To: LEGAL DEPARTMENT

PLAmmF’S Exmrr

CC-141
CONTRACT TRANSMITTAL FORM

From: B. A. Paulson

COASTAL STATES GAS PRODUCING COMPANY

Date: September 11, 1967

PROCESSING INFORMATION (Originating Department):

Coastal States Petrochemical Company

1. Originating Department .
2. Responsible Employee B. A, Paulson -

3. Date Required ASAP

4 Was Verbal Approval Acquired? (Mention Date and Attorney)

CONTRACT INFORMATION (Originating Department):

Coastal States Petrochemical Company

Tennessee Pipeline Construction Company

1. Contract Number . R
2. Parties

and
J. Effective Dates

4 Signing Date

September 7, 1967

$20, 500,00

B. A. Paulson and Dale Rowley

Yo7

5. Amount and Term

6. Contract Signer

7. AFE Number

8. C.I.P. Results

9. Insurance Provisions Reviewed?

10. Credit Status Satisfactory?

11. Description of Contract

Location, 45'-6" west of Pole No, 26 East M.P. 146,

Install three 24" pipe sleeves, each approximately 105' long, with vents, and

install 8 - 2", 3 - 3" 4 - 4" 5 - 6", 5 - 8", 1 -~ 10" and 1 - 12" pipelines

_  with risers and blinds in above sleeves.

Reviewing Attorney’s Comments:

7
Action: ¢ o,
77 i

F-582 (11,/65)

¢Signdlure o/".»u;émey
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’
8 - . JOB DESIGMATION

CONSTRUCTION CONTRACT

THIS AGREEMENT between COASTAL STATES SETROCHEMICAL COMPANY, a corporatian, with its principol office in the
Fetroteum Tower, whose mailing oddress s P. 0. Drower 521, Coty of Corpus Chrisni, Nueces County, Te-as,hu.innher colied ** PETRO-
CHEMICAL™, ond_ Tennessee Pipeline Construction CQucse moiling address s_Po 0. BOx 9056,

Corpus Christi, Nueces Co., Texas herewnofrer called * CONTRACTOR "', provides for performance by CONTRAC-
TOR of 1he work stipulaied oelow on the terms end conditicns set forth,

ARTICLE | - WORK TO BE PEIFORMED

CONTRACTOR ogrees to perform the wark described below for PETROCHEMICAL in accordance with the specifications, plans,
maps, and instructions as set forth in the ottoched Exhibit *A*", incorporoted horeto by the signatures of the parties dentifying them os
o part hereof. Additionol detail as 16 location may be oblained by CONTRACTOR from mops in PETROCHEMICAL'S Engineering Depart-
mant. All matters not covered in detail herein shall be perlormed in & monner consistent with the highest standards prevailing for such
type of work in the petrochemical industry.

ARTICLE Il - ALTERATIONS AND EXTRAS

PETROCHEMICAL, at cny time during the progress of said wark, shall have the right, without invalidoting the agreement, bond, or
the originat plans, drewings and specifications to which they refer, ta order extra work or make chonges or altar, add to, or deduct from said
wark, But no such extra work or change shall be undersaken by CONTRACTOR unlass a written order therafor is first given by PETRO-
CHEMICAL 10 CONTRACTOR, incorporating therein the increase or decrense, os the scme may be, in said ogreemem price for such extia
work and/or chonges and o revised time for the completian of the work under this Agrcement (if o revised time be raquired). Upon receipt of
such written order for extra work, changes or olterations, CONTRACTOR without delay shall do such extra werk and/er make such changes or
alterations, ond werk and materials shall be chorged ta PETROCHEMICAL'S occaunt on o cost-plus bosis as set forth in Article XIX
below.

It will be noted in the attached Exhibit **A'" that in certain instances speciflic moterials, products, methads and services have
been specified by brond or trade name partly for the purpose of establishing the effect or standard of quality desiced. Upon the prioe written
appraval of PETROCHEMICAL'S authorized representative, substitutions for such specifically named moterials, products, methods or
services moy be mode; provided the materials, products, methods or services desired to be substituted have been proven to PETRO-
CHEMICAL'S authorized reprasentative to provide the effect or standard aof quality desired.

CONTRACTOR shall handle al! materiols so that thsy may be inspected by PETROCHEMICAL'S outhorized representative and
should any motericls be feund defective ar in any woy not in accordonce with the contract, such moteriol, without regard to tha stoge of
completion, moy be rejected by PETROCHEMICAL'S outhorized representative and, if so rejected, shall be promptly removed from the pre-
mises by CONTRACTOR instslling same ond replaced at CONTRACTOR'S sole cost, risk ond expense.

Re-ecomination of questioned work may be ordered by PETROCHEMICAL'S acthorized representative, ond if so ordered, the work
must be uncoversd by tha CONTRACTOR. CONTRACTOR shall pay all costs of unacavering or replocing any questioned work unless the
work was covered after the inspection and approval of PETROCHEMICAL'S authorized ropresentative ond, Lpon uncovering, is found to Se
in accordcnce with the contract documents, in which eveat such costs of uncovering shall ke borne by PETROCHEMICAL.

ARTICLE II) - MATERIALS AND PERSONNEL

CONTRACTOR shall furnish ot its own expense constant supervisicn, comgetent fForamen, end oll bonds, permits, licenses, labor,
toals, equigment, fuel, materials, machinery and transportaticn, together with all ather items which mey be necessary in the perfarmance
ond completion of the work herein described, except such us may be spocificelly provided balow to be furnished by PE FROCHEMICAL.
Unless otherwise specified all materials shall be new and of a grade ond of o quality adequate for tha required use; ond all materials and
equipment used in the construction of this project shall be adequatclyinspacted and tested by CONTRACTOR in accordance with accepted
stondards ol no expense to PE TROCHEMICAL, unless otherwise specifically provided.

Befcre crdering any materials or doing any work, CONTRACTOR sha!l verify all meosuranwnts at the site and shal} be respensible
for the correctness of some. No exira charge or compensation will be atlowed on account of any differsrice between actust dimensions ond
the measurevcats irdicated o the Diawings. Any differznces which may be found shall Lte submitted 10 PETROCHEMICAL'S authorized
represantative for his consideration and instruztions before pracecding with the work. .

Ugzon receipt of natice frem PETROCKEMICAL'S outhorized repeesantative that ony nwterial placed m the Projsct or on the sile is
not of the quality specified or has Leen improperly placed, CONTRACTOR shell remove same from the site, or have some replaced os the
case may be, within 48 hours affer racmipt of such notice, et CONTRACTOR'S sals cost, risk end cxpense.

ARTICLE IV . INDEPENDENT CONTRACTOR

In the perforrance of ull work, CONTRACTCR 15 an independent contractor, with sole right to suparvise, mancge, control ond
drect the perlormonce of the detats. PETROCHEMICAL is internsted on'y in the ond result 1o te accompl.shed, but the end result nust
meet with the appreval of PETROCHEMICAL, whose rapresentatines shall be entitled 1o make such inspectrons from time 15 time as
roy be recessary ‘o assure such resulrs,

ARTICLE V - INSURANCE

CCNTRACTOR agrees to carry adeguate workmen's comgensation ard empluyers [iability insurcace cavering all persons and em-

cloyees cornected wih the w ok and olso to carry comprohensive public hability insursice, cnd automstive oubls
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CONTRACTOR sholl continuausty maintoin adequote protectian of ctl the work gerformed under this CONTRALT os wellas PETRO-
CHEMICAL'S property adjacent thereto and sholl protect PETROCHEMICAL'S property fiom injury or loss arising in connecticn with thig
COHTRACT. CONTRACTOR shall, ot his awn expense, replace or repoir any such domoge, injury or loss, ond sn the event CONTRACTOR
tails 10 comply weth this provision, PETROCHEMICAL may replace or :epair any such damage ot CONTRACTOR'S expense.

ARTICLE VIl - NON-ASSIGNABILITY °

CONTRACTOR sholl nat ossign this agreement or subcontract the whole or any port of said work without PETROCHEMICAL'S
peror written consenl, PETROCHEMICAL'S consent t5 any such assignmens or subcomiact shall not relieve CONTRACTOR, or CONTRAC
TOR'S surety, if thera be o surety, of the primary responsibility or any hiabihity for the full and faithiul petformance of this CONTRACT
occording to its terms and conditions.

ARTICLE Vil - OPERATIONS

CONTRACTOR shall cammence actual operations immediotely upon the execution hereof by PETROCHEMICAL and CONTRACTOR
ond sholl prosecute them diligently ond without intesruption to complatiun in o good ond workman)ike monner within the period of time set
out in Article XIX,

ARTICLE IX - DEFAULT

Time ond quality of work sholl be of the essence of this Contract. If CONTRACTOR fails to begin, or having commenced, fails 10
prosecute the work in 0 good ond workmanlike manner withreasonable diligence, PETROCHEMICAL may, ot its option, upon three days’
notice, n writing, to CONTRACTOR, terminote hiswork.In the event PETROCHEMICAL terminates this Contract then, without prejudice
ta ony other remedy it may have, PETROCHEMICAL moy take contral of this wack for the purpose of completing the some under the terms
hereof, erther by its own emplayees or by other independent CONTRACTORS. {f PE TROCHEMICAL tokes contral of this work, CONTRAC-
TOR shall be entitled, vpon PETROCHEMICAL'S completion of the work, to the diffarmnce betwesn the contract price and the reasonable
cost ond expense incurred by PETROCHEMICAL in finishing soid work. If such cost ond expense should exceed the contract grice,
CONTRACTOR agrees to pay the excess to PETROCHEMICAL at Corpus Christi, Texas os liquidated domages o3reed upon by the parties
hereto in considerotion of the difficulty of oscertaining the octual damuges by other means. Provided, however, that if the completion of
this Coniract is deloyed, by PETROCHEMICAL, by generol strikes, acts of Ged, ar causality, beyond the control of this CONTRACTOR,
then, in such event, the time of completion of this Controct sholl be extended for such additional time as shall be caused by such delay.
Provided, however, that CONTRACTOR herein shall ot the time of such delay, if any, demand of FETROCHEMICAL, in writing, such addi-
tional time within which 10 complete the performance of this Centroct.

ARTICLE X - NOTICES

Nalices heareunder shall be sent 10 the respective addresses of the parties, but all requests given CANTRACTOR’S foreman on
the job by PETROCHEMICAL'S authorized representative, as designoted in Arhicle XIX, shall be conclusive. Ora) communications will be
sufficiant excep? as to matters required to be in writing by this Contract.

ARTICLE XI - INDEMNITY

CONTRACTOR ogrees to protect, indamufy and hold PETROCHEMICAL free and harmless from and against any and all cloims,
liabilities, demands end couses of action of evary kind ard character (including the amounts of judgments, penalties, interest, court costs
and legol fees incurred by PETROCHEMICAL in defense of same) arising in favor of govarnmental agencies or third porties {including em-
slayees of either party) on account of taxas, claims, debts, personal injuries, deoth or damages to property, and without limitation by enu-
meration all other cloims or demands of any kind, character or nature, arising out of or incidental 15 the work to be performed by CONTRAC-

TOR.

ARTICLE XII - COMPLIANCE WITH AUTHORITY

CONTRACTOR agrees ta comply with oll lows, orders, rulas or regulations of cny governmental body, including without limitation,
those pertaining to social security, sofety, health, cld oge pension and unemployment campensation. Before fina! sattlement, CONTRACTOR
shall sansfy PETROCHEMICAL of the poyment and releose of all debts, taxes, liens, claims, charges and obligaticns erising by apera-
ton of low, or otherwise aut of its performance of the work. CONTRACTOR hareby authorizes PETROCHEMICAL to deduct from any a-
mount due CONTRACTOR (whether or not arising out of this ogreament) all amounts vhich may be payable by CONTRACTOR to PETRO-
CHEMICAL, oad alsa, off ameunts for which PETROCHEMICAL may baceme lrable to n third porty by reoson of CONTRACTOR'S octs in
performing, or farling to perform CONTRACTOR'S obligations under this agreement, and 1n the event that any claim is mcde by o thied
poity, the amount or validity of which is disputed by CCMIRACTOR, or ony indebtadness sheli exist which sholl sppear 1o be the bosis
for @ claim of Yien, PETROCHEMICAL may withhold from ony payment dus, without Liabilty foc interest becausa of such withholding, an
arount sufficient 10 covar such claim. The failure of PETROCHENMICAL 10 eaarcise such right to deduct or 1o withhold shal! not, hawever,
sifecy the obligetian of CONTRACTOR to protect PETROCHEMICAL cs elsewhsre provided heren, -

ARTICLE X1t - INSPECTION OF BOOKS

PETROCHEMICAL shall hava the right at alf reoscnable tines ts inscect ond audit the books of CONTRACTOR certoining to the
work ond services rendered hercunder where such inspection is reasonably reloted 1o such work and services und for o legitimate purpase
which shall be stated ta CONTRACTOR; provided, howevor, that CONTRACTQR shall have the right 1o exclude the following from in-
spection Any tiade secrels, formulas, processes and records of work for cthers,

ARTICLE XI¥ - PAYMENT

PETROTHEMICAL agrees 1o pay CONTRACTOR upon cumplction of the wark, or from tune to time as nay be provided urder Article
XYl and XIX - 6, berenl, for the performznce of this Contract, subject to the =3dihens end deduchions provided for herein the sum of money
stated wnder Article XIX - 3 by ots check er droft at Corpus Cheists, Texas,

ARTICLE XV BILLING, LABOR AND MATERIALS SEPARATELY

CONTRACTOR shall bill PETROCHEMICAL seporctely for cheiges for latac ond charges for moterials 1n arder that PE TRO-
CHEMICAL may be the ullimote consumer of such naterials ond moay utihize s exempticn from the Texas sales 0nd use tox for motzrials
uscd v this project.

ARTICLE XAV1 - UST AND"OR OCCUPANCY BY PETROCHEMICAL PRIOR 70 ACCEPTANCE

Afiar wrilten netice 1o CONTRACTOR, PETROCHEMICAL mey vse 3nd ‘or occupy, before final occeptunce of the project, ke
whole or asy port ol the przect for the purpase for «hich she pregect s mntended, provided that such pragosed use ond or sccupancy will
sot, ir CQNTRACTCR'S comien,interfers with the coplenien of the work Should CONTRACTOR cansider tha: PETROCHEMICAL'S pro-
ooued L oand o osec tat.0n of the werk, CCHTRACTOR <hall, within farry ¢ight hours after receiving

FTRCCHEMICAL b reof ta wisting, If CONTRACTOR Joes not timely object to
PETADCHTIMTAL'S propyed vse o8 or occupan-y the same <hatl Le recssidered 10 Le with CONTRACTCR'S consent ond not cs an

waicie e o the can s sa af soeh cark.
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ARTICLE XVII - ACCEPTANCE AND FINAL PAYMENT

Final payment sholl be due thirty days after completion of the work, which period shall be computed from Ihe dute of 1ssvance of
certificore of completian, as provided below, excluding Saturdays, Sundays ond legal holidoys.

Upon receipt of written notice thot the work is ready for final inspeciion ond acceptance, PETROCHEMICAL'S outhorized sepre-
sentgtive shall promptly make an inspection, and when ha finds the work acceptoble under the Cantract ond the Contract fully perfarmed,
he shall pramptly i1ssue o final certeficote, aver his own signature, stoting thot the work provided far in this Contract bas been completed

ond 13 accepted by him under the terms ond conditions thereof, ard that the entire balance found to be due the CONTRACTOR, ond noted
in said finel certiheare, 1s due ond paycble.

Before 1ssuance of fincl payment the CONTRACTOR sholl submit evidence sahisfactory 1o PETROCHEMICAL that all poyrolls,
motenal bills ond other indebledness connecied with the work have been poid or atherwise satislied.

H after the work has been substantsally completed, full campletion thereof 1s materially delayed through no foul: of the CONTRAC-
TOR, ond PETROCHEMICAL 3o certifies, PETROCHEMICAL sholl, without terminating the Contract, meke payment of the bolonce due
for that portion of the wprk fully completed ond accepted. Such paymem shall be mode undec the 1erms and conditions goverming finol pay-
ment, except that it shall not constitute a waiver of cloims.

ARTICLE XVIli - INTERPRETATION

This Contract, together with the specifications, plons, maps and instructionsattached or identified separately, constitute the entire
agreement between the parties, and no other conversations, bids, memoranda, or other motter shall vory, alter, o interprat the terms hereof.
The side head captions in this instrument are for convenience of the parties in identificotion of the severa! provisions ond sholl not con-
stitute a part of the agreement nor be considered interpretive thereof. Failure of PETROCHEMICAL to exercise any option, right or privi-
fege hereunder, or to demand complionce as to ony obligation or covenant of CONTRACTOR sholl not canstitute o waiver of any such right,
privilege o option, or of the strict performance thereof, unless waiver is expressly required in such event, or 1s evidenced Ly a properly
executed instrument,

ARTICLE XIX -

1. COMMENCEMENT DATE: Immediately upon the execution of this Contract by PE TROCHEMICAL
ond CONTRACTOR.

2. COMPLETION DATE: On or before the LSt day of_October 1967

3. CONTRACT PRICE: Twenty Thousand Five Hundred Dollars
ﬂQ. No./Al_og_';- hatulniubeiiini it — Dollars
(s 20,500.00 ) in installments os provided below.

* DESCRIPTIONFA:D Location, 45' 6" west of Pole No. 26
LOCATION OF WORK: Oast M. P 146,
- Install three 24" pipe sleeves, each
approximately 105' long, with vents,
and install 8 - 2", 3 - 3", 4 - 4"
5 - 6", 5-8" 1 -10" and 1 - 12"
5. PETROCHEMICAL'S Pipelines with risers & blinds in above sleeves.
AUTHORIZED REPRESENTATiVE: Robert J, Adams

6.  PAYMENT:

Pregressive poyments, on or befare the 15th day of each manth, PETROCHEMICAL w:ll pay ta CONTRAC-
TOR the sum egual 10 ninety percent (20%) of the czst to PETROCHEMICAL of the labor performed, moterial
suitably stored on the site and materiols built o tha proiect during the preceding calendar month based
on estinoles tmely cerhified 5y CONTRACTOR ond opproved by PETROCHEMICAL'S outhorized represan.
tative. In no avent, however, shali PETRCCHEMICAL psy to CONTRACTOR paitial pay nents totalling
more than minety percent (90%) of the contract orice until the F:nal comgletion and scceotance of the project.
Upon comp'etion ard acceplorics of the project, PETROCHEMICAL'S outhoriznd representative shall issuve
a “*Certificate of Comolenon,’ and thury (30) days therralter, in accordanca with V.A.TS. Arncle 5469
and any omendnents therecf, PETROUCHEMICAL shall pay to CONTRACTOR the bolonce Jdre on the con.
tract price calculated in accord~nce with the terms ernd provisions of this controct.

7. PAYMENT, ALTERATICNS AND EXTRAS:

Altcrations ond extros as referenced under Article I alove shall be Rilled to the account of PETRO-
CHEMICAL on o cast-plus bosis as sot forth below:

1. A por cent (__ i) shell be charged by CONTRACTOR on all
geoss gayrolls, whech will include payroll taxes, insurance, tcol fees, overhzad ang profir.

2. Construction equipmen casts shall be accounted fer at greva.hing rates.

2. A fee of ..per cent { %) shall be cherged by CCNTRACTOR i procuring motersals, os

directed by PETROCHEMICAL, plus applicoble toxes.

4, Afecof  .____percent () will be chiceged by CONTRACTCR on oll subcentracts,

it s expressly ogre=d, however, that no lees for such alteranions or cxtras wit) be charged to PETRO-
CHEMICAL'S account withaut the prigr written consent of PETROUHEMICAL'S authorized reprasenta-

tive.
3 INSURAMCE
CONTRAC 7O arall Bl veth PETROCHEMICAL evidence of inyrave o1 the Salls wimg cosy aum aesunig:
V. Welamen's Conpensatizn and ar all other Secezl nevconce noacear duncs with the tisuizy aqune-
meats b the stote proanee ac country having s lietion o o CONTRACTOR'S pre whg
At et othe wadk vl T =t Lanhiy ace fess tben | _S100.,000.00. . L.
[ty VRSN PN

CED0005829



. 1)

2 Comprehensive Gensrol Bodily Injury ond Property Domage Liokility tnsurance which shatl include
coverage for Controctual Liability ond Controctor’s Protective Liability, This rnsuionce sholl
cover bodily injury to or death of persons ond loss of or domage to preperty of third parties, Such
insuronce shall be provided in o Combined Single Limt not less thon $300 ,000.00 aggregate,
for any one accedent.

3. Automobile Bodily Injury and Property Damage Liability insurance which sholl include coverage
for all owned, non-owned and hired automotive vehicles used 1n the performance of the Work. This

insuronce shall be orranged in o Combined Singte Limit nat less than 53094900 .OQ bodj.ly

Anjur for any one accident. o]
ol a'y—n;' R I3 N , $100,000.00 Property damage

4. Al Risk’® Ocean Morine Corgo insuronce which shatl include coverage for war, sirikes, riots ond
civil commotion, as the latter perils mcy be inswed during the term of the Work, covering ony ond
all moteriols ond equipment which may be in tronsit 1o the jobsite by wet morine bottams, or by air
transportation, ond.’or by connecting conveyonces. Such insurance shall be maintained 1o cover
limers at risk, " . :

5. Al Risk’ Installation Floater insurence protecting the respective interest of PE TROCHEMICAL
ond CONTRACTOR, covering any and all loss of or damage to the Work (except for the usual ex-
clusions appearing in such policy form) while in transit (other thon by wet marine o¢ air ranspor-
10:0n which is provided for in the paragroph next obove), while at the icbsite owsiting erection,
duting erection and until transler of core, custody and control of the Work to PE TROCHEMICAL
as hereinoftar pravided. This insuronce shall be maintoined at the value of the Wark ot risk.PETRO-
CHEMICAL sholl ae included os on additional insured with tespect to this contract only.

8. CONTRACTOR'S *Al) Risks" insuronce covering loss of or domage 10 construction-equipment and
tools whether owned or on bore rental 16 CONTRACTOR. Subrogation shall be wnived against
PETROCHEMICAL prior to cancellation of any palicy.

9. INDEX OF SPECIFICATIONS, PLANS, MAPS AND INSTRUCTIONS SET FORTH IN EXHI8IT
HERETO AND MADE A PART HEREOF: ( Please type)

1. EX .
Drawing - CC-006 L.M, - 153

AS ATTACHED

1M WITHESS WHEREOQF the paities hereta have coused this instrument 15 be execvted this ___7th Joy ol SQPE.
15.67 .

CONTRACTOR
ATTEYT:
d‘ ’ 4
ﬁé?ig;am‘f - iéz_é_ﬂ.r@d af’: _______ _

SECRETARY

ATTEST: CCAST#{ STATES I’ET)‘(‘CHE.',!‘C‘J. COURANY
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THE STATE OF Texas

COUNTY OF Nueces

BEFORE ME, the undersigned outhority, on this doy personolly appeores. /jd’& M of

%hnown to me 10 be the person and afficer whose nume is subscribed he foregoing instru-
ment, and acknewledged 1o me that he executed the some for the purpose and cons derotion therein expressed, and in the capacity therein

stated, and os the act ond deed of such Corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this .M_dﬂx of . 1961‘.
Natur; lic,) ; ;
- SRR ¥

THE STATE OF TEXAS

COUNTY OF NUECES

QEFORE ME, the undersigned outhority, on this day personally appeored £ 5 ._i_!@ N

of Coastal States Petrochemicol Comnpony, known to me to be the person and officer
whase name is subscribed to the foregaing instrument, and ocknawledged to me that he execut=d the same for the purposes and considera-
tion therein stated, ond as the act and deed of such Corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this _ Z_a_( doy of M 19é,7

Netary F%ic,‘ﬁMCwmy, Texas
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