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B ¥ if the assured docs a proper
1 job of housecleaning. However, it is
- rf:.cogmzed that a good many cinployers

will be fax. The conclusion was that

the companies as a group or thirough a

committee would undertake to get the
r cooperation of the industrial commis-
P» sion in sctting up requirements to which
o an assured must comply in order to get
1- insurance. Then when an assured has
N complicd with those requircments, the
t- commpanies through their assigned risk
it vommittece would cooperate in secing
that coverage is obtained. N
d “Under the new set up, occupational
- disease Jegislation in Illinois is entirely
ds distinct from the law governing compen-
S sation for industrial accidents. Pre~
& viously where an uncertain measure of
15 diseasel liability was included in the
e wur_k:uen’s compensation law, the com-
- panies have becu getting a loading in

the regular compensation prenium. This

icading will be eliminated effective Oct.

1 and a revised accident compensation

scale promulgated.

Below are given the new rates fg_r_
occupational _disease covera ¢ for the
.8€ vitious “¢Hassifications in_Iliinois:

e e o —  o.D.
1y Code Classtfication Rate
wnas 1164 Mining-N.O.C. underground. ,...2.74
any 1165 Mining-N.O.C.-surface Leesee. 196
i M 1436 Smelting-lead ... .o-vv0 oL 140

re- 1438 Smeltlng, sinterlug or rellnlug-

ot N O C oveiearnn cieaes J6O
{ig- 1472 Distillation of wood... .07
> 1605 Rock excavatlon 2.13
108t 1624 Quarrios-N. O. C 1.17
any - 1710 Stone crushinyg ... e - 2138
wrh 1741 lint and spar grindlng PR % |
i 1745 Spapstone products mtg. Sa-. S22
}‘-ed 1747 Emery Works .......... .. 22
tass, °© 1748 Abraszive wheel mfg. ... eees .06
ther 1803 Stone culting and polishing.....7.40
T L 45 2 AMbOSLON goods mfK. .. .. PN 4

S Il 1860 Abrasive puver mfe ... .. ..., .. 2
- Y280 Wool combing or scouring..... .07
pical 2280 Hatter's fur mfa. ........ «.. .18

2288 ¥elting mfg. . <. 03
€ on - 4528 ITut mig.-not straw ..... L.L 08
was 2301 Fur mfg.-not hatters .... .. 06
west 26%% Tanning .. -...... PO vee 413
t 2660 Boot or shoe mfg. ... F—. A

story 3081 Foundries-iron-N. O. C... ... 298
juare 40R2Z Fourndries-slecl castinzg .......2.968
1914 3080 Foundries-non-ferrous .........2.96

' 3089 Plyo infu.-cast fron ... . cees W4

2091 Fnameled Iron ware mfe....... .86

3094 Cast iron mfg.-centrifupal 11

3 Cutlery mfg.-N. O. C. ....... al

N Stove MIE, .. reraeecaooss .27
2 Rudiator or 110?:81 xu;:»ﬂ. - ?]g
. 3 Plumber's supplies mix. N .-
etary Agato or enamel ware mfyg . .39
‘antee * ’Ife:ui }vorlfisl.,.......,.... . .zg
, ype foundrles ........... .
ldsha_?, Oxy-acetylene welding ... . .08
110bile Rlectroplating . ...... e, .03

.
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THE NATIONAL UNDERWRITER

Discase Rates Under New
Illinois Laws Are Given

PRESENT ALTERNATIVE PLANS

Assured May Buy Full Coverage Or
E.oss Contribution Scheme—As-
signed Risk Still Problem

The rates are now available for occu-
pational disease coverage under the rnew
laws which becomes effective in Illinois
Oct. 1. The scale was preparcd by the
National Council on Compensation In-
surance.

Euployers will have the chioice of pur-
chasing full coverage or a plan under
which the assured pays for $0 percent of
cvery disease loss up to the maximumn
of $1,000 per casc. The rates for the
second plan will be 25 percent less than
the full coverage rates.

- A minimum premium of $3 is estab-
lished., This is regarded as tuvo low by
most of the Chicago experts,

William Leslie, associate general man-
ager National Bureau of Casualty &
Surety Underwriters, returning from the
meeting of the insurance comuiissioners
in St. Paul, had a conference with the
membership of the Casualty Manugers

Club of Chicago, following which he
conferred  with Chairman  Aunpgsten of
the Illinois Industrial Commission. Mr.

Lcslie was particularly interested in the

problem of assigning risks, which are
unable to obtain occupational disease
coverage. At the meeting swith man-

agers, the prevailing view was that the
insuring of occupational disease under
the new [llinois law should not be a
problem i

(CONTINUED ON PAGE 32

Claimant’s Attorney Wins
Fee in Interference Suit

Adjusters for casualty companics must
be cautious about interferiug with the
relations Dbetween a claimant and his
attorney. ‘The New ¥York court of ap-
pealsy has just decided against the com-
pany in a suit for his fee Dbrought oy
the injured’s attorney on the ground
that representatives of the company in-
duced the claimant 1o repudiate the at-
torney, and settle without him. The al-
legations were that the witoraucy was
retained by the injured claimant, but
that representatives of the company
threatened the claimant that unless he
repudiated his retainer he would receive
no compensation for his injuries. After
the claimant broke off with the attorney,
the comipany paid $25,000 and took &
general release. The attorney thereupon
bLrought suit and recovered a verdict for
$6,250, on an alleged agreement of 26
percent of the recovery. The court re-
ducced this, with the consent of the law-
yer, to $2,300 as the reasonuble value of
the lawyer's services in investigating the
claim, mterviewing the witnesses, taking
photograplhs, etc, The judgment as re-
duced was affirmed by the New York
court of appeals.

Indemnity Policy Test Case
Is Ruled Upon in Illinois

What appears to be the lirst lest under
thic Illinois law to provide claimants a
direct recourse apgainst the insurance
comypany under autorobile lability poli-
cies has been ruled upon by the Illinois
appeliate court, 1st district, in the case
of Trust Co. of Chicago vs. Iroguois
Auto Insurance Underwriters, Inc.

‘I'he law provides that ‘'the insurance
company shall be liable to the person
entitled  to recover for death or injury
when caused by the insurcd, in the same
manner and to the same extent that
such carrier is liable to the insured.” The
curious c¢ffect of this is, if taken liter-
ally, that the claimant is left just where
he was before the law was passed, under
so-called “indemnity” policies. Such
faws were passed in most states for the
very purpose of giving the injured claim-
ant the benefit of the insurance when
the insured driver is unable to pay. The
policy in this case was an ‘‘indemnity”
policy, by which payment was promised
only to reimburse the insured after he
had paid the injured. In this case the
insured had not paid the injured.

Without going into  the reasoning
which led to its conclusion the appeliate
court said that the indemnity provision
was conirary to the statute and there-
fore ineffective and void, The case was
remanded with directions to enter a
judgment in favor of plaintif jor the
amount of its claims. I'he trust com-
pany held a judgnient of $3,000 for the
death of Juzang.

Undoubtedly the appcllate court gave
the effcet to the law that was intended,
but it had to go casy in giving its rea-
SOuing.

Dust Disease Procedure

NEW YORK, Junc 24.—Approval of
rules and rates for classifications subject
to specific dust hazards under the state
baw, prepared by the Coupensation In-
surance Rating Board of ew ork
having been given by Superintcodent L.

Pink, becanic cffective coincident
with operation of dust disease amend-
ments to the statute.  All carriers have
been advised by General Manager L. S.
Scnior of the method to be followed.

Purchases Building

The State Autamobile, an automobile
reciprocal o Iudianapalin has bought
the Moedical Arts buildiug in that city
on sontheast carner of Michigan and
I’eunsylvania streets, of which it will
occupy twe floors and the basement for
home office purposes.

Riders for High-L

Discount Plans A

Companics have now been furnished
by the Massachusctts Rating & Inspec-
tion Bureau with copies of retrospec-
tive premium and premiun discount en-
dorsements for conipensation  risks.
These riders doubtless will scrve as
models for other states.

Large risks that do not clect to be
retrospectively rated, will receive in
Massachusetts a rebate of 11.4 percent
on that portion of the premium above
$5,000. The Dburean does not state
whether commissions will be reduced on
the premium above $5,000, In the ret-
rospective plan no commission is paid
on any premium above the retrospec-
tive minimum.

The premium discount ¢ndorsement is
to be uttached te cach policy for which
the estimated annual premnium zmounts
to at lcast $2,000, where the rctrospec-
tive plan is not used. No policy may
be canceled and rewritten for this pur-
pose.

Text of Discount Rider

The
reads:

It ig agreed that all premaum
policy In oxceys of 35,000 developed by
the application of the standard rates of
the Massachusetts IRating & Inspection
Bureuau shall be reduced 11.4 percent;
provided, however, that the provisions of
thig endorsement apply solely to the pre-
mium for operations covered by the pol-
icy which, for purposes of premium de-
termination, are subject to the jurisdle-
tion of said Lureau.

promiun  discount cndorsement

for the

The retrospective preminm endorse-
ment, omitting the table of rating
values, reads:

Additional percentage of standard pre-
mium required by puragraph & (a) of
this endorsement: percont.

It ig agreed that the premium for the
policy shall be determined as follows:

1. Illements in developnient of reiwro-
spectlve premium—'The computation of
the ratrospective premium is based upon
the following elements:

(a} Standard premum—The premium
coiuputed in aceordance with the provi-
sions of the policy, other than this
endorsement, shall be knowa: as the stanid-
ard premium. The earned standard pre-
mium shall be used to determine the
basic npremiumn, the minimum retrospee-
tive premium uznd the maximum retro-
spective premium.

b) PBasic premiuwin—The Dbasic bpre-
miuvm is that percentage of the earned
standard premium stated 1n the “basie
premium’ column of the “tuble of ruting

values” schedule whizh forms a part of
this endorsement.
(¢) Incurred losses—Incurred losses,

under the policy, shall mean thce actual
Daid losses and the roserves ax estunated
by Lhe company for unpaid losses.

ES ES 3

2, LReirospective pramium—The retro-
spectliva promium iy the sum of;

(&) "'he basic premiunt; and

{I)) The incurred losses; and

(¢) 15 nervent of the tmrurred Jossed.

The retrospecilva premlum iy the pre-
mium for tho polley, provided, however,
that if such premium is less than the
minimuiz  retrospective nhremium, the
inimum retrospective premivm shall be
the premlum for the policy; and {f such
premium igs more than the maximum re-
trospective premium, the maximum Te-
trospective premium shall be the pre-
mium for the pollicey.

Mipnimium retrospestlve premium-—"The
minimum restrospective premium is that
percentage of thoe earned standard pre-
mivm stated 1 the ~“minimum retrospec-
tive premium’ column of the “table of
ratling values” schedule.

Aliximuin retrospceetive preminm—"1he
masxiniuny retrospective premium is that
poerventarge ot the curned standard pre-
atunt slicted i the “maXhoutn retrospec-

tive premiumn” colume of the “table of
rating values'” schedule
E 3 * *

3. Enitial cuwmputation of retrospec-

tive plelnlun—within SiX [nonths aler
the termination of the policy the company
shall ;nake an zudit of the records of the
employcer i order to compute the curned
standard nremium, and Lo determine
therefrom, the basic premium.
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o ol Holds Outing at Freeport

ANANY

: (CONVEINUED FIIOM PAGIS 2Z9) The Lreeport Mator Casualty held ats
i i eapenence af the agents of the ‘ annual agency eetingg and golf outing
e : aeen a1t IFreeport, il for agents in novthern

: will be hetpfal to the insurianee  finagis and Chicapo ares
connssioner in making his decraon as Tranl 1°. Scitz, president, presicded at
AR PR o) .rz‘c_ Tarare of the plan, Presadent Car- the meeting .md] reported healthy g.nnﬁ
coll K Stecle has sent out o guestion to in husiness for ihe lirst hve monthe of

senal | m‘)mh’ of the Massachnsctis Assoma- (4936, Gustave Dartels of the avto theit
veo T P eom Tnaurance Ngents 1o he answered © division of the states attorney’s olfice,
e’ ar Tinly 15 The question- asked are Chicage, deseribed how thelts have heen
s tobion s seduced and how insnrance companies
1 Have you any compensatinn visk | hiave  cooperate ( by reducing rates.
territeory awvlich develops o pre-  Special Apgent Hovman of the northern
25,000 or moare” 10 =0, how Hiinois territary:  lLeeon J5, Knipschild,
roars of those pieka? Claims depariment: C. 1’ Young, secre-
M lHave yon esplaned the rettospee- fars audd troaeurer: C AW, Richards and
Pt pliny of ratineg o any of your cus- ¢ has, M. Fish, underwriting department,
Ih Tenr ‘ Careere O prospects gn s our territory ithho spoke.
s e are cligehle” . -t T
T oan- | flase v ool the risks above re- i ‘."]r]‘];: f:;nl:—‘;:,.‘“:lpq‘!"c'::':]““‘;;llﬁ;zg‘[(‘:;'l‘r:::'l:;
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wutomobile liability insurance is one
e many rewards to the community
:h earnestly attacks the Traffic
'ty Problem. It is the duty of the
I agent to make this known and
in its accomplishment.
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Huge Loss to State Fund
NEW YORK, June 21— Lhe 2%

victim in the T4 onx apart nent Banldir

collapse died today.,  The general o™
troctor and a namher of the sub-o
tractors on the rob carricd comper
insuranee in the New Yo k stafe
What the aggvecate Tiabili v to the
vier, for thosc killaed and flie conwdde
able nnmber nured  will beoovan ©F
Lo conjectured now. It Lound i
Lieavy,

fundt

rar
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Pass Auto Inspection Bill

NIWARK, lTune 21.- 7 wo moter 207
hicle measures have boen passed bt
New Jersey lowmslature a vel DR .
Crovernor Flofliman for =simanne et

had the baclang of casun Ly compane
One provides [or the comoul.on
ination of automabsies waile the
givea motor aohicle in<oecters
power  Thoere will be a charpe
cents {for the examinalic n of the
wlhiich must be paid by (e ownot

fine for the Bt offense 1l |1M Av.l"
2100 and %200 «ill he Jevied agas
one retusing to make 1epurs o
ments suppeasted by the  nepecior
rests by inspoctors may be e

for violanions s hich occur on bt

Los Angeles Stag Dinner
The Casnaltsy & Sureio el

Ascocintion ol T.os Anpgees hebil
dinncy wath | oL Tacke, wnecial
(lobe Indernrte ane e ssnlens
cluby, presid:inge

Incorporate Fns, Trick Agency
R-.

The Transportation ITnsurers ©
mond, Va., lLas been in: orporate
will speocialize 1m writing molor brre

2

truck  coverawe T (0 Witherepen?®
president.




