would have to pay shipping and packing costs of all those further

dom the lipe in the distribution.nsetwork. BHe indicated that this

was the bilF that mamufactirers would pick up. for. the Tris. recall. He
indicated that’ thia ‘could be a “subatantial. cos; should. asbestos-bearing
friction materials be recaned ‘under tha. Fedetal Eazardous Substances ..
Act. A question was. 'raised as to whether, product‘. liabili:y insurance’ .-,

would cover tHe costs of, any such recall.” It was mot known whether .
this insurance would cover this. type of recall. Oge member indicated
that he didn't believe that there.could be such a recall by the Consuner .
Product Safety Commission because he questioned whether the Consumer
Product. Safety Commissicn had’ jurisdiction over 'asbestos-beuing brake
14aings."’ Discussion on the: Consuder. Product Safety Commission problem
was enlarged. to. 1nc.1ude other’ ‘-'ederal tegulatory agencies including

OSHA, LPA,” ete.  It-was indfcated that even 1if a government recall

could not be supported by a rational review of scientific data,.that

in the exiating enyircoment, with pressures. from environmeatalists,’ :hg

media,>and §ora reﬂth:ors, that a recall is still a possibility.. -

lir. Carrigan indicated that beryllium users have scientific data which’
would indicate that certain sections of the OSHA beryllium standards are.
unsupportable, but that regulations Have nevertheless been adopted.,
ir. Harrls noted that the.Asbestos Information Association has given::
outstanding service to manufacturers with valusble legal and pedical
information concerning the asbestos problen. .Be particularly suggestad
that frictiom materials manufacturers who are not members consider
supporting and joining the Asbestos Information Association. The

gtudy that Dr. Jacko of Bendix had run for the Eavironmental Protection
Agency was dicussed. In_that paper Dr. Jacko sttempted to quantify the

-amount of asbestos enlssiogs Into the atmosphere from brakeg and clutches,

That paper provided dara fRat supperted-theview that tie generai—public™
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idnutes of the innual ieeting -11- June 28-29, 1978

15 aot_subiect xces: caasyure to aabestos from vehicular brakes,

Q¥ clutcheg,’ o od ; agbes

is a mwwmwc .and. .

Q questioned vhether asbestos-bearing brake linings could be cmside?ﬁ
congumer 2roduct, uch 1esa a hazardous substance.

r——

ln.'. Coming’ suggestad that the Insti:ut:e should asic fo:: - hearing whih -

the Consumer Product Safaty Commission may be re-drafting rules on recall .°

—<rocedures., The Secretary advised that iz 1977 iir. Comins suggested

that individuals write to the Consumer Product Safety Commission as

regards recall procedures under the Federal Bazardous Substances- Act.

tr, Comins was now asking that the-Institute act as am orgamization to-.

bring this ‘question to-the attention of the Consumer Product .Safety

Commission. The Secretary quoted from the minutes.of the January .meeting.

of the Asbestos St:udy Comnitteé vhere Mr. Zd Fenner of Johns-ilanville

stated .that there was litigation underway concerning whether. alumiaum

iiring in a house is a cousumer product. Also it was noted that there

was a survey being made for the Consumer Product Safety Commission by

Kearney Asgociates concerning asbestos-bearing products which might

emit respirable asbestoa and be covered by regulations of the Consurer
roduct Safety Commission. The Secretary indicated that he would check

the status of the Xearney report and advise,

ir. Comins stated that as regards individuals writing the CPSC, that to
his knowledge no action had been taken by anyone, and that it would be
necegsgary for the Inntitute to take an active role as regards Consumer
Product Safety Commisgion recall procedures., One member indicated that
his compaay was concerned-about the' possibility. of Consumer Product
Safety Commission action and had given -serious consideration to the
question of recall procedures. It was suggested thar the Institute
worlk through the-Asbestos Information Association to call this problem
to tha Consuier Product Safety Cotimfssion!s “attenticn.. Iz response -
to a gueation, the Secrctary indicated that the Institute has..good .
liaison with tha Asbestos Informatiénm Associstion. lir:. Comins indicated.:
that he'was not satisfied wvith the-Asbestos Study Comnittee's handling
of the recall pmblem with the Consumer Product Safety.Commission. 'After
additional discusaion lir. Comins made- a motiom as fallows: . - .
".ESOLVED That the Friction liaterials Standards Institute
.. _ take an active role-with the Consumer. Froduct
- * Safety’ Commission rerarding the position of
** = frictiox materials r-anufacturera as to recall
ptocedures that could’ poaaibly affec: asbestos-_
- containinv fr* ction materia.ls : -

. eaa
- - .

The ootion was duly" secoude.,. - A count: of tha membera indicated th1t: there
were 11 in attendance yhen this motion vas put oi.the floor. Six members -
voted in favor of this resolution, with two opposed and three. asbstaining.
according to the Constitution- and By-Laws, the:resolution. passed with a_
majority of :hose‘ in attendance voting in’ favor of the resolutiom. _

Y

iir. Comins indicated concern about aon—asbeato... benring' fric:ion mtotia.ls,
and noted that there may be federal funds available fcr a projec: such

as joint research to develon aon-ashestos friction materials because

of the alleged hazards of asbestos in the work place and envircument.

iir. Corins suggested that the Institute seek federal funding to establish -
csuch 2 {1oint razearch oroiect. It was asked if a joint research project .
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idnutes of the Annual.!zeting. -12- June 28-29; 1978

would be legal. and feasible.: Were there anti-trust implications from
this type of..research? Several members indicated that. their companies
would not contribute either directly or: indirectly to funding of such.
joint researchos 0 L. el L, .
Reference was made to a proposed Tew Jersey law wnich was scrapped about
a year ago.which proposed to ban the manufacture, use, or sale of any .
carcinogenic material, which included asbestos. If such a statute were
to pass in one state it could effectively.ban. asbestos in.brake lipings
throughout the.United States. This proposed New Jersey statute was
abandoned .after it was realized that it-would just sbout close down

the manufact:uring ‘{ndustry in Hew Jersey. . Even if sucb. a ban vere
feasible, even Dr.._Selikoff-has indicated that t:here are controls ‘that
can keep-asbestos.conceatrations to non-harmful levels, Several delegates
indicated.that. they were strongly opposed to, any kind. of joint research
project for'.theidevelopment of a non-asbestoa lining and rhis subjecc '
was then. dropped.... B . Sz
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. I::+ BRAKE PERFORJANCE STUDY COMMITTEE

“pe

ilr. Nelsom, Chairmam of tho-“Brake Performance Study Committee oropared
his committee’s report. iir. Nelson could not attend this meeting and
wr. Ron Cutler of.Abex- read the report._ Plesse refer to Exhibit 7.

s ek o .
PRS0 5. 3 A R HE T e

The Chairman's renorr..discussed items auch as the. Quality Control
Progrm and recent maves-in:Vieshington and the courts concerning Federal
i'otor Vehicle- Safety.Standard 121 (aix brake systems standard). The 3
Chairpmm- also .discussed: Standard 105-75 and contact with Mr, Fred” ’
kedler of ‘the Wational Sighway. Traffic Safety_ Administration concerning
Docket-I-4 (replacement brake shoe.and liming.assembly).. He indicated
that this docket was being:reactivated and, wve could expe.c: to hear
nore on it in the near fu:um.

L T I

iir, Nelson reviewed.his discussiona uich . Redler concerning projects
that could effect brakea including such items as longer. life friction
nmaterials, brake system inspectibility, and the up~-grading.of both the
hydraulic and air brake .systems standards. He also discussed AAMVA
certification requirements and activities of the Vehicle Zquipment

Safety. Cocmission. ile ooted that' the Institute had been in contact

uvith the-Defense Supply-Agency concerning, the proposed. federal brake
linidg: specification -HHL-3G1E, .and that. the Defense Construction Supply
Center-‘indicated: that the_revision E variation of this specification o
calling-for full dynamometer. tests was not satisfactory. They indicated’’
agreement with the Inatitute position about. the \mworkabilit:y of’ Revision 2.
The Defense Construction Supply Center is now working on a Ravisiom ¥ ~ ~
which it is hoped will: include somne of the suggestiona that the Institute
made over the past year. . . .

In reading ix. Uelson's report, Iu:. Cutler comnented on the Quality
Control Program “here he asked for some- feed-back conceraing work of the
Qualitv Control Sub-committee. It twas asked 1f mewbers had been
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iilnutes of the Annual ieeting -13- June 28-29, 1978

implementing suggestions of the Quality Control Program. (me member
indicated that they had reviewed the Institute Quality Control Program
and strengthened their own program with some of the recommendations.
Another indicated that they had installed a Quality Control Program
featurinz recommeadations in the Quality Control Program.

Upon motion duly made, seconded and unanimously passed, it was;
RESOLVED: To accept the report of Brakc Performance

Study Corrittee as written.

PUBLIC RELATIONS CGIITTEE DREPORT

The Secretary read the Public Relations Committee Report. Please refer
to Exhibit 12. .

The Secretary reported that iir. Ernile lysso of Hayes-Albion Corporation
had been Chairman of the Public Relations Committee. As Hayes-Albiem
withdrew from the Institute, the Secretary gathered information for
tne report for the year. In surmmary, the cnly release for the 1977-78
year was the election of Officers at the June 1977 lieeting. There vas
additional publication in late 1977 in trade journals concerning the
Institute's recommended procedures for reducing asbestos dust during
brake servicing, which release had been reportesd at the Jume 1977
Jeeting.

Upon motion duly made, seconded and ﬁnmimously passed, it was;
ZESOLVED: To accept the report of the Public Relatiouns
Committee as written.

IITTRODUCTION OF OFFICELRS

l’r, :essier, President advised the pembers on tha election of Officers
at the Doard of Directors :zetins. O0fficers who had been re~elected
to serve from July 1, 1978 througn June 30, 1979 were:

President: Francis Z. !fessier

Bendix Corporatiocn, sutomotive Aftermarket Operaticns

Vice-President: Tonald L. iloalli

Raybestos=-iianhattan, Inc., P/!i Internaticnal Division
Treasurer: 'illiam F, ilessier

Bendix Corporation, Friction llaterials Division
Secretary: Eduard W, Driglane

Friction ilateriezls Standards Inacitute

* & x * *

There being no other business being brought to the attention of the
Llepmbership, upon motion duly made, seconded and unanimously passed,
it was;

SESOLVED: To adjoumn.
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