ESCAMBIA CHEMICAL CORPORATION MAR -3 1965

INTEROFFICE MEMORANDUM At ‘ _'Pl\é
7 Bl liZido!
To: 'ﬁ‘- HQ r. muk COP“‘“ mch l. 1965‘
Date: Massra. J. M. Martin
Fromi Hn Lo HISVIll v- JI Grm "

Jo Jo Dorsoy/

Re: Vi Procurement
B. ¥. Goodrich

Mr. E. B. Osborne, whom we visited recently in Cleveland csllad me
a few days ago to make the following offer on VCM.

B. ¥. Goodrich can and plans to expsand their monomwy production and
would be interested in supplying our requirements at the estimated
rate of 30-100 million pounds per year at an over-the~fence £,0.b.
Calvert City price of 5.25-3.3 cants per pound. He anticipates that
they could accommodate us in this range in approximately one year
after negotiations are completed and such an offer is contingent on
tha signing of 2 longeterm contract. Tha reason why there is a
spraad in prica is that thair economics naed to be rafined and they
further need to assess the coupetitive pressures in the markst,

Yurthexr, they are in a position to supply us with 1520 acres of

lznd adjacent to their Calvert City plant which they would be willing

to sell at a price in ths range of $1,500 per acre. Utilities would

be available to us and also such other plant services that a satellictic
operation like this might require. 11 told Mr. Osborne that we were
plaased with his offer and were delighted to comsider it, along with
othars which we have received. MNaturally, ths problem of getting
nonomer from Calvert City to Pensacola is a bit awkward. On the

other hand, it sppears that we have at least one place to go if we

want to get into business intthe north,

Yurther, Mr. Martin and 1 believe that there are soms suxiliary
advantages to gain in baing very close to and working with a major

in the industry like B. 7. Goodrich. As a customer of theirs, we
certainly can lean on them for marketing information and possibly
occasional help in ths area of technology. Incidentally, Mr. Osborne
also told me that Coodrich is going ahead with a chlorine plant which
was confirmed to me the other day by one of sy friends at Carbide.

H. L. Harwell
HLH:$s
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