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Hovember 30, 15970 '

e, Frank E. Argersinger
General Electric Co.
100 VWoodlawn Avenue : (E;

Pittsfield, Mass. 01201
Dear Pranks

Randy Graham and I enjoyed our visit with you. I am
particularly pleased that I had the opportunity to ceet
you and to di.cuss with you the price increase for Aroclor.

The price of Aroclors will be increased $0.02 per pound effective~
1 January 1971. The new price for tankcar shipments of Pyranol -
Al:B3DB and Aroclor 1250 (Pyranol AlZBRIE) will be $0.187 per pound,
F.0.B. plant and $0.13 per pound delivered respectively. As I
stated at the tine of our nceting, thare are ceveral factors

which lead Heonsanto to this pricce incrcace docisicn.

Certain of the cmore hishly chlorinated PC3s (polychlorinated
tiphenyls) have becen found to persict in the environment, and

rnay be harnful to sensitive zcrine and btird specles.

Due to this PC3 environzental pollution problem Mon.anto has
withdrawn certain Arcclors from non-electrical product applications
where confinezent and control of the PC3s are not possible. This
hag resulted in substantially lower volures and increased procuct

costs,

e intend to continue to make these nroducts available to the
electrical industry for use in sealed capacitors and transforuers,
In dolng so, the need to confora with requircnents dictated oy
the PC3B environzmental problem hags resulted in additional increzses
in manufacturing costs, toxicological teatiny expences, and re-
scarch costs,

Monsanto has historically had a respoasibla osricingeslicy on
Aroclor, %e will continue to operate rnder the same policy and
have approached thiz price change as one which would provide
Monsanto only the mininum necezsary revsnue required by the true
increases in our cest of operation.

I have attached for your revicw and consideraticn a zales contract
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Mr, Prank B. Argersinger November 30, 1570

covering the period January 1, 1371 to Deceaber 21, 1971, If
you f£ind that you are interested in such an arrangement, you
should complets the document by adding Pittsfileld's estimsted
partial requirements in the quantity secticn of the contract,
have all 4 coples executad and return to ca.

ve look forvard to continued close relationships with General
Electric. Ve solicit ycur asslctance in the proser handling
of these products to mininize losses to the environment,

Sineerely,
T. L. Gossags

Director of Sales
Functional Fluids

/loe
Attachment
ecy P. G, Benipnus

. R. Graham
q. S, Bergen
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800 N. Lindoerjh Bouievord
S1. Louis, Missouri 63144
(314) 694.1000.

SALES CONTRACT

sOoLD TO Genara] Tlectric Company

Pittsfield, Mass.

THE FOLLOW!NG GCOO0S, SUBILEY TO TEAMS AS STATID SCLOW AND ON YHE RCYLRSE $iDC MCREOF

PERIOD January 1, 1971 .to December 31, 1971
GOODS Pyranol A13B3B and Aroclor 1250
QUANTITY Buyer's partial pequifements estimate

at pounds per year.

PAYMENT TERMS et 30 days

0 P,

F.0.B. - Anniston, Alabama or Sauget, Illinois

4

Tank cars - 8000 gallons

PACKING .
& PRICES Pricing: '
Bulk 55 Gal. Drum 5 Gal. Drum
Tank Car TCL/TL LTL FCB Plant
Aroclor 1250 .180 .207 .227 . 327
Dalivered °
: 350 Lb. 50 1b,
675 13, D"”m Drum Drum
Tank Car CL/TL LiL/LiL LTL/LCL  LTL/LCL
Pyrancl A13333 . 187 .215 .225 .230 . 325
FOB plant
REMARKS

See attached Rider A which forms part of this contract,

Articles 9 & 10 deleted.

This contraz! Wil not be dinding on Sell:r unless accepted and retiemed within thisty deus fronu: d2te hereof.
-3

ACCEPTED AS OF THE DATE HEREOF DaTED
MONSANTO COIiPANY
av ' 8y
TITLE TITLE
$.43€ REV 12.68 _ . IDS 002857
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* 1. FORCE M.JLURE. Dellveries may be susnanded by
either party In case of Act of God, war, riots, fire, cxplo-
sion, flocd, strike, lockout, injunction, inabiiity to oaiain
fuel, power, raw matorials, labar, containers, or transparia-
tion facilities, accident, brenkage of machinery or agpara-
tus, national delense requirements, or any cause teyond
the contro! of such party, preventing the munufasture,
shipment, aceeptance, or consumption of a shipment of

* the goods or of 2 matzarial upon which the manufacture of

the goods is dependent. If, because of any such circum-
stanca, Seller is unable to supply the total demand for the
goods, Scller may allocate iis available sunply among itself
and all of its customners, including those not under cortract,
fn an equitable manner. Such deliveries so suspended shall

be cancelled without liability, but the contract shall other-’

wise remain unaffected.

2. BUYER'S CREDIT, Seller reserves the richt, among
other remedies, eiviicr to terminate this contract or to sus-
pend further deliveries under it in the event Buyer fails to
pay for any one shipmeat when same becomes due. Should
Buyer's financial responsibility become unsatisfactary to
Scller, cash payinents cr satisfactory security may be re-
quired by Seller for future deliveries and for goaods there-

tofore dclivered.

8. WEIGIHTS AND CONTAINERS. In the case of bulk
carload, tank car, or tank truck shivments, shippor's seeights
shall govern. Where shiipment requires use by Seller of car-
boys, drums, barrels or other returnable contatners, titie %o
such containers shall remain in Seller and a deposit in the
amount required Ly Secller must be made at the time the
goods are paid for. Such container must be kept in good
condition and may not be used for any material other than
that shipped therein and must be returned witnin sixty
(60) days from date of shipment. On such containers being
i% ret\érned in goud condition, a refund of the deposit will

made.

4. SHIPMENTS. The quantity shipped fn any contract
month may be limized by Scller to eilher: 1a) the average
of the monthiy quuntities ordered by Buyer hercunder for
the preceding vontract mmonths, or (b the maximum guana
tity coverad by this e¢ontract divided by the number of
months in the contracs period. Seiler shall not ba bound
to tander dalivery of any giantities {or which Buyer has not
given shipping instructions.

5. WARRANTY. Unless otherwise provided herein, Seller
warrants title and that all goods sold hercunder shiall con-
form to Seiler's standard specifications. Subject to the pre-
ceding scutence and excapt as otherwise cxpressly stited
herein, SELLER MAKEZS NO REPRESENTATION OR WAR-
RANTY OF ANY KIND, EXPREISS QR IMPULIED, AS TO
MERCHANTARILITY. FITWZSS FOR PARTICULAR PUR-
POSEZ, OR ANY OTHER MATTER WITH RCSPECT TO THE
GOODS, whether used alene or in combination with other
substances. Selier shall not be liable for, and Buyer assumes
responsibility for, all personal injury and property damasze
resulting {rum the handiing, possession or use of the goods
by Buyer.

6. LIMIT OF LIAEILITY. All claims for alleged defec-
tive goods, shortage or other cause chall be deemcd wzived
unless mada in writing and received by Seller within filteen
(15) days after Buyer lcarns of the alleged defect, but in no
event later than sixiy (62 days after Buyar's receipt of the
goods. Buyer's exclisive remedy shall &2 {or damages, sub-
Ject, however, to Buyer's agreement that for any and all
losses or damazzes resulting from any cause whatsover in-
cluding allegzd defective or damagad goods. Seller's linkility
shall in no event excecd the purchase price thereof, or at
the election of Scller, the repair or repircement of such
defective or damazad goods. In no event shzll Stllsr be
liable for incld¢ntz! or conscauential damages. Trunspsorta-
tion charees for the return of goods shall not be paid urless
authorized in advance by Soiler.

7. PAYENTS. Scller warrants that any geods sold pros-
snant to this contract, eXCops as are made Spieifically !
Buver accerding to Buyer's specifications. do not nfrin:
any valid U5, patent. This warranty is given upron SO man
tion that Buyer promiptly nctify Scler of any c:'s;m Qr $.40
Involving Buver tn which suen infrinzoment 13 a1 >y
If Seilar is affected, that Buysr permi, Seicr
comnpletely the defense or cuiipromire of any suen allsz
tion of infringemnent. Scllar dees nat warran® that tne Lsa
of any gonds sold hercunder, or articl:s made therefrom
either alone or in conjunciion with other materials, will
not Infringe a patent. )

8. FREIGHT — TAXLS. Any increase in freight ratas
paid by Seller on shipmeonts coverced by tlhis contracs and
any tax or goveriimental charge or increase in same here-
after becoming effective inc-easing the cost to Saller of
producing, selling, ot delivering the godds or of procurinz
materials used therein, and any tax now in cffeet or ine
crease Inn same payable by thie Seller Lecause of the sale of
the gcods, such as Sales Tax, Use Tax, Retailer's Occupa-
tional Tax, Gross Receipts Tay, may, at Seller's option, be
added to the price lhercin speocified.

9. PRICE RTVISION, The price, point of delivery, sarv-
ice allowance, If any, and terms of payment herein spacified
mauy be revised as of the bezinning of any quarteriy paried
commencing on the first day of January, April, July and
October after the date hercof (including the first such
quarterly pericd), by written notice from Solier dispatched
not less than [ifteen (15) days prior to the date on which
any such quarterly puricd 1s to commence. If Buyer dacs
not serve Seller with writlen notice of oobjection therat
prior to the beginuing of any quarterly period, theeproposed
revision will becoine effective at the start of such quarterly
period. Buyer's written objzeiion to such proposed revision
scrved upon Seller prior to its effective date shall permit
Buyer to purchase clsewhere the guantities due during the
ensuing quarteriy pericd if Buyer shall be able to purchas:
such quautities of equal quality av a lower delivered price
from responsitie United Siates mannfacturers of the gooss.
and chall have furnished Seller with satisfacinry w=irten
prouf of barna I.le¢ oifers by such manufaciurers and Seller
shall have elerizd not to micet such offers. in which event
Seller shall b2 reoleoced fromn its oblicaticn during such
quarteriy paricd. 17 S2ller desires to revise the zrica, puinl
of delivery, scrvice ailowance, or terms of paym.ent pursu-

Mg e
ant to this paracraph. but s restricted to any extent agzinst
so doing by reusun of any luw, decree, order o regulation
of any governnicnt, or if the price, paint of deiivery, serve
jce allowance, or terms of payment then in efisct urnder
this contrzct are allered by reason of any law, decree, order

r regulation of any gaverament, Seiler shail have the right

to terminate this contracet,

10. PRICE PROTECTION, Should Buyer at any time
any shipnient is due undar this contract be offered a lowar
delivered price cn mater:al manufaciured in the United
States of egual ¢uality, tn liXe quant:ity as the shipmen:
invalved, for the stine use by a responsidble manufaciurer of
the goads and (urish Seller satisfactory precf{ of same,
Seller will either supply suah shipment at tre lower price
or permit Buyer to purchass such quantity at the lower de-
livered price froml the manufacturer maxking such offer.
and the quantity so purchased will be deducied (rom :the
total quantity of this contract.

11. ASSIGNMLUNT. Buyer may nc’ assign its mzhts o
delegate its pevformiance heorcunder authout the prier armit
ten consent of the Sollsr and any allemptad aszsizniment o

detezation without such coiiaent shall be void.

a5

no terms, ¢onditian:, unde
irng to medify or wvary the tarms of this docuntent 3l
otndinzg uniless hereafter made in wiiting and sigred by ¢
party to be bound.

RS
D)
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‘Force laJeure

It is understond that the products sold hereundsr c-on-
tain polychlorirated birhenyls, which some studies

have shown may be an envir5nﬁental c~ntaminant, ,Buyer‘
agrees to use 1its best efforts to prevent such products
from entering intc the environment through spills, leak-
age, use, disposal, vaporlzation or otherwise, In the
event Seller determires that, in order to prevent con-
tamination.of the environment; it is necesszary to dis-

continue the sale to Buyer of peclychlorinated biphenyls

Py

for the applications contemplated by Buyer, Seller way
terminate this Azreement at any time by gilving Buyer at

’

least ninety (S0) days prior wrilten notice,
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