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Sawgrass, Ponte Vedra Beach, Florida

DIRECTORS PRESENT

Robert E. Nelson, President ) Abex Corporation
' Friction Products Group
Francis E. Messier Bendix Corporation
o : . Automotive Aftermarket Operations

. Robert J. Anderson ' . Certified Brakes & .
R A ~ LeaxrSiegler Company
“"David E, Cumningham -°" Raybegtas-Manhattan, Inc..

F, William Barton. ‘ Reddaway Manufacturing COmpany
. John P. Gallagher ' Thiokol Corporation
LTk e T ‘Friction Division .

Gordon A. Carrigan . 8. K. Wellman Cor;mrat::l.ou~

OTHERS PRESENT - -

William Simon, Tressurer-: Brassbestos Manafacturing Company
Robert P, Gorman, Counsel , Durand,. Gorman, Heher, Imbriaco

‘ o . . o ‘ & Lynes

Edward W. Drislane, Secretary = - Friction Materials qtandards Institute
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Mr. Carrigan, acting as Chairman,called the meting to order at 5:05 PM,
June 16, 1982. . .

ELECTION OF OFFICERS

Mr. Carrigan called for ‘tiominations for the office of President. The name
Robert E. Nelson was presented for Preaident. The nomination was seconded.

Upon motion duly made, sécondéd and unanimously passed, it was:

RESOLVED:  That the hbominations for the office of
T - President’ be: closed. =

Whereupon the Secretary wab instructed to cast. one ballot for the election of
Mr. Robert E. Nelson as President. The Secretaty advised that” the ballot
had been caat. : Nt

Mr. Nelson then assumed the position of Chairman of this meeting, and called
for nominations for the office of Vice President. Mr. Stuart Comins was
nominated and seconded for the office of Vice President.
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Minutes of the Board of
Directors Meeting -2~ June 16, 1982

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: That the nominations for the office
of Vice President be closed.

Whereupon the Secretary was directed to cast one ballot for the election
of Mr, Stuart Comins as Vice President. The Secretary advised that the
ballot had been cast.

For the Office of Treasurer, the name of Mr. William Simon was presented and
seconded.

Upon motion duly made, seconded and unanimously passed, it &ae:

RESOLVED: That the nominations for the office
of Treasurer be closed.

Whereupon the Secretary was directed to cast one ballot for the election of
Mr. William Simon as Treasufer. The Secretary advised that he had cast such
ballot.

For the Office of Secretary, the name of Mr. Edward W. Dtislane was presented
and seconded.

Upon motion duly medé, seconded and unanimously passed, it was:

RESOLVED: That the nominations for the office
of Secretary be closed.

Whereupon the Secretary was instructed to cast one ballot for the election of

Mr. Edward W, Drislane as Secretary. The Secretary advised that the ballot
had been cast. '

Whereupon the following persons are duly elected as officers of the Institute
for the ensuing year: :

Robert E. Nelson

- President
Stuart Comins ~  Vice President
William Simon - TreaBurer
Edward W. Drislane - Secretary

RETENTION OF COUNSEL

Mr. Nelson advised that according to ARTICLE VII of the By-Laws, at each
annual meeting legal counsel shall be retained for the ensuing year.

Upon motion duly made, seconded and unanimously passed, it was:
RESOLVED: That Mr. Robert P. Gorman of the Durand, Gorman

Heher, Imbriaco & Lynes Law Firm be retained
as Counsel for the ensuing vear.
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Minutes of the Board of
Directors Meeting -3~ June 16, 1982

RETENTION OF AUDITORS

The Chairman on recommendation of the Secretary, suggested the retention of
auditors for the ensuing year

Upon motion duly made, seconded and unanimously passed, it was:
RESOLVED: That Marshall dianger &'Co., Certified
Public Accountants, be retained as

auditors for the ensuing year.

BUDGET - JULY 1, 1982 THROUGH JUNE 30, 1983

The Chairman advised the meeting thagvthe eipense bﬁdget‘presented to the
Annual Meeting for $107,500 for 1982-83 had been adopted by the Membership.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: That a budget of $107,500 for the fiscal
year starting July 1 1982 be accepted.

FEE FORMULA - JULY 1, 1982 to JUNE 30, 1983

The meeting was advised that the outgoing Board of Directors had voted to
increase the annual fee and fee formula for the fiscal year starting
July 1, 1982. The newly-elected Board of Directors was asked to affirm the
new fee formula.

Upon motion duly made, seconded and unanimousiy passed, it was:

RESOLVED: That the annual -fee for the fiscal year

.- starting July 1, 1982 for Active Members
and Regional Members with Active Member :
rights be a basic rate of $1,300 with an
additional $700 for each category in which
engaged; for individual regular Regional
Members $1,600; for trade groups holding
Regional Membership $2,600; and Licensees
$600.

The Secretary was directed to contact the Accountants in order to explain to
the Members how the Reserve created by the additional dues would be handled.
This explanation was to be sent the Membership before July 1, 1982,

.ASBESTOS COMPENSATION COALITION

The Board of Directors discussed the presentation made by the Asbestos
Compensation Coalition. As the presentation was made to the Membership after
the meeting of the outgoing Board of Directors, the incoming Board of Directors
had been assigned the task of deciding what action, if any, was to be taken
relative to the Institute mnd the Coalition.
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Directors Meeting -4 June 16, 1982 -

It was stated that the Institute should advise the Coalition that it would *
like to distribute papers, copies of presentations, and suggested legislation
to Institute Members, coordinating any such works with the Chairman of the
Inatitute's Health and Environmental Affairs Committee. The Secretary

was dirécted to thank the Coalitien for its presentation at the Membership
Meeting,

Upon motion duly made, seconded andvunanimouoly passed, it was:

RESOLVED: To maintain liaison with the Asbestos
Coupensation Coalition .and coordinate
any distribution of proposals., ‘view-
points, and accomplishments of said
Coalition through the Institute's .
Health and Environmental Affairs ‘
Committee.

' MEETING OF THE BOARD OF DIRECTORS

The next meeting of the Board of Directors is scheduled for the week of
June 13, 1983, at Sawgrass, in Ponte Vedra Beach, Florida. If due to
Committee action orf other reasons an earlier. Board Meeting must' be called,
the Directors will decide on a location and date at that time,

® k % x %

L 2

There being no other business brought to the attent:lon of the Board of
Directors,

Upon motion duly made, s'eoonded and unanimously passed, it was:
RESOLVED: * To adjourn . "
Adjourned at 5:15 PM o i

E. W, Drislane
Secretary

FMSI 04407




FRICTION MATERIALS STANMDARDS INWSTITUTE, 14C., E-210 ROUTE 4;'?ARAMUS,‘N.J, 07652

MINUTES OF MEETING e
~ OF THE

o BOARD~OF DIRECTORS

‘,Avednesday and Thursday, June 17-18 1981
at
The Homestead, Hot Springs, Virginia

DIRECTORS PRESENT

Gordon A. Carrigan, President ‘ S. K. Wellman Corporation
Robért E. Nelson, Vice President .- Abex Corporation.
v : Friction Products Group

Francis E. llessier Bendix Corporation
o : S o Automotive Aftetmarket Operations
Robert J. Anderson ‘ S : Certified ‘Brakes ° :

T i - .~ A Lear Siegler Company
Stuart Comins 'P. T, Brake Lining Company, Inc.
F. William Barton . " Reddaway Manufacturing Company, Inc.

John P. Gallagher T Thiokol Chemical Corporation”

OTHERS PRESENT

William Simon, Treasurer ; Brassbestos Manufacturing Corporation

Robert P. Gorman, Counsel - Durand, Corman, Wehetr; Imbriaco
‘ S : . ~ & Lynes, Counsellors at Law
Edward V1, Drislane, Secretary " Friction Materials Standards Institute

vt
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Mr., Carrigan, acting as Chairman, called the meeting to order at 5: ISPM on
June 17, 1981,

ELECTION OF OFFICERS

The Chairman called for nominations for the office of President. The name of

Mr. Gordon A. Carrigan was presented for Preaident. Counsel asked that nominations
be suspended, as lir. Carrigan was not a Director of the Institute, and he referred
the Directors to ARTICLE V, Section 2, Election and Term of Office. This Section
states that the Board of,Directors shall elect a President and Vice President from
among its members. As Mr. Carrigan had not been elected a Director at the pre=-
ceding Membership meeting, he was ineligible for election as President.

After further discussion. Mr. Uillaim Simon, Treasuter, submitted his resignation
as a Director of the Institute. -

Upon motion duly made, seconded and quﬁimously passed, it was:

RESOLVED: To accept Mr, William Simon's resignation
as a Director of the Institute.
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iinutes of the Board of ‘ ' :
Directors eeting -2~ ' June 17-18, 1981 -

Mr. Francis E. Messier assumed the position of Chairman of the meeting. Mr.
Messier, citing ARTICLE IV, Section 5, Vacancies, announced that the remaining
members of the Board of Directors shall choose a successor to £111 the vacancy
on the Board of Directors caused by Mr. Simon's resignation. Mr. Messier called
for nominations for the vacancy on the Board: of Directors. The name of Mr.
Gordon A. Carrigan was presented for the Director position. The nomination ..
was seconded,

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: That ncmiﬁations to fill the vacancy on the
Board of Directors be closed.

Whereupon the Secretary was instructed to cast one ballot for the election of
Mr. Gordon A, Carripan as a Director. The Secretary advised that the ballot
had been cast. . - C :

Mr. Carrigan reassumed the posi;idn of Chairman of the meeting, ahd'he célied
for nominations for the office of President. The name of Gordon A Carrigan
was presented for President. The nomination was seconded.

Upon mot;oﬂ duly made, -seconded and unanimously passed, it was:

RESOLVED: That the nominations for the office of
President be closed.

Whereupon the Secretary was instructed to cast one ballot for the election of
Mr. Gordon A. Carrigan as- President. The Secretary advised that the ballot . .
had been cast.

Mr. Carrigan calied for nominations for the office of Vice President. Mr. Robert
E. Ne son was nominated and seconded for the office of Vice President.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: That the nominations for the officeof
Vice President be_glosed.

Whereupon the Secretary was directed to. cast one ballot for the election of Mr.
Robert E. Kelson as Vice President. The Secretary advised that the ballot had .
been cast. . < ‘ R

For the Office of Treasurer, the name of Mr. Uilliam Simon’ was presented and
seconded., : : ‘

Upon motion duly made, séconded and unanimously passed, it was:

RESOLVED: That the nominations for the office of
Treasurer be closed.

Vhereupon the Secfétary was directed to cast one ballot for the election of

Mr. Willfam Simon as Treasurer. The Seecretary advised that he had cast such
ballot. iy : :
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Minutes of the Board of
Directors Meeting -3~ June 17-18, 1981

For the Nffice of Secretary, the name of Mr. Edward V. Drislane was vresented
and seconded.

Upon motion duly made, seconded -and unanimously passed it was.

RESOLVED: That the noninations for the office of
Secretary be closed. -

Whereupon the Secretary was instructed to cast one ballot for the election of
Mr., Edward V. Drislane as Secretary. The Secretary advised that the ballot
had been cast.

Whereupon the following persons are duly elected as officers of the Institute
for the ensuing year. : ’

Gordon A. Carrigan - President “

Robert E. Nelson - Vice President '
William Simon - Tressurer :

Edward W. Drislane - Secretary

RETENTION OF COUNSEL

Mr. Carrigan advised that according to ARTICLE VI of the By-Laws, at each annual
meeting legal counsel shall be retained for the ensulng year.

Upon motion duly made, seconded and wnanimously passed, it was:
RESOLVED: That 'ir. Robert P. Gorman of the Durand, Gorman,
Heher, Imbriaco & Lynes Law Firm be retained as
Counsel fof:the ensuing year.

RETENTION OF ADDITORS

The. Chairman on recommendation of the Secretary, suggested the retentiou of
auditors for the ensuing year. : ‘. :

Upon motion duly made, seconded and unanimously passed it was:
RESOLVED: That Marshall Granger & Co., Certified

Public Accountants, be retained as
auditors for the. ensuing year.

BUDGET - JULY 1 1981 THROUGH JUNE 30, 1982 :

The Chairman advised the meeting that the expense~budget presented to the Annual
Meeting for $101,005 for 1981-82 had been adopted by the Membership.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: That a budget of $101,005 for the fiscal
year starting=Ju1y 1- 198‘ be accepted.

FEE FORMULA JULY 1, 1981 to JUNE 30 1982

s

The meeting was advised that the outgoing Board of Directors had voted to maintain
the 1980-81 fee formula fior the fiscal year starting July 1, 1981, T
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Minutes of the Board of 0
Directors lleeting ~b=- June 17-18, 1981

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: That the annual fee for the Active llembers for
the fiscal year starting July 1, 1981 for Active -
Members and Regional Members with Active Members
rights be a basic rate $1,150 and $700 for each
category in which engaged; for the individual
regular Regional Member $1,450; for trade groups
holding Regional Membership $2,470; and
Licensees $550.

% % & * %

As the Directors wished to have additional input from the Membership on questions
concerning organization of the Annual Meeting and the election of Directors and
Officers, it was suggested that the meeting recess.

Upon motion duly made, seconded and unanimously passed, it was:
RESOLVED: To recess the meeting of the Board of Directors.
Meeting ‘recegsed at 5:30 PM, June 17, 1981

 *& * ko ok

Mr. Gordon A. Carrigan, acting as Chairman, reconvened the meeting of the Board -
of Directors at 10:10 AM June 18, 1981.

RATIFICATION OF ACTS OF OFFICERS

Legal Counsel stated that since ARTICLE V, Section 2, Election and Terms of Office

indicated that an individual could not setve as ?:esident or Vice President if
not a Member of the Board of Directors, that the Board of Directors might entertain
a notion to ratify snd affirm any actions: takern heretofore on behalf of the

Institute by a non-eligible Officer, provided those acts had been done in good
faith.

Upon motion duly made, seconded and unanimously paésed, it was:

RESOLVED: That all acts by and all acts done gt the direction
of any President or Vice President of the Institute
who was not also at the same time a lMember of the
Board of Directors, shall be and hereby are ratified
and affirmed, provided only that such acts or
directions were done in good faith.

AMENDMENT OF CONSTITUTION AND BY—LAWS

Based on the Board's recommendation on election of new Members this subject was
discussed at the Membership Meeting, and it was decided to revise the recommen-
dations on requirements for election. In summary, it was recommended that election
require the affirmative vote of two-thirds of the Members responding to a mail
ballot within thirty days of the mailing of the ballots to ‘the Members. A similar
two-thirds vote of those present was called for if the vote on application of a
new member tock place at a Meeting.a .
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‘linutes of the Toard of
Directors lieeting -5~ June 17-18, 1981

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: That the !lembership be asked to ballot on
amendment of ARTICLD III, Section 2 of the
Constitution to recuire the affirmative vote
of two-thirds of the llembers casting ballots "
within thirty days of the distribution of
ballots, to elect a new Member of the Institute,

Lecal Counsel was asked to pnrepare the necessary wordine for the provosed
amendment of the Constitution, and send it to the O0ffice for preparation of
ballots for the ilemsership.

Based on the earlier election of Officers and the resolution on ratification of
the Acts of Officers, 1t was sugcested that the Constitution and By-Laws be
amended so that the President and Vice President could be elected as Officers,
even if not members of the Board of Directors. This could enlarge participation
in managing the affairs of the Institute. As this would require amendment of the
Institute’s Constitution and By-Laws, the question would have to be voted on by
the full :‘embership.

Upon nmotion duly made, seconded and unanimously passed, it was:

RESOLVED: That the llembership be asked to ballot on amendment
of APTICLE V, Section 2 of the Constitution to permit
the Board of Directors to elect a Pregident and a Vice
President from among the !lembers of the Institute, re-
gardless of whether such member also serves as a member
of the Board of Directors.

Legal Counsel was asked to prepare the necessary wording for the proposed

amendment of the Constitution, and send it to the Institute Office for
preparation of ballots for the llembership.

TISTITUTE LOGO

A Director suggested that the name tags issued by the Institute could be of
better quality. One suggested a plastic nameplate with professional printing.
It was further suggested that the Institute consider a logo for imprinting on
the nameplate. It was noted that other trade associations such as ASIA, MEMA,
AFRA and others have a logo. The Secretary advised that he had been asked
concerning an FMSI logo in the past, but that there had been no other movement
in that area. 1!r. Simon, Chairman of the Public Relations Committee, was asked
to make suggestions concerning a logo for the Institute.

Upon motion duly made, seconded and unanimously passed, it was:
RESOLVED: That !ir. Simon, Chairman of the Public Pelations
Committee, report to the Board of Directors

with his recommendations on desien of a logo
for the Friction Materials Standards Institute.
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‘iinutes of the Roard of
Directors lieetirc =G Junr 17-13; 1931

UEETIUG OF TYE BOAPD OF DIRLCTORQ

The next meeting of the Board of Eirectors is scheduled for the weel of June 14,
1922, at Saworass, in Poate Vedra. Beach, Florida, If ‘due to Committee action
or other reasons an earlier Board Meeting must be called the Directors will
decide on a location and date at that time.

%k L

There beins no other business brousht to the attention of the Board of Directors,
Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: To adjourn

Adjourned at '10:20 Al, June 18, 1981,

=

Z. 7. Drislane
Secretary
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BOARD OF DIREG‘I'ORS

at--
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DIRECTORS PRESENT

Gordon A. Carriga“ﬁf,. Presidént
Robert E. Nelson, Vice President

Francis E, Messier
Robert J, Anderson
Stuart Comins . -

F. William Barton
..Iohn P, Ga;l.laghet

OTHERS pnism

Philip H. Grim, Jr.,Comittee Chairman

James W, Armstrong, Committee Chairman
William Simon, Treasurer
Robert P. Gormem, Counsel
Edward W; Drislane, Sectetaryﬁ

)

'I'uesdcy June 15, 1982
Sawgrass, Ponte Vedra Beéch', Florida |

’ S K. Wellman Corporation
. Abéx ‘Corporation

Friction Products Group
Bendix Corporaticn .

Automotive Aftermarket
Certified Brakes

Lear-Siegler Company

. P..T. Brake Lining Company
. Reddaway Manufacturing  Company

Thiokol Corporation
* Friction Division. .

Abéx Cd'l.'p‘ora-t:lon

Friction Products Group
Bendix Corporation
Brassbestos Manufacturing Company .
Durand, Gorman, -Heher, Inbtiaco o
‘. & Lynes, Counsellors. at Law

Friction Natertals Standards Institute

* %

Mr. Carrigan, President, called the fmeeting to order at 8:30 AM, June 15, 1982.

MINUTES OF PREVIOUS MEETING

Minutes of the Boag:d of Direccors meetings of June 16-17, and Juna 17-18, 1981

had been distributed.
reading of the minutes.

A Director moved that the Secretary dispense with the

Upon motidn;dulyv{ made, seconded ‘and unaﬁimoujiy passed, 1t was:

RESOLVED:

That the minutes of the Boakd of Directors meetings

of June 16~17,and June 17~18, 1981 be accepted as

written.
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xﬁinueea of the Boatd of o T ) ‘ ‘ N
Directors Meeting -2 A June 15, 1982 .

WY W L

'PRESIDENT'S REPORT

Mr. Carrigan, President, pregented his report. Refer to EXHIBIT 1. Mr,
Carrigan noted that his service began intFebruary 1980 and that this would be
his last term as President. He ‘advised that he would not seek another term.
He noted some of the highlights of Committee reports, and advised that the
new consolidated catalog would not be ready for distribution until July 1982.
Mr. Carrigan thanked the Officers, Directors and Committee Chairmen for their
efforts on behalf of the Institute.

Upon motion duly made, seeonded and"unanimously passed, 1t was:
RESOLVED: 'l‘o accept the President 8 report as written ”

mmznsnxp COMMITTEE REPORT .

Mr. Stuart Com:lns, Qla:l.tmgn of the Membership Committee, reported. Refer
to EXHIBIT 2. .. i3 nx L

Mr. Comins n‘otedgntzhe 're‘l,gtive stability of the Membership during 1981-82.
Among the changes noted: were ‘the additions of Cougar Automotive, and Friceion,
S.A, He advised that Lasco was dropped as a Member and that Borg & Beck

de Mexico, S.A. was' delimquent in payments of its annual fee. Mr. Comins
noted that an application had been received from the Bremier Company, Inc.,

a manufacturer of insulators, for Licensee Membership in the Instggpge.

Upon motion duly made, seconded and unanimously passed, ic was.
RESOLVBD.. To aceeptx the !'eport of the Membership Committee
as- written. .
The Sectetary advised that wh:lle the Membership Committee had tmanimously -
recommended acceptance.of the Brenier Company application, the Office had
not: received all -ballots back from: the Directors at the time of the meeting.

Upon motion duly made, seconded and unanimously passed, 1t was:

_RESOLVED: . To Accept-the application of Brenier Company, 'Ine..:' '
for Licensee Membersh:lp in the Institute.

At this point, there was a discussion on the Members naning of Delegates
to the-Institute. A review of the Constitution and By-Laws showéd that -
the only qualification needed to:be a Delegate was that:the person so named
be"duly authorized" (by the Member naming him/her as Délegate): Therefora,
presently a Member Company could name any competent individual to serve
as its Delegate.: The.relevant' rules are those in the BY-LAWS, ARTICLE I,
RULES, Section 1. Designat:lon of Delegates.

TREASURER' ) REPOKI‘

Mr. Simon, Treasurer, reported on financial activities during the 1981-82
fiscal year. Refer to EXHIBIT 3.

Mr, Simon's report projected an excess of income over expenses of near $10,000

for 1981-82, based on a trial balance of accounts at April 30, 1982. His
report compared projected expemse items to June 30 with the budgeted figures,
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and noted that while therk weré some: significant variations, actual expenses
will come out quit'e clbse to budgeted expenses.

Upon motion du.‘:yr msde, seconded and unenimously passed, it was:

RESOLVED' To accept the Treasurer s Report as written. '
" .

The’ Secretary advised that Borg & Bedc de uexico, s. A. was delinquent in 1its
annual ‘metbérsthip fee payments... He:indicated that while Borg & Beck de Mexico,
S. A. had pald a payment which they indicated was for a.1981~82 quarter, they
actually had not paid for three quarters of their 1980-81 fee. He advised that °
he had written. them aeverel uimes. and had discontinued all eervioes ‘to them
early in 1982 R Loy CS

+

Upon motion duly made, seconded and unanimously passed, it was: .
RESOLVED: To discontinue the Reglonal Menbership of
) , Borg & Beck de Mexieo; ‘S.A. for its failure
to pay the annual :fee. . : .

INVESTMENT: -Anvfsoar oomnrrzr REPORT

Mr. Barton, Cheirman of. .the Investment. ’d‘-"SO"V Committee. presented this
report. Refer to EXHIBIT 4. .

In summary, Mr. Barton projected the investment ‘balance to June 30, 1982
at over $180,000, an increage of nearly $§15, 000 over that at the start of
-the year. Projections were made-for this year's investment income,  and
for the 1982-83 fiscal year, At the coaclusion of the report, Mr. Barton
recommended that about 75Z of Institute funds be in U. S..Treasury or

Agency cbligations, and: that the rensinder be in the Vanguard Money Market
Trust-Federal Portfolio. L , _

A Yield. Analyais of Inet:ltute I;;.vestmenta in u. s. Govemment Obligations
was appended to the report which, indicated ylelds to ma‘turity in excess .
_of 13% for all’ obligations maturing after this coming fiscal year. It is
anticipated that the yields om U;.S. Government Obligations will be in
the 13 to 142 range over the ne:;g aeveral months.

Upon motion duly made seconded and unanimously passed it was. ‘
RESOLVED' To accept the Treasurer s- Report as written. e e

BUDGET COM&ITTBE REPORT

Mr. Drislane, Secretary, read this report for its Chairman, Mr. W. M. ‘SIeeth,
Please refer to EJE-IIBIT 5. , .

The Chairman proposed an Expense Budget of $107,500 a 6 1/2% increase over
the 1981-82 Expense Budget.. The principal items of increase were in Salary
and wage related costs such as payrolldtanes ‘and pension expense. A line
by line compariscn was shown for 1981-82 Bu'dget Figuree with the propoeed
. 1982-83 figures. ’
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At this polnt, Mr. Comins suggested that with the uacertainties in the

environmental fields as regards waste disposal, asbestos compemsation,
and areas of regulation, that the Institute should budget for "contingency
fees" in the environmental area. These could.be in the form of comsultant
costs, participation in lobbying areas for legislation support of other
organizations that would assist the Merbers in either waste disposal
solutions or in petitioning the regulatory agencies. He suggested that the
Institute provide for.such costs in the budget. It was noted that if such
funds were not expensed in'1982-83, this would increase the Institute's
excess of income over expenses again, where this excegs of income over
expenses has been the rule over the past sevexral years. Counsel was asked
as to what the:Internal Revenue Service would consider an unreagonab le
accumulation of surplus for a "Not-for-profit" association such as the
Institute, and advised that the general rule was that accumulated earnings
not in excess. of ithree times the annual budget was a rough guideline for
not arousing IRS coucern.

A Director suggested that consideration of .an increased ‘fee be discussed
after presentation of the report of:tlie Fee ‘Formula Comnittee.

Upon motion duly made, seconded and umanimously passed, it was:

_RESOLVED: . To accept the report of the ‘Budget Committee
as written.

tFEE. mmm CUHMITTEB REPORI‘

Mr, David Cunningham is Chaiman of the Fee Formula Conmittee. Mr. Drislane
read Mr. Cunningham’ s report.A Refer to EXHIBIT 6. ‘ o

Mr. Cunningham 8 repott balanced projected expenses from the Budget Committee
report, and projected investment income from the report of the Investment
Advisory Committee, and recommended that the Fee Formula used in the past
three yedars (1979-80, 1980-81, 1981-82) be maintained for the 1982-83
fiscal year. Based on the [Expense Budget ‘arid the projected Investment
Income, income. 1n ‘excess. of $6,000 over expenses was projected for 1982—83.
The Directors resumed discussion of a contingency fee or special reserve

for environmental affairs which had been postponed during review of the

Budget Committee report. Questions were askéd as to what apecifically such

a reserve would be used for. A Director stated that the Institute should

take a more active role in preventing its Members from being legislated out

of buginess. Funde might be spent on gathering and distributing more infor=~
mation on landfills, on fees for Hutside conscltents-—~commorn problems, such as
regulatory problems with EPA and OSHA. One Director stated that such a

reserve should not be used for individual problems of Members but should be for
a common problem for most of the Members. It was suggested that we now

have a common problem which is ashestos, and anything in the asbestos area

is applicable. .

¥

The President stated that some of the items of regulatory concern would

be discussed later at this meeting--~specifically in the report of the Health
and Environmental Affairs Committee--and decision on the Fee Formula should
be tabled until after that report.
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Upon motion dnly made, seconded and. w*aft“0351¥ paseed it wass’

RESOLVED- Tg-table decteion onutheuFee-Formula-
- Gopmittee report untlil . after all other
. Committee reports had been presenteﬂ

!,,

Refer ‘to final pages of.these minutes for a continuation of the .Fee Formula
Committee Report. : :

PUBLIC RELAIIGNS COMMITTEE REPORT

Mr. Simon, Chaixman of the Public Relatinns Committee, repotted for this
Committee. Refer to EXHIBIT 11l. . o

Mr. Simon reported that the only press release in 1981~82 was that on the
election of Officers at the June 1981 Meeting. This was released to the
automotive trade press and appeared dn;several trade publications. An
item of larger concern for the Committee was the work on an Imstitute logo.

The Board:of Directors reviewed the five logos that had received the most

.favor during matl-balloting during the yeéar. ' These were-coded as Logo

Designs D, F, G, H and I, The Secretary advised that these - logos were all
preliminary, and any considered for final adoption would be prepared by a
professional artist. As there was no unanimity .expressed-by the Board, it
was recommended that consideration of an Institute logo design be referred
to the Membership at the June 16 session for its recommendations

)

Upon motion duly made, seconded and unanimously. passed, 1t was:

RESOLVED: To -accept the report of the Public Relations
Committee as written.

DATA BOOK AND TECHNICAL COMMITTEE REPORT

Mr..Phil Grim, Chairman of the Data.Book and Technical Committe presented

‘his Committee report.. Refer to EXHIBIT 8.

Mr. Grim: reported on sevetal areas of Committee action and concern.~ Among
these were the addition of off~highway coverage iun the Data Book,’ *postpone-
ment of any action on.-a new:Brske Block Identification Catalog until- later
in 1982, and specific questions that “had- been refetred to the Committee, - -

‘Mr. Grim's rnport emphasized the work done ou: consolidation of the Breke

Lining and Clutch Facing information -in the Automotive, Data Book with the
Brake Shoe information:in the Brake.Shoe Identification Catalog. The .general
style, layout and consolidationr patterns were:worked on by.the Committee and
at a meeting prior to the Committee meeting by Mr. Grim, Mr, Drislane and

Mr. Hudson of Abex. The rules for the consolidation, general instructions
and other considerations for the new-catalog were worked cut and put into
final form. These then formed the structure of the new catalog which was
submitted to printers for bid An January 1982.

f
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The Chairman had hoped to have copies of the new "1982 Autombtive Data Book"
on hand for the meeting, but actual typesetting of the catalog has been slow.
The contract for the catalog had been awarded to Corley Printing Company. of
St. Louls, who had printed three earlier Institute Supplements, but who

had never before printed a full catalog. . That award, in retrospect, was
probably faulty. While {t might be assumed that a newly designed catalog,
with considerably more pages than earlier catalogs, would take a longer
period to be prepared, this catalog is now running nearly two months late,
Mr. Grim projected that the new catalog should be printed about July 1, 1982.

On review of Mr. Grim's report it was noted that one paragraph was missing
“rom the original draft. This was Paragraph C - use of the designations
"DA™ to dasignate alr actuated disc brakes..

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED:i To accept the teport of the Data Book and
Technical Committee as written. .

A Director noted that this catalog consolidation had been discussed and
targeted many. years ago, and he felt a special vote of thanks be expressed
to this Committee for its work on this consolidation.
Upon motion duly made, seconded and unanimously passed, it was:
RESCLVED: To expreés a special vote of thanks to the.
Committee for its work on consolidation of .i.:
the Institute catalogs. '

BRAKE PERFORMANCE STUDY COMMITTEE REPORT

Mr. Nelson, Chairman of the Brake Performance Study Committee, presented
this report. Please refer to EXHIBIT 7.

Mr. Nelson's report noted that activity in the brake regulation area

affecting brake lining manufacturers had been limited. The main.Institute
activity had been in the area of amending Vehicle Equipment Safety Commission
Regulation V-3. The Institute had petitioned VESC for amendment of this
regulation, and had attended meetings and a hearing in the Washington area
concerning this amendment. The specific problem had to do with intended
original equipment linings with reduced friction on the drum rears on the

new front wheel drive cars. In order to get balance, friction levels had

been dropped to a point where the original material might not conform to
Regulation V-3 as now written--particularly for the Normal Friction coefficient.
The VESC Committee has proposed modifying V-3 per the Institute recommendations,
and final vote on such a change will come at a full meeting of the VESC later
this Summer.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: To accept the report of the Brake Performance
Study Committee as written.
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.. .. HEALTH AND -zﬁvxkbﬁ»réNTAL AFFATRS COMMITTEE. REPORT .

Mr. Armstrong, Chairman of the Healah and Environmental Affdirs Committee,
presented thisg report.. Refer to EXHIBIT 9.

Mr. Armstrong noted actions taken by the Committee and the Institute Office
since earlier:meetings. . He noted in particular that concern was. rising
relative to;litigation.-in the asbestos- area; and proposals- for Federal
Legislatiop“in the ,Compensation area. Based en this concern, the Committee’
met with representatives of the Asbestos Compensation Coalition relative-

to its activities, and recommended that a representative of this Coalition
address the full. Membership at this Meeting, Co S

He alao noted the eoncern with landfill and waste disposal requirements. At
its meeting, this, Committee: asked that the Board of Directors approve a"
request to the. Feﬂeral -EPA- on approved landfills for frietion materials
waste, and. asked that she Boe;d syggest ‘the means. for making such a request.
Mr. Armstrong revipwed several -general OSHA- and EPA activities in areas of
concern..to:frictian materials.manufacturers-and noted that the Institute had.
written NIOSH for either a final report or a gtatus of the NIOSH contract

for '"Health Hazards in Brake Lining Repair ‘and Maintenance Workers Occupa-
tionally Exposed tq Asbestos. . .

In discussion of this report, the Chairman noted that New York State’ now
requires the Material Safety Data Sheet (MSDS) for material identification .
and communicatiOn purposes.

In response to a question as to who is the generator of hazardous waste.
Mr. Armstrong.noted that it is.the: manufacturex who "generates" the waste.
Laws apply to all hazardous waste, and while asbestos is not now regulated
under the Resource Conservation and Recovery Act (RCRA) it is regulated

under the National Emissions-Standards- for Hagardous Air Pollutants (NESHAPS).
As asbestds is inert, it 1is- probably -not the real problem in waste sitee.

A Director asked what the Board of Directors could do in the environmental
area to better support its Members. It was suggested that pooling of in-
formation to assist in defending againgt litigation from exposure to:friction ..
materials. dust could be an.area of assistance. It was noted that the Asbest-
os Information Aesociation (AIA) had pooled information of this type in its
general library. Counsel noted that information on litigation in this area
was available to Attorneys and others through subscription services. One
Director suggested that the best information was that of a medical nature
which copld tie in or not tie in specific disease areas (lumng cancer, as-
bestosis, mesotheliome) to exposure to: asbestos in the braké repair area.
It was stated.that «there were about 200 Jawsutts currently being litigated
in the brake repair area (compaved to well over 20,000 asbestos suits in
all). It was noted that if information along the lines of specific health
effects among brake repair workers was gathered, it would be accessible by
others and could not be held for Members only.
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?
In this cussion, the "manifestation" and"exposure” theories of liability
were disctissed. The manifestation theory held that the insurance carrier
at the time the disease was known should be held liable, while the expos-
ure theory contended that the carrier insuring the manufacturer when' the
worker was exposed should be held liable. The long latency of disease
from asbestos exposure would lend support to the exposure theory. This
is an area of increased:concern among insurance carriers and the insured
parties, Current practice is to name as many defendants as possible and
to work ome party against the other (imsurance carrier versus insurance
carrier, . manufacturer against insurance carrier, and manufacturer versus
manufacturer) :

It was noted that any experienced Counsel 1nvolved in asbestos litigation

or in litigation in the brake repair area, could gather results and decisions
in this area by refevehce to normal legal publications available in these
areas. There would be no problem in gathering specifi¢ information in

the brake lining litigation area. It was noted that the vast majority

of asbestos lawsuits do not involve brake lining, and those that do pri=
marily concern the brake: repair shops. Mr. Armstrong noted that Mr. Pullen
of the Asbestos Compenmsation Coalition would address some of these matters

in his presentation to the Menbership.

A Director suggested conslderation of the Committee's recommendations in

the landfill or waste disposal area. Should the Institute start a dialog

with Federal and/or State Regulatory. authorities to develop information on o
approved waste disposal sites? Where does a manufacturer now digpose of
friction materials waste? It wias suggested that the Institute start asking
questions gn the Federal level. A Member stated that existing landfill
availabiliﬁy was not now a problem. The problem was that when these land--
fills are £illed, where can friction ftatertials manufacturets dispose of

theilr waste?

The landfill problem largely is a timing problem~ As present landfills
are filling up, the problem will be two or three years down the road when
these gites are filled. It was suggested that the Institute initiate a
dialog with the Federal EPA to seek landfill sites for friction materials
waste. It was stated that there is a question of Federal or State control
of landfills, and that the Institute should be seeking information on
currently available sites for hazardous waste disposal within particular-
states. It was restated that the question is not where the sites are now,
but where will they be in two or three years.

It was suggested that the Committee draft a letter for Members to send

to their suppliers which would provide guidelines on seeking or establisgh-
ing landfill sites for their materials. The Directors asked that the
Committee prepare such a letter. Further, it was suggested that other
associations be contacted to get background on other industries and their
problems and solutions for wagte disposal. '
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In addition, Legal Counsel was asked tq write the States involved for
information on availability of landfi1l sites for disposal of friction
materials waste. He was also asked to contact the Federal. Regulatory
authorities for information of a similar nature,

It was asked if the Institute should take an active roll in support of a
Federal Compensation Act for workers exposed to asbestos. Should the
Institute tie in with either the Asbestos Information Association ot the
Asbestos Compensation Coalition in direct support of their objectives?

Should thesé: organizations be supported individually or should they be
supported by the Institute? .It was suggested that any activities relating

to asbestos compensation be deferred until after the presentation by the
Asbestos Compensation Coalition to the Membership. After that presentation,
the newly elected Board of Directors could take action they feel appropriate
as regards the Asbestos Compensation Coalition.

Upon_motlon duly made, seconded and unanlmously passed, it was:

RESOLVED: To accept the report of the Health and
Environmental Affairs Cominittee as written.

Upon further discussion, it was noted that this Committee had made significant
efforts on:behalf of the Institute over the past'year.,

Upon motion duly made, seconded and unanimously'passed, it was:
RESOLVED: To express a special vote'of thanks to the
Committee for its efforts in the health and

environmental areas on behalf of the Institute.

' ANNUAL MEETING COMMITTEE REPORT

Mr. John M. Moore is Chalrman of the Annual Meeting Committee, Mr. Drislane
delivered Mr, Moore's report. Refer to EXHIBIT 13.

In summary, Mr. Moore recommended that the Institute return to Sawgrass in
1983, in continuance of the Institute's policy of attending the same site
for two years if the first year is satisfactory. For 1984, Mr. Moore
recommended LaCosta, in Carlsbad, California, in the San Diego area. As

back-ups, his Committee recommended Sandpiper Bay and Grenelefe, both in
Floxida. :

a Director stated that one. major difficulty with Sawgrass and that type tesort
was that the Meumbership was spread out all over the development, and a 'one
front door" arrangement like the Homestead is preferable to this villa/
condominium arrangement. It was stated that LaCosta was that type arrangement.
It was recommended that if the Institute returns to Sawgrass in 1983 that it
attempt to get the villas together. It was suggested that if this report

were to be accepted as written, the Institute would amend this to add: (1)
Sawgrass would be asked to reserve villas closer together ‘for the Institute's

1983 meeting: (2) Alternate sites in. Florida——Sandpiper Bay and Grenelefe--
be rejected.
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The Secretary was asked to make o phone call after this Meeting to determine
1f LaCosta would have space available for” the ‘Institute in June 1984, (Mr.
Moore subsequently called LaCosta and it wag confirmed that space was avall-
able for the Institute in June 1984) .

Upon motinn duly made, seconded and unanimously passed 1t was:

. RESOLVED' To- aCcept the repott of the Annual: Meeting Committee
B written, with the amendments noted above. .

"Z‘HISTGRICAL SALES REPORIING

s

The Secretary reported on the Historical Sales Program for the calendar
year 1981, Refer to EXHIBIT 12.

His report noted the' participation during calendar year 198l. The Secretary
advised that because of some "in-and-out" participation, the program had
been criticized by a few Members. One Member noted constructively that the
reports for the fourth quarter contained about 40Z of the sales for all
classes for the full year. As a result, the Accountants were asked to re~
view the results, which they did. They noted that five respondents who had
not reported earlier had reported at year-end for thé last quarter; other-
wise that quarter would have shown the more nearly expected 25% of sales for
the year. One Member, nonethelees, indicated that it would withdraw from the
program if all participants dis not participate for each quarter, Suggest-
ions were made for withholding the assembled information from respondents
who did not respond each quarter.

The Directors considered the'criticism and felt the historical sales program
was worth continuing in its present form, and that those interpreting the
data.must take into account the patterns of participation and allow for it.
The program will be'continued:on a quarterly basis without change.

AUpon motion duly made, seconded and unanimously passed, 1t was'

{; RESQLVED- To accept the. report on Historical Sales
Reporting as wtitten. :

INSTITUTE PENSION PROGRAMS

Mr. Drislane and Mr. Simon serve as Trustees of the Pension Trust for ben-
efit of Harriet G. Duschek., They alsc served as Trustees of the recently
‘terminated Institute Pension Trust. Mr. Drislane’reported on these plans.
Refer to. EXHIBIT 10, . ’ o .

This report noted that the Institute's Pension Plan had been terminated as
of its November 1, 1980 anniversary date, and that termination had been
approved by the regulatory authorities--Internal Revenue Service and the
Pension Benefit Guaranty Corporation.. All assets of the Trust were dis~-
tributed to the beneficiaries after approval by the regulators.
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After termination of the plan, the Institute adopted a Simplified Fmployee
Fension Plan (SEP) using an IRA arrangement where the Institute contributes
157 of elipible emnloyvee salaries to a separate IRA for which the Institute
no longer has mountains of paper work.  This report advised of the fin-
anclal status of the Trust for benefit of Miss Duschel:; from which Miss
Duschek is pald %550 per month. As of December 31, 1281, the trust balance
vwas healthy with only $2,590 of the original Principal of £$55,00C being
invaded. All other payments for the 1980 and 1221 calendar years were
paid from income. - ' : : Lo o

Mr. Drislane advised of difficulties arisine from Miss Duschels failure to
cash checks. 1In one tase three checlks (January, February, !farch) were not
' cashed until April, and as of this Meeting there was still one April check
outstanding.: The Directors recommended a direct deposit arrangement with a
bank of Miss Duschek's choosing. The Trustee was directed to have Lepal
Counsel review and approve the wording of any such direct deposit: asreement.
Upon motion duly made, seconded and unanimously passed, it was:

RLOCLVED: To accept the report rendered by the Trustees on
the Institute’s Pension Plans.

CREDIT REPCRTING SERVICH

Ar. Comins asked that this subject be made an agenda item at this board leet~-
ing. In setting this for the agenda, “r. Comins stated that he felt the
Institute should set up some sort of credit reporting service similar to that
provided tiembers of IEHA. Mr. Comins stated that since Institute Members - -
are sellins to the same type customers, they may have knovledpe on an account
being unsatisfactory that would affect another Tnstitute Member. A Director
asked what was the practice when a credit apnlication was received from a new
customer., Some would get a Dun & Rradstreet. Others would check the credit
references on the applicant’s form. Some would call other companies, which in
many cases would be another Merber. It was suggested there could be problems
with a central reporting system 1f a credit applicant was denied credit be-
cause of a report. In response to questions, Counsel indicated that any party
could sue, and that a party might have good grounds for such a suit if mis-
takenly denied eredit due to false information in a central report, and if the
false information resulted from neglipence on the part of the Institute in
compiling the report, provided that damages resulted and were proved.

A suggestion was made that the Members could dindividually list those at their
firm to whom credit inquiries could be directed. It was stated that a list

of those to be contacted on credit incuiries, along with the telephone num~
bers,would be helpful to Member credit departments.

It was stated that the concept of listing those at lember firms who should

he contacted for credit ienformation should be worthwhile, and that the subject
be placed on the agenda for the meeting of the llembership scheduled for

June 16, 1282. The lMembership would be aslked for its comments and re-
commendations. Before proceeding witi: this plan, Lepal Counsel will be

asked to review the plan and approve it before it is placed in operation.
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FEE FORMULA COMMITTER REPORT (PART 2)

The report by the Fee Formula Committee had been read earlier at this Meeting.
The subject had‘'been tabled pending certain subsequent reports, and particularly
that of the Health and Environmental Affairs Committee Chairman,

Mr. Comins proposed that the fees be increased to fund contingent expenses
such as those for consulting in the health and environmental areas. Of
particular concern would be agsistance in the waste disposal areas. This
increased fee formula would be established to intentionally provide a Reserve
to deal with industry's problems in the asbestos, health and environmentzl
areas, including, but not limited to areas of waste disposal. An increase in
the basic fee for Active Members from $1,150 to $1,300 was recommended, with
no additional increase in the category assessment., TFee increases of similar
amounts were suggested for other classifiecations, an? ‘the following fees
were suggested for 1982-83:

Active Members and Regional Members o )
with Active Member rights Basic Fee: $1,300 (Was $1,150)
Category Charge: $700 (No Change)

" Regional Members (Individual Regionals .
without Active Member rights ) Fee: $1,_600 (Was $1,450)

Regional Members (Associations) Fee: $f,600 (Was $2,400)
Licensees ; v Fee: $600 (Was $550)

Upon motion duly ‘made, seconded and passed with six Directors in favor ‘
and one opposed, it was:. v ‘

RESOLVED:  To adopt the following fae formula for
1982~83:  Active Members and Regionals
with Active Member rights: Basic Fee $1,300;
Category Fee $700; Regional Member (Regular):
- Fee $1,600; Regional Mewber (Association):
Fee $2,600; Licensee: - Fee: $600.

* % k k %
There being no additional Business brought to the attention of the Board of
Directors, upon motion duly made, seconded and unanimously passed, 1t was:

. RESOLVED: To adjourn

Adjourned at 12:25PM  E. W. Dr:lslane
Secretary
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MINUTES OF MEETING

OF THE

BOARD OF DIRECTORS

Tuesday and Wednesday June 16-17, 1981
'ag .
The Homestead, Hot Springs, Virginia

DIRECTORS PRESENT

N
Tt

Robert E, Nelson . Abex Corporation .. §
o T ' ' Friction Products Group
Francis E. ilessier . . Bendix Corporaxgon )
o o B Automotive Aftermarket Operations
William. Simon, Treasurer o Brassbestos Manufacturins Corporation
Stuart Comins o ' . P. T. Brake Lininp Company, Inc.
F. William Barton L Reddaway Manufacturing Company, - Inc.

John P. Gallagher - - _Thiokol Chemical Gorporation

OTHERS PRESENT

Gordon A. Carrigan, President " s, R. Wellman'Cofparation '

Robert P. Gorman, Counsel . _ Durand, Gorman, Heher, Imbriaco
: ' & Lynes, Coungellors at Law
Bdward W, Drislane, Secretary Friction Materials Standards Institute
James . Armstrong, Committee Chairman Bendix Corporation
Philip H. Grim, Committee Chairman Abex Corporation
, L Friction Products Group
Robert Join, Guest " TFederation of European Wanufacturers

of Friction lMaterials (FEMFM) .
T o

Mr. Carrigan, acting as Chairman;;célléd the meeiing'to order at 8:30fAM,
June 16, 1981.

_ MINUTES OF PREVIOQUS MEETING
Minutes for the Board of Directors meetings of June 24, 1980 and Juneb25 1980
had been distributed. A Director suggested that the Secretary dispense with
the reading of the minutes.

Upon motion duly made, seconded and unéhimousiy passed, it was:

RESOLVED: That the minutes of théUBOard of Directors meetihés
of June 24 and June 25, 1980 be accepted as written..

* PRESIDENT'S REPORT

Mr. Carrigan, President, read his repoft. Refer to-EXhIBIT 1. He noted with
sadness the loss of Mr. Joe Greenen who had served the industry and the
Institute so well. !r. Carrigan mentioned some of the highlights of Committee
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activity, finances and accomplishments of the Instituce over the past year.
Upon motion duly made, seconded and unaniﬁously paseed, it was:

RESOLVED: To accept the President's‘Report as written.

MEMBERSHIP COMMITTEE REPORT

Mr. Comins, Chairman of the Membership Committee, read his Cormittee's report.
Refer to EXMIBIT 2. In summary the report noted that Active Members increased
from 20 to 21. Regional }Members increased from 20 to 21. Licensees increased
from 12 to 14,

Questions were raised about some Canadian manufacturers and Vembership in the
Institute. The Secretary advised that Hemispheres Manufacturing and Canadian
Distex, both of Canada, were Regional Members paying Active Members dues for
marketing products using FMSI copyrights and trademarks in the United States.
The Secretary had contacted Mr. Bill Bartel at Canparts, and they have now
discontinued use of the” Institute s numbers in marketinpg their products. The
Secretary advised that he had received an application for Regional Membership
from Cougar Automotive in Montreal, but that the application was not complete
and had been returned. If’ this application is completed properly, it will '
be submittéd to the Mémbership Committee for review. This Cougar application
had been returned to the applicant ohly a few days before the meeting, and
information on this application was not included in the Chairman's report.

Upon motion duly made, seconded,and unanimously passed, it was:

RESOLVED: To accept the report of the Hembership Committee
as wfitten'4 :

¢ 'TREASURER'S REPORT

Mr. William Simon, Treasurer presented this report. Refer to EXHIBIT 3.

Mr. Simon's report indicated that the Institute would have an excess of income
over expenses of about $18,700. His report analyzed the variances accounting
for this excess, which variances were related to: (1) Income projections for
1980-81 indicated a $6,500 surplus; (2) Unbudgeted net from catalog sales of
$2,000; (3) Salaries under budget by ove# $4,000: (4) Unbudgeted fee income
of about $5,000 from new members.

An income statement, a balance sheet,véﬁdiéksummary of the past eight
years, projected for 1980-81, and an estimate for 1981-82 were presented.

Upon motion duly made, seconded and unanimously passed, it was:
RESOLVED: To accept the Treasurer's Report as written.

The Secretary advised that Dur-Bloc, S.A.,of Lima, Peru, a Regilonal Member

of the Institute, had not paid any fee installment for the 1980-81 fiscal

year. He advised that he had written Dur-Bloc, S.A., concerning the fee

but had not received an answer. In his last letter, he advised that Dur-Bloc's
failure to pay the fee would be discussed at the June Board of Directors
meeting, and that he would recommend that the Dur-Bloc membership be terminated.
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Upon motion duly made, seconded and -unanimously passed, it was:

RESOLVED: That Dur-Bloc, S.A.'s Refional Membership
in the Institute be terminated.

INVE TVFNT ADVISORY COMMITTEE

Mr. F. W.. Barton, Chairman of the Investment Advisory Committee, presented
this report. Refer to EXFIRIT 4.

The Chairman reported that Institute funds were now invested primarily in

U. 8. Treasury obligations with two remaining time deposits maturing in

the 198182 fiscal year. - These investments were made in line with the

then Chairman's recommendations which were endorsed by the Board of Directors
in 1978, Investment income.for 1980-81 was projected at about 514,000 based
on data available at May. 1, 1981.

A Director suggested that increased income was available from 1nvestment in
money market funds. The Director suggested that veturns in the 17% range were
available from certain funds. The Secretary advised that the Institute's
Treasury obligations which had basic interest rates in the 9-1/27 range were
actually paying more than the face amount, when the discount at purchase

and the yield to maturities were considered. He pointed out that if held to
maturity, these securities would add about $2 000 in 1982-83 and about $5,000
in 1983-84, not counting interest. The true yield is that listed in the

Wall Street Journal or the New York Times listings of Treasury obligations,
which currently is about 14-1/27, =

A Director suggested a specific fund. The Secretary advised that the Vanguard
Money Market Fund, which is now held by the Institute, is also paying in the
177 area at present. It was suggested the Institute increase its investment
in the money market fund as 1981-82 time deposits mature. The Secretary asked
for specific recommendations on investment, as special Board meetings or
ballots are too time consuming if ma:ket rates change.

Upon motion duly made, seconded and unanimously passed, 1t was:

RESOLVED: To invest the proceeds of time deposits sc¢heduléd -

to mature in 1981-82 in the Vanguard Money Market .
Fund, and to maintain approximately 1/3 of the
Institute's investment portfolio in the money market
fund assuming income therefrom of 127% or more, which
funds will be invested in Treasury obligations if the

. money market fund return falls to less than 127 for
60 days or ‘more,

[

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED:. To ‘accept the. report of the Investment Advisory
Committee as written.
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BUDGET COMMITTEE

Mr. V. M. Sleeth, Chairman, prepared this report. Refer to EXHIBIT 5.
The Secretary read Hr. Sleeth's report. T '

The Chairman's report recommended an expense budget of $101,005, an approximate
5-1/2% increase over the 1980-81 budget. Major items of increase in the budget
were rent ($1,000), Pension Expense ($3,400) and Meeting Expense ($1,100).

There was one significant reduction in Miscellanous Expense which was explained
in the report.

A Director asked about the catalog overrun which was mentioned in the Committee
report. The Secretary advised that the printer is allowed a certain per cent
overrun and that this overrun is usually sold to the Members after the original
shipments are made to the lembers. In one year this was significant, but in
most years the overrum is sold without loss to the Institute. A Director
suggested that to avoid any Institute costs for the overrun, that overruns be
distributed to the iembers at the time original shipments are made. These
overruns could be allocated to the Members in proportion to the size of the
individual orders. The Secretary stated that some overrun was needed for

new Members, and. in some cases for Members who need additional catalogs after
the original printing. The suggestion was modified to allocate overruns to
Members 1f necessary.

Upon motion duly made, seconded and unanimously passed, it was:
RESOLVED: That printer overruns of Institute catalogs be
shipped and charged to Members in proportion to
order quantities, if deemed necessary by the
Institute.
Upon motion duly made, seconded and unanimously'passed, it was:
RESOLVED: To approve the expense budget as submitted
by the Budget Committee for the 1981-82 -
fiscal year.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: To accept>the report of the Budget Committee
as written.

FEE FORMULA COMMITTEE

Mr. David Cunningham,‘Cﬁairman of the Fee Formula Committee, prepared this
report. Refer to EXHIBIT 6. The Secretary read Mr. Cunningham's report.

The report indicated that there would be 21 Active Members in 1981-82, with
37 categories. In addition, there would be eight Regional Members with rights
of Active Members reporting 10 categories. In addition, there would be 11
regular Regional Members, two trade association Regional Members, and 14
Licensees. Using the same fee formula as used in 1980-81, these totals would
generate $94,700 in fee income in 1981-82,
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Upon motion duly made, Seconded and unanimously passed, 1t was:

RESOLVED: To maintain the 1980-81 fee formula for '
: the 1981~82 fiscal year.' :

Active Fembet/« Basic: Fee $1, 150 Category $700 4

”egional Member with Active Member rights - same i
:fdé as Active Menbler - - : :

Regional Member (Regular) -'$1,450"

Regional Member (Association) - $2 400

Licensee - $550 T :

Upon ‘motion duly made, seconded and unanimously passed it was:

RESOLVED: To accept the Fee Pormula Committee Report
aé written :

1

PUBLIC RELATIOHS COIIMITTEE

%

Mr. Simon, Chairman of . the Public Relations Committee, prepared this report. s.
See EXBIBIT 11, - . o her

Mr. Simon highligﬁted the:InstituteFSzpublic relations aetivities'of the&past
year, as well as- noting that while the Institute had requestéd-Members to

send in-coples of any releases they saw in the trade press, there had been
little or né input from the Membership. After considerable discussion on-the .
merits ‘of " the Chairman -] report, aﬁd : KA S

‘-

Upon motion duly made, seconded and unanimously oassed it was: . Sk v

RESOLVED: To accept the report of the Public Relations
’ ‘ Committee as Written.

DATA BOOK AND TECHNICAL COMMITTEE

Mr., Phil Grim, Chairman of the Data Book and Technical Committee, delivered
this report. Refer to EXHIBIT 8. :

Mr. Grim's report covered items that had been resolved by the Committee during
two meetings and with mail ballots during the year. Among the items.resolved
were questions on drilling changes in disc:-brake-shoes, listing of  the dombined
lining-shoe assembly number, the term "Mixed attachment" when applied to disc’
brake packages including an integrally molded lining at one position with a
riveted or bonded lining at the other, imported car coverage, brake shoe
definitions, semi-metallic disc brake lining listings, and off—highway block
numbering. :

The most significant recommendation of the committee had to.do with the re-
structuring of the Institute's catalogs. Mr. Grim described the alternatives
which the Committee considered such as light duty versus heavy duty catalogs,
passenger car versus truck catalogs, &tc. The Committee,  after considerable
debate had resolved as follows: ''That the Institute's "Automotive Data Book"
and "Brake Shoe Identification Catalog" be combined into one catalog listing
the full designation and all available shoe information in the alphabetical
section, with lining and shoe numberical information and shoe illustrations
after the alphabetical section."
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Mr. Grim suggested a title for the new bobk along with several reasons for
making this recommendation.

At the conclusion of thé presehitation by Mr, Grim, the Secretary advised that
he had misgivings on the combihed catalog approach, and had discussed this
with Mr. Grim before the meetihg. The Secretary then suggested a means of
giving the Members the advantages of the combined catalog approach, but
continuiflg with two catalogs. His redommehdation was to continue an "Auto-
motive Data Book' giving full lining and shoe information in the alphabetical
section, and following this with the numerical brake lining, alphabetical clutch
facing, and numerical clutch facing now contained in the red book. This would
be supplemented with a "Brake Shoe Identification Catalog™ which would contain
shoe numeric section and illustrations section only. The -alphabetical section
would be dropped in the shoe catalog,

The Secretary claimed there would be several advantages in this approach, among
which was the concept that the Member could purchase only that information which
he wanted, and could either purchase the shoe'illustrations without the full
data book, or purchase the full data book without the shoe illustrations.
Another. reason for his recommendations, was 'that he could better -keep two ..
printers interested in bidding on the InstituCe's catalogs with a catalog and

a supplement each year. At this point, a Director questioned thils reason for
two catalogs, with -emphasis on getting additional printers to'bid. It was
pointed out that:-a major reason for some printers not bidding: on Institute i
catalogs was the multiple billing of the Members. Under the existing catalog ..
contracts, the:printer mast ship to many locations and bill and collect from..

as many as twenty different Members. Because of this billing and collection.
procedure, gseveral printers have refused to bid on the Institute catalogs.

After considerable discussion, the Secretary was. directed to secure catalog:
bids from additional printers: (1) Secure bids from Wallace Press and one

other printer for the catalog with the printer to bill and collect from the
Institute only, and (2) Request bids from the two current printers with prices
based on the current collection procedures and with alternate pricing based on
collection from the Institute alone. =
Returning to the question on restructuring the catalogs, a Director asked about -
including the i1llustrations from the Brake Block Identification Catalog along
with the information suggested for the combined catalog. The Secretary read
from the minutes of theé Data Book and Technical Committee meeting on restruc-—
turing the catalogs, on that section dealing with the brake block illustrations. -
There had been considerable discussion at the Committee meeting on this subject,
and it had been recommended that the block illustrations-not be included .in - '
the combined catalog. After additional discussion on.the merits of the:combined
catalog, : s ,

Upon motion duly made, séconded and unanimouslj péséed, it was:

RESOLVED: That the Institute would combine -the content
of the "Automotive Data Book! and the "Brake
Shoe Identification Catalog' in 1982, in line .
with the recommendations of the Data Book 'and
Technical Committee.
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A Director asked what would happen 1if the ’fembership objected to the combined
catalog. It was steted that the- question could be referred back to the

Data Book and Technical Committee if there were vaild objections raised by
the Membership. At this point a Director asked if the work on combining the
catalogs could be completed on time for the 1982 cstalog printing. . The
Secretary indicated ‘that he :felt it could be combined in time for the 1982
printing, 1if the deci{sion were made at this .June meeting and was not remanded
to the Committee for further comsideration.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: To acceot the-report of the Data Book -
and Technical Committee as written. .

BRAKE PEPFORMANCE STUDY COMMITTEE

Mr. R. E. Nelson, Chairman of the :'Brake Performance Study Committee, prepared
this report. Refer to EXHIBIT 7. : :

Mr. Nelson reported on the relatively low level of activity with the Nationmal
Highway Traffic Safety Administration (NHTSA), and in surmarizing stated that :
he did not expect too much in the way of regulatory initiatives on brake lining.
over the next few years. He noted recent activity:relating to the Vehicle :
Equipment Safety Commission and its Regulation V-3, and in particular a planned. ‘'~
Institute petition on the friction requirements where low ‘friction original
equipment linings may be called for on rear drum brakes on the new front wheel
drive models. . Mr. Helson commented on what may be the completion of a new -
specification for the Defense Construction Supply Center.

A question was asked on the “several vehicle manufacturers’ evaluation of
non-asbestos linings, with emphasis on means for evaluating such materials.

Mr. Nelson replied that the procedures for evaluation were not significantly
different from those for testing conventional asbegtos-type friction materialg~-
preliminary screening with a test machine, followed by wvehicle and full dyna-
mometer testing. Essentially the testing is involved with newer brake systems,
and 1s relatively independent of the type of materials.

Upon motion duly made, seconded.and unanimously passed, it was: .- -

RESOLVED: To accept the report of the:Brake Performance
Study Committee as written,

HEALTH AID ENVIRONMENTALHAFFAIRS COMMITTEE

Mr. J. U. Armstrong, Chairman of the Health and Environmental Affairs Committee
presented his committee report. fefer to EXHIBIT 9.

Mr. Armstrong addressed the items referred to the Committee at the 1980 Meetings."
These had to do with the approaches to assist members who were having difficulties
with health and envirommental regulations. He covered steps the Institute had-
taken to advise on the outside help that is available, and noted the series of
information bulletins that were sent to the Membership on EPA matters, hazardous
waste disposal, and the like. Mr. Armstrong then discussed the possible exchange
of information on citations from regulatory authorities and the corrective action
involved. A questionnaire had been sent to the Membership relating to questions

in this area.
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Mr. Armstrong then reviewed initiatives from the EPA's Office of Toxic Substances,
and the comments the Institute sent the EPA as concerns EPA proposals on record-
keeping and reéporting to that agency. UHis report:covered what appeared to be

a new ‘spirit of cooperation" between EPA and industry, and the new liaison
between the EPA rulemakers and representatives from industry. Mr. Armstrong's
report concluded with comments on 0SHA, and the indication that there is a
temporary hold on asbestos regulations that could affect the friction materials
industry.

At the conclusion of his report, Mr. Armstrong addressed specifically the

areias of concern that the Board of Directors referred to the Committee, and in
particular regulatory difficulties that Mr. Lee Burgess had mentioned at the
1980 Meetings. Mr. Armstrong, advised that he and the Secretary had written
Mr. Burgess asking for specific input on the regulatory problems and inviting
him to the meeting, but no reply was received on these requests for information.
Further, Mr. Armstrong advised that only six replies had been received to the
queationnaire sent the Membership on possible Institute committee work on
training, citations from regulatory authorities and other possible areas of
committee study.

The questionnaire replies indicated a mixed reception to the idea of passing
on information on citations. All replies indicated an interest in assistance.
with training information. The committee, at its next meeting, will review
the questionnaire replies. In the meanwhile, the individual replies to the
questionnaire will be discarded.

In the discussion that ‘followed, the Chairman indicated that any actions from
EPA's Office of Toxic Substances are now on hold as far as asbestos. Thig EPA
Office has singled out the friction materials industry for its initial efforts
on asbestos control. Mr. Armstrong suggested that we should take a positive
approach, working with the regulators to develop a revised training program
for both EPA and OSHA. It was suggested that the Institute cooperate with

the EPA on developing training materials which are truthful, practical and
helpful. A Director questioned whether the Institute might unnecessarily
expose itself 1f it adopted a positive position: on training the asbestos
products worker and brake repalr worker. It was suggested the better course
could be to cooperate with the regulatory authoritieg, but let them take the
credit for developing any training programs. The Institute's positidn should
be to assist wherever possible, and to help any training programs where it

can agree with the materials in question.

Upon motion duly made, seconded and umanimously passed, it was:

RESOLVED: To accept the report of the Health and
Environmental Affairs Committee as written. -

The President expressed his thanks to the Chairman and the Committee for its
work during the past year.

FEDERATION OF EUROPEAN MANUFACTURERS OF FRICTION MATERIALS (FEMFM)

Mr. Carrigan introduced Mr. Robert Join, Secretary of the Federatibn-of
European Manufacturers of Friction Materials (FEMFM), of Paris, France. WMr.
Join was asked to briefly update the Board of Directors on activities in Europe.
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Mr. Join indicated that theére-continue to be two main areas of concern in
Europe: (1) The approval of replacement brake linings for European vehicles
where different from the original equipment linings, and (2) the ashestos
health questions in the Furopean Economic Community. Mr, Join indicated

that there are ten Luropean countries in the Community, but the Commission
cannot pass laws. It can only write directives, and then it is up to-the
member country te-put this directive -into effect. The Commission ,
recently drafted a directive oh the protection of workers from exposure to
asbestos. . Mr. Join indicated that this most recent directive was-most negative
to asbestod, and while this is a draft directive at this time, a statement was
made therein to.-the effect that the truly safe approach would be to ban ashestos.
As regards exposure to asbestos from friction materials this draft, directive
recommended that asbestos use be stopped unless one could prove that the work
environment was totally free from asbestos using electron microscopy. As
electron microscopy could detect minute amounts- of very fine asbestos, this.is
a most strict interpretation of an asbestos~free emviromment. It was stated
that European countries are, of course, permitted to promulgate laws and
regulations more severe than those. proposed by the Commission, and this is
now the case in Denmark. : -

Mr. Carrigan thanked Mr.. Join for his update on his review of activities of
interest in Europe. . - L

ANNUAL MEETING COMMITTEE

Mr, J. M. Moore, Chairman .of the‘Annual.Meeting Congmittee nrepared this report,
Refer to EXHIBIT 13. Mr. Hoore was ‘invited to attend this session of the
Board of Directors meeting to present his report.

Mr. Moore's report recommended resorts for the June 1982 meeting, in this order:
(1) Sandpiper Bay, Port Lucie, Florida, (2) Sawerass, Ponte Vedra Beach, Florida,
(3)Hyatt at Hilton Head, Hilton Head Island South Carolina, and (4) The Doral,
Miami, Florida.

At the conclusion of his report, Mr. Moore stated that he had subsequently .
visited Sawgrass and had personal - knowledge of Sandpiper Bay. He indicated
that Sandpiper Bay was filled with- several larger meetinpgs, and it was possible
that the Institute could be lost in the shuffle, there. :Meanwhile, he had
visited Sawgrass, and now recommended it as the Number. One location for June
1982. He indicated that Sawgrass was convenient to the Jacksonville Airport,
the golf was good, and that there are excellent condominium type accomodations.
He also stated that Sawgrass was particularly interegted in groups such as the
Institute, because they were geared to handle gronps from 30 to 100 attendees.

Upon further discussion, the Directors indicated interest in Sawgrass and -
decided that the week of June 14 would be: preferred There were no known
conflicts with that week.:. -
Upon motion dnly made, seconded and unanimously passed,}it:wss:
RESOLVED: That the 1982 Membershin_Meeting be held at
Sawgrass, Ponte.Vedra. Beach, Florida, during
the week starting June 14, 1981, , N

Upon motion duly made, seconded and unanimously passed, it was:
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RESOLVED: To accept the revort of the Annual Meetine
"~ Committee as written; with the change of
the meetina site to Sawprass. : i

msn'ru'm DEVELommn' co m:::rrmz e

The agendd listed a report for the Institute Develooment Committee for dis-
cussion. The Sedretary advised that theré would be no report for this:
Committee a& M¥i J. L. Mellow, Chalrman, had resieied from Huturn Corporation
shortly before the 'leeting, and no report had been prepared. The only. assign-
ment given thé’ Committee had been a‘reviéw of the Constitution‘and By-Laws;
ARTICLE III, Section 4, Election to Membership. This Section requires the
affirmative vote of three«fourths of the Members. of the Institute to elect a
new “lembet’. s aod . RN

The Secretary had adviSed the Board of Directors that because three or four '
‘lembers seldom return ballots whete manufacturers apply for Membership, it is
possible té have 15 affirmativé votes and one or two negative-votes, and fail
to accept an othérwise qualified ‘applicant. He had susgested thatithe: re+
quirement be chanped to two-thirds of the llembers' affirmative ballots to
elect a new liember. The Secretary advised that in order to effect such a
change, the Constitution and By-Laws would have to be amended. This would
require a two-thirds vote of the Active ‘lembers for amendment. :

The Directors considered this change.- Afteridiscus$ion of the requirements,

it was recommended that the requirement for election of a new Member be by
majority vote of the Members woting within thirty days of the mailing of.ballots
to the ilembership.  As this chanre must be gubmitted-ta the 'lembership this
recommendation was not put in the form of a motion. .This item is considered
later in the minutes of the Board of Directors meetine under the heading
AMEUDIENT OF TEE COUSTITUTION AIID' BY~LA™S, This was-later submitted to the:
meetinp of the full ”embershib for its consideration. '

HISTO ICAL SALES RWPOQTINC

lir. Drislane reported on the fistorical Sales Reporting progrem for the 1980.
calendar year. In this report he indicated that the program had been weakened
by Carligle's withdrawal from the statistical reportine program. On another
matter, the Secretary advised that he had been tontacted by Johns-Manville
several times during thé past year in an attempt to access the original data. -
sent t& the Accountantd’: Johns~ianville was not-attemnting to access data
supplied by others, buf wids attempting to access the data they had submitted
in the early 1970's, The Secretary contacted’' the Accountants at that time,
and they advised that they had.discarded the origsinal input data-wmany years
ago. The Accounting firm also advised that certain associations had asked of
that they discard original data’ after & certain period--three months, six
months, etc.~~to insure the confidentiality of the input, and they suggested -
that we might do the same., A Director asked why the data could not be discarded
immediately after the comhined report was distributed. The Secretary advised
that there had been questions raised about the input data after a report had
been rendered. In one case it had been found that a participant had not
submitted cumulative data, and that report was subsequently amended. It could
take up to six months to re-inspect the ortginal data, and a discard period

of up to six months should take care of any possible error in reportine or
amendings the original data.
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Upon motion duly déde,»seconded and unanimously nassed, it was:
PESOLVED: . Thaﬁ,the Accountants be-advised that the input SO
: data from the ilembers to the historical sales s
program be discarded six months after the !

report is distributed to the iembershio.

Counsel asked the. Secretarv to submit a draft of his letter ‘to .the Accountants
before mailing. o R . Lo

Unon motion duly made, seconded and unanimously nassed, it was:

RESOLVED: To accept the report of the 'listorical
%ales °eporting as wtitten.

IWSTITUT" OF”I“T COPIER i S Y

The | eqretary submitted to- the Board of Directors anvanalysis ‘of cost for
purchasing a new office conler to revlace the Kerox 914 :now under a rental
arreement., The report recommended purchase of a Xerox 2607 for a total cost
of avproximately 93,7 While this would project a savings. of about $170
annually, this is based on denreciation of the new machine -over 5 vears, and
1f it could .be assumed the machine has a life lonner than five.years, the
savin~s would be substantial. There is also an element of imaroved couy
quality and machine reliabilitv.

Unon motion duly made, seconded and unanimously nassed, it was:

AESOLVED: aTolpurchase a new Kerox;2600-copier at total ~ ©
cost of approximately $3,889.:

x k% Ok %
Upon notion duly made, éecbndedband‘unénimsusly-pa;;éd; if waé:u
RESOLVED: To recess the Board of Directors meetins.
Tecessed at lZfZO‘PW,‘June 16, 1981
* & & k%

v, Carrigan, President, reconvened the meetinp of the Board of nirectors'
at 5.00 24 on June 17, 1791,

AMGAUTIZATINL OF AWUAL MEETLIG

Questions were raised concerning the Institute's “leetins, and the rules on
who was invited to attend. After-discussion on the orecanization of the
meeting, and who were renresentatives of the Member companies two ~uide-
lines were adonted.

“embers' spouses or cuests attendine the June ‘Teetine will be invited to attend
the "eception ordinarily held on the Tuesday night of the meeting. lembers'
spouses or quests are not invited to attend the reception and banauet for the
“embership which is ordinarily held on the Tednesday nicht of the meetine,
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In defining the ‘lembers who are invited to attend the Vednesday night reception
and banquet, this includes all 2fficers, Directors and Emplovees of 'ember
companies, regardless of sex. -.It was ‘added that all merbers so defined are
invited to all meeting functions; except the reception and dinner for Cfficers
and Directors which 1g ordinarily held on the 'londay nisht of the meeting.

The Secretary was directed to add this information to the leeting Announcement
Form which is sent to the llembership when solicitine-reservations. The "
Directors asked that this subject be added to the agenda for the ‘lembershin
“leetins session scheduled for June 18, 1981.

AIENDMEIT OF COWSTITUTION AilD BY-LAVS

At the earlier meetine of the “embership (June 17, 1981) it was decided that
the question of votes required for election of new ilembers would De re-
considered by the Board of Directors. Some ‘lembers indicated dissatisfaction
with the simple majority vote of those casting their ballots within thirty
days of submission of the question to the 'lembership. Surecestions were made
that affirmative votes be required of a majority of the full Membership, or
two~thirds of those: responding. A suggestion was made 1f a Member was to cast
a negative ballot, he would be required to state the reason. for the negative
vote. It was sugpested that this might better be handled by makine an initial
announcement to the ‘{embership of receipt of an application, ¥ith request that
tlembers submit any positive or nesgative information on the applicant by a
certain date.

After additional discussion, the Board of Directors favored adopting a policy
of: (1) Crieinal notification of apnlication to the “‘embership with request

for any positive or negative corments by the !lembers, and (2) revigion of the
Constitution and By~Laws to require the affirmative vote of two-thirds of the
ballots cast within thirty days of the mailing of ballots to the Membershin.

This will again be submitted to the Membership for their consideration as an

agenda item at the meetihg scheduled for June 13, 1981.

OTHER BUSINESS

There being no other business brought to the attention of the Board of Directors,
Upon motion duly made, seconded and unanimously passed, it was:

PESOLYED: To adjourn
Adjourned at 5:15 P, June 18, 198l.

E. I, Drislane
Secretary
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- FRICTIOW JATERIALS STANDARDS IISTITUTE, INC., E-210 ROUTE 4, PARAMUS, W,J. 07652

LIHUTES OF MEETING

OF THE

BOARD OF DIRECTORS

Wednesday, June 25, 1980 at 4:30 P.M.
at

The Homestead, Hot Springs, Virginia

DIRECTORS PRESENT

Robert E. Welson Abex Corporation
‘ Friction Products Group
Francis E. lMesstier - o ~ Bendix Corporation _

’ - " Automotive Aftermarket Operations
Willian Simon Brassbestos Manufacturing Corporation
James L, ifellow Huturn Corporation
Stuart Comins © - P. T. Brake Lining Company, Inc.

F,. William Barton Reddaway Manufacturing Company, Inc.
John P. Gallagher : Thiokol Chemical Corporation

OTHERS PRESENT ‘

Gordon A, Carrlgan, President - S. X. Wellman Corporation

Robert P, Gorman, Counsel : Robert P, Gorman, Esquire

Edward W, Drislane, Secretary Friction Materials Standards .
Institute, Inc..

e K & * %

Mr, Carrigan acting as Chalrman, opened the meeting at 4:30F,

ELECTION OF OFFICERS

Mr., Carrigan, called for nominations for the office of President, The
name of Mr., Gordon A. Carrigan was presented for President. The nomin-
ation was seconded.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: That the nominations for the office of
President be closed.

Vhereupon the Secretary was instructed to cast one ballot for the election
of Mr, Gordon A. Carrigan as President. The Secretary advised that the
ballot had been cast.

\Mr, Carrigan called for nominations for the office of Vice President. 1lir
James L., Mellow was nominated and seconded for the office of Vice
President.
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Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: That the nominations for the office
of Vice President be closed.

Whereupon the Secretary was directed to cast one ballot for the election
of Mr, James L. Mellow as Vice President, The Secretary advised that
the ballot had been cast.

For the office of Treasurer, the name of Mr., William Simon was presented
and seconded.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: That the nominations for the office
of Treasurer be closed. '

Whereupon the Secretary was directed to cast one ballot for the election
of Mr, William Simon as Treasurer. The Secretary advised that he had
cast such ballot,

For the Office of Secretary, the name of i{r. Edward W. Drislane was
presented and seconded.

Upon motion duly made, seconded and unanimously passed, it was:

JESOLVED: That the nominations for the office
of Secretary be closed.

Whereupon the Secretary was instructed to cast one ballot for the election
of Mr, Zdward ¥W. Drislane as Secretary. The Secretary advised that the
ballot had been cast. :

Whereupon the following persons are duly elected as officers of the
Institute for the ensuing year:

Gordon A. Carrigan - President
James L. Mellow Vice President
William Simon Treasurer
ddward V. Drislane -~ Secretary

RETENTION OF COUNSEL

Hr, Carrigan advised that according to Article VI of the By-Laws, at each
annual meeting legal counsel shall be retained for the ensuing year.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: That the Law firm of Robert P. Gorman be
retained as Counsel for the ensuing year.
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RETENTION OF AUBITORS

The Chairman on recommendation of the Secretary, suggested the retention
of auditors for the ensuin? year.

Upon motion duly made, seconded and unanimously passed, it wasA
RESOLVED: That Harshall Granger & Co., Certified

Public Accountants, be retained as ' T
auditors for the ensuing year. ‘

BUDGET - JULY 1, 1980 THROUGH JUNE 30, 1981

i

The Chairman advised the meeting that the expense budget presented to the
Annual Meeting for $95,470 for 1980-81 had been adopted by the(Membership.

Upon motion duly made, seconded and unanimousiy passed, it was:
RESOLVED: That a budget of $95,470 for the fiscal
- year starting July 1, 1980 be acceptad.

-FEE FORMULA - JULY 1, 1980 to JUNE 30, 1981

The meeting was advised that the outgoing Board of Directors -had voted
to maintain the 1979-80 fee féormula for the fiscal year starting
July 1, 1980. -

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: .That the annual fee for the Active lembers
for the fiscal year starting July 1, 1980
for Active Members and Regtonal Members
with Active tlembers rights:be a basic rate
81,150 and $700 for each category in which
engaged; ‘for the individual regular Regional
llember $1,450; for trade groups holding
Regional Uembership $2 400: and Licensees
$550.

MEETING OF THE BOARD OF DIRECTORS

The next meeting of the Board of Directors is scheduled for the week
of June 15, 1981, at the Homestead in Hot Springs, Virginia. If for
Committee action or other reasons an earlier Board Meeting.must be
called, the Directors will decide on a location and date at that
time.
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OTHER BUSIHESS

Mr. Comlns stated that he felt the problems faced by Vheeling Brake Block,
as stated by Lee Burgess, should be considered further.: !lt. Burgess ~

had indicated at the Membership lfeeting session on June 25, that he was
facing legal action on.June 30 from the EPA that couuld close his plant.
Mr. Burgess had indicated that EPA Inspectors had found a minute amount

of asbestos dust and that he would be in .court on June 30,.1980 and

that the EPA could close his Plant. :lr. Comins supgested that the
Institute and its members help a Member defend against allegations of

the type EPA is making against Wheeling. A question was asked as to

hor the Institute could assist Merbers to defend apainst actions of this
nature. Counsel suggested that this‘could be a guestiondble area i1if

an Assoclation or its Members were to o to the direct assistance of a party
against. whom legal action has been taken by an Apency suchias EPA or OSHA,

A Director stated that the approach should be makinp available to Members
informatien on which they could rely to determine if they are in com~
pliance with regulations. One Director suggested that the Chairman of

our Health and Environmental Affairs Committee be asked to go to Wheeling
Brake Block to find the problem and assist in resolving the allegations
being made by EPA.

There appeared to be a "gray area’” as to what the Institute or its Members
might be able to do for a Member if that Member was confronted with EPA
charges that could close a Plant. It was stated that the.Institute

could make available information as to how they could comply with
regulations in this area.

At the least it was suggested that the Institute could tell its Members
where they might get the information necessary for compliance. This
could take the form of information on Laboratories thadt would sample
asbestos, Laboratories that provide: consulting services in assisting
manufacturers in complying with EPA and OSHA regulations, and information
of that type. It was suggested further that the Institute might canvass
its Members to determine the types of complaints that have been alleged
by OSHA and EPA and what actions the Members took to either refute the
allegations or move the area eoncerned into compliance.

A Director stated that the Institute could make some recommendations to
assist in compliance based on three appraaches, which would be applicable
to compliance with either OSHA or EPA regulations:

1. Yhat the manufacturer can do himself to assure
compliance with regulations.

Z.Z'Jhat outside heln is'available in order to assure -
compliance.

3. A summary listing of citations alleged against
tlembers by regulatory authorities and the steps
that industry took to prove . or move into compliance.
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This question of what can be done to assist llembers with compliance
will be referred to the Health and Environmental Affairs Qommittee,
with the outline above as guidance,

Y k% % %

There being no further business brought to the attention of the Board

of Directors, upon motion duly made, seconded and unanimously nassed,
it was:

RESOLVED: To adjourn
Adjourned at 5:10 P.M.

E., W. Drislane
Secretary
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MINUTES OF MEETING

of the

BOARD OF DIRECTORS

Tuesday, June 24, 1980 at 8:30 A.M.
at
The Homestead, Hot Springs, Virginia

DIRECTGCRS PRESENT

Gordon A. Carrigan, President S. K. Wellman Corporation
Francis E. HMessier, Vice President Bendix Corporation
' Automotive Aftermarket Operations

William Simon Brassbestos Manufacturing Corporation
Joseph VI, Greenen Nuturn Corporation

Stuart Comins P. T. Brake Lining Company

OTHERS PRESENT v

Robert E. Melson _ Abex Corporation

James W, Armstrong Bendix Corporation

Robert P, Gorman, Counsel . Robert P. Gorman, Esquire

Edward W. Drislane, Secretary Friction Materials,Standards Institute
* £ K % %
Mr. Carrigan, Chairman, opened the meeting at 8:30 A.M.

MINUTES OF PREVIOUS MEETING

The minutes of the Board of Directors meeting of February 25, 1980 had been
distributed Ho corrections were suggested,

Upon motion duly made, seconded and unanimously passed, it was;
RESOLVED: That the minutes of the February 25, 1980 ? Weeting

be accepted as written,

PRESIDENT'S REPORT.

Mr. Carrigan, President, read this report. Refer to EXHIBIT 1.

Mr Carrigan discussed the changes which took place after Mr. Moalli's
and Mr. Cutler's resignations.. He noted the work that Mr. Moalli did
during his time in office, the loss of Mr. Doug Ogilvie and Mr. Jack
Black, and other subjects that would be discussed at this Annual
Meeting.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: To accept the President's report as written
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MEMBERSHIP COMIITTEE REPORT

Mr. Carrigan had served as Chairman of the ilembership Committe, and be-
cause of the many changes during the past year, continued with these
responsibilities after assuming the Presidency. See the Membership
Conmittee Report, EXHIBIT 2.

Mr. Carrigan reported on the changes in membership during the year,
which showed a net increase in Active lMembers of 1 (Krasne), a net loss
in Regionals of 1 (Add Ferodo Ltd., Lose Friction llaterials of Israel
and Borg & Beck de ﬂexico), and net increase of 2 in Licensees (Add

Kashiyama and Toledo Pressed Steel).
Upon motion duly made, seconded and unanimously passed, it was:
RESOLVED: = To aocept'the report of the Hembersﬁip
Committee as written. t

TREASURER'S REPORT

Hr. William 'iessier, Treasurer, prepared this report.  lefer to EXHIBIT
3. The Secretary read Mr. Messier's report, '

Mr, ilessier’s revort, based on a trial balance of April 30, 1980, pro-
jected substantial excess of income over éxpenses for the full fiscal
year. The projection was for an excess of $17,000 of income over
expenses. llis report analyzed variances, with the most significant
difference being the decrease in Pension Expense resulting from pension
payments belng made from a sgparate Trust rather tham from the Corp-
oration. To accomplish this change, $55, 000 was transferred on January 1,
1989 to an irrevocable trust for Miss Duschek s pension.

The Secretary at this point stated that two Regional llembers were
delinquent in their dues payments, and that neither had responded to
follow-up correspondence on their fees. Friction Materials Gorporation
of Dimona, Israel had not pald any quarterly fee installment for this
fiscal year, and also had a small uppaid balance from the previous
vear. A Director stated that the Israel ulant was shut down and was

no longer in operation, Also, Borg & Beck de Mexico, whose initial one

year fee had béen paid through September 30, 1979 had not paid any fee
installment since that time.

Based on these fee delinquencies, the Board of Directors voted to terminate
the llemberships of both Friection llaterials Corporation of Dinone, Israel
and Borg & Beck de itlexico, S.A.

At its June, 1979 meeting the Board decided to pursue collection of an
unpaid fee owed by Hayes-Albion Corporation, a. former Actlve Member

that resigned during the metbership year. Through Counsel that fee

was collected.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: To accept the Treasurer's Réﬁort as written.
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INVEST.EIT ADVISORY COIMITTEE REPORT

Mr., William Simon, Chairrnan, delivered the report for the Investment
Advisory Committee See EXWIBIT 4.

The Chairman reported that there would be a net reduction in investments
of about $43,000 based on projections to June 30, 1980.  This was
attributable primarily to the $55,000 contribution to the Trust for -
payment .of liss Duschek's pension. Investment Income would be down
from about $13,700 to $12,400.  Investment Income for 1980-81 vas
estimated to be approximztly - $12,500.

Upon motion dulv made, seconded and unanimously passed it was:

RES“LVED To accept the Investment Advisory Committee
. ‘report as written '

BUDGET COMMITTEE REPORT

Mr, Francis E. wessier, Chairman of the Budget Committee, presented this
report. Please refer to EXHIBRIT 5.

Mr., Messler's report presented an Expense Budpet for 1980-81 of $95,470,
a slight reduction in-budgeted expenses under that.for 1979-80., This’
was due to the fact that pension payments to :iiss Duschek would be paid
from the separate Trust which was established on'January 1, 1980 for
those payments. This dropped the Pension Expense item from $6,000

to zero. Other line items in the budget showed either small increases
~-such as salaries and salary related-items—--with most items projecting

the same or only slightly- higher amounts for 1980-81 over those for
1979-80.

Upon motion duly made, seconded and unanimously passed, it was:

ROCSOLVED: To accept the report of the Budget Committee
as written.

Upon motion duly made, seconded and unanimously passed it was
RESOLVED: To adopt an overall Expense Budget of
$95,470 for the 1980-81 Fiscal Year.

FEE FORMULA COMMITTEE REPORT

lir.' Greenen, Chairman, presented his Committee s report. Refer to
EXHIBIT 6.

The report indicated categories reported by the Members for 1980-81,
Active llembers had 20 Basic Fees, and-'36.Categories. Eight Regional
lMembers marketing products in the Unlted States market using the
Institute's -copyrights and trademarks reported 9 categories. With the
other llemberships (2 Regional Associations, 10 Regional-Members—regular,
and 12 ZLicensees), ,the current formula projected Fee Income of $89,600
for 1980-81. This coupled witli projected Investment Income of $12,500,
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would produce an excess of income over expenses of about $6,000, based
cn the Ezpense Budget.

One Director questioned two of the Regional Members' declarations. It
was stated that Fras-Le was actually participating in two categories,
Brake Blocks and Clutch Facings, rather than just the Brake Block
category shown. The Secretary was directed to contact. Fras-Le concerning
declaration of an additional category. A Director provided a sheet,
published by Prudential Supply of New York City, Fras-Lé agents in

the United States, showing their use of FMSI Numbers for marketing

Clutch facings.

A Director questioned Don International's reporting of only one category,
as shown in the. tabulation. The Secretary examined the table, and
indicated that the table was in error, as.Don is reporting two categories
~-Brake Linings and Brake Blocks. The error was in showing two categories
for Colfriccion, who actually participate in one category only.

Upon motion duly made, seconded and unanimously passed it was:

RESOLVED: To accept the Fee Formula Committee
report as written.

Uponimotion dﬁly made, seconded and unanimously passed, it was:

. RESOLVED: To ﬁeintain the same Fee Formula for
1980—81 as used in 1979-80. ‘

Active Member - Basic Fee $1, 150' Category §700

Reglonal Membér with Active Member rights — same
fee as Active lMember

Reglonal iiember (Regular) - $1,450

Regional Member Association - $2,400

Licensee ~ $550

PUBLIC RELATIONS COMMITTEE REPORT

Mr. William Simon, Chaifman, reported on Public Relations activity
during 1979-80. Refer to EXHIBIT I2. '

Mr. Simon pointed to this past year's changes with election. of Officers
in June 1979 followed by the February 1980 elections, after the resig-
nations of Mr. Moalll and Mr, Cutler, and the attendant press releases,

A Director asked concerning the releases, and if the Institute wasn't
supposed to have coples of these write-ups as they appeared in the media
for distribution to the Members. The Secretary indicated that he did
cut copies of the releases as they appeared in magazines that the
Institute subscribed to, but that these were but a few of the magazines
to which releases were sent. It was suggested that the Members be

asked to send in coples of releases concerning the Institute to the
Office so that.the Membership could be advised. The Directors referred
to the Committee Chairman the question as to how best to inform Merbers
on media publication of Institute press reledses.
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Upon motion duly made, seconded and unanimously passed, it was:
RESOLVED: To accept the report of the Public Relations

Committee as written.

DATA BOOK AND TECHNICAL COMMITTEE REPORT

"Mr. Phil Grim of Abex Corporation is Chairman of the Data Book and
Technical Committee. 1In Hr. Grim's absence, Mr. Drislane read the
Chairman's report. Refer to EXHIBIT 8,

The Secretary noted that !r. Grim's report was written based on a
Committee Meeting in October 1979. There had in certain cases been
actions taken on some of the items im this report that did affect the
report contents,

In part of his report, Mr. Grim referred to "hybrid" lining sets as
a set which had an integrally molded lining at one position and a
riveted or bonded lining at the other position. An example would be
the FSI 7089 assipnment for the 1980 Chevette, where the inner is
bonded and the outer is integrally molded. The Committee voted to
show this with the double asterisk (**) which indicated integrally
molded, and that the overall lining-steel thickness would be showm.
While there was no objection to this treatment, the use of the word
“"hybrid” was questioned. It was indlcated in some quarters that the
term "hybrid"” may be used to indicate different lining materials on
a brake.

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: To have the Data Book and Technical Committe
: review the use of the word "hybrid" in
describing a combination integrally molded
lining at one position with a bonded or
riveted lining at the other, and select a
better description for this type set.

The Directors reviewed the Committee's recommendations on discontin-
uance of use of the EPP Humbers in Institute caralogs. The

Committee had been in favor of discontinuing publication of the

EDP [Jumbers in the catalogs, but in canvass of the lMembership it

was determined that one member was using these EDP Numbers and they
would not, therefore, be discontinued. A Director asked how the
Institute assigned the numbers, and was advised that they were
assipned in sequence of issuance, and had no relationship with type

of product, (ie, brake lining, brake shoe or clutch facing) and that
assigning was strictly arbitrary. It was suggested that the one member
could take care of his problem by using the EDP ilumbers already
assigned, and then arbitrarily assign netr EDP Wumbers to any new
releases. The Secretary was asked what effort or problem was involwed
in EDP Number assignment. He indicated that there was no problem,

but that if these numbers were a waste of space in the catalogs, and
were not used, they should be deleted.
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Upon motion duly made, seconded and unanimously nassed, it was:

RESOLVED: To discontinue the printing of the EDP
Jlumbers in the Institute catalogs.

An area of concern covered in the report was the usage of metallic

type linings. This particularly referred to the semi-metallic types
being used ag original equipment on the disc fronts of several
domestic cars. The Committee in October recommended that the Institute
not indicate metallic type in its technical bulletins and catalogs

for several reasons, as indicated in the report. The Directors con-
curred with this Committee position at the Board lMeetingz on December 4,
1979, A Director stated that there was a need for information on the
original equipment usagze of seml~-metallic types. Another Director
stated that the presentation of types of materials could present a
major problem, in that one party might then wish to indicate linseed
oil types wversus dry mix types, or woven versus molded clutch facings.
It was stated that the FMSI numbers and catalogs should indicate
dimensional ‘and drilling information oaly.

It was generally acreed that information on metallic usage was needed,
but that it should be handled just as done with the special April
bulletin to the Membershi» which indicated FiSI Jumbers, and position
for the semi-mets. This could be doné after the original equipment
information is on hand, and metallic usage would .net he shown in the
catalogs. Counsel asked if a copy of the April bulletin was available.
The Secretary produced a copy which Counsel reviewed. The wording
included a disclaimer at the beginning with the Institute's formal
disclaimer at the end of the bulletin. The Directors concurred that
future information to ilembers will take this form of a special.
bulletin, and the information on metallics will not be shown in the
Institute catalogs. It will then be up to the ilembers to inform
thelr customers on usage, or to catalog this information as they see
fit.

Upon motion duly made, seconded and unanimously passed, it was:

RESCLVED: To accept the report of the Data Book and
. Technical Committee as written, with pro-
vision that information on metallic type
disc brake linings be published in speclal
bulletins and not in the catalogs.

HEALTH AND ENVIROIMEHTAL AFFAIRS COMMITTEER

*ir. James Armstrong of 3endix Corporation chairs this’Committee. My,
Armstrong read the Committee report. Refer to EXIIBIT 9.

The Chairman summarized activities by Federal regulatory agencies such
as EPA in Toxic Substances control and Hazardous Waste llanagement,
OSHA with its workplace standards and the IIIDSZ recommendations, the
status of legislative activity relative to an asbestos hazards compen-

sation act, and general Institute activities and replies and contacts
with the EPA,
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Mr. Armstrong indicated that the EPA was aiming for non-ashestos disc
brake linings by 1985. In response to a question, he indicated that
this was EPA action and it would affect imported linings as well as
those produced domestically. He indicated that there was consid-
erable lack of understanding on the part of the regulators as regards
industry's need for lead time. In some cases personnel were unaware
that some semi~metallic types used an asbestos backing. As regards.
substitutes, it was stated that EPA or other government regulators
cannot guarantee that the subistitutes for asbestos are free from
health problems. This is of concern in the fiberglass area vhere
fiberglass 1s known as an irritant which has caused. rashes and which
workers find problems in handling. If the long term health hazards
are due to the fibrous nature of the material it could be that all
fibrous materials are suspect.

Questions were asked as to what the Institute 'did as regards the
regulatory initiatives. 1!Mr. Armstrong indicated that the Institute
nade contacts with several parties “In the EPA's Office of Toxic
Substances. We renlied to the EPA on their advance notice ‘of proposed
rulemakeing noting that their High exposuré allegations for brake
repair workers were not supported’by the facts. The Institute sent
a Task Force .to Washington to reword the EPA's questions on the
replacement of asbestos in friction materials, limiting the questions
‘to the light duty disc brake area only. As stated in ilr. Armstrong's
report, the‘Institute revised the wording of the cautions’ printed in
all the Institute's catalogs.: The Institute worked with an Asbestos
Information Association ad hoc committee on friction materlals in
develoning questionnaires and interpreting answers on ‘training and
labelling practices for friction materials manufacturers and users,

As.regards waste disposal, lir. Armstromg advised on the regulations
published by EPA in the Federal Register of May 19, 1980. These.
concern the disposal of hazardous waste in line with the. requirements
of the Resource Conservation and Recovery Act (RCRA) of 1976, -Mr.
Armstrong indicated that iir. Bob Pigg of the Asbestos Information
Association would have more on this in his talk with the lMembership
on June 25, .

A statement pwasmade that the Committee doesn’t represent all Institute
Members. A Director stated that it was important that the Chairman
select those to serve the Committee, and that !iembers of a Technical
Committee should be qualified to serve. One Director .indicated that
membership on such an important Committee should be open to everyone,
but it was stated that this could make the committee ‘unworkable. "It
was suggested that there could be two levels of a committee.- One
would be the “lorking Committee with qualified technical participants,
and there could be another Advisory Committee which could be staffed
with representatives of every llember.

It was suggested that if the Institute did a better job of informing
the ilembership on activities in this area, there could then be a two-
way flow of information between the Members and the Committee. The
Secretary indicated that he sent information on activities in this area
to the liembers on an ‘as-needed” basis. The information is sent to
those with technical interests in this area. In this way the infor-
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mation is sent to the party who must deal firsthand with the problenm
In most cases, this is not the Delegate-~Alternate. It was stated
that the mailing should be sent to the Delegates and Alternates and
it would be their responsibility to see that the information was sent
to the parties involved. In this fashion the Ingstitute could ask
for any input from the members, and the Institute would maintain a
steady dialog with the liembers. :

Upon motion duly made, seconded and unanimously passed, it was:

RESOLVED: That the Institute Office send information
regarding asbestos, Federal and State
regulations, hazardous waste management
and similar type information to the
Delegates and Alternates on a regular
basis.,

As regards waste disposal, lir. Armstrong noted that the regulations
published in the Federal Register on May 19, 1980, are a major step
in implementation of the Resource Conservation and Recovery Act (RCRA)
of 1976, These impose requirements on generators of hazardous waste
(the friction materials manufacturer), transporters of hazardous
waste, and the waste disposal site operators. . There will be additional
costs in transporting the waste, lManifests will be required.  :There
are certain exceptions to the requirements with the major exception
being for generators of less than 220Q Pounds (1,000 kilograms) per
month.  For this limitation, this 1s the total of all wastes that
could be considered hazardous waste as defined in the regulations,

It is noted that asbestos is included in the list of hazardous wastes
in the May 19, 1930 listing, but there i1s a question as to whether
this is for raw asbestos, or waste in which asbestos may be only

part of the composition as would be the case with friction materials.
It was stated that the Institute should send summary information on
waste disposal to the Membership. (Based on iir. Pigg's presentation
later at the Membership ileeting , his comments on waste disposal
regulations along with a copy of his notice to the AIA Membership
concerning waste disposal, and the Federal Register Notice of May 19,
1980 are being sent to the Membership).

It was pointed out that waste disposal will become a matter of major
concern to our iembership based on the chemical waste problems that
received media attention with Kepone, Love Canal, and the like.
Asbestos is not the only concern in this ared, but other materials

used in friction materials manufacture:such as phenol, toluene, and
other solvents are subject to the regulations on toxic waste management,

Upon motion duly made, seconded and unanimously passed, it was:
RESOLVED: To accept the report of the Health and

Environmental Affailrs Committee as
written.
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BRAKE PERFORMANCE STUDY COMMITTEE

ifr. Robert delson of Abex is Chairman of the Brake Performance Study
Committee. Mr. Nelson presented this report. Refer to EXHIBIT 7.

ir. Nelson discussed the Institute's work with the Vehicle Equipment
Safety Commission (VESC) relative to revision of the V-3 Procedure. -
The revision dealt primarily with the edge code, and a possible
problem with the minimum 1/8" edge coding height, should new lining
releases go below 1/8" in thickness. The Institute had called this
to the attention of VESC. With this and some other considerations,
VESC proposed revision to the V-3 Procedure. The Institute was rep-
resented at a Washington hearing bv the Secretary, and the proposed’
changes to V-3 were in line with earlier recommendations. The Institute
advised VESC that it was in accord with the chanpes as drafted after
the January 1980 hearings.

The Institute continued its work with the Defénse Censtruction Supply
Center (DCSC) as regards revision to the Federal Specification for
brake lining procurement HiL-361. The DCSC is recommendinp a procedure
based on the V-3 (SAE J661a) Procedure. This was in accord iwith FMSI
recommendations after DCSC had earlier proposed procedures based on
full inertia dynamometer prodedures. This has been under review for
several years, and the Institute has maintdined contact with DCSC and
there should be no surprises in this area.

In a review of NHTSA actiﬁity, there does not appear to be any signif-
icant movement as regards a Federal Replacement Brake Lining Standard,
and other JUTSA activities on DOT 121, 105, and 130 do not impact our
industry directly at this time.
~ Upon motion duly made, seconded and unanimously passed, it was:
RESOLVED: To accept the report of the Brake Performance .

' Study Committee as'written.

USE OF INSTITUTE COPYRIGHIS

At this point, a Director questioned non-Member use of the Imnstitute
copyrights., This related to non-tlember use of the Institute s copy-
righted nurbers in narketing his products. Counsel stated that he

did not specialize in copyright law, but would review specific instances

of unauthorized usage of -the copyrights as they micht .occur. The Secretary
stated that Shenier & O'Connor, who do the Institute's copyright and
trademark work, prepdred a study on the Institute's copyrights. The
Secretary will send a copy of this report to lir. Gorman.

ANITUAL MEETING COMMITTEE REPORT

ilr. J. M. Moore of Reddaway is Chairmam of the Annual Meeting Committee.
The Secretary read Mr. Moore's report. Refer to EXHIBIT 14,
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The Chairman's report recommended that the Institute plan its 1981
weeting at Sandpiper Bay, in Port 5t. Lucie, Florida.. This was based
on some criticisms of the accessability of the Homestead, and some
difficulties in making polf arrangements beforehand. Several Directors
did not like the Florida location in June, and stated that their
arrangements with the Homestead had been fine. It was stated that

the Institute normally returned to the same location for two years,

if arrangements were staisfactory. It was suggested that other non~
Florida locations be considered for 1982. One mentioned Hilton Head
Island, South Carclina.

Upon‘motidﬁ'dply made, seconded and unanimously passed, it was:

RESOLVED: That the Institute’s 1981 Annual Meeting be
' held at the Homestead, Hot Springs, Virginia.

A question was raised as to the dates. The Secretary indicated that
he had reserved srace on a temporary basis should the Institute return
to tthHBmestead. While indicating that the dates held were earlier
than the 1930 dates, the uecretary did not have the exact dates with
him. (The dates reserved were June 15-13, 1981).

Upcn motion duly made, seconded and unanimously passed, it was:

RESOLVED: To accept the feport of the Annual Meeting
Committee, with exception that the 1981
ileeting will be held at the Homestead.

HISTORICAL SALZS REPORTING

The Secrétary reported on historical sales reporting for the calendar
year ended December 31, 1979. See EXHIBIT 13.

The report indicated that 15 out of 19 Active Hembers reported statistics
at least once during 1979, and that three Regional Members with rights
of Active }Members reported. There were no comments on the report.
Upon motion duly made, seconded and unanimously passed, it was:
RESOLVED: To accept the report on Historical

Sales Reporting as written,

TiiSTITUTE PENSION PLAN

Prior to the Meeting, the Secretary had written the Board of Directors
concerning possible termination of the Institute's Defined Benefit

Pension Plan, which is funded with insurance purchased from Connecticut
General Life Insurance, and with a separate side invegtment fund. The

criticism of the Plan is that the paper worX for conpliance with ERISA
"is overvhelming, and the costs therefor are mounting each year, The

Secretary had submitted a plan, where the Pension Plan be terminated,
and in 1its place the Institute adopt the new Simplified Employee
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Pension Plan (SEP) usinc Individual Retirement Accounts (IRA). This
could be done hy grouping smaller salary'increases, increased costs
for the SEP, less all costs of the Pension Plan, and arriving at a
cost Figure which would approximate the total of any planned wage
increases for the 1980 81 fiscal year.

"The Directors reviewed the costs and options of such changes.” They
reached agreement on leveld of salary increases, and authorized tlie
purchase of ternm life 1nsurance at a cost of $30 per month for the
Secretary. .

Upon motion duly‘mgde,-seqonded and. unanimously pagsed, it was:

RESOLVED: To”discontinue»the'InstitutefS}Employee

T Pension Plan at the earliest feasible
date, and authorirze payment of the expenses
necessary to properly terminate the Plan.

Upon motion dulv madé, seconded- and unanimously passed, it was:

RESOLVED To establish & Simplified Employee Pension-
Plan (SEP) with Individual Reétirement Accounts
(IRA) with eligibility requirements in accord-
ance with Internal Revenue Service require- :
ments.

Upon motion duly made; seconded and ugah@ﬁously passed, it was:
RESOLVED That -the Institute's contribution to the
Simplified Employee Pension Pian (SEP)

would be 157 of wages to a maximum of
$7,500 per year per employee.

INSTITUTE :OFFICE SPACE RENTAL

The Secretary advised that the lease on the Office Space at.Bergén
¥Mall Office Center in Paramus would expire on December 31, 1981,
The major tenant in the Building, Witco Chemlical Corporation has
been expanding into small offices as leases explre, and the -
Secretary is concerned that we may not be able to renew our lease
after expiration. The Landlord has not indicated anything as
regards renewal. The Secretary is seeking authorization to
‘contact other Landlords as well as the Bergen ilall Q2ffice Center
with the intention of either remaining in Paramus, or renting
other space if that is“not passible. -

-Upon motion duly made, seccnded and unanimously made, it was;
RESOLVED: To authorize the Secretariy to contact the
" Bergen Mall Office Center as concerns

renewal of the lease on the Institute's
Office space.
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INDEMNIFICATION OF OJFFICLD

At the June 1979 neeting of .the -Board of Directors, a resolution was
passed to have Counsel prepare -an indemnification plan for Officers
and Directors. Counsel prepared such a plan for consideration

at this meeting. He stated that this was specifically authorized by
Hew York statute, and as the Friction ilaterials Standards Institute,
Inc. is a Wew York Corporation, it was drafted to comply with Hew
York law. Counsel noted that he had considered drafting a Plan which
would include Committee Chairmen, but felt that since the Board of
Directors must approve Committee action, this may not be necessary.
Also, if it were drafted to include Committee Chairmen, it might

not be drawn in accordance with the Hew York statutes. There was
some discussion on this point, and it was decided that the wording
should be that which - 1ou1d leave no doubt but that it was in harmony
with Tew York law.

Counsel explained that any such indemmification would have to be added
to the Institute'’s By-Laws, which means that any indemnification plan
approved by the Board of Directors would have to be submitted to the
llembership for ratification.

Upon motion duly made, secondad and unanimously passed, it was:

ZSOLVED: To recormend to the ilembers aﬁéndment of the
‘ Instituté’s By~Laws to provide for indemmifi-

cation of Officers and/or Directors for loSses
suffered in their capacities ag Officers

and/or Directors.

NOMINATING COMIITTEE

lMr. James lMellow of ‘Nuturn Corporation:served as Chairman of the
Nominating Committee. Iir, Francis Messier of Bendix and Mr. William
Simon of Brassbestos served as !lembers of the Committee. It was the
intent of the Directors at the June 1979 leeting that the Committee
would advise of their dominations for the Board of Directors prior
to the lleeting, and the Secretary would advise the lembership of the
ilominees when sending out details on reservations for the Meeting.,
Hr. Messier indicated that the Committee had not selected Nominees in
time for pre-notification of the ilembership.

It was recommended that when the Committee has proposed to the Member-
ship a slate for the Board of Directors, it would call for a recess
after which the Members could place others in nomination from the
floor. It was stated that this should compensate for the Cormittee's
fajilure to announce its slate beforehand, but that for 1981 the
Committe should advise the Office of the Nominees for the Board of
Directors prior to the Office sending lleeting ilotices to the llembers.
This would mean notification of the Institute Office by May 1, 1981.
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There being no other business brought to the attention of the Board
of Directors, upon motion duly made, seconded and unanimously passed,
it was

RESCLVED: To Adjourn

Adjourned: 12:15 P. i,

E. W. Drislane
Secretary
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SLNUTES OF MEETING
of the

~ . - BOARD OF DIRECTORS : IR

llonday, February 25, 1980 at 5:00 PM
' . at B r

Stouffer's Northland Inn, Southfield, Michigan

DIRECTORS PRESENT :

F. E. essier ) ¢ * Bendix Corporation

Automotive Aftermarket Operations
W. Simon ; : ~ Brassbestos Manufacturing Corporation
J. W. Greenen S " fluturn Corporation .

G. A. Carrigan 5.K. Wellman Corporation

£i

QTHERS PRESENT

E. W, Drislane " Friction Materials Standards Institute
R. P. Gorman (RISI Counsel) Robert P. Gorman, Esquire

S
tr, Drislane, Secretary, called this special meeting of the Board of
Directors, due to the resignations of both.the President and Vice Presi~ '
dent. This meeting:vwias called in accordance with ARTICLE IV Section 5
and ARTICLE VI, Seetion 2 of the Constitution.

" BOARD OF DIRECTORS

With the resignations of Mr. lloalli and Mr, Cutler, the Board of Directors
was reduced to four, because of the earlier resignation of lr. Greenen.
Mr, Stuart Comins, a Director of the Institute, was unable to attend

this special meeting. The Secretary and Directors asked Mr.. Jreenen

to reconsider his resienation and Mr. Greenen agreed.

In accordance with ARTICLE IV, Section 5, the remaining directors in
attendance at this meeting, %ir. Simon, Mr. Messier and }Mr. Carrigan
chose Mr, Greenen to fill one vacancy on the Board of Directors. This
action increased the Directors in attendance to four, which number
constitutes a quorum for a meeting of the Board of Directors under
ARTICLE IV, Section 9 of the Constitution

The Directors discussed whether other vacancies on the Board should
be filled at this meeting. They decided that they would postpone
any further action as regards successor Directors until the June 1980
meetings,

!r. Greenen, acting as Chairman, opened the meeting for other agenda
items,
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MINUTES OF PREVIOUS MEETING

The Minutes of the leeting held December 4, 1979 had been distributed.
No corrections were suggested.

Upon motion duly made, seconded and unanimously passed, it was
RESOLVED: That the inutes of the February 4, 1979

Heeting be accepted as written.

ELECTION OF OFFICERS

Mr. Greenen, acting as Chairman, called for nominations for the office of
President.

The name of Mr. Gordon A. Carrigan was presented for President. The
nomination was seconded. h

Upon motion duly made, seconded and unanimously passed, it was

RESOLVED: That the nominations for the office of
President be closed.

Whereupon the Secretary was instructed to cast one ballot for the election
of Mr, Gordon A. Carrigan as President. The Secretary advised that the
ballot had been cast.

Mr. Carrigan called for nominations for the office of Vice President. Mr,
Francis E. Messier was nominated and seconded for the office of Vice
President.

Upon motion duly made, seconded and unanimpusly passed, it was

RESOLVED: . That the uominations for the office of
Vice President be closed.

thereupon the Secretary was directed to cast one ballot for the election
of Mr, Francis E., Messier as Vice President. The Secretary advised that
the ballot had been cast. '

Uith these ballots closed, the Officers of the Friction Materials Standards
Institute, Inc. are. '

lr. Gordon Carrigan President

Mr. Francis E. Messier  Vice President

Mr. Milliam F. Messier Treasurer

iir, Edward W. Drislane Secretary

These Officers will serve through June 1980.
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. LEGAL COUNSEL FOR THE INSTITUTE

On January 28, 1980 the Secretary advised the Board of Directors concerning
tiie lack of response on: the part, of Legal Counsel to various matters
submitted for his Teview. The.Secretary contacted lMr. Moalli President .

of the Institute),’ /concerning- this difficulty and had suggested that action
be taken to assure ‘that the. Institute receives reasonable turn-around on
papers we send for approval,’ with the -alternative suggestion that the
Institute secure Legal Counsel who can give this response if'Mr. Gorman
cannot. Prior to this special meeting, the Secretary called Mr., Gorman
with an invitation to attend this special meeting. (This call was made on. .
Thursday, Pebruary 21, 1980). Legal Counsel indicated that he would attend
this special meeting. - The. Secretary advigsed Mr. Messier and Mr. Simon. that
Coungel expected to. attend the Board Meeting. A :

Specific agenda items concerning the Board of Directors and the Officers .
were handled first at thig meeting. Legal Counsel was delayed in arriving
due to transportation difficulties and the storm in Detroit. After
completion of action on the Directors and officers, the Directors discussed
Legal Counsel, SR

In discussion as regards Legal Counsel, it was stated that Mr. Gorman's
firm could handle our work :and if they were willing to handle our work we
should continue with them. There were advantages in that Mr, Gorman had
five years of service to the Institute and he knew the problems of the
Institute. Mr. Carrigan was asked to present the Institute position to
Mr. Gorman upon his arrival. The essential question was whether

Mr. Gorman could handle Institute matters satisfactorily with reasonable
response time,

Upon Legal Counsel's arrival, Mr. Carrigan advised Mr. Gorman on some of
the problems and the expectations of the Inatitute as regards response

on submissions to Counsel. These "submissions” relate to the Board of
Directors meeting minutes of December 4, 1979, a letter which the Institute
had approved for submission'to the EPA concerning exposure of brake repair
mechanlics, and a questionnaire which was being sent to the Institute .
Members. Based on consultation with Mr. Moalli, the Secretary’ distributed
minutes of the Board of Directors meeting of December 4, 1979 without
approval of Counsel.  Also, the questionnaire that had been drafted and
approved by Messrs', Moalli, Drislane and Armstrong was distributed to the .
Membership. :Counsel indicated that with planned additional help ‘that he
would be ‘able to handle Institute affairs more promptly than he had in

the past. The Directors concurred that the Institute would: continue to
use the services of Mr Gorman .as Legal Counsel,

In discussion concerning Legal Counsel activities, it was advised that the
receivable due from Hayes-Albion Corporation had been collected. Legal
Counsel pursued this collection. after being directed to do 8o by the .

Board of Directors at the June 1979 lieeting.
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CHARTER FOR HEALTH AND ENVIRONMENTAL AFFAIRS COMIITTEE

Mr. J. Y. Armstrong, Chairman of the Health and Environmental Affairs -
Committee had worked on a proposed chartet for this Conmittee with the
Members of the Committee. The chartér was to ihdicate the general: and
specific responsibiliﬂies of 'such a cimmittee. The Boatd.of: Directors
had earlier been sent 'this ‘proposed charter and asked to comment by mail
ballot. On thé ballots returned, ‘all Directors indicated that. they were
in favor of adopting the charter ds written. However, Mr. Moalli, then:

President of the Institute, replied indicating that a charter :such ‘as this .=

should be discussed at the next Board of Directors meeting before being . .
adopted. Based on Mr. Moalli's ballot, the :Secretary held a.decision
concerning the :charter for this Board of Directors-meeting.:: Legal Counsel
reviewed the charter and suggested that there be a change :made in -the
wording under the heading 'General Responsibility". The change is
indicated in the underlined content with bracketed words being deleted

Responsible for the monitoring of existing Y
and proposed worldwide  Federal, State and: SR
Provincial legislation, regulations and
literature on safety, health and environ-
‘mental matters affecting members of the.
Friction Materials Standards Institute
and the proposal -of (deveiepment-—of)
Institute positions:on these matters. -
The Board of Directors concurred in this sugg ested wording, and approved
acceptance of the charter as written with this wording change.:

LHSTITUTE LETTVR TO EPA ON ASBESTOS EXPOSURE

OF BRAKE REPAIR WORKERS

T

At the December 4, 1979 meeting of the Board of Directors, ‘a letter prepared}'

by the Institute's Health and Environmental Affairs Committee and approved .
by its Chairman was introduced. It was recommended that this letter be

gent to the EPA as a response to its advanced notice of proposed. rulemaking -

concerning asbestos products. This submission discussed the routes,
duration and frequency of.exposure to asbestos of brake repair workers.

In essence, it indicated that where larger populations are exposed they
are exposed to minimum levels of asbestos, and where there are higher
exposure levels there are many fewer workers exposed, and those workers
are covered by the OSHA regulations. Legal Counsel had been asked at

the December 4, 1979 meeting and in a follow-up letter from the Secretary,
to review this letter for submission to the EPA. Legal Counsel indicated

that this letter had been reviewed and he now approved it for submission
to EPA. ,

CONTACT WITH EPA AND CONTRACTORS ON THE ASBESTOS QUESTIONS

The Secretary advised that he had received several phone calls from GCA
Corporation, a contractor for EPA on the asbestos products questions. Sub-
sequent to his discussions with GCA Corporation he had been asked to confirm
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phone comments he had made earlier, The Secretary indicated that the quota=-
tions were inaccuraté, incomplete and lifted out of context. Subsequent to
this, he distributed information to several parties in the woven friction
materials area and Mr. John Marsh of Raybestos called. He suggested that
where requests for information of this type are made that the contractor
ask for this information in writing. Also the party responding should
respond in writing, Mr. Marsh indicated that there were several cases of
remarks being put in the public record which were not confirmed by the
interviewee and which were inaccurate. Even when there is a written

letter stating that the remarks were not correct the earlier remarks remain
in the record. The Secretary indicated that he felt it would be wise to:
once again remind the Membership concerning control of questions from EPA
and its contractors. This meant to have one individual responsible so - -
that contractors will not get several different answers as part of the
record, It was also suggested that Mr, Marsh's comment on having requests
for information in writing was worthy. The Secretary will inform the
Membership concerning controlling questions from EPA and its contractors
and having questions and responses in writing.

Y

ASBESTOS PRESENTATION AT FMSI ANNUAL MEETING

At the December 4, 1979 meeting of the Board of Directors it was suggested
that a meeting be held for the Membership prior to the June meeting concern-
ing the asbestos question. Such a meeting would be an up-date as regards
what is going on with EPA's Office of Toxic Substances Control and other
areas concerning asbestos. Such a session would relate to asbestos as used
in friction materials. .

It was stated that with the various changes going on as regards Directors
and Officers that there was not sufficient time between now and the June
meeting to organize such a session. The Secretary asked concerning having
individuals knowledgeable on the asbestos subject make presentations at
the June Meeting. In particular he mentioned the possibility of someone
from Johns-llanville Corporation or the Asbestos Information Association
giving such a presentation. The Directors suggested that any such
presentation be organized and approved by Mr. Armstrong, Chairman of the
Health and Environmental Affairs Committee. Vhile the Institute would
welcome such a presentation they would ask that the Secretary clear any
such arrangements with Mr. Armstrong. The Board would like experts in
this field to give such a presentation and if necessary could schedule a
longer session on Thursday, June 26 for such a meeting. While in past years
this meeting had broken up by about 10 AM, it would be possiblé to hold
this meeting until 11:30 AM if it could be arranged in advance. The
Secretary will contact }r. Armstrong with the intent of arranging such a
presentation at the June 1980 meetings in Hot Springs, Virginia.

MEMBERSHIP ACTIVITY

The Secretary was questioned concerning his follow-up with non-member
manufacturers of friction materials. In particular he was questioned about
Virginia Friction Products in Tappahannock, Virginia., The Secretary advised
that he had written lir. Carreras in Tappahannock concerning Active Member-
ship in the Institute but had received no reply. He also had written to
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Mr. Joe Goodreau of Midco Corporation who: purchases materials from Virginia
Friction Products concerning violation of the' Institute's, copyrights and.
trademarks., ‘In subsequent conversation with Mr, Goodreau.at the APRA:
meeting in Ft. Lauderdale the Secretary indicated that Mr. Goodreau had .
asked Mr, Carreras to become an Active Member of the Institute,

As regards the H Krasne Manufacturing Company, Inc., the Secretary advised
that he had written to Mr. Krasne with copies to Mr. Axelrod and Mr. Osborn.
Prior to this meetin of the Board of Directors, Mr. Osborn had called the
Institute concerning procedures for application for Active Membership in
the Ingtitute. The Secretary had sent Mr. Osborn application forms and
additional information concerning Membership and Mr. Osborn indicated that
an application would be forthcoming.

NOMINATING COMMITTEE

Because of the changes on the Board of Directors and the decision in the
meeting to leave two vacancies open, procedures for making the nominations
for the Board of Directors were discussed., It was stated that Mr. Jim
Mellow of Nuturn Corporation is Chairman of the Nominating Corimfttee and
that Mr. Simon and lfr. Messler now Berve on the Committee. .As’ regards

Mr. Messier's service, lir. Moalli had asked Mr. Messier.to replace Mr,
Cutler who had earlier resigned from this Committee, Mr. Messier. had beeh:
moved onto. this Committee prior to Mr. Moalli's resignation.

The Secretary indicated that he would need information concerning nominees
for the Board of Directors prior to his announcement of the meeting. It

had been agreed at the June 1979 meeting that when the Institute was sending
information concerning the meeting it would also send information concerning
the nomlnations for the Board of Directors. It was stated that this could
not be done-on a timely basis and that the Secretary should inform the
liembership that the recommendations of the Nominating Committee will be
coming about May 1, 1980,  The Secretary was asked to contact Raybestos-
Manhattan as concerns their plans for replacing Mr, Moalli who had also
served as its Delegate.

T oA

There being no futher business bronght to the attention of the Board of
Directors, upon motion duly made, seconded and unanimously passed, it was

RESOLVED: To ady ourn. "
Adjourned: 8 P.M.

E. W. Drislane
‘Secretary )

FMSI 04461

P




FRICLION 'ATERIALS STANDARDS INSTITUTE IHC., E -210 ROUTE #4, PARAUUS, N.J. 07652

-INUTES OF iEETING

of éhé

BOARD OF DLRECTORS

Tuesday, December 4, 1979 at 9:30 AM

. <llarriott Totel,

DICDCTONS PWL Ed”

R, 2. uDalli, President
F, E. :'essier -

7. Sinon

J. . Greenen

Stuart Comins

G. A, Carrigan

]

" OTECRS PTRISEWT

bDon ilanly

J. 7. Armstrong

B. J. Pigg

Tim Hardy (4IA Counsel)

E. V. brislane

.. P. Gorman (FSI Counsel)

at.

Saddle Brook, lew Jersey

Raybestos-!’anhattan, Inc.

P?{ International
Bendix Corporation:

Automotive Aftermarket: Onerations
Rrassbestos iianufacturing Corporation
Huturn Corporation
P. T. Brake Lining Company, Inc.

S. K. Wellnan Corporation

Abex Corporation

Bendix Corporation

Asbestos Information Association
Firkland & Ellis, Esquire: .
Friction llaterials Standards: Institute
Robert P. Gorman, Esquire

vy
+

Tk ok kR K

iir. "oalli, Chairman, opened the meeting at 9:30 AL

LITUTES OF PPEVIOUS IEETINGS -

The idnutes of the ;eeting" held June 12~13, 1979 had been distributed.

Jo corrections were suggested.

Upon motion duly made, seconded and unanimously passed, it was;

DESOLVED: That the "inutes of the June 12-13, 1079
.eetings be accepted as wrritten.
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THE BOARD OF DIRECTONS -2~ December 4, 1979

OVLIVIEW OF IHSTITUTEL_CONNITTEE, A'D REGULATORY ACTIVITY

As Tessrs. Pigg and Hardy vere delayed in arriving, iir, iloalll reviewed
activities over the past several months. Ille indicated that !'r. Armstrong
had been asked to serve as Chairman of a reorganized committee with
emphasis on asbestos and that he had accepted. There were additions to

the Committee and some changes in Institute plans for response to EPA
initiatives. 1In June there was no organization within the Asbestos
Information Association responsive to the needs of friction materials
manufacturers as such. It was not long after our meetings that the AIA
formed an ad-hoc Committee for friction materials which was targeted on
EPA initiatives as regards asbestos in friction materials and repulations
that might be promulgated by the Office of Toxic Substances. I!'r. Moallli
attended a neceting held in the AIA offices on lovember 16, 1979 with the
Secretary of the Institute, the AIA Director, as well as representatives:
from manufacturers and the ZPA, ~They met to discuss the information
requirements for a voluntary action program on asbestos in friction materials
as well as the gathering of information that would preceed regulatory moves
in this area. The EPA was moving towards a voluntary action program which
would include labelling and education for brake repalr workers. This did
not present any real difficulty but the gathering of information for the
regulatory approach did.

The Lnvironmental Protection Agency and the Consumer Product Safety
Commission nublished a notice on controlling industrial uses of asbestos.
This was in the Federal Register of October 17, 1979 and was an advanced
notice of proposed rule-making in this area. 'ith this advanced notice
the IPA is seeking information as recards specific questions on asbestos
usage, with friction materials-as one of the main target areas, ‘The
meeting in Tashington was for the purpose of helping clarify some of the
requests for:information by the EPA, -

In these discussions with EPA some attendees felt that EPA considered
asbestos to be a deadly toxic substance with almost catastrophic effects
on anyone vho inhaled it. It was surmised at the November 16, 1979 meet~
ing that the EPA may have already decided that asbestos should be banned
in automotive disc brake linings because they believe that the technology
is available for non-asbestos substitutes. Their gathering of information
may be to supnort a position at vhich they have already arrived, rather
than the gathering of information to determine the need for any such ban.
The question tvas raised as to how much’ asbestos would be removed from the
environment if asbestos disc brake linings were banned. A Director asked
whether the Board of Directors believed that EPA will not ban asbestos

in automotive disc brake friction materials, )
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THE LOATD OF DIRECTORS -3~ ‘ December 4, 1979

INSTITUTE RESPOWSE TO EPA OFFICE OF TOXIC SU3STANCES IVITIATIVES
Ol . ASBESTOS. IN I‘RICTION TIATERIALS | o

While general questions on tie use of asbestos in friction materials were:
addressed in the advanced notice of proposed rule-making, Mr. Giimond of
the EPA proposed eleven specific questions that he would like answers to
from friction materials manufacturers. Mr. Guimond asked- frigtion )
materials manufacturers to answer these questions. He also asked for a
date by which the EPA would be advised as to whether manufacturers will
answer these questions. At the meeting, the Secretary indicated that

he would try to give ilr. Guimond an ansvwer within three weeks but that

it would take at least eight to gather amy such 'answers.

A question was asked concerning the deadline for responses. In the Federal
Register notice the deadline was December 17, 1979, The Asbestos Information
Association had asked for an. extension for at least sixty days in order

to gather the information needed, The EPA had indicated that they would

not extend the deadline for information. (It has subsequently developed

that there will be a sixty day extension.) It was stated that the EPA

would consider any information they pgathered whenever it was recelved

even if it did not hit the deadline.

In review of the eleven questions, it appears that the EPA needs more
information before they can proceed with their rule-making. It was
suggested that they need more time to build their case. A Director ,
questioned whether the EPA is attempting to get this information directly
from the Institute. The Secretary suggested that the eleven questions
were prepared for discussion November 16, 1979 at the ATA and

they were not prepared specifically with the idea of the Institute making
the response. This was discussed in Washington and it was not decided
whether the Imstitute would respond directly or whether it would pass
these questions on" for individual replies.

It was sugpested that the questioms be redrafted in order to give the
EPA relevant information beyond the areas questioned. A Director asked
as to how and vhen we resolve any deadline for answering these questions.
Should the Institute copy the eleven questions and send it out to the
llembership right away? It was stated that the Institute should advise
the EPA that a response will be made. In addition to answering the
eleven questions, there should be information on what are the real
problems as seen by the industry. ihat pertinent questions have not
been asked? There may be the need for questions on the availability of
substitutes, tooling, and health questions on the substitutes for
asbestos. It was suggested also that the Institute ask members to give
an explanation as to what problems they see that have not been asked by
these questions. ‘

It was asked if. the EPA questions are targeted only for automotive disc
brake linings. - It was replied that while some of these questions pertain
specifically to automotive disc brake linings that the questions are
general in nature and should apply to all automotive type friction matetrials.
The emphasis on disc brake materials can be inferred from some of the
questions that were asked. It would appear that automotive disc brake
materials are the first target of EPA, but they have not specifically said
that. It was stated that a case be made that disc brake pads are now

in a transitional design stage, and do not need EPA regulation.
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£ major cquestion is whether a re;poﬁée should be made by the Institute

or ty the liembers individually. There was alse a question as to whether
a response should be made thru the Asbestos Information Association. It
was sugpested tlat there was another alternative which would be to have
the Institute make a general response and encourage individual replies
from member companies. Counsel indicated that there may be problems

with handling the entire response thru the Institute, 'There is material
in the questions that Counsel feels ‘dictate that caution be used if FMSI
is gathering the response. In response to a question, the Secretary
indicated that the EPA was not demanding an association reply. The eleven
questions were brought to the liovember 16, 1979 meeting with which EPA
was asking for industry cooperation. thether the information was to be
gathered by the association or by individual members was not of prime
concern to the EPA., However, they were concerned with being able to detail
the source of comments. In other vords, they would not want general
comments to be "“laundered” so that the sources are not available on
rcquest. It was stated that this was a non-coercive request for informa~
tion, and that the EPA would like to be able to rely on this information
and to pinpoint the source later on if necessary. '

It was stated that anything that is sent to the Institute for gathering

a response will become a document that could be subpoenaed in any subsequent
litigation. It was suggested that the Institute's Counsel can coordinate
the questions asked of the lembership. Because of possible problems of

an anti-trust nature a suggestion was made .that the gathering of information
might be done more suitably thru a third party in the fashion that the
Institute gathers its quarterly sales statistics.

he Directors generally concurred in recormmending that the Institute
represent its members as regards this response. It was suggested that
any critical questions or questions of a confidential nature could be
subsequently addressed directly to mevbers themselves who would be asked
to respond directly to EPA. One member indicated his preference to reply
individually., It was suggested that perhaps the Institute Should pass
these questions directly on to the members for thelr response giving
them suggestions, guldance, or cautions as regards the information they
are being asked to provide. The Directors concurred that the response
should be coordinated by the Institute.

Upon motion duly made, seconded and unanimously passed, it was;

RESOLVED: That the Friction laterials Standards Institute
should represent its ifembers in responding to the
information needs in the toxic substance control
area as required by the EPA.

Any questions, questionnaire or requests for information from the liembership
should first be reviewed by Counsel and then approved by the Bocard of
Directors before submission to the 'embership. It was again pointed out
that all information channeled thru the Institute for the reply would be
open to the EPA should it subpoena the data. ' :
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It was sugpested that any information that members might have that would
support a nosition iw’ oonosition to this regulation should be sent to:'thé '
EPA. The EPA will not be subpoenaing information opposing their plans- for
regulation. It vas felt that a persuasive case can be developed for not
getting asbestos out of friction materials in anything less than ten years.
Any information suoporting such a viewpoint should be submitted '

It vas stated that many of the individuals working on asbestos control at
EPA are new to this field. Mot only are they new to the asbestos: question -
but have little background in friction materials. It is for this reason
that the lines’' of communication should be kept open, and it was suggested
that one of the industry's jobs would be to educate EPA personnel, The
Institute should provide them with data and work in a logical controlled
manner to arrive at any regulatory results that are realistic and achievable.
While the words “spoon feed" were used the point was made that information ‘
should be "iven*vhich gives the ‘complete story on asbestos in friction.
materials and this may not. necessarily be in: the areas. that EPA 1s
questioning. It was' suggested that with the political realities in
Washington, that the Dffice of Toxic Substances will do theilr best to ban
asbestos 1n friction materials and probably in automotive disc brake
materials at first. 4 questicn was asked as to how the: Institute or its
members could get EPA personnel attuned to our problems. - A suggestion -

was made that a tour of plant facilities misht be worthwhile as a first

step in the education process. Perhaps plant visits could be scheduled

with members from the Northeast.

Questions were reised several times as to vhether.a ban on- asbestos in-
automotive disc brakes was a foregone conclusion. It was suggested that
if it is a foregone conclusion the Institute should try to control it

or phase it in in a logical manner with.the least damage to the members.
This would be a different approach than opposing any such ban.-

lir. Armstrong asked whether the Board of ‘Directors was in favor of these
regulations which may come from EPA. He .asked whether an asbestos ‘ban in
friction materials is inevitable. perha.ps the Institute's aoproach should
be to fight these expected EPA repulatory initiatives.

uvr. Eardy indicated that it was not automatic or a forepgone conclusion
that asbestos would be banned in: friction materials. There are several
questions and burdens of proof for which the EPA must develop answers.
(1) 1Is there an unreasonable risk to the health and environment from
asbestos in friction materials? (2) Can the risk be reduced by other
measures than an outright ban? (3) 1Is this the least burdensome means
of accomplishing Toxic Substances Control Act objectives? (4) Are the
substitute materials less adequate than the materials they will be
replacing from a safety viewpoint? There is doubt that medical evidence
would support the ban on asbestos in friction materials. He suggested
that the EPA 1711l have a difficult time -documenting such a ban.

r. Armstrong supgested that if the industry wished to make strong oo~
rosition toa ban it would have to produce medical evidence to refute the
unreasonable risk allegation. It was indicated that there was no one at
the meeting in favor of regulations to ban asbestos in friction: materials.
It was suggested at the same time that for members, or the Institute, or’
others opposed to regulatory initiatives to ban asbestos in friction
materials, that this did not in any way prevent us from cooperating with

the EPA. It was stated that it is important to keep channels of communica-
tion omen.
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As regards a ban, a question was asked reparding the final report of the
United Fingdom Advisory Committee on asbestos. This well documented report
suggested lower exposure levels for chrysotile asbestos than that now in
use, It was suggested that the standard be reduced from 2 fibers per
mililiter to 'l fiber per mililiter. It suggested tighter exposure levels
for amosite and essentially a ban on crocidolite. As the friction
materials industry uses chrysotile asbestos only, it was pointed out that
this approach could be considered in the United States. Essentially the
suggestion is that where a ban may make semse for crocidolite asbestos,
it does not reflect the scientific evidence when proposed for friction
materials containing chrysotile asbestos. s 1

As regards the medical and clinical background for asbestos related
disabilities, it was stated that most of the important exposure and ;
epidemiological data has been derived from exposures in Great Britain in
the 193C's and 1940's, and in thé shipyards in the United States during
World ¥ar II. It has been acknovledged many times over that these dosages
were extreme and that asbestos types other than chrysotile had been used.
It was stated that the Federal regulatory authorities are relying
extengively on this old data of high exposures and uncontrolled conditions
for thelr moves in the asbestos area. The question was asked as to whether
merbers' employees actually have a problem with asbestosis, lung cancer

and other asbestos related diseases., Several members indicated that they
are not aware of any problems. lowever, they do not have definitive
answers that can be used to respond to the regulators. One member indicated
that its employees had 30 to 40 years exposure to asbestos in the

workplace without apparent disabilities beyond that which would be expected
in the general population.

It was stated that even with the medical histories that started in the
early 1970's that there was not sufficient exposure data available which
would be needed by a good epidemiologlst. It was suggested that it would
be in the best interests of the Institute and its members if evidence

could be produced on medical histories in our industry. There is a great
need for studies on low level exposures., None are available but the
information is needed. It was pointed out that the major concern of the
EPA was in the general environment rather thamn in the work place. Low
level exposures would be typical of those for the brake repailr worker.
Cxposure levels in the factories might be considerably heavier than that
for brake repair workers before the OSHA regulations. While medical
surveillance and records started at mast locations in the 1970's there
were populations exposed for 20, 30 and 40 years earlier, under uncontrolled
conditions. Perhaps medical evidence on this population would be of wvalue.

It was stated that before any ban on asbestos use in useful commercial
products such as friction materials takes place that there will be some
testing of the claims that have been used by the EPA on the health effects
of asbestos. It was stated that the Asbestos Information Association plans
some work.on risk assessment. Three questions were asked concerning
medical and clinical data: (1) Is there medical data available?

(2) Uould the members cxpose individual data to the Environmental
Protection Agency? (3) Uhat is the existing level of medical information?
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The main thread running through the questions posed by the EPA concerns
substitutes for asbestos. There have been several articles in trade .
magazines concerning the rep‘lacement of asbestos. !r, Guimond earlier
showed the Secretary ~ an article from Automotive Industries in llay 1979
which was headed "“Age of Asbegtos on Vehicle Parts Ending.” This was
based on information primarily sourced from Raybestos-ilanhattan. In-
addition, the EPA had a letter from General llotors in their docket concern~
ing their program for non-asbestos friction materials for brake systems.

In that letter, which is a public document, it was noted that General
lotors plans that all passenger car disc brake applications will use
non-asbestos friction materials by the 1983 model year. In addition it
made projnctions on drum brakes for 1985, with work on 1light trucks #nd
heavy trucks to follow. This is the type of information that sSupports
possible EPA plans to ban aabestos in automotive disc brake materials. It
was stated that while this may be true for Gemeral Hotors, om an orilginal -
equipment basis, there would of necessity be a time lag for the replace-
ment market, for other domestic original equipment manufacturers, to:say-
nothing of the imported cars. A question was ‘askéd -whether current
semi—metallic General llotors disc brake linings use asbestos. It was
stated that this was not knovn, but that some Delco-Horaine -ads had:
indicated the usé of non-asbestos materials. ~Further, it was stated that
some of the semi-metallic materials used today have asbestos in the backing
layer underneath the friction material.

It was stated that the EPA will have difficulty regulating non-asbestos
friction materials into some industrial applications. One Director
indicated that there would be considerable difficulty in adapting a
non-asbestos frictlon material to certain ‘systems used in overhead cranes.
It was indicated that some of the materials that were used for replacing
asbestos were iron powder and copper powdér. There 1s a growingz shortage
of iron powdaers and copper powders used in frictiom -

materials, Another Director stated that there are many problems adapting -
non-asbestos type materials to applications such as truck disc brakes. It
was indicated that some of the non-asbestos types had difficulty with cast
iron rotors and that the brake package had to be almost completely
redesigned to take steel rotors.

It was suggested that another difficulty might surface at a later date
and this 1s the carcinogenic properties of the materials being used as
substitufes for asbestos. Questions- along these lines were asked by

EPA in their advanced notice of rule—making. However, in many cases

the substitutes that are being used in non-asbestos friction materials
are fibrous 1in nature. There has been a question raised concerning the
pathogenicity of asbestos and vhether it was attributable to its fiber
shape rather than its chemical make-up. If it should be developed that
fiber structure is the problem, it may be that fiberglass and the metal
fibers that are used as substitutes could act as carcinogens when inhaled.
It is unlikely that the medical risks involved with fiber substitutes can
be evaluated in the short term.
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It was stated that another question that can have an impact would be the
fact that several manufacturers. may not have the technology. to meet
non-asbestos friction nmaterial requirements. 1hat wvill be the impact on
each member's individual company? What time frames do they see? What
costs will they be asked to expend to develop the technology? 1111l certain
companies not be able to continue in the market? Uhat are the sizes of

the companies that could be most seriously impacted by a ban? It was
suggested that the size of a company nmight be judged by the number of '
employces effected. It was also suggested that the size would be based

on the number of pleces of friction materials produced by a manufacturer.

One Director indicated that at the present time there is a worldwide
shortage of tooling. .In some cases it 1s not a case of having the funds

to spend for the tooling but it is having the tool maker actually produce
the tooling on any kind of schedule., For most substitute materials, a
complete re~-tooling i3 called for. One Director stated that capacity 4in

the industry is not adequate now.. If the impact of a ban would be to

cut capacity still further vhile manufacturers were developing the
technology there could be a serious capacity problem.. One Director asked
if Ford :lotor Company decided that it wanted to go with non-asbestos linings
in 1281, where would production caracity come from? It is almost certain
that 1if a regulation-enacting.-a ban went into effect, that certain companies
would have to get out of the business, and there would be a marked loss

in capacity. ‘

It was suggested that information concerning the size of the market and’
the amount of asbestos used would be pertinent. . How big 1s the market
for asbestos~containing friction materials? How bilg is the market for
automotive disc brake linings? There were questions along this line
raised in the advanced notice of pronosed rule-making. This information
vould be released in any response made to the EPA. It was suggested that
it may be important to knmow how much asbestos is used in each of the
friction material type markets (disc brakes, drum brakes, blocks, clutch
facings, etc.). How much asbestos would be.removed from the environment
by a ban on automotive disec brake linings containing asbestos?

An overriding concern when substitutes are discussed is the confidentiality
or the proprietary nature of that .information. ifost of the information

on substitute materials and substitute compounds is confidential. Even

the new technology for handling the substitutes is considered proprietary.
It was suggested that any voluntary information that is passed on to the
Environmental Protection Agency might be subject to access by parties |
other than TPA. ‘fr, Hardy indicated that while there are safeguards
for the information, they may not be as strong as they should be. %Yhere
the information is subpoenaed or coerced from the provider there may be
better protection of confidentiality. This concern for confidentiality
cannot be overlooked when providing the EPA or other regulatory authorities
information of a proprietary mature. On the subject concerning transfer
of technology, the EFA questioned whether a company would consider
licensing of technology to manufacture non—asbestos brake pads. This
obviously is aimed at the automotive disc brake question. The questions

on licensing technology would have to be answered by individual companies,
and while the information may be routed through the Institute this may be

a most difficult question for some members.
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It was pointed out several times ﬁhat where~thg.informatidn requested by
EPA is not provided, that they do have the power under the Toxic Substances
Control Act to compel delivery of this information.

A8 regards requesting the information from the iiembership it was suggested
that its Iiealth and Environmental Affairs Committee or a Task Force review
these questions... It was suggested that in order to organize a response
there might be need for new skills on the Health' and Environmental Affairs
Committee. It was supgested that Public -Relations’ skill might be needed =~
in presenting the Institute's problems to the EPA. It was suggested that

& program be outlined as the Committec needs diréction. Let the Committee
review thie rvequest for information from EPA and add their own questions.
Additional information should be provided beyond that which has been
requested by EPA. Any additional questions over those asked by EPA .

can be suggested by the Committee. It was suggested that the Committee,
when preparing questions, ask that members answer every question and that
they indicate their reasons for not answering such as don't know,
proprietary, or tho like. It was suggestéed that the questions might be
broken down into:different categories of ‘friction materials such as disc
brake lininp~s, drum brake linings, brake blocks, clutch facings, industrial
segments, etc. A Director indicated that while this may or may not be of
value, this is g question that should be considered by the Committee when

it makes its recommendations,

A Director suggested that it would be worthithile if the Cormittee or a
Task Force meet with the EPA. In particular, he suggested that a group
meet with i, Guimond and others in the Office of Toxic Substances who
have direct responsibility for rule-maling on asbestos friction materials.
There could be an informal meeting with the EPA and an Institute Task
Force for elarification of ‘the questions submitted by EPA... This would
indicate that the Institute 1s anxious to cooperate and-it would be
helpful if the EPA could be more definitive and specific on some of the
questions. In addition this may also buy some time where the members can .
be working on the questions  and perhaps gathering some preliminary data.
It was stated that the:questions asked are broad questions and they should
be more definitive or ask specifically what they are looking for. While
a meeting is belng worked out with the EPA, the members would be advised
on vhat is going on so they could start gathering information. It was
suggested that any meeting might best be held in the Washington area.

Mr, Pigg supgested that 1t would be well to have the mceting at the EPA
offices. An Institute Task Force to-be organized by ifr. Armstrong could
discuss the technical questions that are involved. They could also get
some input to those in the EPA responsible for regulations. In other
words, the mceting with the EPA might not just be for clarification of

the questions but it could also be for raising issues and indication of
industry problems with a ban. The questions to be ansvwered in response
to the EPA request will depend upon the ansyers that the Task Force gets
from EPZ. 1lir. iloalli indicated that he would pursue this further with

lIr. Armstrong, Chalrman of the Health and Environmental Affairs Committee,
to get the Task Force in operation.

It was agreed that the Institute would continue working with the Asbestos
Information Assoclation and in particular with its ad-hoc Committee.
Correspondence would continue to be interchanged between associations.

ir. Pigg noted that the Asbestos Information Assocliation has given
presentations to the EPA. One was on the consumption of asbestos and the
other was on umedical information as repgards asbestos related disabilities.
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As indicated earlier, a question was ralsed as to vhether the Institute
should go to its illembership with a program to ‘answer questions submitted

by EPA. The liembership should be informed as to what the Directors and

the Cormittce arc doing as regards asbestos in friction materials. It

was guggested that we advise the full ilembership as to the current high
level of activity in the asbestos area., It was suggested that the
iiembership be sent the same package of literature, letters and documents
that were distributed to the Directors at this meeting. It was noted

that there should be a strong covering letter to the liembership emphasizing
how serious the EPA initiatives in the toxlc substances control area.
rcally are. Also it was specifically noted that where the eleven questions
from EPA are forwarded there should be a note on the top of the draft to
the effect that the Institute and its Committee are reviewing these
questions and we-hope to have them clarified and perhaps supplemented
before answering. 1In other words, the memberashould not take these questions
and make direct replies to EPA until the questions have been clarified.

In any forwarding of data to the members it was 'suggested that these eleven
questions from EPA be put at the top of the plle, and indicate that the
questions raised by EPA in the information gathering process are most -~
important. - :

Upon tiotion duly made, seconded and unanimously passed, it was;

RESOLVED: That the Institute send members coples of all
. documents distributed at this Board of Directors
lleeting relating to EPA initiatives in the toxic
substances control area.

The members should be advised that the Committee will be reviewing this
with EPA and the questions may be further clarified or enlarged in order
to develop 2 meaningful response. The menmbers will be asked to send
vhatever additional information they feel would be. appropriate in
replying to EPA. 'Jhile these eleven questions should be sent to-the
members with this package, they should be told that the questions are
being re~phrased and they should not be answered at.this time.

After the Task Force has contacted the EPA and the questions have been

re-phrased or supplemented, the covering letter and questions should be
referred to Counsel before beinp mailed.

SUMHMARY OF PLANS FOR INSTITUTE RESPONSE

The following steps are to be taken in organizing a response to the EPA
as regards their initiatives on asbestos in the friction materials area.

1. A complete file of the documents distributed to the Board
of Directors will be sent to the Membership.

2. The draft eleven questions prepared by EPA will be sent
with this package. but 1t is suggested that replies not
be made until these questions have been clarified with
the EPA.

3. A Task Torce will meet with the EPA's Office of Toxlc
Substances to review and clarify the questions.
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4., The Health and Environmental Affairs Committee will
review and recommend wording for the questions to be
asked the Membership. :

5. The questions after review by Counsel w7ill then be sent
to-the llembership for prenaration of an Institute response.

It is again suggested that In phrasing the quesfions that the Committee
advise if the questions pertain to the broad range of friction products
or to specific product 1lines.

INSTITUTE:ﬁESPONSE TO EPA ON POPULATION EYPOSURZ AND
20UTES, DURATIOH AND FREQUENCY OF EXPOSURE - -

The flealth and Znvironmental Affairs Cormittee drafted a letter to the
Environmental Protection Arency concerning their suggested regulations onm
asbestos. This rosponse was patterned aftér information ‘gathered to

refute an earlier IIT Fesearch Institute report which pointed at asbestos
friction materials as having an extremely high population exposed at

high exnosure rates. This document was prepared by the Committee and
revised by the Chairman and was ready. for distribution to the EPA. The
Directors stated that this letter to the EPA should first be reviewed

and aporoved by Counsel. Then with Counsel review and possible revision

of the letter, it nmust be annroved by ‘the Board of Directors before release.

FEDCRAL ACTIVITY - .SBESTOS HEALTH HAZARDS COUPENSATION ACT

Ti:a Secretary advised that he had written to Senator Gary Hart who was to

be the sponsor in the Senate of * an Asbestos lHealth Hazards Compensation
Act. It wes stated that the Femrick Bill as drawn up earlier was dead.

It was indicated that this bill was never given seious consideration

from the onset but it was. a stepping stone towvards a practical compensation
bill, Senator Hart's reply indicated that there was no action being taken
on a Senate Bill at thisg time.

. Pigg advised that he had just received a copy of some draft lepislation
for a compensation act.. Hé had only recieved this draft ‘the day prior ’
to our meeting. The recommendation of the Health and Environmental Affairs -
Committee wds that no action be taken on an asbestos health hazards
compensation act until the Committee was able to review the content.

Yr. Pige gave this draft te the Secretary who will send it to the Committee'
for their consideration and corments.

HEALTE AD EUVIFONHENTAL AFFAIRS COIZMITTEE REPORT

iir. Armstrong, Chairman of the liealth and Environmental Affairs Committee,
reorganized this Committee and expanded the !‘embership to include new
members from H.K. Porter Company, Thiokol and iluturn. Ilfr, Armstromng
indicated that there was no charter or direction for the Committee as’
such and that the Committee was drafting a charter which he was now -
reviewing. -The Committee recommended that with no known action in the
area of an asbestos compensation act that no action should be taken at
this time, The Committee will continué to monitor any activity in this -
area. : : : a .
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The Committee reviewed the "Friction liaterials “Jork Practices Guide” and
a one page notice entitled “Recommended Procedures for Reducing Asbestos
Dust During Brake Servicing.” This one page document appears in many of
our catalogs and it was completely revised. As regards plans by the
Occupational Safety and Health Administration, questions were asked as
to where this standard is headed. !'r. Armstrong indicated that based

on some technlcal papers on past asbhestos exposure and asbestosis levels
in Great Britain, that there may be pressure to move the standard to

0.3 fibers per cc. In addition he would expect other OSHA changes.

Upon motion duly made, seconded and unanimously passed, it was;
RESOLVED: To accept the report of the Health and
Environmental Affairs Committee as read.

GENERAL MEETING/PRESENTATION ON INSTITUTE AND
REGULATORY ACTIVITIES RELATING TO ASBESTOS

lir. iliessler suggested that a lembership meeting be called to go.over this
high activity in the asbestos area prior to the June lieetings. It was
suggested that rather than having a formal meeting with Delegates and
ilternates with marketing orientation that members be encouraged to send
those interested to the meeting. It was also suggested that it could

be worthwhile to invite an EZPA representative to talk to the members.

It was noted that any such meeting would have to come subsequent to the
Task Force meeting with EPA and the subsequent Committee meeting on the
questions, '

A Task Force was orcanized to target the location and date for such a meet<
ing.‘ essrs. Greenen, Messier and Drislane volunteered to serve on the Task
Force, It was supgpested that a Tuesday would be the best day for a
meeting and that if it was held in the ilortheast the meeting be acheduled
for 10 A.!%, perferably at an airport location. It was suprested that 1if
the meeting were to be in February or ilarch that perhaps it might be
better to hold the meeting in a central airport such as at Atlanta. If

it were to be held near the Atlanta airvort it was suggested that the
meeting be scheduled for 1 P.'.. which would sive parties from many loca-
tions- a chance to fly in during the morning. It was suggested that with-
out knouing the number who will attend such a meeting it may be difficult
to schedule airport locations for such a meeting, The Task Force will
coordinate and discuss plans for such a meetinpg as regards time and loca-
tion and report back to the Board of Directors.

ON~IEi'BER FRICTION ATEPIALS MMANUFACTUREPS

Prior to the meeting iir. Greenen noted that Krasne ilanufacturing on the
West Coast was back manufacturing friction materials. They had been
purchasing slabs from Bendix from which they were cutting pucks for im~
ported car disc brakes. [‘r. Greenen indicated that they are now manufac-
turing their own pads and they are sellinpg them under private label and .-
through other distribution channels. He indicated that they were using
the FISI numbers on these products. lir. llessier's company has provided
the slabs to Lrasne and he was not aware that they were back in the
manufacture of friction materials from basic ingredients. It was sug-
gested that a letter be written to the Krasne [lanufacturing inviting
their Ilembership in the Institute.
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A question was raised about Virginia Friction Products in Virginia rum

by the Carreras family. The Secretary indicated that he had written to
ir. Bill 2xlerod at Krasne over a year ago concerning possible ilember-
ship in the Institute. Ile had also written to r, Carreras of Virginia
Friction Products. 1o replies were received. One of the problems with
the Virginia Friction Products operation was discussed at the June 12,
1979 meeting. The Secretary at that time was directed to write to
Virginia Friction Products which he did. He also called Mr. Joe Goodreau
at !dco in Tdddletown, Connecticut concerning Virginia Friction Products.

A question was asked as regards non-member use of copyrights and whether
lack of enforcement of a copyright might be a path to loss of the copy-
right, Counsel indicated that he was not completely versed on copyright.
law but that he helieved this to be so. The Secretary suggested that
before he writes concerning llembership in the Institute and copyright
infringenent that he have some evidence on these manufacturers' use of
the IMSI numbers. It was stated that the following would be a program
for corresnondence and follow-un

1. Send a letter to the ‘manufacturer suspgesting Membership
and advising on use of the Institute's copyrights and
trademarks.

2, After sufficient time has lapsed, write a follow-up
letter &nd at the same time write to.the lMembership
asking for any évidence of that manufacturer's use
of the Institute' s copyrights or trademarks,

3. If evidence is available from the Wenbership oh the
" use of the Inst;tute s copyrights. and trademarks
write another follow~-up letter.

4, 1If there has been no reply{t§‘the follow-up letter
(after proof has been provided) the question will
be referred to Legal Counsél for his follow-up.

IDENTIFICATIOU OF tETALLIC TYPE LININGS

The Sccretary indicated that at the Jume 1979 Board of Directors !Meeting
they referred a question concerning metallic linings in Institute Catalogs
to the Data Book and Technical Committeee. Two members had suggested -
that there be specific identification of semi-metallic or metallic type. =
linings in the Institute's catalogs. At the October 23, 1979 meeting

of the Data Book and Technical Committee the Committee adopted a resolution
against listing metallic type friction materials in the Institute's
Catalogs. They resolved that the original equipment metallic or other
formulation of friction materials not be shown in bulletins or catalogs

and supported that resolution with these five items:

1. ifetallic composition information is not readily available.
Orizinal Equipment manufacturers may consider this infor-
mation privileged.

2. The Institute should not make recommendations or infer
reconmendations on formulations for brakes.
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3. There is a difficulty with ruaning chanses wvhere
nacerial conpositions change durinc a nodel year.

‘4, Zhe inclusion of such 'a chan~e could bte the fore-
runner to listing other tyves of naterials such as
fiberglass, etc.

5. There are differences as repards the definitioné,of
metallic linings.

Upon motion duly made, seconded and unanimously passed, it was:

JESOLVED: That the Board of Directors concurs with the
Data Book and Technical Committee in not
showins metallic or other formulation of

. friction materials in its bulletins or
catalogs.

APRA BDAKE SYSTE'S INSTITUTE "ERTING

The Secretary advised that r. Simon had invited him to address the APRA's
Brake Systems Institute at a meetine scheduled at Fort Lauderdale, Florida
on February 11, 19753. The Secrctary indicated that he felt he needed the
Board's approval to attend such a meeting. r. Simon was asked what 'r.
Drislane would be asked to discuss. i“r. Simon indicated that it would be
involved with edge coding and identification on brake linings, activities
of the Institute, and lining presentation in the catalogs. A question
which had come up with the APRA concerned metallic lininw listings in
Institute uatalogs. There was a question as to whether !ir, Drislane's
appearance at this meeting had any benefit to the Institute, and could it
interfere with the schedule of activifies in the asbestos area over the
winter months. The President questioned the value of an expenditure for
this trip. The Directors asked the President to work out a decision with
the Secretary as regards his making a presentation to tﬁe APRA's Brake
Systems Institute.

* & % % %

There being no other business brought to the attention of the Board
of Directo;s;

Upon motion duly made, seconded and unanimously passed, it was;
RESOLVED; To adjourn.

Adjourned: 1:20Q P.I1L
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FRICTION MATERIALS STANDARDS INSTITUTE, INC., E-210 ROUTE 4, PARAMUS, NJ . 07652

MINUTES OF MEETING

of the

BOARD OF DIRECTORS

Yednesday, June 13, 1979 at 4:30PM
at

Ocean Reef Club, Key Largo, Florida

Directors Present

F. E. llessier, President Bendix Corporation
Automotive Aftermarket Operations
R. R. Moalli, Vice President Raybestos~-Manhattan, Inc.
R International :
R. L. Cutler Abex Corporation
Friction Products Group
W. Simon Brassbestos Manufacturing Corporation
J. W. Greenen Nuturn Corporation
Stuart Comins P. T. Brake Lining Company, Inc.
G. A, Carrigan S. K. Wellman Corporation
Others Present
E. W. Drislane, Secretary Friction Materials Standards Institute, Inc.
J. Z. Jackson, Counsel Robert P. Gorman, Esquire

% K Rk %

Mr. Messier, acting as Chairman, opened the meeting at 4:30PM.

ELECTION OF OFFICERS

Mr. llessier, President, called for nominations for the office of President.

Mr. Greenen presented the name of Mr. Ronald R, Moalli for President. The
nomination was seconded,

Upon motion duly made, seconded and unanimously passed, it was

RESOLVED: That the nomiﬁétions for the office of President
be closed. : c

Vhereupon the Secretary was instructed to cast one ballot for the election
of Mr. Ronald R. Moalli as President. The Secretary advised that tHe ballot
had been cast.

Mr, Messier called for nominations for the office of Vice President. Mr.
Ronald L. Cutler was nominated and seconded for the office of Vice President.
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Upon motion duly made,.seconded and unanimously passed, it was

RESOLVED: That the nominations for the office of
Vice President be closed.

Whereupon the Secretary was directed to cast one ballot for the election
of Mr., Ronald L. Cutler as Vice President. The Secretary advised that
the ballot had been cast.

For office of Treasurer, the name of Mr. William F. Messier, of the Bendix
Corporation, Friction Materials Division was presented and seconded.

Upon motion duly made, seconded and unanimously passed, it was

RESOLVED: That the nominations for the office of
Treasurer be closed. ‘

Whereupon the Secretary was directed to cast one ballot for the election
of Mr, William F. Messier as Treasurer, The Secretary advised that he
had cast such ballot.

For the office of Secretary, the name of Mr. Edward W, Drislane was
presented mnd seconded.

Upon motion duly made; seconded and unanimously passed, it was

RESOLVED: That the nominations for the office of
Secretary be closed.

Whereupon the Secretary was instructed to cast one ballbt for the election
of Mr., Edward W. Drislane as Secretary. The Secretary advised that the
ballot had been cast.

Whereupon the following persons are duly elected as offices of the Institute
for the ensuing year: ’

Ronald R, Moalli ~ President
Ronald L, Cutler ~ Vice President
William F. Messler - Treasurer -
Edward Y. Drislane - Secretary

RETENTION OF COUNSEL

Mr. Messler advised that according to Article VI of the By-Laws, at each
annual meeting legal counsel shall be retained for the ensuing year.

Upon motion duly made, seconded and unanimouslykpassed, it was

RESOLVED: That the Law firm of Robert P. Gorman be
retained as Counsel for the ensuing year.
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RETENTION OF AUDITORS

The Chairman, on recommendation of the Secretary, suggested the retention
of auditors for the ensuing year. .

" Upon motion duly made, seconded and unanimously passed it was
RESOLVED: That Marshall Granger & Co., Certified

Public Accountants, be retained as
auditors for the ensuing year.

BUDGET - JULY 1, 1979 THROUGH JUNE 30, 1980

The Chairman advised the meeting that the budget presented to the Annual
Meeting and increased by $600 for Miss Duschek's pension had been adopted
by the Membership.

Upon motion duly made, seconded and unanimously passed, it was

RESOLVED: That a budget of $96,410 for the fiscal
year starting July 1, 1979 be accepted

FEE FORMULA ~ JULY 1, 1979 to JUNE 30, 1980

The meeting was advised that the outgoihg Board of Directors had voted
increases in the fee formula for the fiscal year starting July 1, 1979,

Upon motion duly made, seconded and unanimously passed, it was

RESOLVED: That the annual fee for the Active Members
for the fiscal year starting July 1, 1979
be & basic rate $1,150 and $700 for each
category in which engaged; for the indivdual
Regional Member $1,450; for trade groups
holding Regional Mbmbership $2,400 and
Licensees $550,

LEGAL COUNSEL REPORTS

Mr. Jackson distributed copies of his letter concerning recall procedures
available to the Department of Transportation in the event of a recall of
motor vehicle brake linings. This had been requested after Counsel's
advice that our industry was not subject to the recall procedures of the
Consumer Product Safety Act. For reference, there is letter of John Z.
Jackson to Edward W. Drislane of June 12, 1979.

Also, Counsel advised that an agreement had been drafted to establish a
trust for payment of Miss Duschek's pension. This was in line with the
Directors' resolution at the June 1978 meeting. As a 10% incresse was
voted in this pension on June 12, 1979, Counsel will re-draft the Trust
Agreement and it will then be sent to the Directors for review and their
approval.

FMSI 04478




Minutes of the Board of )
Directors Meeting 4= June 13, 1979

NOMINATION PROCEDURES

The Directors discussed procedures for nominating directors and officers.
Several suggestions were made to permit members to either participate more
fully in the nominating procedure or to be kept advised of nominating plans.,
It was recommended that before the Annual Meeting the Secretary advise the
Membership on (1) The Board meke-up prior to the meeting; (2) The names of
the Board liembers whose terms will be expiring at the June 30 then ending,
and (3) The names of those whom the MNominating Committee will propose for
election to the Board of Directors at the June meeting.

Upon motion duly made, seconded and unanimously passed, it was
RESOLVED: That the Secretary will advise the Membership
concerning the Hominating Committee plans for

the June meeting when requesting reservations
from the liembers for the meeting.

MEETING OF THE BOARD OF DTRECTORS

The Board of Directors has directed the Asbestos Study Committee to make
recommendations to the Board as regards our Institute's position and plans
for action on (1) Response to the EPA's Office of Toxic Substances plans

for asbestos in friction materials and (2) The draft legislation for an
"Asbestos Health Hazards Compensation Act.' When the Committee has reported
to the Board, the President may then call a special Board of Directors
neeting. No date or location has been set for such a meeting.

1980 ANWUAL MEETING

Upon motion duly made, seconded and unanimously passed, it was
RESOLVED: That affirming the out going Board of Directors
decision at the June 12, 1979 meeting, the
annual Board of Directors and Membership meeting

be held at the Homestead, Hot Springs, Virginia
in June 1900,

No futher business was brought to the attention of the Directors. Upon motion
duly made, seconded and unanimously passed, it was '

RESOLVED: To Adjourn
Adjourned at 5:00PM

E. W. Drislane
Secretary
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FRICTION FATELIALS STAWDARDS TUSTITUTE, INC., E-210 ROUIE 4, PARAIUS, M, J. 07652

LIJUTES COF IEETING

of the

BOATD) OF DIEECTONS

Uednesday, June 28, 1978 at 4:30Pi:
at

Camelback Inn, Scottsdale, Arizona

Jirectors Present

F. B, lessier, President Bendix Corporation

Automotive Aftermarket Operations
ne . 1loalll, Vice Iresident Laybestos—lanhattan, Inc.

. ! International

A. L. Cutler ; Abex Corporation

Friction Products Group
. Simon Brassbestos llanufacturing Corporation
J. H. Greenen luturn Corporation
G. A. Carrican S. R. Wellman Corporation
Director. Absent :
Stuart Comins Auto Friction Corporation
Dfficers Present
2. P. Gorman, Legal Counsel Gorman & Cole
E. W. Jrislane, Secretary Friction !aterials Standards Institute, Inc.

X % % k 0k

lxr. llessier, acting as Chalrman, opened the meeting at 4:30PLL.

ELECTIQil OF OFFICERS

:Ir. Liessier, President, asked _r. J. V. Greenen to act as temporary chairman for
the meeting.

\ir. Greenen called for nominations for the office of President. lir. Francis k.
.:essler’s name was presented and seconded for the office of President.

Upon motion duly made, seconded and unanimously passed, it was

RSOLVED: That the nominations for the office of President
be closed.

hereupon the Secretary was instructed to cast one ballot for the election of
ilr. Francis E. ilessier as President. The Secretary advised that the ballot had
been cast.

ilr. Greenen called for nominations for the office of Vice President. Mr. Ronald
R, lioalli was nominated and seconded for the office of Vice President.
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Upon motion duly made, secouded anc unaninously passed, it was

RESOLVED: That the nominations for the office of
Vice President be closed.

Whereupon the Secretary was directed to cast one ballot for the election of
‘e, nonald 7. ioalli as Vice President. The Secretary advised that the ballot
had been cast.

Tor office of Treasurer, the name of i'r. William ilessier, of the Bendix
Corporation, Friction llaterials Division was presented and seconded.

Upon motion duly made, seconded and unanimously passed, it was

RESOLVED: That the nominations for the office of
Treasurer be closed.

thereupon the Secretary was directed to cast one ballot for the election of
lir. William 'essier as Treasurer. The Secretary advised that he had cast such
ballot.

For the office of Secretary, the name of 'ir. Edward U, Drislane was presented
and seconded.

Upon motion duly made, seconded and unanimously passed, it was

RRSOLVED: That the nominations for the office of Secretary
be closed.

Vhereupon the Secretary was instructed to cast one ballot for the election of
.ir. Edward Drislane as Secretary. The Secretary advised that the ballot had
been cast.

ihereupon the following persons are duly elected as officers of the Institute
for the ensulng year: .

Frapcls E. :Jessier - President
nonald R. i'ballli - Vice President
M1lian .lessier - Treasurer
Edward Drislane - Secretary

LETENTION OF COUIISEL

r. Creenen continued as acting Chairman of the meeting. He advised that
according to Article VI of the By~laws, at each annual meeting legal counsel
shall be retained for the ensuing year.

Upon motion duly made, seconded and unanimously passed, it was
ZESOLVED: That the Law firm of Gorman & Cole be

retained as Counsel for the easuing
year.
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JZTENTION OF AUDITORS

 The Chairman, on recommendation of the Secretary, suggested the retemtion of

auditors for the ensuing year.
Upon motion duly made, seconded and unanimously passed it was
EESOLVED: That llarshall Granger & Co., Certified

Public Accountants, be retained as
auditors for the ensuing year.

BUDGET - JyULY 1, 1978 THROUGH JUJE 30, 1979

The Chairman advised the meeting that the budget, as presented to the Annual
ueeting had been adopted by the i‘embership.

Upon motion duly made, seconded and unanimously passed, it was
KESOLVED: That a budget of 591,250 for the fiscal
year starting July 1, 1978 be accepted.

FEE FORMULA - JULY 1, 1978 to JUNE 30, 1979

The meeting was advised that the Membership had been advised of the fee formula
proposed for the fiscal year starting July 1, 1978,

' Upon motior duly made, seconded snd unanimously passed, it was

RESOLVED: That the annual fee for the Active liembers
for the fiscal vear starting July 1, 1978
be a basic rate of $1,050 and $650 for each
category in which engaged; for the individual
Reglional ilember $1,300; for trade groups
holding Regional llembership $2,200 and
Licanmeecs $500.

DATE AND LOCATION OF NEXT BOARD IEETING.

The Directors stated that the next meeting may be held in the early Fall of 1978
vhen the Asbestos Study Committee has reviewed and made recommendations on a
"Work Practices Booklet.” Until such action is taken, the meeting camnot be
scheduled.

1979 AIMUAL 1EETING

Upon notion duly made, seconded and unanimously passed, it was

BESOING:  THhst, affirds: thc oufuodon; Joawd of Directors
. dcecision at the Junc 27, 1973 meeting, the annual
board of Lirectors and :eubership meetings be held
at Ocean tcef Club, Key Largo, Florida, during the
week of June 11, 1979.
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ilo futher business was brought to the attention of the meeting.
duly made, seconded and unanimously passed, 1t was

RESOLVED: To Adjourn

Adjourned at 4:50PH

E.Y. Drislane
Secretary

June 28. 1978

Upon motion
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FRICTION MATERIALS STANDARDS INSTITUTE, INC., E-210 ROUTE {4, PARAMUS, N.J. 07652

MINUTES OF MEETING
of the

BOARD OF DIRECTORS

Tuesday, June 27, 1978, at 8:30 A.M.
at

Camelback Inn, Scottsdale, Arizona

DIRECTORS PRESENT

R. L. Cutler Abex Corporation

W. Simon _ Brassbestos Manufacturing Corp.
J. W« Greenen Nuturn Corporation

R. R. Moalli, Vice President Kkaybestos~Manhattan, Inc.

G. A. Carrigan S. K. Wellman Corporation

DIRECTORS ABSENT

E. R. Zacharias Carlisie Corporation
W. M, Sleeth ‘ Lear-Siegler, Inc.

OFFICERS PRESENT -

F. E. Messier, President Bendix Corporation
W. F. Messier, Treasurer , Bendix Corxporation
R. P. Gorman, Counsel Gorman & Cole

E. W. Drislane, Secretary Friction Materials Standards Institute
Mr. Messier, President, called the Meeting to order at 8:30 A.M.

MINUTES OF PREVIOUS MEETINGS .

The Minutes of the Meetings held Jume 21, 22, 1977 héd been distributed.
No corrections were suggested. Upon motion duly made, seconded, and
unanimously passed, it was;

RNSOLVED: That the Minutes of the Jume 21-22, 1977
Méetings be accepted as written.

The Secretary advised that in these minutes his salary change effective
July 1, 1977 was not noted. This change was covered by a letter from
the President to the Secretary subsequent to the Board of Directors
leetings. The Directors indicated that future salary changes will be
handled by letter by the Presidemt of the Institute.
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PRESIDENT 'S REPORT

lir. Francis E. llessier, President, read from his prepared report. Please
refer to Exhibit 1.

He mentioned the regulatory atmosphere in which the industry works, and
changes to strengthen the Institute's Asbestos Study Committee. The
President noted the continued favorable financial results for the
Institute, liembership changes, the Institute's continued liaison with
the Federation of European iianufacturers of Friction ilaterials, our
applications for trademark registration of FMS and FMSI, and the new
schedule of the annual meeting with a reception for the Membership. 1In
addition, ifr, Messler mentioned the recently completed history of the
FLIST and preliminary coples were distributed.

Upon motion duly made, seconded and unanimously passed, it was;

RESOLVED: To accept the President's report as written.

MEHMBERSHIP COMMITIEE REPORT

iir. Cordon A. Carrigan, Chairman of the ilembership Committee submitted
the report for the 1977-78 fiscal year. Pleae refer to Exhibit 2, °

In this report, ir. Carrigan noted that we lost one Active llember
(Hayes~Albion) but gained one Regional ifember (Don International). It
was also noted that Implementos ifetalicos Lara S.A. of Baraquisimeto,
Venezuela joined as a Licensee., In addition to ilembership transfers
for Nuturn and lear-Siegler, Mr. Carrigan advised that the Institute
had been negotiating on a possible feglonal llembership application by
Borg & Beck de Mexico S.A., of lexico.

Upon motion duly made, seconded and unanimously passed,vit was;

RESQLVED: To accept the report of the llembership
Committee as written.

At this time the Directors discussed various friction materials manu-
facturers who might possibly become members of the Institute. In
particular, a question was asked about Borg & Beck de liexico, and the
Secretary indicated that he had correspondence with them about possible
Regional !lembership. Borg & Beck de ilexico is a subsidiary of Borg
Warner Corporation in the United States. The Secretary indicated that
he expected thelr application for Reglonal Membership.

A question was asked about National Friction Products in Logansport,
Indiana. The Secretary indicated that he had written to National
Friction in the past. National Friction is a subsidiary of the Relsey-
Hayes Corporation. A Director questioned whether National was using the
FlIS and FiiSI numbers. The Secretary indicated that to his knowledge they
were not marketing thelr products in the replacement market using those
numbers.

The Secretary was asked about SAK Enterprises in Miaml, Florida. The
Secretary indicated that he had written to SAK based on literature
showing their use of TS and FISI numbers. In response to correspondence
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SAK indicated that they were purchasing lining from FORi{A, an Italian
manufacturer. TFORIA wrote advising that SAK would discontinue use of

the FiIST numbers. FORMA inquired about merbership but took no action.

A question was asked concerning Virglunia Friction Products which was

run by one of the Carreras family. Mr. Lou Carreras had been the
organizer and delegate from Forcee Manufacturing Corporation which

had been acquired by Safeguard Automotive Corporation. Virginia

Friction Products is apparently manufacturing its own brake lining in
Tappahannock, Virginia, and the Secretary was instructed to contact
Virginia Friction Products concerning possible membership.in the Institute.
In response to a question it was.noted that Safeguard Automotive Corpora-
tion which purchased the assets of Forcee, is a member of the Institute.

The Secretary advised that he had written to Akebono in Japan asking 1f
they were marketing clutch facings in the United States, and if so that
their dues would have to be the same as for an Active lHember. This
would indicate an Active llember with one category-—clutch facings. The
Akebono dues might be increased from $1300 to $1700 a year, based on one
category filing fee, The Secretary asked, since he had not received any
reply to his April correspondence, if the fee could be increased to the
new level. The Directors indicated that the Secretary should follow-up
with another letter to Akebono to get an answer to the April letter.

A Director asked about the Friction Materials Corporation, the Israel
Regional ilember. The Secretary advised that they were paying one category
for marketing clutch facings in the United States. A director indicated
that the Interfriction Corporation was also participating in brake linings
and brake blocks., The Secretary indicated that Interfriction is a name
with which Friction Materials Corporation is marketing their products

in the United States. The Secretary was advised that Friction lMaterials
Corporation should be reporting in three categories.

A Director asked whether the Imnstitute had any informatioh concerning
World Auto Parts. It was stated that World Auto Parts is a Buffalo
company which sells foreign shoes using the FMSI numbers. It was asked
whether World Auto Parts was selling used or new shoes. There was a
question as to what could be done if World Auto Parts were selling used -
shoes using FIISI numbers. The Institute normally requires that a. '
Licensee be a manufacturer of new shoes. If World Auto Parts purchases
new shoes from members and recycles used shoes, there 1s a question as

to whether they would be eligiblé for Licensee Membership.. The Directors
were asked to send information to the Institute concerning the World Auto
Parts operation.

Another Director said that a former Licensee, Grinnell, is still in the
steel business and may be using the FMSI numbers. It was suggested that
they should be checked out to see if they are using the FMSI numbers.

It was also indicated that Toledo Pressed Steel, a steel brake shoe supplier
to Ford liotor Compony, may be marketing steel using the FHSI numbers. It
was suggested that if anyone had information on Toledo Pressed Steel showing

their use of the MSI numbers, this information should be sent to the
Institute Office.

4 idrector suggested that the liembers should be asked to contact their.
Purchasing Departments to see if others are marketing shoes using the
FM51 numbers. By making an audit in the Purchasing Department on the
availability of steel shoes, perhaps additional leads could be made for
Licensee Membership applications.
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TREASURER'S REPORT

ilr. William F. lessier of the Bendlx Corporation was elected Treasurer
at the June 1976 ileeting. This was ilr. Hessier's first Annual Heeting
and he vas introduced by the Secretary. Please refer to Exhibit 3,

iir, ilessier reported on the financial activities of the Institute for

the fiscal year July 1, 1977-June 30, 1978. 1t was noted at the outset
that this report had to be prepared based on information available as of
April 30, 1978 and projections were then made to the June 30, 1978 year
end. The Treasurer referred to balance sheet and income statement exhibits
and indicated that income in excess of $7,100 over expenses is projected
for the 1977-78 year. The excess of income over expenses 1s attributed

to almost $13,000 of interest income which more than made up an operating

deficit, The Treasurer referred to significant variances in the expense
budget. ‘ :

In addition to the balance sheet and income statement exhibits, the
Treasurer appended a ten year financlal summary showing 8 prior year's
figures projected for the 1977-78 year along with preliminary budget
figures for 1978-79. Of significance 1s the fact that the annual fee
schedule has been held constant since 1971-72.

Counsel was asked concerning the accumulated capital and surplus in the
years for the Institute. Counsel indicated that there would be no
difficulty with the accumulated surplus if that figure was not in excess
of 2-1/2 times the budget for the year. With capital and surplus

figured in excess of $170,00 at June 30, 1978, and an annual expense
budget of about $90,000 there should be no difficulty with this accumula-
tion of surplus. '

Upon motion duly made, seconded and unanimously passed, it was;
RESOLVED: To accept the Treasurer's report as written.

The Secretary at this point advised of some difficulty with collection
of receivebles. Ile noted that Hayes-Albion Corporation indicated their
intent to withdraw from the Institute in January 1978. The Secretary
wrote to Hayes-~Albion Corporation indicating that the Annual fee for the
full fiscal year (July 1, 1977-June 30, 1978) was due. ilo answer was
received from Hayes—Albion. The Secretary talked with {r. Ernie Rysso
who indicated that the Brake Division had closed, and he suggested that
a further contact be made with Hayes~Albion. The Secretary wrote again
to Hayes-Albion concerning the fee conditions in the Comstitution and
By-Laws, and that a member could withdraw only upon payment of the
annual fee for the full year. No reply was received from Hayes-Albion
Corporation. The Secretary asked for guidance as to what action he
should take as regards pursult of this colleetion., Iiir, Cutler indicated
that he would comtact Hayes—-Alblon Corporation concerning this billing.
The Secretary handed Mr. Cutler copies of correspondence he had with

Hayes-Alblon concerning their withdrawal from the Institute and the
annual fee.
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INVESTHENT ADVISORY COMMITTEE REPORT

ilr, Simon, Chairman of the Investment Advisory Committee, presented this
report. In sumpary it indicated that the Institute's funds were primarily
deposited in the 7-1/2% bank time deposits. It was stated that interest
income for 1977-78 would run about. $12 850, up from the $12, 200 earned

in the prior year. ,

The Chairman indicated that there now are short term federal obligations
available with interest rates in exzcess of 8%. He suggesteéd that the
Institute comsider investing funds in these treasuries. The' Secretary o
indicated that there was a $25,000 time deposit due about December 1, 1978.
and this might be one of the first time deposits ready. for 1nvestment in
treasuries, It was suggested that any investment in treasuriea be in short to -
medium term obligations as long term treasurles will be subject to more price
variation because of interest rate changes. The Institute will comsider
treasury cbligations as time deposits mature. At this point’ there was a
discussion concerning investments for the pension fund accounts. " The
discusaion and actions tsken in this area are discussed under the

heading "INSTITUTE PENSION FUWDS."

Upon motion duly made, seconded and unsnimously passed, it was;.

- RESOLVED: . To accept the Investment Advisory Committee
. report as written.- .

BUDGET COMMITTEE REPORT

ilr. D. J. Olgilvie is Chairman of the Budget Committee. The. details on
his report were prepared from data available in the Institute Office.

The Secretary read the Budget Committee Report. Please refer to Exhibit
5. :

In summary, the Committee recommended an expense budget increase of
slightly over 3% for a total expense budget of $91,250. Budget items
were detalled item by item. The most significant items in the budget
were salaries, pension, rent and legal expense. As these items control
over B07 of the budget, there is not much that can be conmtrolled by
variations in other expense items. A Director commented on the good
expense control over the past several years and the constancy of fee
structure. It was indicated that it would be difficult to maintain
these relatively modest budget:.increases in the future because of
severe inflationary pressures that everyone is confronted with. It
is expected that costs can be expected to continue upward.

Upon motion duly made, seconded and unanimously passed, it was;

RESOLVED: To accept the report of the Budget Committee
as written.
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FEE FORMULA COIMTITTEE REPORT

Ifr. W, M. Sleeth of Lear-Siegler Corporation had served as Chairman of
the Fee Formula Committee., Iir, Sleeth is no longer with the Lear-Siegler
Corporation. The Secretary stated that he had sent information for the
fee formula to Hr. Sleeth in May. He had not received any comment or
corrections concerning the report, so he read the report as the Committee
Chairman's report. Please refer to Exhibit 6.

It was indicated that there would be 18 Active iMembers in 1978-79 with 36
category declarations to project $42,300 of annusl income based on the.
prior year fee schedule. In addition, there were 18 Regional leuwbers
projecting income of $28,900 and 11 Licensees projecting $5,500 in
income. This would be a total projected annual-income, from last year's
fee structure, of $76,700. Based on a interest income of near $14,000
this would project total income of about $90,700. When compared to a
preliminary expense budget of $91,250, this fee schedule would project

a small deficit for the 1978-79 fiscal year. A commerit was made in the
Fee Formula Committee Report concerning the fact that the new unlined
shoe category now produces but one declaration for fee formula purposes.

The Committee recommended that the fee formula for the 1978-~79 fiscal
year remain unchanged from that used in the prior year. This would be:
Active HMembers 31,050 basic fee plus $650 per category, Regional NMembers
$1,300 basic fee per year, with Assoclationis at $2,200 per year. Those
with U.S. copyright privileges would have the same fee schedule as
Active Hembers., Licensees would be $500 per year.

Because of the lack of a Chairman for the Fee Formula Committee it was
suggested that the President comment. The treport and the recommendations
on fee structure were reviewed. The President stated that. he did not
feel that there was need to make a change in the fce formula from that
recommended by the Committee.

Upon motion dﬁly made, sécbndeﬂ and unanimoualy passed, it was;

KESOLVED: That the fee formula for 1978-79 be

continued as it was In the past fiscal .

year. .

Active Members: Basic fee $1,050, per
category $650 :

Regional liembers: Individual $1300,
Association $2200 Those with U.S.
copyright privileges same fee.as
Active Hembers.,

Licensee: $500

Upon motion duly made, seconded and unanimously passed, it was;

RESOLVED: To accept the report of the Fee Formula
Committee as read.
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PUBLIC RELATIONS COMMITTEE REPORT

dr. E. R, Rysso of the Hayes-Albion Corporation served as Chalrman of

the Public Relations Committeei. Due to the Hayes-Albion withdrawal

from the Institute, the Secretary prepared the Public Relations Committee
report. Please refer to Exhibit 12,

It was indicated that the Institute press release on the selection of
Officers at the June 1977 Meeting had been published by several trade
publications. In addition,; it was noted that the Institute's release.
concerning "Recommended Procedures for Reducing Asbestos Dust During -
Brake Servicing™ had been used by the trade press as a basis for articles
concerning brake servicing, subsequent to the June 1977 Mbeting.

Upon motion duly made, seconded and unanimously passed it was ;
RESOLVED: To accept the report of the Public Relations
Conmittee as written.

HISTORY OF THE INSTITUTE

The President advised that he had assigned iir. Drislane the task of
preparing a history of the Institute. This was referred to in the
President's report. The Secretary distributed coples of the Fistory

to the Directors. The copies distributed had been printed on the Office
stencil machine. The Institute had recently contracted with a local
printer for the printing of z more prdofessional booklet. The Institute
attemnpted to develop historical background at the time the Institute

was formed, and referred to individuals who had been leaders in activities
of the Institute. Two Directors commented that this appeared to be a
most interesting booklet, and they asked as to the Institute's plans

for distribution.

It was stated that additional coples of the History would be available
to members upon request. In the meanwhile, the Institute would send
copies to all Delegates and Alternates, Committee Chairmen and those
active in the Institute. It was expected that the finished copies

from the printer would be available for distribution in early July.

It was suggested that copies be sent to individuals who were active in
the Institute but whose companies are no longer membérs. In particular
Mr. Al Bette and lir. Frank Gatke were mentioneéd. The Secretary was
directed to send copies to those who might not otherwise receive copies
from member companies. Otherwise, members can request additional copies
from the Office for their distribution to retirees and others, The
Institute could mail these directly to the individuals, or send them to
the member for its own distribution. It was indicated that 500 copies
were being printed, and there would be no problem in providing a dozen
or so coples to each member upon request. This would be in addition to
a general mailing to be made as soon as copies are available.
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ANWUAL IMEETING COLZMITTEE REPORT

ir, F. Willian Barton, Chairman of the Annual iieeting Committee prepared
a report with recommendations for the Jume 1979 Ileeting. Please refer
to Exhibit 14, i

lir. Barton's report noted that the Committee's recommendations at the
June 1977 lleeting had been rejected, and the Committee was asked to
consider Tammarron in Durango, Colorado and Ocean Reef in Key Largo,
Florida. The Committee reviewed several areas and made an enthusiastic
endorsement of the Ocean Reef Club in Key Largo, Florida for the

June 1979 ileeting.

The Secretary was questioned as to alternates to Ocean Reef. Among
those recommendad by the Chairman were the Boca Raton Hotel & Club in
Boca Raton, Florida and the Doral Golf & Country Club in MMiami, Florida.
Several Directors indicated that Ocean Reef appeared to be a good
recommendation. A question was asked about the Tammarron recommenda-
tion made by the Board of Directors at the June 1977 lleeting. The
Secretary indicated that in the Committee Chairman's report he specifi-
cally considered Tammarron. It was felt that the 7600' elevation at
Tammarron would be a major drawback because of discomfort among several
members when the meeting was held at simllar elevations in Vail,
Colorado. The Committee specifically did not recommend Tammarron. One
alternate site was the Homestead in Hot Springs, Virginia. In response
to question, it was indicated that a major difficulty with the
Homestead was the fact that it was a significant distance from the
Roanoke Airport. The Secretary indicated that he was able to block
three weeks in June 1979 at the Homestead, as a possible alternate
gource for the Heeting.

Several Directors favored the Ocean Reef Club in Key Largo, Florida.
The Institute had blocked the week of June 11, 1979 at Key Larpo. It
was stated that this appeared to be satisfactory as there was a

possibility that the week of June 18 would conflict with Truck Week 1979, .

It was suggested that the Institute make arrangements with Ocean Reef
for the week of June 11, 1979,

Upon motion duly made, seconded and umanimously passed, it was;

RESOLVED: That Ocean Reef Club, FKey Largo, Florida
be selected as the site for the Institute's
1979 leeting on the week of June 11, 1979,
and that the Homestead, Hot Springs, Virgilnia,
be selected as an alternate site should there
be difficulty in arrangements with Ocean Reef.

Upon motion duly made, seconded and unanimously passed, it wﬁs;

RESOLVED: To accept the report of the Annual ileeting
Committee as written.
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STRUCTURE OF ANNUAL MEETING

By “structure”" of the Annual lieeting, it was indicated that this Annual
iieeting had been restructured primarily with a reception for the iliember-
ship on the Tuesday night of meeting week, In past years, there had
been a reception for the Board of Directors on Honday night, with a
General i'embership banquet on Wednesday evening. The addition of the
Tuesday night reception was recommended by the President. It was

felt that some other activity rather tham just a liembership banquet
would be appropriate. Depending upon the type of meeting place, the
President suggested that an informal' reception be considered. 1In
addition, the President recommended that breskfast be served prior

to the Board of Directors meeting on-Tuesday morning. The Tuesday
breakfast and the Tuesday night reception for the llembership were
initiated at this June 1978 leeting. This reception would be primarily
an open bar with hors d'oceuvres.- At Camelback we also arranged gaming
tables with play money and prizes to help the llembership meet with one
another. It was decided also that the formal banquet, which had been
a regular part of activities for the past several years, be continued
on Yednesday with the usual reception for the liembers before the
banquet. The two new items at the June 1978 ileeting are the breakfast
preceeding the Board of Directors ileeting and the reception for the
llembership on Tuesday evening. It was stated that a resolution was
not necessary and that this change in structure of the meeting be
incorporated in future years.

HISTORICAL SALES REPORTING

The Secretary reported on the historical sales reporting program through
calendar 1977. There had been no change in reporting details since the
June 1975 resolution that the annual report list the Members reporting
in each of the four catepgories in the full year report only. Ia report-
ing for the other three quarters the accountants report only the names
of the Members who report, without regard to category. Participation
includes most Active ilembers and two Reglonal Members: Don International
of Creat Britain and Friction ifaterlals Corporation of Israel. In
response to a question, Regional Members who are paying the dues level -
of Active liembers are requested and permitted to participate in the
llistorical Sales Program. However, most Regional llembers have not
participated. o :

Upon motion duly made, seconded and unanimously passed, 1t1was;

RESOLVED: To accept the report on the Historical
Sales Reporting as written.

FEDERATION OF EUROPEAN MANUFACTURERS OF FRICTION MATERIALS (FELIFM)

In accordance with resolutions at the June 1976 Board of Directors lMeeting
the Institute and the FEilFM have maintained contact with one another. The

Secretary of the FMSI and the Sécretary of the FEifFl{ attend each. othér's
Annual HMeetings.

FMSI 04492




inutes of the ieeting
of the Board of Directors -10- June 27, 1978

Mr. Drislane reported that he had received a letter from iir. Robert Join,
Secretary of the FEiFIi. By letter dated 7 June 1978 Iir. Join indicated
that he would be unable to attend the June 1978 Meeting of the FMSI,

The Secretary read ilr. Join's letter.

The Secretary reported on his attendance at the meeting of the FEMFY in
Rottach~Egern, Germany, ilay 1978. This report noted the work that the
European association is dolng as regards correlation between friction
machine, dynamometer and vehicle tests. In addition a quality assurance
program was discussed. Voluntary labeling of friction products and
activities at the General Assembly were also noted. A question was asked
as to whether this continued liaison had proven worthwhile. The Secretary
indicated that European actions concerning TC22 of the International
Standards Organization are of interest because the U.S. government
considers IS0 recommendations when drafting automotive standards. In
addition, background information as regards asbestos can be of help

to both organizations, because European and Yorth American governments

have used background naterial on activities in the other's jurfsdfctioh.

Upon motion duly made, seconded and unanimously passed, it was;

RESOLVED: To accept the Secretary's report as written.

DATA BOOK AND TECHNICAL COIMITTEE

Hr. Phil Grim of Abex was appointed Chairman of the Data Book and Technical
Committee during the 1977-78 year. NMr. Ronald R. lMoalll had been Chairman
of this Committeee for over ten years. Because of the pressure of other
duties, Mr. Moalli advised that he could not continue on as Chairman of
this Committee. The Secretary read Mr. Grim's report. Please refer

to Exhibit 8. :

Wew disclaimer language for catalogs and bulletins was recommended by

the Committee, and approved by the Board of Directors. Mr. Grim
indicated that the Institute was considering computerized typesetting

for the 1979 Automotive Data Book, There was also consideration of a
new Brake Block Identification Catalog and the interest in such a catalog
was being checked by a mail ballot. The Chairman further reviewed
technical decisions made during this past fiscal year.

In closing, the Chairman particularly thanked !Mr. Moalli who had served
through 1977 as Chairman of this Committee for the dedication he had
given to work of this Committee, The Directors reviewed the report,

Upon motion duly made, seconded and unanimously passed, it was;

RESOLVED: To express the Institute's gratitude to
Mr. Ronald R. Moalli for his many contri-
butions to the Institute during his term
as Chairman of the Data Book and Technical
Committee.

Upon motion duly made, seconded and unanimously passed, it was;

RESOLVED: To accept the report of the Data Book
and Technical Committee as written.
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INSTITUTE PENSICHN FUNDS

iiss Duschek receives payments of $450 per month based on a contract for
$3600 a year, and on an additional 51800 a year added by the Board of
Directors since iss Duschek's retirement. - In addition, there is a
qualified employee pension plan funded through Connecticut General Life
Insurance for the current employees of the Institute, for which

Hessrs, Drislane and Simon serve as Trustees,

A Director indicated that he was concerned about liiss Duschek's pension
and that perhaps an annulty or trust should be established so that
¥iss Duschek has an uncontested right to the pension.

Pension payments are based on a contract drawn between the Institute and
Miss Duschek prior to her retirement. The Board of Directors subsequently
added $150 per month to the payments to iliss Duschek by resolutions. A
question was asked about an earlier study that the Institute had made

as regards purchasing an annuity or other means to fund lMiss Duschek's
pension separately from Institute funds. In 1975, after the Board
meeting, comsideration was given to purchasing an annuity or the
possibility of setting up a separate trust, In 1975, the Secretary
submitted a report to the Directors on an annuity program drawn up

by Connecticut General Life Imsurance. It was then decided that am
annuity was too expensive, as 1t would cost the Institute almost $50,000
to provide the $300 a month payment. It was felt that the Institute could
set up a trust with $50,000 and pay iilss Duschek's $300 pension for life
on just the interest earned from such a contribution.

After additional discussion, the Directors suggested that a trust be

set up which would pay liss Duachek $500 per month. In the meanwhile,
payments to !liss Duschek would be increased to $500/month effective

July 1, 1978, It was also suggested that the employee pension plan

with Connecticut General be reviewed to bring the Directors up~-to-date.

It was then suggested that these two items be considered separately and
that first consideration be given to establishing a trust for Miss Duschek‘
pension. A trust could be set up so that in the event of Miss Duschek's
death the principal would revert to the Institute. It was suggested that
the Institute make a contribution to such a trust in an amount that would
be sufficient to pay benefits of $500 per month for the actuarially determined
life of 1iiiss Duschek. It was stated that if the Institute wished to
increase payments in the future it could be done by establishing an
additional trust, Further, if the original funds were not sufficient

to cover trust payments for iiss Duschek's life, additional monies &ould be
added to the trust in the future. Counsel was requested to make up and
submit to the Board of Directors a trust agree...i which would set aside
funds for lilss Duschek's benefit. This fund should be established with

a sufficient contribution to pay the $500 a month effective July 1, 1978
over the actuarially determined life of lliss Duschek. The Secretary
indicated that because of timing problems, the Institute would have to
make payments to increase Miss Duschek's pension to $500 per month

during the interim period before the trust is established. It was

stated that in preparing a trust, discretionary powers would have to

be granted to the Trustees to invade principal to make the payments,

It was suggested that iir. Edward W. Drislamne, Secretary of the Institute
and lr., "lliam Simon of the Board of Directors be the Trustees.
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Upon motion duly made, saconded and unanimously passed, 1t was;

PESOLVED:  That Counsel prenare 'a trust agreement
for submission to the Board of Directors
to establish a trust for pemsion’ payments
of 3500 per month to “liss Duschek and that
iir, Gdward W. Drislane and ir, William
Simon will be appointed Trustees of this
Trust.

ur, iioalli questioned the status of the Pension Plan for employees of
the Institute, Ia particular he was interested in the formula for
establishinge pension benefits, vesting provisions and other provisions
of the pension plan. The Secretary indicated that the pension had been
dravm up by Connecticut General to qualify with Internal Devenue Service
as ‘a qualified pension plam and all provisions of the plan are pow in
line with requirements of the Employee Retirement Income Security Act
(CRISA).

Upon motion duly nade, seconded and unanimously passed, it was;
RESOLVED: That the Secretary prepare for.sﬁbmission

to the Board of Directors a summary of the
provisions of the Zmployee Pension Plan.

BRAXE PERFORLIANCE STUDY CO:IIITTEE

liv.e 2, 2. ilelson, Chairman of the Brake Perforﬁance Study Committee
submitted his report., Lr. 2on Cutler read :r. Nelson's report to the
Board of Directors. Please refer to Exhibit 7,

It was suggested that because of the length of this report and the
detailed exiibits that it would be well to highlight those items of most
concern to the lewbership. lir. iioalll indicated that he would be pleased
to go over ., ilelson’s report in detail and highlipht those items. This
report will be presented to the ifembership at the June 22 session.

The major items in 1lir. Jelson's report concerned DOT 121 and DOT 105-75
regulations. Also included was a rebirth of activity on Docket 1-4,

the leplacement Brake Shoe and Lininy Assembly. iir. Helson discussed
meeting witn ilr. Fred Redler of I™MTSA concerning program plans by WHISA
over the next several years. Also noted were AAIVA and VESC activities
as well as the Imstitute's correspondence with the Defense Supply Agency
concerning Federal Drake Lining Specification I7I-L-361E.

Upon motion duly made, seconded and unanimously passed, it was;

RESOLVED: To accept the report of the Brake Performance
Study Committee as written.
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ASBESTOS STUDY COMIITTEE

Mr., Harry Vagper of Carlisle Corporation is Chairman of the Asbestos
Study Committee. Iir, Wagner submitted the report on the activities of

the Committee over the past year. The report was read by the Secretary.
Please refer to Exhibit ll.

In particular, the Chairman's report covered work that its Task Force
had coumpleted on the preparation of a work practices booklet for the
Institute. Preparation of such a booklet had been authorized by the
Board of Directors and the Chairman advised that the Cormittee appointed
a Task Force to make recommendations concerning such a booklet. A draft
copy of the text for the work practices booklet was distributed to

the Directors. In a preliminary review of the booklet several questions
were raised concerning the disclaimer that appeared at the beginning of
the report. Directors were concerned as to whether this disclaimer was
strong enough and questioned possible liability to the Imstitute should
users rely on the booklet and subsequently be cited by OSHA or others.

A Director expressed concern about the appendix where the Imstitute was
listed as a source for information such as EPA requirements, -laboratories
for fiber counts, vacuum cleaners and respiratory protection. Wase the
Institute opening itself to providing additional services that it had
not provided in the past? A Director indicated that there were certain
statements in the book that-he did not agree with, and asked if the
Asbestos Study Committee agreed with the text? The Secretary advised
that the Task Force had done this work and did not send it back to

the Committee as it had taken so long to get it into its present form.
The Secretary indicated that the Task Force had done considerable work
on this booklet amd that many objections had been raised and compromisea
made before it was delivered in the form shown. The Task Force by-passed
the Committee to expedite the work and had sent copy to Johne-ifanville
to set up type. Type-set ‘copies had not been returned from J-ii prior
to this lleeting. ' :

The Directors indicated that the booklet should be referred back to
the Asbestos Study Committee. The Committee should review this booklet
and resubmit it to the Board of Directors if the Committee approves.
The Board will take no action as regards this work practices booklet
until it has received recommendations from the Asbestos Study Committee.

A question was asked concerning possible liability of the Institute

for publishing such a work practices booklet. It was suggested that a
user might refer to a certain page and use that as a guide for compliance
with repulations after new regulations had superseded the instructions

in the booklet. Perhaps a note is neceded on every page to indicate that
this booklet was prepared based on information available in 1978 and

that it could be superseded in the future. The intent of the disclaimer
on the first page was to preclude such assumptions by users of the
booklet. Perhaps it would be necessary to put a brief disclaimer

"As of 1978" on each page of the booklet.

A question was asked concerning possible liability for withholding
such a publication. Counsel indicated that an association night be
judged more harshly for withholding such a publication than in present- -

iny information which uipnt later be outdotad by subsecquent developrents,
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Upon motion duly made, seconded and unanimously passed, it was:

TESOLVED: That the Asbestos Study Committee review
the Task Force's proposed work practices
booklet and resubmit it to the Board of
Directors.

Upon motion duly made, seconded and unanimously passed, it was;
RESOLVED: To accept the Asbestos Study Committee
report as written with the foregoing

qualification as regards the work
practices booklet.

PUBLIC RELATIONS CO.CERJING ASBESTOS FRICTION iIATERIALS

iir. Simon stated that he felt the Institute should do more to advise the
public concemning health studies on asbestos. In particular, he referred
to an article in the ilew York Times in Hay 1978 written by Staff writer
Jane Brody. This article noted that the chances of developing asbestos
induced lung cancer are practically nil if the worker does not smoke.

He felt that the Institute should attempt to emphasize this item. The
Directors indicated that in reports dating back several years it has
been shown that lung cancer is not a problem with asbestos workers 1f
they do not smoke. 1t is felt that this has been acknowledged in

papers prepared by those at llount Sinal and others. It was suggested
that the Institute should not get involved in an area where medical
expertise would be required.

The Secretary referred to an article that had been published in the
Bergen Lecord headlined "Deadly Dust Particles from Asbestos Brakes.™
It appeared on the front page of the June 12, 1978 Fecord in Hackensack,
Hew Jersey. The Directors examined the article and it was stated: that

there was no purpose in commenting to the newspaper concerning this
article,.

LIABILITY IiiSURANCE

In the discussions on possible liability to the Institute for either
inadequate or inaccurate assertions in its publications, a question
arose concerning liablity insurance. Does the Institute have insurance
coverage for this type liability? The Secretary replied that the
Institute'’s insurance covered Officer and Employee dishonesty (Blanket
Position Bond) and owner-tenant-liability for the conventional type
liability suit--physical injury property damage ligbility.

It did not have coverage for general or comprehensive 1liability which
might arise if allegations were made as to the accuracy or adequacy of
Institute publications or other Institute behavior., The Secretary was
directed to contact its insurance agent to seek information on types
of comprehensive liability insurance, its limits and its costs.
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There being no other business vrouzat to the attention of the Doard
of uirectors, uoon notion duly nade, seconded and unanimously nassed,

it -ras:
1800LVIL: To adjourn

sdjourned at 12:43 Tl

%, W. Drislane
Secretary
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