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BRIEF HISTORY OF XKELLY-MOORE'S PACO DRY WALL OIVISION'S
PRODUCTION _AND SALES .

The Paco Textures Corporatios was founded iz 1988, and located
in Richmond, Califorsia. It manufactured dry wall joinst come
pounds and wall texsures, and sold to distributors principally
ia Northers Califoraia, of whick Xelly-Moors was the largest
distributor. . :

Ia Decambder 1960, X< purchased all of the ocutstanding stock
of t3e Paco Textures Corporatios and Clifford Woodland, Presi-
dent of tie Pico Textures Corporitiom, joined Xelly-ifocore zs
Gezeral Manager of itz Paico Textures Divisioa. The corpora-
tion was later merged {sto Kelly-Nocore, and for s period of
approxizately tes fearsg, we cogtisued to sell distridutors iz
the Bay irea azsd Zelly-ioore sold Paco products direct thrsugh
its ows stores ia increasing volume.

The stock purchise agreement is silest coacsraiag K-U'g
11ab4lity for the company’s past operations; tlersfore, we
could be respomsibdble for product l{ability durisg tiat three
year pericd prior to cur acguisition of the company,

Ia 1963, we moved part of the squipsent from the Richmond,
Califorzia plant to our Dallag, Texas paint factory, asd began
magufacturicg the saze type of dry wall products for sale in
the southiwesterz actes tircugh Xelly-lUocore stores.

Ia 1964, ve zoved the nana:act&riac Zacility 2rom Richmond,
Califorzia to San Carlos, Califormia, and eslarged the opera-
tiog xt this time. ‘

Ia 1967, we set up & dry well maaufacturisg operatics at Housten,
Taxag, iz order to de zore competitive {a that market, Tiais

. cperation costinued until 1574, at which time ve closed the
operation aad supplied the Houston ares 2rom our Burst, Texas
plaat aear Dallas. :

Ia 1968, we zdded a dry wall smanufacturisg facility to our
Cutario, California paist factory aand supplied products to the
Southera California ares from this plant. This operatios wag
¢losed i3 1S7S, aad we contisued to supply products for sale
iz the Scutlera Califoraia ares {rom our Saan Carles factory.

Ia 1963, we cpened a dry wall magufacturing faecility at Tulsa,
Cklahcma, and sold these products principally te distridutors
in tle Oklahoma, Arkansas asd Kinsas area.

In 1973, ve moved thé Tulsa facility to a sew aad larger plaat
iz Brokes Arrow, Cklahomsa, whiclk is a suburd of Tulsa, Okladema..
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This plant coantinued i{n oporation through 1977, at which time
wo discontinued the use of asbestos in our products, Its sales
were through Xelly-lUcore stores aad distridutors ia the Okla-
homa, Arkazsas, Tennessse, Kansas and Missouri areas.

In 1989, we added & dry wall product masufacturiag facilisy to
cur Kirkland, Washingtoa paiat factary. Tals facilizy supplied
products to the K- stores ia the Pacific-Northwvest.area, and
3lso sold 3 few distridutors. This facility was closed {2

1972 due to lack of sufficient volume, and the San Carles plaat
:upplxod products t0 the Pacific-Northwest area after that

ate. -

Ia 1970, the Dzllas paint factory and dry wall masufaeturisg
facilities were moved to A new and larger plaat at Rurst, Texas,
which is fifteen 2iles west of Dallas. This plant has coatizued
to sasufacturs dry wall producss since that date.

In 1971, we added a dry wall product masufacturiag facility %o
ocur Denver, Coleorado paint factory which supplied products
principally to our stores Lia the Rocky Mouatais area., This
facility was closed {2 1378, and these products sre now supplied

froa our Hurst, Texas facility,

Ins suzmary, duriag one period, L-i Sad seves dry wzll zasue
facturing facilities i3 operation., Due priscipally to iacreised
competition asd unsatisfactary profit marzians, four facilities
vers closed zad the Srokes Arrow, Oklalcma facility was sold
January 1, 1979. This lelt L-U with two facilities; at San
Carlos, Califoraia and at EHurst, Texas, whick are curreatly
supplying Paco dry wall products for sale, principally (cver

~ 99%) through K- stores.

Additionxl i{anformaticn o2 tla use of asbestos in Paco dry wall
products:

1. Our suppliers of asbestas fiders were:
&. Johas-ianville Sales Corporatica, Greeawcod Plaza, Denver,
‘ Colorade 80217 o
B, Usnion Cardide Corp., P.0. Box ¢115, Church Street,
New Yorg City, N.Y. 10008

¢. Carey Canadian Mines Co., Limited, Fast Broughton
Station, Quebec, Cazads

Yo egtimate approximately 20% af cur purchises wers froam
Johas-Naaville; 3% from Unioa Carbide aad 72% from Carey

Cazadian,

2. The principal uzse of these producety wasg iz zew czastruction
azd applied By professional applicators. :
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Cur sales figurcs is the data sheoets are QVGrstzted because
of intercompany sales inclusicon in some of the sales re~

ports.

Although complete information is not avsiladle, we estimazs
tkat the total nunber 0f employees that worked in 21} of
our Paco manufacturiag facilities from 1960 through 1978
{last dste 2sbestos was used) would be zxpproximately 240.
Starting iz 1972, we bid pre-placement physical exazisa-
ticos o8 pew_employees, aznual physical exazisations oo all
enployees, apd exit physical examinations on all employees
wio tesmisnateéd.. 41l of these examinations included chest
x-rays, aod 3 copy of the examination specilicaticns is
attached, Duriag tiis time, we have had only cne employee,
Lloyd Bowers, tihat had 3 "spot” o8 hisg Xeray, This was
watched for several yeirs until hisx retire=est iz Decex-
ber 1979, Thers was 8c aipparest growth aod {t wag cot
diagoosed a3 zxhestosis., One other exployee worked for
Paeo during the period 19%9.1964. A Torkers' Compensation
clais wagy filled iz 1981 by kis attorzey, requesting paysest
Qf 3is Dedicil treatzent costs which, according to the
isfor=ation we have, amousts o less tham $1,000 azd ace

iz 4 b Jorkers' Cxx siog _igsurance carriers,
No otber 4o Torkers’ Compessation gsave Deea filed
galg Kelly-doore to date.] This claim wag not listed

iz Exhibit "4i" siace it has Deea paid.
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