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Income from investments (note ) .
“#Surplusan realizations ofmvestments
‘Interest réceivable:
. Tradmgprof‘t(noteS)

- Deduct Admmxstratlcn and technical expend|ture ( note 5).
Preisp cnngexpendnture :
erestpayable (noté’3)

T893

¥ taxation and belure exlraordlnary items® e . i
- Deduct:Interest of outside sharehulders in proFts of subs:dlanes 2,597
: Pre-acqmsu on \profit’ - : : ’

Attributable to Charter ’ e 1zam ~ 939 -
€arnings per hare 16.64p (1976 —18.50p) (note 8) ’ S - L
R T | P
“Dividends paid ar_*.d pmposed fnote 9) . 7,789 7,081 PENEA i LR
Profit for the yea. Feiained before exirac rdmary items 9,652 T 12,3087 :
Deduct: Exlraordlrm'» items (note 4) . 9,384 2,775 | [
Retained profit transferted to reserves 268 9,533 3
Profit for the"yea; after extraordinary items =" o LR
totalled £8,057,000 (1976 - £16,614,000) : P !
Movements on reserves (note 17) - : I
Reserves at 31 March 1976 . - .. 155,121 140,725
Retained profit for the year : 268 9,533 " ;
- Revaluation of properiies net of deferred taxation : - — 5,184 :
Dilution and disposals ofshareholdmgs in ; o §

subsidiary and assuciated companies (1,724) (321

Reserves at 31March 1977 153,665 155121

The accounting policies an pages 18 and 19 and the notes on pages 23 to 31 form part of these accounts.
The report of the auditors is on page 17.




Short term loansand deposnts
*Bank and cashba ances

Currenl Ilabilltles

“Neteurrentassets .~ 0 e g e U3ages i

288524 1 2789%

"/-)Fina}\‘ced by: . / . .
Share capital (note 74) : : : ' 26,202 . . .. .26.202°:
Share premium account (ote 15) . 30,631 30,622
Reserves (note 17) Lo e 153,665 . 155,121

Total capital and reserves : 210,498 v 211,945

Capital expenditure grants ) ‘988 - 863
Interest of outside shareholders in subsidiaries 15,946 13,332
Longtermindebtedness (note 16) 53,220 . " 49474
Deferred taxation (note 18) 7,862 3372

- 288,524 - 278972

M. B. HOFMEYR
't Directors
B. W. PAIN

The accounting policies on pages 78 and 19 and the notes on pages 230 31form part of these accounts,
The report of the auditors is on page 17.




“Subs:dlarycompanles SR
E Sharesatcostorva!uanon -
A & SRR
o Amountsduefrorrsub5|d|anes

Amounts due to SUbSldl :

o Deferred assel
i Advance corporatlon tax (note 18)

T Currentasset 3

_' Fmancedby T N
- 'Share capital {riote 14) ; :
Share premiuin account {nole 15)

. B Reserves(noteﬂ)
' E 'To(al cap:lal and reser\)es'
T thg(eﬁn indebtedness (note 16)
» Current liabilities
Creditors
Taxation
o Proposed final dividend
: - 6,015
62,261
M.B. HOFMEY?.- )
: Directors
T ) " B.W.PAIN

The accounting policies on pages 18 and 19 and th
. The seport of the auditdrs is on page 17.

€ notes on pages 23 to 31 form part of these accounts.
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“Nomcels HEREBY GIVEN that the twelfth annual general ' ‘A ember enti ’ed to attend and vote at’ the meet-
" meeting " of . members - of - Charter . Consolidated ing. is enmled to appoint-one or more’ proxnes to:
‘Limited will be held at’ Wmchesler House,100.Old - "attend and, on a poll, to vote instead of him. A proxy -
Broad Street,” London ECiNTBU,- on Tuesday. 19 july “+'need:not be a fember of the company. A forni of .
1977 at 12 noon for the following purposes; . fproxyaccompames thisnotice. '

1. To consider the accatints and the repurt of the

directors for the year to 31March 1977. ’ ol Bt Lo by order ofthe board; :
: ) - D.S.BOOTH
2 To declareaﬁnal d:wdend ; 40Holbom Viaduct .. v Csecretary
+3:To reappoint as directors Mr G W. B Relly, Mr LOndonVECIP‘IAJ PN
H. R. Fraser, Mr P. C. D. * 23 June1977.

O ppenhexmer

4.To reappomt Coopers & Lybrand and Deloitte &
" Co- as joint auditors and authorize the board to
fix their remuneration.

NOTES

1. Holders of share warrants to bearer who wish to attend -
in pesson or by proxy: or to vote at the meeting must
comply. with the relevam conditions y)vernlnb share
warrants to bearer (see page 481. -

2. Halders of loan ‘stock are reminded that only share:
holders are entitled to attend and vote at the meeting.

3. To be valid the form of proxy must reach the company
at PO Box 102, Charter House, Park Street, Ashford,
Kent ¥n23 208, not less than 48 hours before the
meeting,

4. There are no directors’ service contracts required by
The Stack Exchange to be made avaitable for inspection
at the meeting.

[N]
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Report of the Directors

The directors have pleasure in submitting lhenr
twelfth ™" annual - report, - with ' the - audited

‘accounts, for the year ended 31 March 1977, ¢

The company’s operations during the year are
dealt. with by the chairman'in his review on
pages7to13.

; Fmancnal resulls
The. following are the - major features of the
consolidated profit-and loss account:

' 1977 -
£000

1976
£000
Consolidated profit. -
before taxation

" Deduct:”
Taxation

Interest of outside
qhareholders

38,731

18,693] | 14,666

2597 |- 2,382

36,437

distribution - which is” permitted under’ the
counter-inflation - legislation. - If :the: - fore:

shadowed changein the rate of tax credit from
35/65ths to 33/67ths takes place, the final divi-

" dend would stand increased by, 0.14408p. per

share and - the ‘tax - credit’ correspondingly
reduced.’ Arrangernents for- payment: of the
additional amount of dividend, would ‘be an:

‘ndunced ‘in. the press as 50011 as practlcable

* This adjustment would i increase the cost of the

“-dividend shown in the dccounts by £15, 000 to
- ..£5,058,000. :

Direclorate :
Alist of the directors of the company appears

*-onpage 3.

Mr ). Ogllvne Thompson was appointed to the

" _board: on 22 April ‘1976, and-Mr F.S. Berning

21,290

‘Earnings attributable 17,441 19,389

Dividends:

Interim of 2.75p per
share paid on

3 January 1977
Recommended final
of 4.68242p per share
payable on or about

22 July 1977 4,461

17,048

7,081

Profit for the year retained
Extraordinary items

12,308
(2,775}
Transfer to reserves 266 9,533
Earnings per share, after taxation and prior to
extraordinary items, were 16.64p, compared
with 18.50p in the year to 31March 1976.

The board has recommended a final dividend
of 4.68242p per share, to make a total dividend
for the year of 7.43242p per share. The final and
interim dividends, together with the tax credit
of 4.00208p per share, represent the maximum

resigned as-a director on 31 December 1976,

. Mr.S. Spiro relinquished the chalrmanshlp of

the company on 31July 1976, while remaining a

non-executive director, and Mr M. B.- Hofmeyr

was elected in his place from 1 August 1976,
retaining his position as managing director.

In accordance with the company’s articles of
association, Mr S. Spiro retires by rotation at
the forthcoming annual general meeting and
does not wish to be reappointed. Mr G, W. H.
Relly, Mr H. R. Fraser, Mr P. C. D. Burnell, and
Mr H. F. Oppenheimer retire by rotation and
offer themselves for reappointment.

Inflation accounting

The directors consider that the adoption of a
form of current cost accounting is appropriate
under conditions of inflation. However, con-
siderable controversy has arisen over certain
propusals contained in the exposure draft
{(ED18) published following the Sandilands com-
mittee report on inflation accounting, and until
such time as the application of the principles of
current cost accounting have been estab-
lished it is considered that it would not be
meaningful to attempt to provide an indication
of Charter's results based on this method of
accounting.
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General information -

“The book value of the group's fixed assets in--
creased from £47,353,650 to £54,199,000 during*

the year. Detaiis are shown on page 27 in note
10 on the accounts. Movements on reserves
are-shown in‘the consolidated profit and loss
account on:page 20 ‘and. in: note 17 .on ‘the
accounts on page 37,

- During the year the company issued 1,800 fully
paid shares of 25p each against conversion of
£7,499 five per cant convertible unsecured loan
stock 1984. The issued share capital was thereby
increased to £26,201,960.25 in 104,794,781 fully
paid shares of 25p each-and 326,500 partly paid
shares of 25p each (1p paid up).

An analysis- of ‘assets and income appears on
page 37. Other particulars- which ‘constitute
part of this report are given on page 47, and a
list of subsidiary companies on page 36.

by order of the board
D.5.BOOTH
secretary
40 Holborn Viaduct
_ Londonecipia)

9 June 1977
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Fmancnal resulls

The consolidated prof it before tax was £387

~ million, compared with £36.4 million iast year.

However, substantially increased tax' charges’
resulted in 'net. earnings -falling - from ~£19.4-

million - (equivalent ‘to 18.50p - per. share). to
£17.4 million (equuvalent to 16 64p per share).

The appreciably lower gold price fed to rediiced’

- dividends frony our direct gold mining interests,

“but these were offset. by increased dividends
“from AnOIo American: Corporation of ‘South
- Alrica; and from: the diamondinterests held

mamly through Anglo American  Investment

Trust. . Increased dividend -income - was /also

received from-our Malaysian lin'mining inter-
:"ests and from Beralt Tin and Wolfram ‘as’a
" result of the higher tin and wolfram prices, and
these were. also_reflected in‘ an increase in
“Charter'sshare . of - the. retained earnings - of

associated companies. | refer later to the con-:.

tinued absence ‘of income from the Zambian
‘copper mining interests held through Minerals
and Resources Corporation{MINORCO ).

Profits on. the realization
of a similar order to last year's allowing for the
contribution which arose in 1975-6 from the
__placing of Rio Tinto-Zinc Corporation shares.

“ We have this year included under this heading

the effect of currency diferences resulting
from the conversion of foreign currency loans
financing portfolio investments, which in pre-
vious years had been included in extraordinary
items. The comparative figures for last year
have been adjusted to bring them into line
with this new practice.

The industrial subsidiaries achieved most
satisfactory performances, and these are re-
flected in the increase in trading profits from
£14.6 million to £18.9 million. After a record
year in 1975 Cape Industries made a further
substantial advance, and the Elastic Rail Spike
and Heatrae-Sadia groups both achieved
higher profits.

The net charge in respect of administration and
technical expenditure rose sharply. Measures
were taken last year to reduce the overall level
of costs, but the considerable savings achieved
only partially offset the reduction which has

nvestments were

taken- place in fees earned from. projecté‘and
“clients and the serious impact of the hlgh rate

of inflation.

The tax charge was very much higher at £’lB 7
million, compared with. £14.7 million last-year.
Creatly increased tax charges were borne by

. the Canadian associated companies,and Cape . -
. Industries suffered:higher. South African tax.

Included in the tax chaige was an-amount for

défefred taxation of £4.4 million; ‘Charter con=" "
“tinued. to' follow’ the principles for deferred

taxation set. out in"the recently ‘withdrawn-
‘Statement. of Standard ‘Accounting Practice’

“but-will- review" its ‘accounting: policy:in’ this

regard during the current ‘year following the

evolution ofaccepted practice :

We-have  made a furthar provnsno'l under'
extraordirary items, of £7.9 million.against the. *
investment. in the Société Miniére: de Tenke-
Fungurume (SMTF) copper/cobalt-project .in
Zaire. Including demobilization’ costs, -our-in-
vestment in SMTF amounted to. £24.2 million; "

- A provision of £14.6 million was made last year,

and we are now reducing the figure at which
the investment is held in our books to £17
million (US$3.0 million).

During the year the Indonesian government
unilaterally ‘required Trend International -to -
renegotiate its oil production sharing contract,
and subsequently a full reassessment of the
available reserves of Trend was carried out. In
the light of this a substantial reduction was
made in the valuation of Trend in the books of
our associates MINORCO and Anglo American
Corporation of Canada {AMCAN). Our share of
this amounted to. £4.5 million. These write-
downs, together; with certain other: smaller
items and the effect of currency realignment on
conversion of the group equity interest in asso-
ciated companies into sterling, resulted in a
deficit under extraordinary items of £9.4 million.

At 31 March 1977 the value of Charter'’s net
assets adjusted for the market and directors’
vaiue of Investments was £267.3 million,
equivalent to 255p per share, compared with
£2714 million, equivalent to 259 per share,
at 31 March 1976.

The number 2 dredge at Ayer Hitam tin mine in
Selangor state, Malaysia




Mining

CLEVELAND POTASH )

At the. Cleveland Potash ~mine at Boulby, .
Cleveland, work on refurbishing and rehabili-
tating the service chaft was finished in March
1977. This substantially completed the initial -
construction of the mine, and both shafts are
now fully available to develop production
operations. . -

The main objectives over the past year have

" been to increase the number of mining faces;

to adapt the conventional mining techniques,
which. entail blasting, to-deal with the difficult
geological conditions; and to introduce con-
tinuous  mining . machines, which, mine by,
cukting the rock and have a higher production
potential.

The development of new mining. areas has
been impeded by a relatively steeply inclined
section of the seam south of the shaft pillar, and
in addition the ore in the available mining areas
contained large quantities of insoluble materials
with resulting poor recoveries in the treatment
plant. Although production has shown some
improvement in recent months, the.current
level of some.14,000 tonnes i of product per
month: represents less: than 20 -per cent of
. design capacity. )
On the other hand, the adaptation of conven-
tional mining techniques and the introduction
of three continuous mining machines have
produced encouraging results, and in addition
2 novel technique of long hole horizontal
drilling has been introduced which probes up
to 1,000 metres ahead of the current workings.
This is proving to be valuable by providing
advance information on the elevation, thick-
ness, and quality of the seam on which future
mining operations can be planned.

The delay in the build-up of production has
necessitated additional ~ finance to  meet
development expenditure and operating
deficits, and it has been agreed in principle,
subject to review, to make available to the pro-
ject in 1977 a further sum of up to £20 million,
of which Charter's share is £7.5 milfion.

Potash prices have continued to be weak, with
substantial stocks overhanging the world
. market, but there are prospects of improve-
\\ rment towards the end of this year and in 1978.

MALAYSIA
Our partnership with the Malaysian federal

government agency, Pernas Securities, has

been established by the exchange of Charter's .
‘Malaysian’tin.mining interests for a’ 28.6:per

cent holding in-New Tradewinds, thebalance N
of the capital being held by Pernas Securities.
New_Tradewinds has. also acquired the entire
share capital of London Tin Corporation.”

A hew. management company owned. jointly
by - Pernas- Securities : and Charter, Pernas
Charter Management, has been established to
provide .technical and management services
to the mines in the New Tradewinds group and

will absorb the buisinesses.and personnel of the

" management_companies of the. Tronoh:and

London Tin groups. .

The new. group; which forms. the largest tin
mining “group-in the" world,. has interests in
18 tin- miring .companies, predominantlyin
Malaysia’ but with some investments in Thai-
larid and Nigeria: The group produced 27,322
tonnes of 70-75-per. cent tin concentrate in
1976, representing approximately.T.5 per cent
of world production. .=~ 8 e

The operating companies of the group generally
achieved higher profits as a result- of the
improved . price for- tin which -rose: from- an
aVeragé ‘of £3,090 per tonne in 1975 to £4,242
per tonne in 1976. Prices coritinued to increase
during 1977 and stood at £5,566 per tonne on -
11 june. ;

Efforts in- the field of future development are
being concentrated on two projectsinMalaysia,
prospect 139 in Perak state, which is a proven
new dredging operation, and a joint venture in
Selangor- state which shows considerable :
. promise. Development work on the latter was
! held up initially because of the failure by the
.Selangor State Development Corporation to
! contribute its share of prospecting and deve-
“lopment expenditure, but further discussions
! are currently taking place and it is hoped that
- work on development can recommence with-
! out undue delay. .

TENKE-FUNGURUME
Last year we referred to the suspension of
development work on the Société Minigre de
Tenke-Fungurume (SMTP project in January
1976. At that time we hoped that the depressed
copper price and the unfavourable economic
and political conditions affecting the world in
general and Zaire in particular, which made it
impo.sible to finance the project, would show
some improvement during the latter half of
1976. However, the outlook for metal prices

o




- remains uncertain; and- this, combined ‘with: :

=, further’ problems in" Angola ‘and central Africa:
and the continuing effects of a world recession,
_has'not eased the financing problems.

Over the past year the care and maintenance

of the property has been provided for. out-of
the proceeds - of ‘equipment  sales, :and - in
addition “much effort has gone into: further
feasibility studies based on-various production
levels, While the quality of the orebody and its

amenability to treatment remain unquestioned, -

" the continling escalation in-capital-costs and
the ‘unsatisfactory”climate for raising finance

must cause grave doubts about the possibility .

of reactivating the project for some years. In
the circumstances, we have decided to make
the further provision of £7.9 million against our
investrment. : .

BERALT AND ANGLADE

Market. prices for wolfram concentrates rose
substantially duting 1976; with the result that
Beralt Titr and Wolfram, in which Charter has a
46.3 per cent interest, had a successful year
despite a decline in the volume of concentrates
produced and sold by the Portuguese operating
company. - Profit - before . tax amounted ' to
£2.6 million, compared with £1.4 mitlion in 1975.
Production of wolfram concentrates amounted
to 1,597 tonnes in 1976, compared with-1742
tonnes in the previous year.

Studies are being made of the possibility of
establishing new plant and equipment in
Postugal for beneficiating the wolfram con-
centrates into upgraded tungsten products.
As part of a major development plan to secure
the future of the mine, work has also com-
menced on the installation of an incline shalt
to open up a new lower level to rock hoisting
and man transport.

The improved lungsten price also helped
Société Miniere d'Anglade, in which Charter
has a 25 per cent interest. Production at the
company’s scheelite mine in the Pyrenees
increased to 1,573 tonnes of concentrates
containing 673 tonnes of wolfram, and trading
profits amounted to £16 million before tax
and depreciation. These results have enabled
Anglade to repay allits debts and shareholders’
advances other than long term liabilities during
the year and to declare a maiden dividend of
FF15 per share. A new orebody blocked out
during the year has increased the life of the
mine to at least five years, at the present pro-

‘diction rate and increased average grade of.
reserves: : ;

TARA S
Charter holds 10.8 per. cent of Tara Exploration
and Development Company.. which: through
its subsidiary’ Tara Mines is bringing to com-
pletion the davelopment of @ lead/zinc mine at *
Navan'in the’ Republic: of Ireland. The ‘capital
cost. as _been héld. within. the. budget of
USE150 million; and production commenced

“ this: month. The mine and concentrator-are

designed to produce about 500,000 short tons -
of lead and zinc concentrates”annually from
2.5 million tons of ‘ore. At:current price levels
the contribution 16 revenue by zinc and lead
would be in the ratio of five to one. :

Tara, which has contracted to supply:a sub-
stantial part”of its' concentrates to European
smelters, will become an important source of
zinc. There is every cause to believe that it will
be-a most successful ‘mine:given reasonable
price levels for zincand lead. : S

EXPLORATION :
We'have maintained our-base metal explora-

“tion programmes in Ireland and Spain wherea

number of lead/zinc prospects arebeing drilled.

Charter continued to participate in exploration
campaigns in Australia and Brazil throughits
interests in Australian Anglo American and in
Anglo American Corporation do Brasil (AMBRAS).
The Australian programme includes activity in
Tasmania, New Zealand, Papua New Guinea,
and Fiji, as well as Australia. In Western
Australia, evaluation continues of possibly
economic copper/nickel mineralization at Sally
Malay. In Fiji further drilling is planned in 1977
at the promising Namosi copper prospect
which is being investigated in a joint venture
with Amax Inc. and Preussag AG.

The main prospecting interest in Brazil centres
on the Jacobina gold prospect, in Bahia state,
where diamond drilling and adit development
have delineated significant. medium “grade
reserves of ore. AMBRAS has a 49 per cent
interest in the group of gold mines owned by
Mineracio Morro Velho which had a difficult
year as a result of low grades of ore recovered
and high inflation in Brazil.

in the fifth round of United Kingdom North Sea
exploration licences a five-company group
which includes Charter has been provisionally
awarded two contiguous blocks — 14/16 and







14/17 in the Moray Firth area. Charter’s interest
in the blocks will be 8.2 per.cent after 51 per
cent participation by the-giitish National Oil
Corporation which . will. be ‘operator for the
group. ’

Industrial

CAPE INDUSTRIES :
Our™ principal  industrial *subsidiary,  Cape
Industries, had another successfulyear in 1976,
with turnover rising by 24 per cent to £133.1
milfion and pre-tax profit by 39 per cent from
£10.2 million to £14.2 million. Currency. gains
accounted for £1.5 million of the year's profit.

The mining division again performed excep- :

tionally well, producing a 44 per cent gain in
trading profits, though demand for amosite
fibre weakened towards.the end of the year.
Prospects for the ‘current year depend. to a
great extent on the activity in the construction
industry throughout the .world. In the auto-
mative and engineering division, trading profits
rose by 33 per cent, mainly due to a sharp in-
crease in exports. Although there are continu-
ing difficulties in the United Kingdom economy,
the expost market remains buoyant, and pros-
pects for increased sates and profits in 1977 are
good. The building and insulation companies
achieved a 16 per cent increase in profits,
virtually all of this arising from the insulation
contracting operations. This was a satisfactary
performance against a background of de-
pressed conditions in the United Kingdom
constructionindustry.

Capital spending in 1977 is again expected to
be heavy, requiring some £14 million. This will
be met out of cash flow and borrowing
resources al present unutilized.

Last year reference was made to the health
hazards associated with the use of asbestos.
Since then the Advisory Committee on
Asbestas has been set up and has published an
interim statement. Cape has given written
evidence to the committee and will cooperate
with it to the full, At the same time, through the
Asbestosis Research Council, research into the
causes and prevention of industrial disease
cantinues.

ERS AND HEATRAE-SADIA

In a year of uncertain economic conditions,
which inevitably affected United Kingaom
markets, the Elastic Rail Spike (ERS) and
Heatrae-Sadia groups {both wholly owned by
Charter) have made solid progress, and it is

particularly encouragirig that their efforts to
increase exports -are producing satisfactory
results. : . e

Trading profits . of - ERS increased from £16
million-t £1.8 million. In the United Kingdom
the home market for railway track fastenings -
continued at.the lower. level experienced in

1975, Export business was ‘sustained by. de:

liveries of the:Pandrol rail fastening assembly,

not only to traditional users abroad but also to

new markets in Peru, Spain, Taiwan, the United

States, and Yugoslavia.

Pandrol,-a wholly owned subsidiary, is to be ,
congraulated on receiving in Aprilthe Queen's
Award for Export Achievement.

Torque Tension, which is concerned with mine
toof bolting systems, made a much improved
contribution to ERS group profits.

Heatrae-Sadia group increased sales by 23 per
cent:and trading profits from £0.6_million to
£0.9 million. After two years of decline, a very
satisiactory increase in the volume of sales
was achieved in markets which continued to .
be weak and unpredictable throughout the
year. Export business has now reached a firm
base from which progress in the future will be
more rapid.

Associated companies

MINORCO

Minerals and Resources Corporation {(MINORCO),
in which we have a 20 per cent interest, had a
disappointing financial year to 30 june 1976,
with consolidated net jwofits declining by 33
per cent to US$6.9 million. Although record
results were again achieved by Engelhard
Minerals & Chemicals Corporation (EMQ), in
which MINORCO has a 30 per cent holding,

.adverse developments affected its oil interests

held through Trend International, and dueto the
low copper price no dividends were declared
by the Zambian copper mining companies.

EMC’s excellent profit growth has continued in
the face of stagnant world trading conditions,
and net earnings rose by US$10.2 million to
US$124.9 million during the year to 31
December 1976.

Trend International, in which MINORCO has
a 43 per cent interest, is engaged in the pro-
duction of crude oil in Indoriesia through a
joint venture operating under a production
sharing contract with the Indonesian state oil
agency, Pertamina. Trend also holds producing

staintess steel clad insulation installed by Cape Contracts
Limited on plant and pipewark for machine modules
destined for an ofishere oil production platform




States -and. Canada:-In. 1976 the Indonesian.

- production sharing agreement mcreasmg the
government's share. to' 85 per ‘cent, together

of production problén:s encountered and the

production. sharing coniract: it -has been
necessary to reduce the esnrnated recoverable
reserves, and it has accordii gly been deemed
wise by MINORCO and-ANMCAN ta write down
substantially the book value of their direct and
indirectinvestments in this company.

MINORCO has a 49.9 per’ cent interest, made
a loss of US$0.3 million durie] the year to

o ) producing investments, Nchanga Consolidated
ol - Copper'Mines and Roan Consolidated Mines.
‘ i Furthermore, the 20 per cent devaluation of

the Zambian kwacha against the United States

dollar on 9 july 1976 had the effect of reducing

e : dollar value of dividends due to ZCl but await-
- .. oy ing externalization permission’from the Bank
) : of Zambia.

The United States company Inspiration Con-

MINORCO hasa 15 per cent interest, produced
net earnings for 1976 of US$126,000, com-
pared with a net loss of US$3.9 million in the
previous year.

AMCAN
The major asset of Anglo American Corpora-
tion of Canada (AMCAN), in which Charter
has a 24.8 per cent interest, is a 38 per cent
holding in Hudson Bay Mining and Smelting
Co. (HUDBAY), a diversified natural resource
company. HUDBAY reported net earnings be-
fore extraordinary items of C$2.8 million, com-
pared with C$14.8 million in 1975. This decline
was mainly attributable to continuing weak
SN markets for metals and exceptionally high
levels of laxation on potash mining. In April
this year HUDBAY sold its potash assets to the
Saskatchewan government body for C$144
million in cash excluding certain liquid and
marketing assets. Lower fertilizer prices in the
' United States led te a fall in the profits of
HUDBAY's 51 per cent subsidiary Terra Chemi-
+ cals International from US$18.6 million in 1975
to US$12.0 million last year. The decision to
write down the investment in Trend Inter-

X and non-| producmg propemes in the United

government required a. renegotiation of the -

with other significant r modifications. In the light ;

changed economics aris; g from the revised -

Zambia Copper’ Investments (ZCh, in which.

30" June 1976 as a result" of the absence of
dividend ‘income from its . principal copper

‘f-om> US$10.6 million ‘to US$8.4” nillion -the

solidated- Copper  Company, .in- which:

nat:onal led -to ‘an extraordlnary« charge for

HUDBAY. of C$10. million, and-a:pr

* C$3.3 million'was made against'its

in the‘La Verde .copper. project..in: Mexico.

after taxes_ of :C$3.0 million-on the sale. of
Western Decalta, with the result that HUDBAY's

loss for the year after extraordinary ‘items of :*
CH11:1-million amounted to C$8.3 million. :

: Outleok

Despite the continuing dépressed markets for
most metals and minerals, and for copper in"
particular; :Charter:in-the past year has been

able to increase its. profits- before tax. This is
‘attributable to the broad spread of:our invest-
ments.and " to the -success: of our industrial

operations,” both” of ‘which - are. encouraging:

aspects for the future. In-particular, the major

- developmients. now. in_progress - within . the

Anglo American Corporation‘group, especially
in-the fields of uranium -and coal in ‘South
Africa; are of considerable importance to us.

The: oustlook for Charter, however,  has to be

“'seen against ‘the hackground of the ‘general”

business " clinvaté.for - the” mining finance in-
dustry as a‘whole; which in tum’is inevitably
dominated by the'level of metal prices under
the influénce of the continuing sluggish process
of world-wide e¢onomic recovery and the very
large metal stocks overhanging the market.

" These low metal prices, the absence of an

overall mood of business confidence,.and the
potentially high political risk involved “in
mining investment, particularly in the' less
developed areas of the world, have combined
for the time being to produce stagnation
during a period when in fact a high level of

investment is required if world metal needs are_
to be met in the medium tc. long term. The .,

result is that the skills, expeneﬁce and tech-

nical resources available to the mining industry .
are under-employed when, in contrast, work.

should now already be in progress on pre-
liminary development of many significant
knowrn mineral deposits.

The potential longer term dangers of the
present trends are all too obvious, both for the
less developed countries in terms of mineral
resources left undeveloped and for the indus-
trialized nations in terms of future raw material
shortages and exorbitant prices.

We believe, however, rhat this situation cannot
last. There has been-for some considerable

These charges were partially offset by the gain -

i
H
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wtime “an _enormous, "unprecedented gap
between current ‘price levels: and: the prices
_required to open new. mines.. Copper is-a
typical example in that all known undeveloped.
deposits ‘require pricesat least 50" per cent .
abo;ﬂ@ﬂ@%e them viable.
As The prospect of future shortages becomes
more certain, this. gap must close. No doubt
prices will continue to be volatile, but the trend
will be upwards, and Charter will, in due course,
participate in'this recovery in terms both of its
“activities and of its earnings. We have certainly
had more than our fair share of the problems
faced by the mining industry over the past few..
years, but with- our. considerable: technical
resources, our strong asset base, and our in-
vestments across-the whole range of/ nining,
notably -those held through ‘associatei” com-
panies, covering operations in Europe, Malaysia,
central” and "southern.. Africa, ~and ~ North
America, we are very well placed to participate
in the opportunities which lié ahead. :

Meanwhile the. prospects for our_‘industrial

interests “are-good. and; " altholigh it will be

dificult-to” maintain the rate of growth of the
past” few years, we can certainly expect a
steady overall improvement. Despite the con-
tinuing uncertainties surrounding British in-
. dustry we believe there are opportunities for

‘s Charter to enlarge its industrial base, and steps

are being taken to accomplish this by pro-
i moting the expansion of our existing industrial
. companies. Active consideration is also being
giv n to our entering new sectors of industry in
the United Kingdom, and if this bears fruit the
company will in addition achieve a better

| balance between United Kingdom earnings

and its income from mining which arises largely
overseas, with consequent financial and tax
advantages. TS

Directorate and parsonnel
In accepting the implications of the govern-
ment's pay restraints over the past two years,
the company and its employees have had to
face considerable difficulties. | am most grate-
ful to all our employees £or the understanding
they have shown in these circumstances and
for their continuing loyalty and dedication to
the company. It is to be hoped that the next
phase of pay restraint will give sufficient
atlention to the need to restore differentials
and to provide appropriate incentives at all
levels.

Mr Sidney Spiro, who served the company as

deputy chairman_and managing director and -
subsequently- as chairman: over:the period:
1969 to <76, has indicated: his-wisti’to retire

from the board at the forthcoming annual’
general meeting. | would like to express to him

my gratitude: and -that. of the board for the

great contribution he has made to the affairs of

the company and [~ ‘ticularly in the extremely

trying circumstances of the past few years, He

has done most valuable work in immensely

difficult’ times and we wish him all success for

the future. :

During the year Mr F.S, Berning resigned from
the board for personal reasons and should also
like to.express to him our appreciation of his
services and good wishes for the future.

M. B HOFMEYR
. Chairman
14 June 1977+




- Ten Yeal‘ Financial Record Charter C!?}"\SO“di’llé(’j‘Li;‘l‘l‘it’Ed anditééu!;sidia}y:;ompar?ies K ’; Lol
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Y

Earnings {yearto 31March) - ; ! ++. - Income from investments,
Surplus on realizations . .-~ .
Interest receivable less payable -

.- Trading profit :

SRR ’ Deduct;

:2,375%
3,030

-18,936

36,861

" Administration and technicat expenditure . '3,674
Prospecting expenditure® ... 825
4,499
E . : - 32,362
Add: Group share of retained profits less losses !
of associated companies* s 6,369.
s Profit before taxation ‘381731
Deduct: Taxation 18,693
20,038"
g Deduct: Amount attributable to outside PaT
NS : : ; ) . shqreholders and pre-acquisition 2,597
Earnings attributable 17,441
Deduict: Dividends paid 7,789
9,652
Earniings per share +16.64p}
Dividends per share . 7.43pt
tmputed tax credit per share™ 4.00pt
R " 1143p
Net assets tar31March) Investments at market value or directors’ valuation 252,792
; o Investments at book value 195,969
Fixed assets 54,199
Exploration and development expenditure* 601
Net current assets 37,755

Deduct: Capital expenditure grants, minority interest,
long term indebtedness, and deferred taxation

Total capital and reserves
Add: Surplus of market value or directors”

288,524
78,026

210,498

valuation of investments over book value 56,823

Tota! net assets 267,321

Net assets per share 255p
Issued share capital i 31sarch) 26,202 ..

}reflects change in accounting policy for foreign currencies

“items introduced in 1972 resulting from new accounting policies




£000

1975~
£000

1974

£000°

1872

£000

1971

- £000

18,220 Y

60787
{2,910}
14,566

17,699
2,124
{758)
6,566

..13,254

4,309
327
7,198

10,441
3445
222
4,442

14,372
1,104
(s)
3,704

s3]

539
871

35,954

25631

25,088

18,550

'19,165

12,6357 -

2127

1053

1497
2,163

1,295
919

602

“om
778

999
709

1,283

3,180

32,7747

3,663

36437
12,666

3,660
21,971
5,965

27,936
9,869

2,214
22,874
3,109

25,983
9,076

1,546

1,679

1,768

1,349

12030

18,515

(1,137}

16,871

773,

17,307

2,803

12,234

T35

20,200
3,276

18,799
4,772

12,234

2114

11,352
71,649

1,771

2,382

19,389
7081

18,067

861

17,206
6,507

16,907

1016

15,691
5987

16,924

356

14,027

1,029

10,120 -

9703 -

12,443
6,654

16,368
8,381

12,998
7,422

10120
6,522

9,703
6,522

* 12,308

10,699

9.'90-1

5,789

7.987

5,576

3,508

37181

18.50p

16.42p

R

15.16p

1187p

15.84ptt

13.13p

/1033p

79.92p

6.76pT
3.64pt

70.40pt

i

6.21pt
3.24pt

9.45pt

571pt
269pt

8-10pt

6.35p
1.65p

B()O p

7.50p

6.66p

G.66p

8.00p

a00p

7.50p

6.66p

6.66p

255,606

303,863

351,347

324189

272,637

266,785

325,959

383,226

268,929

196,151
47,353
657
34,765

199,393
36,668
4,442
9,269

184,410
30,075
4,069
24,531

178,597
23,640
2,250
27,177

150,413
22,000
759
34,425

143,559
21,556

37,760

138,388
19,578

17,969

141,547
3315

5424

123,723
3015

3,986

278926
66,981
211,945
59,455
271,406

259p

243,085

48,189

231,664

46,951

207,597

35,234

202,875

35175

175,935

33,969

150,286

4,991

194,896
166,937
361,833

345p

184,713

145,592

172,363

122,224

167,700

123,226

141,966

187,571

135,295

241,679

330,305

315p

294,587

28ip

290,926

277p

329,537

333p

376,974

385p

130,724

1,125
129,599
145,206
274,805

280p

26,194

24,738

24,458

*sitems included for the first time in 1973 on the introduction

of the imputation tax system

fia two decimal places

tteamings recalculated on revised figuses resulting from new
accounting policies
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: Consolidated Profit and Loss Account L0
Consolidated Balance Sheet S o

: Balasice Sheet ;. T 22

) Notes on the Accounts s

Source and Application of Funds B A

Report of the Auditors to the Members

We report on the accounts set out 0n pages 18 to 32 and 34 to 36. These have been prepared on the historical

cost basis of accounting except for certain assets included at revaluation.

ncluded in investments in the consolidated balance sheet is an investment in Société Minitre de Tenke-
Fungurume (SMTP) at an amount of £17 million. As stated in note 4() on page 24, development of this project

rernains suspended and as a result the directors have considered it prudent to provide a further £7.9 million _
against the cost of the investment, resultiiy in a total provision of £22.5 million. In the present circurmnstances it -

is not possible for us to assess whether the amounts provided are adequate or excessive and therefore
whether the investment in SMTF is fairly stated at £17 million. )

With this reservation, in our opinion, the accounts give, on the basis of accounting described above, atrue and
tair view of the state of affairs at 31March 1977 and of the profit and source and application of funds for the year
ended on that date and comply with the Companies Acts 1948 and 1967.

COOPERS & LYBRAND
DELOITTE & CO.

Chartered Accountants

London, 9 june 1977

7
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18

"1, Basis of consolidation .

 The ‘accounts are prepared on the historical cost bass

of accounting’ except - for ‘certain. asiets included at-

revaluation.

(il In order to facilitate administration, the financial years

of Cape Industries Limited and its subsidiaries and those of

. the other group manufacturing stibsidiaries terminate on

31December. -

{iii) The results of subsidiaries acquired during the year are
included in the consolidated profit and loss account from
their effective dates of acquisition. .

2.Foreign currencies ;
() Prafit and loss items, assets, and liabilities are converted
into sterling at the rates of exchange ruling at the dates of

the respective batance sheets. -

" iy Differences arising from the conversion into sterling of

foreign currercy. loans financing foreign portfolio invest-

ments are intluded with the sterling profits less losses ™

arising on the realization of those investments: In.accord-

" ance with_poficy 4 these differences and the profits less
losses “arising from the realizations of foreign portfolio :

investments are included in the profit and loss account as
surplus on realizations of investments. Previously such
differences were dealt with as extraordinary items.

The comparative figures for 1976 have been restated to
reflect this change in policy and accordingly a lfoss of
£854,000 has been transierred from extraordinary items to
surplus on realizations of investments.

i) Differences arising from the conversion into sterling of
all other foreign currency items are shown as an extra-
ordinary itemin the profit and foss account.

3.income received

Income from investments, including where applicable the
imputed tax credit, is accounted forona received basis.

4. Jovestments

() Investments have been classified into portfolio, which
includes investments in prospecting companies, and long
term holdings. The latter are deemed 10 be long term
when they are considered to be of strategic importance to
the group and as such are held with no intention of resale.
If, due. 1o changed circumstances, long term investments
cease to be of strategicimportance they are reclassified as
portfolio investments.

(iiy Profits less losses arising on disposal of portiolio invest-
ments are included in the profit and loss account as sur-
plus on realizations of investments. Any profits and losses
arising from the disposal of long term investments are

dealt- with as, extraordinary items in“the profit and loss
account: ; e st

L (iii) Investmerits are included at cast unless the aggregate.

of market value and directors’ valuation is less than book
value orwhen, in the opinion of the directors, a permanent

|oss in value has arisen on any. investment. The diminution -

in value of long term investments is charged as an extra:

< ordinary item in the profit and loss accaunt.

5. Turnover S
Turnover is the invoiced valug of sales and excludes both

transactlons bétween group companies and sales tum-

over taxes. =",

6. Capital expenditure g'ranl‘s‘

Grants in respect of capital expenditure are credited to’

profit and loss account over the estimated average life of
the relgvam_ﬁxe'd" assets: Grarits shown in the consolidated
balance ‘sheet represent toial ‘grants to date-less the
amount credited to profit and loss account. i -

7. Depreciation

 Fixed assets are written off evenly over their expected use:

ful lives, with the exception that no depreciation has been
provided on frechold land. e

The following rates are normally applied:
Freehold buildings -2 per cent per annum

Leasehold property — the period of the lease or 2 per cent
per annum for leases in excess of 50 years

Plant, furniture, and fittings — 10 to 20 per cent per annum
Motor vehicles— 25 per cent per anoum.

Depreciation on assets qualifying for capital expenditure
grants is calculated on their full cost {see policy 6).

i :
8. Technical development expenditure
Group expenditure on  research and development,
patents, and trade marks is written of when incusred.

9. Deferred taxation

Provision is made under the liability method for United
Kingdom corporation tax and overseas taxation at the
appropriate rates onthe differences between the amounts
at which certain items are included in the consolidated
balance sheet and the amounts at which they will rank
for taxation relief in the future,

Advance corporation tax on dividends payable after the
balance sheet date is deducted from deferred taxation.

10. Stocks and work in progress

Stocks and work in progress are valued at the lower of
cost and net realizable value. Long term contract work in
progress is valued at cost Jess foreseeable losses and




" progress payments rece«ved and receivable. Profits on
+-such”.cantracts -cannot -be. assessed with. reasonable

centainty before the complemn of the contract and are
therefore taken an completion. Cost includes expenditure
which_is mcurred in"the normal course of business. in

. bringing the product or service to its present location and

condition. Net realizable value is the. estimated selling
price less all costs to be incurred.

T1.Prospecting, exploralmn, and developmen\
expenditure

Crottp expenditure on prospecung and on exploration
and development s dealt with as follows:

i) Expenditure to develop existing mining areas:

The expenditure: is considered a part of the’ general
development -of the ‘mine andis written off to:mine
operating costs in the year incurred which are reflected in
trading profitin the profit and loss account.

i) Expenditure on general praspecting:
Expenditure during the initial exploration stage is written

off in full in the profit and loss'account of the year. Further

expenditure onprospects which, after the inital stage,
appear promising is carried forward as an asset in the
consolidated balance sheet under the heading of explora-
tion and development expenditure while an evaluation is
carried out to establish its commercial viability. In the
event that any praspect is abandened after such evalua-
tion, the total expenditure is charged as ani extraordinary
itern in the profit and loss account.

(i) Expenditure on development of new mines:

When it is decided to develop a prospect inte a mine, any
exploration and development expenditure relating there-
to is capitalized as an investment or fixed asset. All further
expenditure on development of the mine is capitalized.
If any project has to be abandoned in the development
stage the total expenditure is charged as an extraordinary
item in the profit and less account.

12. Associated companies

Associated companies are:

{ those in which the group owns 20 per cent or more of
theissued equity capital, or

i} those in which the group’s investment is elfectively
that of 2 partnerin a joint venture or cansortium, or

(il mining companies managed by the group in which it
also has a significant holding

and in which the group exercises a significant influence
over management and participates in the commercial and
financial policy decisions of the companies concerned.

Certain other compcnies in which the group owns 20 per
cent or more of the issued equity capital are not con-
sidered 1o be assaciated companies as the group does not
exercise a significant influence over their management.
These companies are identified in the list of principal

investments of’lO per cent or more on pages 34and 35

Mine development costs of companies in the' colirsé of
developing mines, including ¢osts charged to revenue by

those companies, are not accounted for.i in the profl and: g

toss account.

The group accounts far its share of assocmled company
profits less losses as fol[ows

* (i} Dividends from assocmled compames are accounted

for on.a received - basis and"this income is*inclided

inincome from investments in'the profit and loss account. .-

(i In addition. the gvoupkshare of retained profits less --

losses for Lhe year is accounted for separately in the profit
and loss_account. The accounts used-to calculate the
group. share-of retained profits less’ lasses of associated

companies are the latest audited accounts available to_

the group with the exception of certain associated com-
panies whose audited accounts have. been made upto
dates which are more than six months befure the group's

year end. For details of these exceptlons see note (n) on

page 35.

{iiy The. group share of rmalned prof’!s less losses- of

associated companies since 1 April 1971 or the date when
they were first treated as associated companies is included
in the book values of the investments in the consolidated
balance sheet. It is nat practicable to ascertain the group
share of retained profits prior to these dates.

19




. CHARTER CONSOLIDATED LIM

 Consolidated Profitand Loss Accoun
ITED AND.ITS SUBSIDIARY COMPANIES .

t Year enc_ied 3 March‘l977

0,

Income from investments (note

Surplus on realizations of investments
. Interest receivable

Trading profit (note 5)

Deduct: Admirﬁétration arid technical expenditure (note 5)
Prospecting expenditure
Interest payable(note 3)

_Group share of retained profits less losses of associated

companies (note 2}
Profit before taxation

Taxation {note7)

Profit after taxation and before extraordinary items

Deduct:Interest of
Pre-acquisition profit

Attributable to Charter
Earnings per share 16.64p (1976—18.50p) (note 8)

Dividends paid and propesed {note 9

Profit for the year retained before extraordinary items
Deduct: Extraordinary items (note 4)

Retained profit transferred to reserves

Profit for the year after extraordinary itenr;‘;f-\\
yotalled £8,057,000 (1976 — £16,614,000) A

Movements on reserves (note 17)

’ Reserves at 31March 1976

Retained profit for the year
Revaluation of properties net of deferred taxation

Dilution and disposals of shareholdings in
subsidiary and associated companies

Reserves at 31March 1977

The accounting policies
The report of the auditors is on page 7.

outside shareholdersin profits of subsidiaries 2,597

onpages18and19 and the notes on pages 231031 form pa

977 :
£000 . T £000 £000 i E000
18,581 18220
L2375 6078 "
2,746 7 291
18,936 " 14,566, -
42,6387 775 E
3674 PRT72S I
825 1,053 R
5777, - 5,821 o
0276 ——— 2001
32,362 32,774
6,369 3,663,
38731 ‘36,437
18,693 14,666 -
20,038 SRS P
S 2,159
— F 2230 .
— 2,597 ——— 2382
17,441 19,389
7,789 7,081
9,652 12,308
9,384 2,775
268 9,533
155,121 140,725
268 9,533
— 5,184
(1,724 @2
153,665 155,121
A

By

1976

1t of these accounts.

RO
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{_*Consohddted Balance Sheet 3 March'1977 -
. CHARTER CONSOLIDATED LIMITED AND ITS SUBSIDIARY COMPANIES,

Net current assets

Financed by:

Share capital (note 74)

Share premium account (note 75)
Reserves (note 7)

Total capital and reserves

Capital expenditure grants

Interest of outside shareholders in subsidiaries
Long tesm indebtedness (note 16)

Deferred taxation (note 18)

M.B.HOFMEYR
Directors
B. W. PAIN

1977 )
© £000
54199

601
195,969

£000
leed assets (note 10)
Exploration and development expendlture
Investments (note m:
. Current assets . R
Stécks and work in progress (nule 12) 2 . 32,756
Debtors o 41,405
Short term loans and deposits : 28,667
Bankand cash balances : . 1,978
§ 104,806
Current liabilities -
Associated companies’ and other deposit accounts - - 4,710
Bank loans and overdrafts (secured - £2,696,000; 1976 — £528,000) ' 16,379
. Creditors {note'13) : .. 035,582
, Taxation 5,473
Proposed final dividend L o497
67,051

37,755

288,524

26,202
30,631
153,665

210,498

988
15,946
53,230

7,862

288,524

23,939
37,100

razasyc

657

-196157 1

33679 7

2,024

96,742 -

8,595

9,352

35,274

4,295

4,461

61,977

The accounting policies on pages 18 and 19 and the notes on pages 23 to 31form part of these accounts.,

The report of the auditors is on page 17.

34,765

278,926

26,202
30,622
155,121

211,945

863
13,332
49,414

3372

278926




ic’HAgTE:R CONSOLIDATED. L_IMITED ‘

: Subsidiérycompa_nies - .
‘Shares at cost or valuation
Adds e

Amounts due from subsidiaries”

- .Deduct: L
Amounts due to subsidiaries L

: 59,617/ ———

Deferred asset : :

Advance corporationtax(note 18) =~ ¢ BT 12642

-~ Currentasset -
Bark balances

Financed by:

Share capital (note 14)

Share premium account (note 15)
Reserves {(note 77)

Total capital and reserves

i
i
|
H
H
i
o
b
i
i
2
¢
iR
i

Longterm indebtedness (note 16)

Current liabilities
Creditors
Taxation
Proposed final dividend
6,015

62,261

.

M.B.HOFMEYR
Directors

.

o e A st <t P st

. B.W.PAIN

The accounting policies on pages 18 and 19 and the notes on pages 23 to 31 I'drqx part of these accounts.
The report of the auditors is on page 17. .
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T 1.Iﬁfqm§jmm inveélmerﬁs
(i Associated comipanies (see note 2¥
7 Othér investments o
G Adising from:
“Listed investments -
. Unlisted investments * = camelid
(i) Includes franked invgslmemincorha . 5 ",
2. Associated companies 3 “
() Companies considered to be principatassociatcd com-
panies as defined in‘accounting policy 12 on page 19
* arelisted on pages 34 and 35. ) s
(i) Income from investments in associated companies was " . : ;
£3,247,000 {1976 — £3,008,000). This represents divi- . . !
dends received by Charter in the year ended 31March ) ' . i ;
1977, being dividend declarations by associated com-
panies relating to accounting periods which have been B
dealt with in these accounts of £3,110,000 (1976 — - . .. -
£2,390,000) and dividend payments by associdted e ’
companies in respect of subsequent periods " o
£137,000(1976-- £618,000). :
iiiy Group share of retained profits less lasses of associated : ~ Do - B
companies. . : 1977 1976 N
. ' £000 - £000
Share of prolits less losses before taxation - 9626 * AN 6,846
Deduct: Dividends declared from these profits : 3257 ¢ 3183 -
- . e et . R -
Group share of retained profits less losses before - ; :
. taxation . ; 6,369 3,663
- Taxation see note 7) X 6,079 3218
s ’ -
290 =445
. Extraardinarv items {see note 4} o {1,955) 1,908
: Gro..p share of losses less retained profits for the year B
4 ended 31March 1977 (see note 7, 7 (1,665) o 12353
{iv)For balance sheet details of tnvestmerits in associated i
- campanies see note 1. . -
E . -
23 ‘
q ' ‘
5 - P
A
k)




S 3lnterest pa)"ablegﬁbd(rdwingsbythggrpup‘ :

5 l;c}éns feﬁgyable after more than ﬁve}eaﬁ

 Loans repayabis within five years
Amounts deposited with thgrg’rqup— .
- Bank Ioans and overdrafts. "

“4 Extraordinary ileihs

 Société Minigre de Tenke-Fungururme ismrp fsee notes

- and (i) below) - : -
Tax relief ory prior years' losses relatingto SOMIMA

Profits Jess losses on disposal of long term invgslments net

" of taxation

= Exploration and dé&élopm.en; 'expendilure and“m‘inihg S

Tights written off

.-Goodwill ang Pre-acquisition profits on ﬁurchqse of shares” -

in subsh:[iaries :
" Neteflect of conversion of currencies

Losses anid Provisions relating to closure of Operations net

of taxation .

Provision for Permanent diminution . jn value ‘of invest.

ments no longer required (1976 Pprovision)
Surplus on sale of fixed assets

Sundry ’

Associated €ompanies (see note (jij) below)

Interest of outside shareholders

NOTES
0 As detailed in the review by the chairman {pages 8-9), develop-
ment of ect remains suspended. At 31 March
1977 Charter hag contributed £24.2 million to the investment
in SMTE. The directors consider itprudent to Provide a further
£7.9 million, making a total provision of £225 million against
i investment is noyw included in the
balance sheet a1 an amount of £q7 million
{US$3.0 miflion),
(i) No credit for deferred taxation has been taken in respect of
this item as such relief may be offset by restriction of relief for
Overseas taxation,

(1,955

e —
8,907)
@z7)
—_—
(9,384)
—_—

(1,039
4,153
414"

379

1,908
—_—
0,339)
564
R
2,775)
—_—

{iii} Associated <ompanies’ extraordinary jtems include the

following:

Provision for diminutionin value of
undexlying investments

Net gains on realizations of investments
Fffect of <currency realignmeng

Sundry

977 . 197
£000. . “gogo

5,271 —
125 166
3,212 1838 -

en 96)

{1,955 1,98

if

R i, SRR A e, moer g
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5. Tradi ing proﬁ( andadministration andtech nical e_ibehdi;ure

C) Expenses charged -
.‘Auditors’ remuneration (parent company — £10/ 000; 1976 £7 000)
= Directors’ emoluments (see note 6.~

..’ Depreciation of fixed assets (see note 03

*“Hire'of plant and equipment

Credits:
<: Capital expenditure grants
Rents receivable

(i) Turnover of the manufac(urmg subsndmnes

(i Administration and technlcal expendnture
. Expenditure
Deduc( Recovered from companies outside the group

: (iv) A"subﬂdtéry has a commitment to make an annual payment of
i : : £187,000 to the Charter Consohdated pension scheme for the next. -

S ism

160013
“p224 | 10,74
8,507 -

" reg50

e:ghl years.
6. Directors’ emeluments : 1977 1976 B
£ £
ectors of the parent company: -
’/ Fees 17,000 14,000
Salaries and; Zier remuneration, including pension contributions 236,000 266,000
g Pensionsto (ormer directors 6,000 5,000
259,000 285,000
Deduct: Fees received from other companies and refunded to the grou}.’ 41,000 48,000
218000 237,000
Amounts paid 1o directars:
Chairmen: Mr M. B. Hofmeyr (note (il 29,117 —
Mt S, Spiro 13,984 31,898
Cthers:
£25001~£27,500 —_ 1
£22,501-£25,000 1 Fae
£20,001-£22,500 i 3 5
£17,501-£20,000 NS 1 1
£15,001-£17,500 -2 1
£7,501 -£10,000 1 2
£5,001- £7,500 - 1
upto £2,500 11 o9
NOTES .
(it Including £8,627 as highest paid director to 31 July 1976 when from Charter Consolidated Limited and its subsidiary com-
he was appointed chairman. panies. Fees waived by these directors during the year

i) 13 directors have agreed to waive emoluments due to them

< amountedto £34,000 (1976: 15 directors — £37,000)

1
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GROUP CDMPANIFS :
On profit for the year;

United ngdom corporation faxat 52 per cent, |nclud|ng
deferfed taxation of £3,185,000 {1976 — £1,110, ,000)- =2

Taxationat 35 per centon Umled ngdom investmenti mcome

- Deduct.Refief for overseas taxation

Oyerseas‘téxation, inctuding deferrcd taxation of £1,257,000 ,(1'976 - £57"1,000)'

Deduct:
Adjustments in respect of previous years
Estimated overspill relief

N R P 12,614
ASSOCIATED COMPANIES s 6079

18,693

NOTES -
{i1In the event of certain overseas subsidiaries and associated |
companies distributing reserves or profits, additional liability
to United Kingdom and overseas taxation would arise.

(i) Overseas taxation is arrived at after taking credit for éxponcrs
taxation aliowance for which the Sauth African mlnlng sub-
sidiaries are eligible.

8. Earnings per share

Earnings per share attributable to Charter is calculated on
earnings of £17,441C00 (1976 - £19,369,000) and on
104,794,781 shares {1976 — 104 792,981 shares) as if the
additional 1,600 shares issued ¢ afing the financial year had
beenissued for the whole y2ar.

9. Dividends paid and proposed

Interim dividend of 2.75p per share (1976~ 2.5p) paid on
3 January 1977

Proposed final dividend of 4.68242p per share (1976 -
4.25675p per share} payable on or about 22 fuly 1977 (see
the report of the directors, page 4)




AL U FREEHOLD

: : L pLanT
LONG™. 7 -SHORT . "FURNITURE , -
LEASEHOLD - LEASENOLD AND

3 i PROPERTY . PROPERTY “* PROPERTY' .~ FTTINGS = -
R g i @ £000 £000 £000
- COST OR VALUATION . i e ST
At31March 1976 i L2777 28134126
. L -Curréncy realignment - 1017 o o504 3
T T R A dionS ak cost 1,337 50 82 626 T
B * ' Subsidiaries acquired - SRR = R - SN
Disposals ;" "+ L i 303)
" Revaluations ' N
L At3iMarchigzz. T LT : : 29,743
B DEPRECIATION ON ASSETS AT COST
N fmein T D OR AT VALUATION - E : . R
N : P A At 31March 1976 S 12,235
- T - Currency realignment ; : - 314
Charge to profit and loss account : R A -1
Subsidiaries acquired o —
 Disposals ! 69
At 31March 1977 3,225 498 2,433 29,104 5717007 35,430
NET BOOK AMOUNTS S
s At 31March 1977 26,518 2,353 2,845 21,041 4,442 54,199 . : ‘
At 31March 1976 R 25,482 2,263 2,224 16,059 1,325 47,353
B
NOTES . LONG SHORT © FURNITURE :
FREEHOLD LEASEHOLD LEASEHOLD AND - MINING i
(i) Fixed assets are included on the following bases: PROPERTY . PROPERTY. PROPERTY FITTINGS RIGHTS %
£000 £000 £000 £000 | £000 ;
At cost 13,274 1,409 4,456 50,116 186 ]
Atvaluation~1948 - - - — 1,426 !
o 1970 - - - 23 - B
. 1972 152 — - - —
1974 268 1,117 102 — —_ H
1975 15,849 325 720 - - :
1976 200 - - 6 -
29,743 2,851 5278 50,145 1,612 ‘

(i) Freehold properties at valuation include an amount of
£824000 refating to land and factory premises acquired by
the Belgian subsidiary and financed by secured loans (see
note 16). The legal title to the factory premises does not vest
in the company concerned until the final instalments on the
Ioans have been paid,

{iii} Commitments for capital expenditure of subsidiaries amount H
to £2,745,000 {1976 - £1,104,000). !

{iv) Esti d capital di of subsidiari horized but

not committed amaounts to £5,090,000 (1976 — £3,575,000).




n lavestments . -

ASSOCIATED COMPANIES
Listed in Great Britain .
Listed outside Great Britain

Unlisted

Advances,

Add: Croup share of retained profits less losses (see note 17)

OTHER INVESTMENTS
Listed in Great Britain
Listed outside Great Britain

Unlisted

TOTAL INVESTMENTS
Listed in Great Britain
Listed outside Great Britain

Unlisted, including advances

NOTES

(i} In the case of listed South African securities, London stock
exchange prices have been taken where the securities are
held in the United Kingdom, and Johannesburg stock ex-
change prices where the securities are held in South Africa,

(i) Included in other uniisted investments are shares in Angl
American Corporation Rhodesia Limited. The book value and
directors’ valuation at 31March 1977 both amount to £2,989,000
(1976 — £2,989,000). Any disposal of these shares would require
consent under existing exchange control regutations, and no
income can be remitted to the group from Rhodesia.

(i) Commitments and guarantees by the company and its sub-

AT COST, LESS

AMOUNTS WRITTEN OFF DIRECTORS" VALUATION

1977, - " 1976 . 1977 - 076,
£000 E000 il £0007 70 000 Lo

22,707 13,623 0 24183
163 5129730 - 254

22,870 26596 - - 24437 °
33,861 17,770 38,275

56,731 . 44,366 62712 "
1055 6858, 977

57,786.. 51,224 63,689
13326 1671

71,112 67,935

85099 . 80,949 . .152272. 146,607

21,975 - . 18721 19,703 116,995

106,274 99,670 171975 163,602
18,583 - 28546 17,128 30,159

124,857 128,216 189,103 193,761 -

117,133 106,631 176,455 165,249
21,386 31,706 19,957 26,942

138,519 138,337 196412 - 192,191
57,450 57,814 56,380 63,415

195,969 196,151 252, 792 255,606

v

sidiaries in respect of subscriptions for shares and loan

facilities amount to £8,141,000 (1976~ £8,866,000).
(iv) A subsidiary company has entered into contracts for ex-

ploration expenditure to be incurred after 31March 1977,

(v}.The greater part of the investments is of 2 permanent nature,
but in the event of their reatization at the current’ market
values there would be a corporation tax liahility on the
resultant profit based approximately on the surplus of market
valuzs over cost

{vi) The Fn:;:_kgl value of, ign currency investments includes
75 per cenif-tht”investment currency premium where
applicable. N

AT MARKET VALUE OR = | i

f i

L i i

e




2. Stocks and work in progress

. Long term contract work in prégress . .
-1+ : Deduct: Progress payments received and receivable’

Raw materials and con;umable stores
. Work in'progress
Finished goods

cARTL L
dsgesc
26236

076

23939

—

13. Creditors

Craditors include the balance amountifg to £1,/79,000
(1976 — £2,339,000) of a provision established by Cape
> Industries Limited in 1973 for compensation ‘payments for
industrial disease, Since the provision was established, the
number of claims received has been substantially higher
than the level on which the provision was based,}}although'
it is possible that this is at feast in part anribuza\jle to the
submission of claims at an eatlier time than {originally

expected. The experience ta date, however, indicates - -

that.in the final outcome the aggregate number of claims

may exceed that criginally expected The assessment of ©
the likely sum required remains very difficult to determine
and it is riot possible to state that the balance af the pro-.-
vision. will, in fact, be -adequate.-Having consulted the -

. board of Cape Industries who have reviewed the position°

with their auditors, the’direclors'.considei that there is no:
conclusive evidence that at this stage it isnecessary.to'set
aside a further material amount, and accordingly no. .-
additional provision has been made, L :

14. Share capital

Authorized’i

At 31 March 1976
and 1977

tssued and fully paid:

At 31 March 1976

120,000,000 shares of 25p each

—

fully paid
Issued during year as
detailed inthereport .
of the directors 1,800
104,794,781
Issued partly paid:
At 31 March 1976
and 1977 1p paid up
Totalissued at 31March 1977

NOTES:2 = :

(i Under the share incentive scheme adopted in 1970 and the
share option scheme designed to supersede it in 1973 the
ditectoss can at their discretion issue to senior employees up
to a further 2,632,088 partly paid shares under the former
scheme or aptions to subscribe for up to 2,873,500 shares.

104,792,981 shares of 25p each,

326,500 shares of 25p each,

£
30,000,000

*26,198,245

450

—————

26,198,695

3,265

26,201,960

e

{ii) The maximum number of shares which may be issued on
conversion of the company’s five per cent convertible loan
stock 198415 563,944,




15. Share bremium account o X ' ’ : L4 TGROUP -1t COMPANY!

. R (000 . E000.
Balances at 31 March 1976 : _ C 3022 18,629
Premium on shares jssued by the company : R 4 : : 7
Gain on currency conversion D ‘2 he—

Balances at 31 March 1977 ' 30,631

16. Long term mdeb(edness
Details of Ioans repayab[e aver alonger period than five years’

Debenture stocks (secured) issued by
(i) Charter Consolidated Investments Limited
4s per cent first debenture stock 1978/83
4 per cent second debentuse stock 1978/83
L] Capeindustries Limited
7‘/: per cent debenture stack 1986/89
6% per cent debenture stock 1986/89

Unsecured loan stocks issued by
) The company " -
. rSpercent convertible loan stock 1984
. i) Cape Industries Limited -
74 per cent loan'stock 1986/91
(i) Swaziland Collieries Limited :
9; per cent registered convertible notes 1972/81

Bonds issued by Charter Consolidated Overseas N.V.
{if 6 ¥ per cent unsecured bonds of DM1‘|0 000,000
1968/83 2 : 22,598
i) 7 ¥z per cent guaranteed bonds of 92,000,000 1987 A 10,479

Belgian long term loans
Secured, repayable by annualinstalments over 10 years 349

43,257
Bank loans unsecured X 6,157

49,414

NOTES /
(i) The company’s five per cent convertible loan stock 1984 i) The Belgian Imns are repayable by annual instalments, and
carrics the following conversion rights: interest is payable at rates {currently not %xceedmg seven
year of conversion Number of shares per cent per annum) determined haif-yearly by the Belgian
per £100 stock authorities.
1977-9 24 {iv) Bank Joans are repayable in the following currencies:
19804 23 1977 1976
{ii) The DM110,000,000 6% per cent unsecured bonds 1968/83 £000 £000
are listed on the Frankfurt stock exchange. The FF92,000,000 Belgian francs 3076 2,772
74 per cent guaranteed bonds 1987 are listed on The Stock US dollars 1,181 —
Exchange, London. Sterling 1,000 3,000
The company has guaranteed both bond issues as regards French francs 348 385
repayment of principal, including premium if any, and pay- Swedish kroner 279 -
ment of interest.

5,884 6,157




associated compames

“17.Reserves”

" Reserves at 3tMarch 1976
‘Retained profit fof the'year

Dilution and di s of shareholdings in subsidi

" Reserves at 3iMarch 1977

y and -

GRoUp - <

:-£000
155,121
: 268

{1,724)

COMPANY, . SUBSIDIARY. - ASSOCIATE
.. COMPANIES | COMPANIES

£000.
8,047 .
1011

<(1,7200°;

153,665

© 9,058

18. Deferred taxation

The balance of deferred taxation ccmpnsed

. Excess of the bock value of assets qualifying for taxation

allowances aver their written down.value for taxation
purposes

Taxation on capital gains on property revaluation’

Taxation oh capital gains on assets sold and rolled over
against the acquisition of new assets

Taxation reliei relating to provrs:on for compensatlon for
industrial disease

Stock apprectauon relief relating to certain industrial
subsidiaries

Taxation relief on prospecting expenditure not yet claimed
Difference between book and taxation value of mvest—
ments atising from timing differences

Advance corporation tax (see nate helow)

NOTE:

Advance corporation tax recoverable of £2,642,000 (1976 -
£2,402,000) is shown as a deferred asset in the company’s
balance sheet.

08

(650)

3,907

837)

774)
4,915}

7,862

Tiser
ig49)

(544)
(3,970)

3372

19. Contingent liabilities

For amounts not called on investments

In respect of. guarantees of £26,158,000 less counter-
guarantees £5,129,000 (company net - £14,259,000;1976 ~
£10,658,000)

In respect of underwriting participations and options
granted

Bilis receivahble
Other items

Cape industsies Limited has been named a defendant in
actions commenced in the USA which seek the recovery
of very substantial damages. These actions are’ being
strenuously contested. In the apinion of American legal
advisers, the amounts claimed are highly speculative and

226
593
600

24,895

£000
168
22,109

485
516

23,278

conjectural and have only a tenuous basis in law or in fact.
In the light of this advice, the directors believe that no
material liability is likely to arise as a result of the actions,
and no provision has been made in these accounts in
respect of any such liability.




ram's mine at Panasqueira; Portug

Source and Application of Funds vear ended 31March1977.

CETNRAQE R e 976
SOURCE OF FUNDS S L L e
‘Profitbefore taxation: - : A AR -  ISEC 36,437 -
Extraordina |temsbeforemterestofoutsldeshareholders i i
and adjuste, fortaxatlon of£278000for1977and : ; o : R
“(£2 142000)for1976 e 8629 {5,481)

- ' 002 30,956
Ad;ustments for items not involving movements of iunds: -

Deprecnauon « 5139 - . 4,319

SMTE - R 7852 0,400
~Provision for diminution in value of portfoho and Iong term . - ; i

investments.: - .. (139) R 1,350

Changes in currency conversion rates of loans lnveslments, . e B :

and fixed assets . 2110 1964

Exploration and development expendlture written off B a3 DR 458 )

Share of retalned prof its Iess losses of assocmted companles 4,414) 10,859 (5,571} 12,720

Fundsgeneraled i ' ) L T 40961 : 43,676
Disposal of fixed assets : 667 )

Proceeds of rights issue received by Cape lndustnes lelted
from minority shareholders ; T =

Decrease in long term indebtedness ' . (1,928) - (1,261)

: 39,700
APPLICATION. OF FUNDS
Purchases of fixed assets
Investments (see note () below)
Taxation paid
Increase in working capital and other items
(see note (it below}
Dividends paid : , | : 33,437

(Decrease) increase in liquid funds (see note {iii) below) ) '1.5,806

NOTES 1977 1976 1977 1976
{ilinvestments: £000 £000 (i) Decrease in liquid funds: £000 £000
Long term — purchases 13,391 23,310 Decrease in short term loans,
—~book value of . deposits, and cash (5,058} 6,651
realizations (2,069) (7,359 Decrease in associated

—_— ——— companies’ and other deposits 3,885 1817

11,322 15,951 Increase in bank loans and
overdrafts {2,027 7,338

Portiolio - net realizations at
book value (1,467} (15,753}
(8,200) - 15,806

9,855 198

(i) Analysis of working capita:
increase in stocks and work in
progress
Increase in debtors
Increasein creditors
Otheritems 791

11,567
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Principal Investments .

PRINCIPAL INVE..TMENTS OF-10 PER CENT OR MORE B : Group interest

- INCLUDING ASSOCIATED COMPANIES ; inequity capital

{percent)

Accounting date
for inclusion of
associated
company results ..

Australia - Australian Anglo American Limited - : 15
Miningfinance
International Pacific Corporation Limited
- Merchant banking

Tinnabruich (Pty) Limited
Investment

Bermuda Minerals and Resources Corporation Limited*
Mining linance

December

Brazil Anglo American Corporation do Brasil Limitada
Geld mining and gencrai prospecting

Canada Anglo American Corporation of Canada Limited®
Mining linance

December

France Société Minigre d’Anglade
Scheelite mining

Republic of lreland  Tara Exploration and Development Company Limited
Incorpomted in Canada
Lead and zinc mining

Malaysia New Tradewinds Sdn Bhd®
Tin tpuning
{s0¢iote (it below)

January

Portugal - BeralCTin and Wolfram Limited* Incorporated in England
Wollram mining )

December

Rhodesia Anglo American Corporation Rhodesia Limited
Industrial finance

Singapore Haw Par Brothers International Limited
General trading, insurance, shipping, and ir

South Africa Anglo American Corporation of South Africa Limited
Mining linance
(Group interest in equity capital reduced 10 6.5 per cent on 9 May 1977 as
aresult of the mergerwith Rand Selection Corporation Limited)
Anglo American Investment Trust Limited
Diamond investments
Blyvooruitzicht Gold Mining Company Limited
Gold mining
Euranglo (Pty) Limited"

Investment

December

Switzerland Anmersales AG.*
Marketing of metals

September

United Kingdom Anmercosa Sales Limited*
Marketing of metals
Charter-CJB Mineral Services Limited*
Technical services
Cleveland Potash Limited"
Development of potash mine

i

-1Croup interest in 10 per cent redeemable pacticipating
preference shares - 50 per cent}

Covenant Industries Limited"
Marketing and manufacture of chemicals

September

December

. December

September




United Kingdom

Selection Trust Limited
Mining finance )

Groupinterest )
in equity capital -
(percent) ..

Accountingdate

for inclusion of

-~ associated
. company results .

281 ° o

Zaire
Copper and cobalt project

Société Miniére de Tenke-Fungurume

14

Zambia National Milling Company Limited

Flour mifling

* associated companies as defined in accounting policy 12 on'page 19

OTHER PRINCIPAL INVESTMENTS

Botswana RST Limited
Nickel and copper mining

Botswana

South Africa
Printing and publishing

The Argus Printing and Publishing Company Limited

De Beers Consolidated Mines Limited

Diamond mining

Harmony Cold Mining Company Limited

Gold mining

Rustenburg Platinum Holdings Limited

Platinum mining

Union Corporation Limited
Mining finance

United Kingdom
Mining finance

The Rio Tinto-Zinc Corporation Limited

Zambia

+7xmbian government loans —housing

~Kariba hydro-electric scheme

NOTES

MThe holding of 286 per cent oi the equity in New Tradewinds
Sdn Bhd was received on 10 March 1977 in exchange for
investments in the following assaciated companies:

Fquity
exchanged
{per centh
Associated Mines (Malaya) Sendirian Berhad
Ayer Hitam Tin Dredging Limited
Bidor Malaya Tin Sendirian Berhad
The Sungei Besi Mines Lirmited
Tronoh Aines Limited

The group share of retained profits less loses of these
associated companies has been accounted for up to 3t
December 1976,

tiilThe accounts used to calculate the group shate of retained
profits less losses of associated companies whose audited
accounts have been made up to dates which are more than
sixmonths before the group’s year end ase as follows:
Minerals and Resources Corporation Limited ~ half-year ta
30 June {based on audited accounts) and half-year to 31
December (based on unaudited accounts) .
Ayer Hitam Tin Oredging Limited ~ half-year to 30 june (based
on audited accounts} and hali-year to 31 December tbased on
unaudited accounts)
The Sungei Besi Mines Limited - three months to 31 March
{based on audited accounts) and nine months to 31 Becember
{based on unaudited accounts)

tilCompanies are shown by principal country of operation;
where they are incorporated in a different country this is
shown after the company name.
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The following are the major subsidiaries of the comp: lncludmg those whose adrwu es materially a!leaed lhe profit or assels uI the Chaner .
group dunng the.year. Except where othenwise sm!cd each of these companies is who"y owned and ali the shares or srod held arc either .
unchassified orclans:l:ed as ordinary. . ! B

R N : . Country of
Capelnduslnesgroup‘r : i - ) iMO!PO!iliOﬂ/OpF!ilk)"

Cape Industies Limited (66.3 per cent} (3% per cemtéamilative preference sharr.-s-m percent) i 1uslrlaland mining . . England
Cape Asbestos Fibres Limited (66.3 per cent) © Marketing of asbestos fibre .- ¢ England
Cape Asbestas South Africa (Pty) Limited (66.3 per cent) Admrmslmuon of, group South Alrican mmrng mmp.m:es  South Alrica ",
Cape Blue Mines lPly) Limited (66.3 per cent) - Minirg of blue asbestos ™ .- 1. . % South Alrica
Cape Boards and Panels Limited (66,3 per cent! _ Insufation board for ship and. bunl(lmg :onslrucuon E : - England
Cape Building Servic s Limited (66.3 per cenl)  fire protection and Tsulation contracting . = L England
Cape Contracts Limited (66.3 per cent!  Fire protectian, thermal and acoustic msul:man comracllng | England
Cape Distribution Limited (66.3 per cent) . Distribution of autornotive England:
Cape tnsutation Limiled (66.3 percemt)’ insulation products England/Scotland
Cape Investments S.A.(66.3 per cent) Holding company for industrial subsidiaries in Soulh ‘Africa Lo South Africa”’
Cape Universal Claddirigs Limited (66.3 per cent] : Asbestos cement products and other building materials * kR England
DonInternational Limited(66.3 per cent)l4.2 percent cumulative preferenceshares~66,3 per cpn() Manufacture offriction. maremls England -
Don Intemationat S.A.66.3 per cent)  Maaulacture of friction materials Belgium
Egnep (Pty) Limited (66.3 per cent)  Mining-of amosite asbestos : . South'Africa.

" North American Asbestos Corporation (66,3 per cent} - Sale of crude and processed .)sbcslos fibre United States of America
Trist, Draper timited (66.3 per cent) . Manulacture of friction materials . . ‘. ..England’ .

Other industrial

flastic Rail $pike Company Limited  Raikvay track fastenings and mine roof bolting systermns . Engﬁnd E
Heatrae-Sadia Holdings Limited _Heating equipment. domestic eléctrical appliances, and commercial sefrigerators . England

Finance and investment

Bamato (Holdings) UK: Linuted . o ’ : ‘ . England.. 5.
The British South Africa Company* England
The British South Afsica Company Investments Limited® ) L i Fagland
CentralMining Finance Limited ' ’ B England
The Central Mining & Investment Corparation Limited® England
Centramic{South Africa) Limited - N Sauth Africa
Charmay Limited BermudaiEngland
Charteflimited . Liberia
Charter Consolidated Finance Liraited England
Charter Consolidated Investments Limited® England
Charter Consolidated (Malaysia) Sendirian Berhad . ) Malaysia
Charter Consolidated (U K. Offshore Oil Exploration) Limited England
Charter Consolidated OvesseasN.V.1 Curagao (Netherlands Antifles)
Charter Furopean Holdings 5.A. - Luxembourg
The Consolidated Mines Selection (Johannesburg} Limited South Alrica
Equinox Investments Limited . . 0 South Alrica
fnterlink Investments Limited Canada
Leonora favestments Limited - : Cibraltar
Nimbus Investments S.A. Luxembo urg

Raven Investments Limited

Shaflord Holdings Limited

Swaziland Collieries Limited {57.6 per cont)
Town Properties Limited

Secvices

Anglo Charter International Services Limited (S1percent)  Employment services
Charter Consolidated Services Limited®  Administrative and technical services

Gibraltar
England
Swaziland
South Africa

England
England

* Shares in thesé companies are held directy by Charter; the sharesin the remaining companies are held through subsidiaries.
+The accounts of the Cape industries group and Charter Consolidated Overseas N.V. are not audited by the Charter group auditors.

These accounts are available on application.




Geographical analysis of
-total assets and revenue-
: Assets

1977, 1976
£000 £000

United Kingdom Ul o271 BearT

Rest of Europe . ...23,468 20,845
- North and South America 60,754 45,853

South Africa S 118228 119,965

Zambia . 5,086 12,226
Restof Africa.. . .- . 9,234 20,956
South-east Asia. : £14,331 - 11711
Australia 21975 20,349

¥ 345347 © 338,382

Analysis by category of
investments and investment
income
Investments

1977 1976
£000 £000

¥ - Mining—Finance 137,102 139,541

™ Diamonds | 23,689 19,396

Gold 15,567 14,933

Tin and wolfram 6,597 7,452
Copgif, potash,and

other minerals 34,410 36,569

Industrial, commercial, etc. 32,178 33,530

Long term loans ; 3,249 4,185

252,792 255,606

NOTFS

@ The investments included in the analysis tgeographical and by
category} are the stock exchange value of listed investments
and the directors’ valuation of unlisted investments at 31March.

iiThe geographical andlysis takes into consideration aiect
intorests and where possible major indirect interests in the
areas concerned and is therefuie only approximate.

(iiThe analysis of nvesiments does not include the indust rial
subsidiaries.
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267
.. 68
e

342
©.15

27
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64

100.0
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256

6.2
135
354
36
6.2
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Percentof
investments

1977

54.2
94
6.2
2.6

136
127
13

1976

54.6
7.6
5.9
2.9

14.3
134
16

1000

Per cent of

1977

250

75

13.1°
412,

14
23

68

27

1000

Tevenue -

9767

33
95"
109°
376
09"
11
38
19

1000 -

- Percent of
investment income

1977

499
16.3
6.6
6.1

2.1
177
13

100.0

1976

474
116
125

32

19
230
13




‘Interests of the Company

e

The following are briel descriptions of some of the companies in which Charter has an important interest:

Anglo American Corporation of South Africa

Limited

Anglo American Corporation of South Africa is the head
- of aninternational group of mining, industrial, and invest-

ment companies to which it provides technical and other

services. Its size overafl is estimated at approximately

R4,900 million, .

Production by the group’s gold mines fell slightly from .

285,147 kilograrns to 278,355 kilograms due to a decline in
the grade recovered. An increase of 14 per cent in unit
working costs and a lower average price recaived for gold
combined (0 reduce working profit by 34 per cent to R383
million,” of which taxation and state’s share of profits.

absorbed R158 million. Group preduction of uranium in-"

creased from 1,073 10 1,153 tons and profit attributable to
uranium more than doubled to R13.4 million.

Operating profit from group: collieries. rose from” R21.4
million to R49.1 million, fargely because of higher export
sales and improved domestic selling prices. In its first full
year of operation, ‘Anglo American Coal Corporation
Limited increased its earnings from R14.9 miillion to R40 5
millian. 0
The group's industrial interests had a successful year.
Highveld Steel and Vanadium Corporation Limited in-
creased its pre-tax profit from R20.2 million to R28 million
inspite of the recessionary conditions in steel markets, and
the Boart and Scaw Metals groups also increased their
carnings. During the year Sigma Motor Corporation
(Proprietary) Limited, with assets of approximately R100
million, was formed as the result of a merger between
, Chrysler South Africa (Proprietary) Limited and tlings
(Proprietary} Limited. The group holds slightly more than
75 per cent of Sigia, with Chrysler holding the balance.

The corporation’s interest in diamonds lies mainly in its
hoiding in De Beers Consolidated Mines Limited through
Anglo American Investment Trust Limited, and its invest-
ment in the Zambian copper mining industry is held
through the Bermudian company Minerals and Resources
Corporation Limited.

"On 9 May 1977 Rand Selection Corporation Limited be-
came a whally owned - sidiary of the corporation
following the cancellation of the 34,999,828 ordinary
shares in Rand Sidection not already held by the corpora-
tion and its subsidiaries, and the issue in consideration of
such cancellation of 69,999,630 ordinary shares in the
corporation. In addition, Rand Selection, on behalf of the
subscribers ta the sight” offer of 25 new Rand Selection
ordinary shares for cvery 100 held at a price of R8 a share,
accepted an offer made to it by the coiporation for the
issue to such subscribers of two ordinary shares in the
corporation for every Rand Selection ordinary share
subscribed.

- Equity earnings

An analysis by primary source of the corporation’s invest-
ments at 31 December 1976 is shown below:

= Value - Inceme »

’ percent percent

Cold . 33 L33

Diamonds ’ =15 20

Copper R : 3. 2

Coal - 7 : 5

Platinum 3 2

Other mining . 6 3
Industrial 19
Finance 10
Prafjerty 2
Oil and gas : T2
100

FEATURES OF THE ACCOUNTS

Yearended 31 December 1976,
. RO0O
tssued share capitalin 131,725,300 :
ordinary shares of 10 cents each
and R4,758,75G six per cent
cumulative preferred stock 17,931
Non-distributable reserve and
share premivm
Distributable reserves
Loan capital 60,038 . 60,128
Group profit before taxation 93,865 192,057
Taxation 4,647 4,350
85,992 84,428
65.3cents 64.1cents
43,465 43,449
cents 33 cents

17,926

81,036
367,104

81,285
344,970

Earnings per ordinary share
Dividends (ordinary) - amount
—pershare
Market value of listed
investments .
Directors’ valuation of unlisted
investments :
Net asset value*

934,221 997,842

168,059
1,037,300

235,246
1,142,100

*inclucles investments at market value or directors’ valuation

Anglo American Corporation do Brasil Limitada

Anglo American Corporatian do Brasil is a member of the
Anglo American Corporation group established to invest in
the mining industry and to search for mineral deposits, It
is conducting a widespread exploration programme
threughout Brazil and is continuing its investigation in
depth of the gold prospect at Jacobina in Bahia. It has a 49
per cent interest in-Minera¢do Morro Velho S.A. which
owns a group of,~roducing gold mines in the state of
Minas Gerais. :




Anglo Americaﬁ Corporation of Canada Limited

The company (AMCAN), a member of the Anglo Ameri-
can Corporation group, is a mining and industrial invest-
_ment company with direct and indirectinterestsin copper,

zinc, cadmium, gold, silver, potash, chemic;als, oil and gas,

and prospecting operations.

AMCAN's major asset is.its holding in Hudson Bay Minfng
and Stelting Co: Limited whose: earnings before extra~

erdinary items doctined from C$14.8) million.te C328
wmiillion in 1976, chiefly because of weak markets for metals
and festilizers and increased operating costs. After deduct-
ing extraordinary items, largely attributable to its 55 per
cent holding in Francana Oil & Gas Ltd, Hudson Bay in-
curred a loss of C36.3 million: In April 1977 Hudson Bay
soldts potash assets in Saskatchewan for C$144 miltion in
cash. - : :

AMEAN's substantial loss for the year was due mainly to

provision for a possible decline in the value of its invest-

ment in Lytton Minerals Limited and to the extraordinary

Jass incurred by Francana Ol & Gas in writing down the
_investment in Trend International Limited.

At 31 December 1976 AMCAN'S principal. investments
were:

Percentage

(direct)
Francana Oil & Gas Ltd 283
Hudson Bay Mining and Smelting Co. Limited 381
Lytton Minerals Limited
Tombill Mines Limited
Whitehorse Copper Mines Limited {joint venture)
A

In January 1977 AMCAN acquired Hudson Bay's one-sixth
interest in the Whiteherse joint venture and thereby in-
creased its interest to 33.3 per cent.

FEATURES OF -THE ACCOUNTS

Year ended 31 December 1976

C$000 C3000
Issued capitalin 6,319,614 ‘A’

- and 3,609,931'B' shares of no

par value 101,085 101,085
Retained earnings 32,701 49,703
Income less expenses 3,659 6,741
Provision for taxation 1,643 618
Provision for losses on
investments less gains on
realization
Share of losses of effectively
contralled companies
Net income (loss)* {14,166} 5,702
Net income (loss) per share” (CP1.45) 57 cents
Dividends - amount 3,972 3972
’ ~ per share 40 cents 40 cents
Market value of listed investments 83,648 79.821
Book or equity cost of unlisted
investments 2,348 7,348

(4,709 1376

(12,490 (2,482

_Yearended 31 Dec_ember . 1976 1975

. C$000 €$000
Net assel valuet 93,388 87,056
Net asset value persharet C9.41 C38.76

*alter extraordinary items - -
fincludes listed investments at ‘market value and unlisted
investments at fower of cost or directors’ valuation

Anglo American Investment Trust Limited

The company (AKAMINT is the principal_holding: com-
pany for the diamond interests of the Anglo American
Carporation group, having 26.37 per cenl of De Beers
Consalidated Mines Limited and shareholdings in certain -
diamond trading companies.

At Kimberley, e Beers Consolidated Mines owns the De -
Beers and Wesselton mines and leases the Dutoitspan and
Bultfontein ‘mines from subsidiary .companies: It also
operates the Finsch mine north=west of Kimberley.and the
Koffiefontein mine in the Orange Free State, and is mining
on thefarms Annex Kleinzee and Dreyers Panin Namaqua-
land, De Beers Botswana Mining Cempany {Proprietary)
Limited, owned jointly by De Beers and the Botswana -
government, operates the Orapa mine and the nearby
Letlhakane mine, commissioned in November 1976. The
new diamond mine at Letseng-la-Terai, in which De Beers
and the Lesotho government have interests of 75 per cent
and 25 per cent respectively, was brought to productionin
the first quarter of 1977. :

The De Beers company’s wholly owned mining subsidiaries
are The Consolidated Diamond Mines of South West Alrica
(Proprietary) Limited, Premier (Transvaal) Diamond Mining
Company (Proprietary) Limited; and Sea Diamond Cor-
poration (Proprietary} Limited. Other subsidiaries of De
Beers include The Diamond Corporation {Proprietary)
Limited, a diamond purchasing company, . and The
Diamond Purchasing and Trading Company (Proprietary)
Limited, marketing gem and near-gem diamonds, in which
ANAMINT has a direct shareholding.

in spite of the slow recovery from recession by the major
industrial cconomies, total sales by the Central Selling
Organisation in the year to 31 Decemnber 1976 were 46 per
cent higher at U$$1,555 million (R1,352 million), principally
because of the vigorous demand for small diamonds,
particularly in the United States. The consolidated net
prafit of De Beers rose from R220.1 million in 1975 to
R308.5 million in 1976, and dividends on the deferred
shares were increased by seven cents to 35cents a share.

De Beers also has important mining, financial, and indus-
trial investments through its 33.12 per cent holding in
Anglo American Corporation of South Aftica Limited and
through its subsidiary De Beers Industrial Corporation
Limited.




FEATURES OF THE ACCOUNTS

Year
ended
~ 3march
1977
: RoG0
fssued share capital in 10,000,000 e
ordinary shares of 50 cents each
" and 2,500,000 six per cent
cumulative preference shares
of R2each 10,000 10,000
Distributable reserves 48,894 46,071
Profit befare taxation 44,243 50,162°
Taxation 120 208
Profit after taxation and
preference dividends 43,823
Eamings per ordinary share 438 cents
Dividends (ordinary)—-amount 41,000
- pershare 410 cants
Market value of listed
investments
Divectors’ valuation of
unlisted investments 47,943 50,425
Net asset valuet 446,800 356,600
Net asset value per
ordinary sharet

49,654
497 cents
30,500
305 cents

398,345 308,505

R44.68 R35.66

« reflects income from three dividends from De Beers
tincludes investments at market value or directors’ valuation

Australian Anglo American Limited

Australian Anglo American (AAA) is a holding company
owned by the Anglo American Corporation group.
Minerals and Resources Corporation Limited, and Charter
Consclidated whose business is to seek investmant
oppantunities in the Australian mining industry and to ex-
plore for mineral deposits in Australia and neighbouring
regions. Thraugh its subsidiary Muiga Mines Proprietary
Limited AAA has a beneficial interest of approximately 77
per cent in the Blue Spec gold and antimony mine in
Western Australia which commenced production in the
first half of 1976.

FLATURES OF THE ACCOUNTS

Year ended 30 June 1976 1975
A$000 A$000

Issued capital in ordinary shares

of 50 cents each 18,000

Capital resecve and share

premium 5,314 2,970

Group profit {loss) after taxation 88 {3,994)

18,000

Beralt Tin and Walfram Limited

The company owns 80.55 per cent of Beralt Tin & Wolfram
{Postugal) S.AR.L which operates a mine and plant in

central Portugal producing concentrates of wollram, tin;
and copper. : :

* Production of wolfram concentrates declined from 1,742
fonnes in 1975 to 1,597 tonnesin 1976. Sales; including some
dispasals of stocks, fell from 1,882 to 173 tonnes; but the
substantial rise in the price of wolfram during the year led-
t6 an increase in turnover from £6.3 million to £86 million,

Furlher funds’ accruing from the Portuguese operating
company’s earnings in 1974 enabled the company to pay
an interim dividend of 1p per share in July 1976. A second
interim dividend of 3p per share was paid in December,
1976 following receipt of the company's full shase of the
operating company’s 1975 ea mings.

FEATURES OF THE' ACCOUNTS

Year ended 31 December 5 1976 1975
o £000 ¢

Issued share capital in ordinary .

shares of 25p each - 2,869

Capital reserve .

General reserve and rétained

earnings

Consolidated profit before

taxation :

Taxation

Consolidated net profit

attributable to Beralt before

extraordinary items

Earnings per share

Extraordinary items

Consolidated net proft after

extraordinary items and

appropriation to statutoy

reserve

Dividends —amount
- per share

S

Blyvooruitzicht Gold Mining Company Limited

The company, a member of the Barlow Rand group,
operates a gold mine in the Transvaal which recovers
uranium oxide, silver, and osmiricium as by-products.

There was some increase in the tonnage milled in the year,
to 30 June 1976, but a fall in the yield from 14.40 to 1279
grams per tonne led to a decline in gold produced.
Working expenditure rose by about 20 per cent, due
mainly to higher wages and costs of stores and materials.
As a result of these factors, together with the marginaly
lower average price received for gold in terms of rand,
working profit fram gold dropped substantially. There
was a small loss an uranium operations, the entire output
being used 10 repay uranium borrowed in previous years
from another producer. Total -working profit feli by
R17.5 million to R50.2 millien.




FEATURES OF THE ACCOUNTS

Year ended 30 june 1976 1975
ROOO - RO0D
Issued share capital in stjares of

25 cents each b 6,000 6,000

Appropriations for exvenditure
on mining assets 83,031 73,682
Distributable reserves 9,822 9,533
Prafit before taxation and state’s
share of profits

Taxation and state's share of
profits 24.670 39,608
Profit after taxation and state’s
share of profits

52,851 70,462

28,181 30,854

18,000 24,000
75cents 100 cents

Dividends — amount
- per share

Botswana RST Limited

The company {BRST) has an interest of 85 per cent in
Bamangwato Concessions Limited (BCL), a company
conducting a copper/nickel mining operation at Selebi-
Pikwe in Botswana. The remaining 15 per cent interest in
BCLis heid by the Botswana government.

The first phase of the Selebi-Pikwe project, which includes
mining at Pikwe and smelting and concentrating facilities
for the whole project, hasbeen completed, and the second
phase, comprising underground mine development at
Selebi, is expected to be completed during 1979. Produc-
tion for the year rose from 16,513 to 32,506 tonnes of
copper/nickel matte.

BCL significantly improved its performance during the
year by achieving an operating profit of P03 million
compared with a loss in 1975 of P15.2 miflion. However.
after charging interest payable and losses on echange,
the net loss for the year was P25.7 million (1975 ~P38.5
million). Progress continues on propesals for the restructue-
ing of BCL's financial and marketing arrangements to
reduce the high burden of interest, but even if these
proposals are implemented it is likely to be some time
before BCL will be able to generate a positive cash flow
after making third party loan repaymeits.

FIATURES OF THE ACCOUNTS

Year ended 31December 1976 1975
POOO Po0a

Issued share capital in shares of

P2each 35,959 35959

Share premium 838 838

Long term loans . 227,295 203,196

Loss attributableto BRST 29,394 33,241

The currency of Botswana is the pula.

‘Cape Industries Lifmited

Based in the United Kingdom, the Cape Industries group
manufactures building and insulation products and fric-
tion materials, undertakes insutation contracting, and dis:
tributes components for the automotive industry. It alse
mines asbestos fibre in South Africa and sells it world wide:

The group had another successful year, with all divisions
contribiting to a rise in turmover from £107.0 million in
1975 to £1331 milkion in 1976 and an'increase in profit
before. tax of £40 million,- of which approximately
£1.5 million arose from currency conversion gains, The
tax charge as a percentage of profit was much higher than
in recent years due mainly to an increased rate of South
African tax, higher dividend remittances from overseas,
and prior year adjustments. Net profit after extraordinary
items rose by 26 per cent,

The building and insulation division increased its insulation
caontracting operations, but with the recession in_the
United Kingdom construction industry the market for
most building materials remained depressed. Cape Con-
tracts Limited had an excellent year, with major insulation
work in hand for the power, petrachemical, and marine
industries.

tn the attomotive and engineering division, there was a
substantial increase in the profit from manufacturing
operations, attributable largely to a sharp rise in export
sales. However, the results of Cape Distribution Limited
were disappointing, with the replacement market for
automotive parts quiet, and overheads tending ta in-
crease disproportionately to sales:

The mining division performed well, though the demand
for amosite fibre weakened towards the end of the year.

..,  FEATURES OF THE ACCOUNTS
Year endcd 31 December 1976 1975
£000 £000
1ssued share capitalin 24,003,260
crdinary shares of 25p each and
250,000 3 2 per cent cumulative
preference shares of £1 each 6,251
Reserves and share premium 37,613
Loan capital (6% per cent and
7% per cent debenture stocks
and7 % per cent unsecured loan
stock) 6,059 6,059
Consolidated profit before
taxation 14,204 10,195
Taxation 7015 4,080
Profit after taxation and
extraordinary items 7,091 5610
Earnings per ordinary share® 29.9p 29.6p
Dividends (ordinary) — amount 1,764 1,488
: —pershate  7.3474p 6.6795p
*calculated on praiit before extraordinary items; 1975 ligure
calculated on weighted average of 20,645,858 ordinary
shares in issue during the year




Cov_enahl Industries Limited

The' compiany, which is jointly owned by Charter Consoli- -

" dated and associates and by Impérial Chemical Industries
Limited, imports and -markets chemicals “and related
products and. manufactures and formulatés agricuitural
chemicals, paiits, and commercial explasives, it operates
mainly in Kenya,‘NigeriaQﬁTanzania, and Zambia.

. The  consclidated profit after taxation - increased 1o
£2.2 million in’ the' year ended 30 September. 1976 from
£16 million in the previous year. This increase mainly
arose in-the company’s 60 per cent:owned Nigerian
*subsidiary, where trading opportunities confiﬁucd to
expand due te Nigeria's oil revenue. ‘

There are exchange control restrictions, in all the coun-
tries where Covenant’s subsidiaries trade, on the amount
of profit which €an be remitted to the United Kingdom.

FEATURES OF THE ACCOUNTS

Year ended 30 September 1976 1975
- £000 £000
Issued share capital in ordinary
shares of £1each 92 7]
Shareholders' loan 306 306
Rescrves 8,868 4,986
Consolidated profit before taxation 5,763 3793
Taxation 2,650 1714
Consolidated profit after taxation
and minorities 2,203 1,631
Dividends 335 165

Harmony Gold Mining Company Limited

The company, amember of the Barlow Rand group, mines
for gold in the Orange Free State. Silver and osmiridium
are recovered as by-products, and uranium oxide, pyrite,
and sulphuric acid are also produced.

Additional ore was milled in the year to 30 June 1976 but
this was drawn as planned from the lower grade sections
and resuited in a drow in yield from 607 te 5.26 grams per
tonne and consequent decline in working revenue. The
average price received for gold dropped from US$164.5 to
US$126.5 per ounce, but as a result of the devaluation of
the rand in September 1975 the average local price
received was only marginally lower. However, there was a
steep increase in working casts from R65.9 million t
R83.0 million, and working profit from gold fell sharply
from R46.0 million to R19.9 million. Higher sales and an
improved prics led to a substantizi rise in the profit from
uranium from R2.4 million ta R'&.8 miltion,

To conserve the company’s cash resources and facilitate
completion of the capital expenditure programme to
expand the productive capacity of the mine, no dividend
was declared in September 1976, -

.. 50 cents each
‘Appropriations for expenditure on

FEATURES OF THE 'ACCOUNTS
Year ended 30 jJune - o 1976 1975
RO0OD ROOO

Issued shase capital in shares of :
13,442 © 13,442

142, 709

mining assets * 1
14,399

Distributable reserves
Consolidated profit before taxation .
and state’s share of profits 36,511 50,033 .
Taxation and state’s share of profits 3,462 13,177

119,681
22,276

: Consolidated profit after taxation

and state’s share of profits 33,049 36,856
Dividends—amount 17,475 20,70
- pershare 65 cents 77 cents

Haw Par Brothers International L

The “company, . which is’ incorporatéd ‘in- Singapore,
operates in Singapore,’ Malays}{n; and- Hong Kong. its
principal activities are direct and indirect investment in
trading, mantifacturing insurance, property, rubber, palm

oil, marine transportation, merchant banking, and 'phar-' T
* maceutical products. :

The operating losses experienced by the company In 1976
reflected adverse trading conditions during the year, par-
ticularly for the marine division. The extraordinary items
charged to the profit and loss account included foseign
exchange losses of $$5.5 million, a deficit on revaluation of
properties of 5$13.4 million, and a deficit on revaluation of
ships of 5$7.2 million.

FEATURES OF THE ACCOUNTS

Year ended 31 December 1976 1975
53000 S%000

1ssued share capital in ordinary

shares of S$1each 106,973 106,970

Consolidated loss before taxation 9,770 18,695

Taxation N 2,252 2,848

Crnsolidated loss after taxation 12,022 21,543

Consolidated loss after taxation

and extraordinary items 48,197 34,368

Net asset value® 110,642 145,130

Net asset value per share® 5$1.03 5$1.36

ODividends nil nil

*includes investments at book value

Minerals and Resources Corporation Limited

Minerals and Resources Corporation (MINORCO), a member
of the Anglo American Corporation group, is a Bermudian
based mining and industsial investment company whose

purpose is to invest in natural resources and industrial

projects throughout the world.




MINORCO has an interest of about 30 per cent in Engelhard

Minerals & Chemicals Corporation (EMC),'a United States
company marketing ores, minerals, and metal; refining,

_-processing, and fabricating precious metals; and mining
and processing non-metallic: minerals. In spite of : the
world-wide downturn in mineral and metal prices, EMC's
net earnings ros: to US$1147 milliin in 1975, and in 1976
reached a record level of US$124.9 miillion, :

Through  Trend- Internaticral Limited, MINORCO has an
interest . of just over 43 per ‘cent in Trend Exploration
Limited, an oil and gas exploration company operating
pnnclpally inIndonesia and North America. Trend has a 27
"per cent interest in and acts as operator of a joint venture
consortium which has a production sharing contract with
Pertamina, the Indonesian state oil agency. In August 1976
Trend was obliged to'sign an agreenient with Pertamina
amending the terms of that contract, and these amend-
ments are fikely to cause a material reduction in Trend's
cash flow and earnings from 1977. As a result of the |Gwer
evaluation. of recoverabie oil and the changes in'the pro-

duction sharing contract, the investment in Trend is to be

written down by US$26.0 million;

MiNoRrco holds just under 50 per cent of Zan]biS'Coppcr
Investments Limited (ZCI\. Neither of ZC)'s two principal
investments, Nchanga Consolidated Copper Mines Limited
{49 per cent held) and Roan Consolidated Mines Limited
(12.25 per cent held), has declared a dividend since the
September quarter of 1974, and ZCl continues to be
affected by Zambia's foreign exchange difficulties which
prevent the externalization of dividends declared by those
companies for their financial years 1974-5. ZCl showed a
Inss after taxation of US$0.3 million for the year to 30 june
1976, compared with a profit of US$15.8 million for the
previous year.

MINORCO has a holding of 15 per cent in Inspiration
Consolidated Copper Mines (ICC), whose principal activity
is the production and sale of copper from its operations in
the American state of Arizona. As a result of the low
demand for copper, ICC reducer its output to two thirds
of capacity and incurred a loss during 1975 of US$3.9
million. With some improvemant in the copper price, ICC
showed a small profit for the year to 31December 1976,

FEATURES OF THE ACCOUNTS
Year ended 30 June ; 976
Us$000

Issued share capitalin 31,668,899
ordinary, 41,910,618 ‘A" ordinary*,
and 8,572 deferred shares of
BD3$1.40 cach

Capital reserve and share
premium 200,153 199,738
Loan stock : 5017 5017
Prospecting reserve ¥ 3,210 4,677
Revenue reserves 47,484 47,555

103,023 103,023

- Netassetvaluet

) Y‘e.)r("ndea!30 June: 1976 1975

Us$000 US5000
Consolidated profit before!axa(ion < 7,137 ~10,810
Foreign taxation 193 376
Consofidated profit a(termxauon - 6,944 . 10,434
Market value of listed investments : 363,203 279,638
Book cost of unlisted invéstments - 81 L8761 81,796
Dividends (ordlnary) amount 633 4,434
—pershare 2 cents 14 cents
Dividends (A’ ardinary) EI i :
~amount 7,717 5,892
.—pershare 18.41cents .. 14.06 cents
487,500 409,000
*redesignated as ordlinary shares on 16 October 1976
tincludes listec! investments at market value and unlisted

‘:nveslmenla at book vaiue

The Rlo Tinto-Zinc Corporal ion I_lmlteu

The Rio Tinta-Zinc Corporauon RT2) and its subsidiary
companies is a British-based international group of mining
and industrial companies with interests in almost ‘every
major metal and fuel, including aluminium and its pro-
ducts, borax, coal, copper, gold, industrial and agricultural
chemicals, iron ore, lead, oil, :xlver, specialty steels, tin,
uranium, and zinc.

Net profit attributable to RTZ reached a record level in 1976,
the chief reasoms for the increase being the higher level of
metal prices and the increase in sales by the group’s
operating companies from £1,184.0 million in 1975 to
£1,672.5 million. Exemption (rom the dividend restriction
legistation enabled the company to increase its ordinary
dividend by nearly 50 per cent.

Conzinc Riotinto of Australia Limited (CRAJ i72.6 per cent
owned by RTZ) is the holding company for most of the
RTZ group’s interests in Australia, New Zealand, and
Papua New Guinea, as well as having considerable in-
terests in Europe. The earnings of Bougainville Copper
Limited (53.6 per cent owned by CRA) in 1976 were lower
thanin 1975 due mainly to the lower average price of goid
and the rise in production costs. Hamersley Iron Pty
Limited (54 per cent owned by CRA} considerably im-
proved its trading results, principally because of an in-
crease in the volume of ore shipped, enhanced by higher
selling prices in the last quarter of the year. Australian
Mining & Smelting Limited (which became a wholly
owned subsidiary of CRA during the year) improved its
earnings in 1976 owing to increased sales of lead and zinc
and the higher average Australian dollar price realized for
lead. The profit of Comalco Limited (45 per cent owned by
CRA), with interests in bauxite, alumina, and aluminium,
was appreciably higher in 1976, an improvement in market
conditions being reflected in a sise in sales which com-
pensated for the efiect of higher costs.

RTZ has a 51.3 per cent interest in Rio Algom Limited, a
Canadian company with interests in copper and uranium




mining and in stainless and specialty steels. Lornex Mining
Corporation Ltd (665 per cent owned by Rio Algom)
contained its unit operating costs’thraugh improved
operating efficiencies and higher production, and ‘an in-
crease in the average price realized for copper resulted in
pre-tax_earnings considerably higher than in 1975. Earn-
ings from uranium’ oxide production at Elliot Lake were
reduced: because lower. ‘ore grades and substantially
higher operating costs could not be fully oﬁset by adjust-
ments in prices. RTZ holds 66.2 per cent of Brinco Limited,
whose principal interest is in mineral exploration in North
America. )

Thraugh its wholly owned subsidian’ Rio' Tinto South
Africa Limited, RTZ has a 38.9 per cent holding in the

- copper prcducer Palabora Mining Company Limited and a
45.5 per cent holding in Rdssing Uranium Limited, where
plant commissioning problems have delayed the achieve-
ment of full design output, possibly until-mid-1978. The
wholly owred “subsidiary R.T.Z.  Borax. Limited, ‘ with
interests in borax, potash, and industrial and agricultural
chemical.., SIgmf icantly increased its turnover and earnings
in 1976.

Also whally owned by RTZ, RT.Z |ndustries Limited is the
holding company for many of RTZ's light industrial
activities, particularly in the United Kingdom, North
America, and Australia. Its chief interests are in products
made of aluminiur, steel, glass, and wpod, and in tin
smelting and light engineering. The RTZ Industries group
had a successful yéar in spite of difficuit and depressed
conditions in nearly all the countries in which it operated,
and its results showed a substantial improvement.

Through membership of the Hamilton Brothers con-

sortium, RT.Z. Oif and Cas Limited, a wholly owned
. subsidiary of RTZ, has a 25 per cent interest in the Argyll
- oil field in the United Kingdom sector of the North Sea

where production exceeded eight million barrels in 1976.

FEATURES OF THE GROUP ACCOLINTS

Year ended 31 December 1976
£000

tssued share capital of RTZ in

239,604,568 ordinary shares of

25p each, 10,724,849

accumulating ordinary shares

of 25p each, and 7,732,967

3.325 per cent ‘A’ and 3,143,750

3.5 per cent ‘B’ cumulative

preference shares of £1each 73,400

Capital reserves and share

premium 202,300

386,600
357,800
278,800
131,300

Revenue reserves
Loan capital
Profit before taxation

Taxation

Year ended 31 December
. E0600

Net profit attributable to RTZ
_shareholdersbefore
-extraordinary items 81,300
* Earnings per ordmary share of’
RTZ

32.34p
Extraordinary mzms 10,400
Dlwdends(nrdxnary) amount - 19,200

—pershare o8p

B h pi

gr

Holdi Limited
5

The - company’s revenue consists- almost entirely “of
dividend incame from Rustenburg Platinum Mines Limited -
(RPM), .which operates -three platinum:- mines in.the
Transvaal On31AU gust 1976 the company (RPH) changed -
its name from Union Platinum Mining Company Limited,
and RPM and Potgietersrust Platinums Limited became its
wholly owned subsidiaries. . :

_Although’ industrial ‘demand for platinum was. weak

during most of the finanicial year to August 1976, sales by
RPM were slightly. higher than in the previous.financial
year due principally to a substantial increase in sales’ fnade
to the automobile industry for use in emission contrel
devices. The modest rise in sales revenue was more than
offset by higher costs, and there was a sharp decline inthe -
profit after tax. Production is gradually being stepped up
from 0.9 million to 1.1 million ounces per annum. The rate
of expansion is being determined by developments in the
market.

FEATURES OF THE ACCOUNTS
Year ended 31 August 1976 1975
RU00 ROCO

Issued share capital in shares of

10 cents each 12,300 12,300
Non-distributable reserves 245,100 230,900
Distributable reserves 2,900 100
Consolidated profit before taxation 44,100 52,900
Taxation 7,200 5,700
Consolidated profit after taxation 36,900 47,200
Dividends 12,300* 6,100%

*10 cents per share decfared by RPH plus interim dividends
declared by other former shareholding companies of RPM

thinal dividends declared by all shareholding companies of

Selection Trust Limited

The company and its subsidiaries form a British-based
mining finance group with net assets valued at 31 March
1976 at £180 million. Its main business is investment and
participation in mining enterprises and the conduct of its
own mining and minerals exploration ventures, giving rise
to interests in a wide range of metals and minerals, princi-




pally in {Australia, North' America, and Africa, and to
interests related to North Sea oil and gas.

In the year to 31 March 1976 the company concentrated
largely. on the further development of existing activities
and the reorganization of its additional interests following
the merger with: Consolidated African Selection Trust
Limited at the end of the previous year..In Western
Australia arrangements have been completed to enable
the Agnew nickel project to proceed to production late in
1978.at an initial rate of 10,000 tonnes per annum. In the
North 5¢a"the Noordwinning group's K/13 gas. field, in
which the company has a 5.55 per cent interest, was
brought to productionin February 1976 and s producing its
scheduled 120 million cubic feet per day.

At the Mt Newman iron ore project in Western Australia,
costs were increased by the high rate of Australiay
inflation but improved efficiencies and higher pric(\“\\
helped to maintain margins. The.net proceeds derived by
the Selection Trust group from its five per cent direct
interest amounted to £2.67 million. In Canada, the South
Bay copper/zinc/silver mine in north-western Ontario was
affected by lower tonnage throughput and reduced copper
prices and suffered a fall in profit from C3$4.6 million to
C$2.9 million. Exploration work continued on the Detour
coppet/zinc/silves discovery in Quebec.

The company has a significant interest in AMAX [nc, a
diversified natural resources company operating inter-
nationally. Sales by AMAX for the year to 31 December
1976 rose to US$1,170.5 million, compared with US$962.1
million in the previous year, due chiefly to higher sales of
molybdenum, base metals, and coal. Net earnings in-
creased from US$134.4 million in 1975 to US$150.1 million.

Selection Trust's other principal equity investment
interests are in Southvaal Holdings Limited, Tsumeb
Cuorporation Limited, Western Mining Corporation Limited,
and Unisel Cold Mines Limited, a company in the Union
Corporation group engaged in the development of a gold
mine in the Orange Free State. In june 1976 the company
acquired a 90 per cent interest in Alexander Shand
{Holdings) Limited, whose principal business is contract
coal mining and civil and mechanical engineering and
building. i

The total revenue of the group'i’or the year to 31 March
1976 rose from £18.3 million to £21.0 million, the fall in the
piofit from operations being more than offset by the
increase in realization profits and by the higher dividend
income arising mainly from the inclusion for the first time
of dividends from the diamond mining interests in Chana
and Sierra Leone. In the half-year to 30 September 1976
there was a substantial increase in operating profit com-
pared with the half-year to September 1975, attributable -
primarily to inclusion of the figures from the Shand group
and revenue from the company’s participation in the K/13
P

“

gas operation. Profit after taxation sose from £1.9 million
to £4.0 million. = R s
' FEATURES OF THE;ACCOUNTS
Year ended 31 March 3 ix‘ 1976
£000

Issued share capital in 23,172,678

ordinary shares of 25p each fully

paid and 24,444 ordinary shares of

25p each(5.625p paid) . 5,794
Capital reserve and share premium’ 35,793
Ceneral reserve and unappropriated

profits 14,855
Consolidated profit before taxation 12,214
Taxation 5,991

Consolidated net profit (before
extraordinary itern)

Earnings pershare

Dividends —amount
—pershare

Net asset value*

Net asset value per share*

5,794
36,285

10,757
10,565
4,490
6,565 5,080
28.3p 24.9p
3,522 3,108
15.2p 14p
180,721 176,229
£7.80 “£7.60

*includes investments at market value or directors’ valuation

Tara Exploration and Devejopment Company
Limited

The company, which is incorporated in Canada, owns
75 per cent of Tara Mines Limited, which is completing
development of an undergroqqd {ead/zinc mine at Navan
in the Republic of lreland at-a cost within the US$150
million arranged. Production commenced in June 1977,
and at its planned capacity the mine is expected to pro-
vide some 2.5 million tons of ore annually to the concen-
trator, giving rise to an output of 500,000 short tons of
zinc and lead concentrates.

_Union Corporation Limited >
x el .

Union C;':rﬂ‘:nralion is a mining finance compény wh e
main interests are in the South African gold mimlflg
industry and in mining and refining of platinum group
metals, nickel, and copper. Other interests of the group
are in paper, together with packaging and printirg; ship-
ping; and construction. It administers a South African in-
vestment company with interests'ii: mining, finance, and
property, and expiores for mineral deposits, including oil
and natura! gas, General Mining and Finance Corporation
Limited controls 50.1 per cent of the share capital.

At the gold mines in the group working costs rose by 16
per cent in 1976 and the average price received for gold
fell by seven per cent. Dividends were sharply reduced
and the corporation’s income from gold fell by R6 million:
Dividends from base metal interests were also lower, but
there was a recovery in the income derived from platinum.
Impala Platinum Limited made a satisfactory -profit in




spite of the depressed market for platinum, and increased -
its dividend from 30 cents to 75 cents per share, The anti-, *,
cipated capital cost of bringing Unisel Gold Mines Limited
to production in 1978 rose steeply and is now estimated at -
R&1 million, excluding certain iters (currently estimated
to amount to R9 million) which are to be financed from
working profit after the start of production. ’

During the year measures were jmplemented to simplify
the structure of the grouy, Shares inthe corporation were
issued in exchange for those in” Geduld Investments
Limited which became @ wholly owned subsidiary, and a.
aumber of associated companies also became. sub-
sidiaries, The carporation’s attributable profit includes the
-~.amount of R6:6 rmillion representing Union Corporation's

share of pruﬁ( retained by these companies. ¢

i
FEATURES OF THE ACCOUNTS
Year ended 31 December 197 1975
RO0O RO0O
Issued share capital in ordinary )
shares of 6.25 cents each 3,805 3,631
Non-distributable reserves and
share premitm 3 93,119 79,463
Distributable and exploration : :
raserves 114,952 78,499
Consolidated profit befare ,“,,.‘-'
taxation = 77223 36,481
Taxation 20,420 e
Cansolidated profit after . :
taxation attributabl2to ordinary’
shareholders 39,195 34,864
Earnings per share 64 cents 60 cents
Dividends—amount 21,648 24,402
—per share 36 cents 42cents
Market value of listed investments 21 2,654 310,898
Directors’ valuai an of unfisted
investments 1 96,039 90,042
Net asset value* 413,307 418,473
Net asset value per share* R6.79 R7.20

“includes investments at market value or directors’ valuation




Directors’ interests ;" 1 0 ) S
5 The, following dre the interests of the directors of the company.
+ who held office bn 31 March 1977 as n g
esms of the Companies Act1967: 7"+ e R
Ao inalt U FULLYBAID SHARES OF 25p EACH.

: i TApril1976; 3iMarch1977 _ -
p.C.D.Bumell S L1000 00

ied to the company.

oL QA Carey-Smith 100
LN Clarke.

J.EH.Collins .

R.H.Dent

H.R:Fraser

G.W.H.Relly,

1. G. Richardsor . R}

S.5piro .7 . =7.100
L. G. Stopford Sackville 4,750°
H:).Stucke 7 - 100°
M. W. Thomas 100
1. Ogilvie Thompson (appointed 22 April 1976-ni!
W, D. Wilson . : . - 100

ALTERNATE DIRECTORS
‘R.L-Amnitage - R Tomil Coooaik
F.). A.Howard nil. il
A.E Oppenheimer 2ol nil
© A ) W.Owston T il g ool
sthese interests are beneficially owned; the remaindes are not hene-
ficiatty bwned -~ : - . :
Yof which 5,000,000, beiry shares held by a body carporate, are
ntzliﬁed pursuant to section 28(2) of the Companies Act 1967
Of these directors and alterpate directors, the_ following had
beneficial interests in the pastly paid shares of the company issued
under its shareincentive scheme, the effect of whichwasto enable
executive directors and senior employees to subscribe for shares
which, after a qualifying period, could be fully paid up at a price
determined at thetime of subscription: H
PARTLY PAID SHARES OF 25p EACH
1April 1976 31March 1977
_P.C.D.Bumell 7.500 7,500
1. N. Clarke 7,500 7,500
B.W. Pain 12,500 12,500
}.G. Richardson 10,000 10,000
L. G. Stopford Sackville ioo00 10,000
R.). Armitage 7,500 7,500
A.].W. Qwslon 6,000 6,000

Mr R. H. Dent also had 2 beneficial interest i 4,750 ordinary shares
of 25p each in Cape Industsies Limited, a subsidiary of the com=
pany, at 1 April 1976, and 31March 1977.

Between the end of the financial year and 23 May 1977, being one
month prior to the date u” the notice of annual general meeting,
Mr H. F. Oppenheimer ceased 1o have an interest in 5,000,000
fully paid shares of the company held by a body corporate, con
sequent upon the tansfer of those shares in terms of the merger
between Anglo American Cosporation of South Africa Limited and
Rand Selection Corporation Limited. Mr L. G. Stopford Sackvilles
interest in the fully paid shares of the company was reduced 10
4,000 following the disposal of 750 shares by a member of his
family.

These were no contracts of arrangements subsisting cluring the
financial year which require to be disclosed in terms of section
16(1Kc) of the Companies Act 1967 as interpreted by the Council af -
The Stock Exchange.

" Registered shares:
Shares represented by renounceal

Anglo’ American \Co

. associated ‘¢ompait

{i) Capital gainstax

The market price of the éqm;;any's sharés.
S9B7Sp i .

Share warrants to bearer ~100p 3 S
(i The campany is not a clase.C mpany. the provisiol
the Incorhe and Corporation Taxes Act 1970 and this posi

. not changed sincethe end of thefiancial year.
*“Turnover. iy

“The follov. igis an analysis of the turn
accounts and the amount of profi
class - of ' busingss ‘undertaken. b

- subsidiaries:

Building and insulation é{odu:ls o

;" Automotive and engineting -

products: * “ . B
Miriing and sale of ashestos fibre
Railway track fastenings and min
roof balting systems®* L
Heating and catering equipment -
Coal mining " &% s o

Deduci: Salesbetween 7

. different classes of business

Areas to which ext
United Kingdom
Rest of Eurcpe
South Africa
Austrz'isia

Nq;/lh and South Amesica
Rest of Africa

{
i h

Gi/ographlcal analysis of trading profit
United Kingdom

Rest of Europe

South Africa

Australasia

North and South America

Rest of Africa

| sales

Exports .

The aggregate value of goods exported by the group's United
Kingdom manufacturing  subsidiaries  during the ' year ‘was
£18,692:000. e

Number and remiimeration of employees

The average number of employees per week of the company and
its subsidiaries working wholly o mainly in the United Kingdom
was 9,544 during the year. The aggregate amount of the remunera-
tion paid to such employees during the year was, £33,141,000.
Potitical and charitable contributions *- -
Contributions for political purposes during the year amounted Yo
£1,000, consisting of one payment made through a subsidiary
company to British United Industrialists. . :
Contributions for charitable purposes made by the company and
its subsidiaries during the year totalled £47,000. Lt




aux de certificals
ur dassister d une assemblée générale

P pe
d’actionsau pe
Les détenteurs de ceftificats d'actions au porteur désiant assister

en leur qualité de bie i une blée générale, sont tenus

de déposer lewrs certificats d“actions trois jours ouvrables francs-
au moins avant la date de Fassemblée au bureau du directeur du

registre deé | société au Royaurne-Uni ou ' ceux des agents de fa

sociétéal'étranger. I

Les administrateurs acceptent qu'a la place du certificat d'actions

soit déposée une attestation* déliveée par un *dépasitaire auto-

risé’ ou par toute autre personne déclarant avoir requ le dépat du”

certificatd"actions. Le dépositai iséoulap habilité

doit s’engager & ne remettre le certificat d'actions au déposant que
ise de 'at ion de dépot et d'engags

contr

La socidté remettra au déposant d'un certificat d'actions ou d'une::
attestation de dépét et d'engagement une carte d’admission
portant ses nom et adresse, de méme que le nombre d'actions

. revrésenté par le centificat correspondant. Cette carte i per:.

Atra, de ce fait, d'assister el de voter en personine ou_par
- 'mandataire d une assemblée génerdle. : .-

~des lormulaires peuvent éue cblenus auprés des bureaux indiqués
ci-dessus . i
A

i
§ I\
MM. les peuvcnt se.pi ver des plaires des
conditions . régissant les cettificats. d'action _au - parteur .en

s'adressant soit au siége sacial ou au bureau du directeur.du

registry; de la société, soit aux bureaux des agents de fa société

aux adresses suivantes: Crédil Lyonnais, 19 boulevard des
ttaliens, 75002 Paris; Banque Ruthschild, 21 rue Laffitte, 75009
Paris.

Procedure for hold
general meeting .

fshare

attenda
Holders of share warrants to bearer wishing to attend as members ...
at a general meeting must deposit their share warrants at least -+
three clear normal business days before the meeting at the offices -
of the company’s segistrars in the United Kingdom orany of the .~
company’s overseas paying agents.. | 50 A

The directorsmay accept in liet of the depiosit of a share warrant a

- certificate’ from an- authosized depositary orother, approved
person 1o the effect that the share warrdnt has been deposited -
with him. The ized depositary or approved person must
give an undertaking not to surrender the share warrant to the
depositor except against retum of the Ceitificate of deposit and.

»: theundertaking, -

The campany will deliver to the p depasiting a sharey 4
or certificate of deposit and an undertaking, an admission card
stating his name, address; and the number of shares represented -
by the relative warrant to enable him to attend and vote in person
or by proxy at 2 meeting. PR, R o

*igrms are available irom the abovementioned aiices

Copies of the conditions governing share to bearer are:
available from the registered of ce Of the company and the office
of its registrars in the Unitcd Kingdom, and from the company’s
overseas - paying agents,” Crédit_Lyonnais, 19 _boulevard “des "
\taliens, 75002 Paris, and Banque Rothschild, 21 rue Laffitte,

MM. les actionnaires sont informés qu'ils peuvent se procur

er un exemplaire en frangais de ce rapport en s'adressant soit a

Charter Consolidated Limited, 40 Holborn Viaduct, London ECIP1AJ, soit 1 Charter France, 9 rue de Vienne, 75008 Paris,
soit 4 Crédit Lyonnais; 19 boulevard des Italiens, 75002 Paris, soit & la Banque Rothschild, 21 rue Laffitte, 75009 Paris.

Offices ..
40 Holborr; Viaduct, LondoneCiral {registered)

Charter House, Park Street, Ashford,
Kent TN248EQ_

44 Main Street, johannesburg/iOOL South Africa

PO Box 28, Toronta-Dominiin Centre, Toronto.
Ontario M5x 188, Canada -

26th Floor, 500 Collins Street, Melbourne,
Victosia 3000, Australia

9 rue de Vienne, 75008 Paris, France

244 Avenida da Liberdade, Lisbon 2, Portugal

.70 Jameson Avenue Cenx;;fl, Salisbury C4, Rhodesia

Registrars -

Charter Consolidated Services Limited

PO Box 102, Charter House, Park Street, Ashford,
Kgnt TNZ4BEQ

Consolidaied Share Registrars Limited
62 Marshall Street, Johannesburg 2001, South Africa

Anglo American Corparation of South Africa Limited
73 fameson Avenue Central, Salisbury c4, Rhodesia




