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Financial
Highlights

1972

Financial Highlights R | .
Net Sales $1,213,243,000 $1063.291 20C
Income from Continuing Operations $ 28,183,000 $ 30 392 00C
income from Discontinued Segments L - . 376500C
Netincome e e e ..$.28,183,000 S 347630CC
Eamnings per Common Share
Prima-y
Conurung $ 1.83 SzM
Discontnued e — -8
Ne!inceme . $ 1.8 . __ 522
Fully Diiutec
Conunuing $ 1.62 $ 17
Dsconunued - ) __3 .
Nel Income L ) . $ 162 s
Cash Dividends per
Pre‘erren Share $ 1.20 $ 20
Commonsnae s 88 S &
Sharehoiders information
The 1980 Annual Meeting Stocx Transfer Agent Form 10-K as ved win the Securtes
of Sharshoiders will be held ana Regrstrar anc Excrange Ccmmiss:on may ce
at 10:00 a.m., Tuesday, Aprit optainea 'ree of charge Ly wrhng o
29, at the Fairmont Motel, Citbank N A
Ross and Akard Streets, 111 Wall Street GAF CORPORATION
Dallas, Texas. New York NY 10015 14C Wes: 51 Streer

GAF offers noiders of s
common ang prete‘reg
SI0CK the OpportunIty 1C Duy
acamenal shares througn
an automatic dividend re-
nvestment service acmin-
stareq Dy Ciicank N A

New York NY 1602C

Investor Relaticrs
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Message to our

Shareholders

in 1979. GAF sales from continu-
ing businesses were $1.213 mil-
ion compared with sales of
$1.063 muthon the previous year
Income from continuing opera-
tons for 1979 was $28.2 mihon.
cr $1 83 per share prmary, com-
pared with $30 4 miliion, or $2.01
per share in 1978

Sales rise
Saies of each of the company's
major sales groups—Chemical,
Photo & Repro and Building
Materials—were ahead for the
year Chemical direct operating
profits rose substantiailty. Photo &
Repro profits were down shghtty
and Builaing Matenats profits
were off substantialty Total direct
operating prohts for 1979 were
99.9 milion. a sight decfire
rom 1978 prokits of $101.8 mitlion.

Anumber of operationai and other
factors affected net profits. Earn-
Ings for all three saies groupings
were huntby rising costs of raw
materials and energy The cost of
asphalt, a petroleum product
used in roofing, rose more than
25 percent in 1979. The price ot
silver, used In x-ray ang graphic
arts proaucts, rose througn the
year ano surged upwarg at year-
ena GAF is taking steps.
cetailed in other parts of this
report. to control costs by reauc-
INg its requirements for price-
sensitive materials and energy.

In 1979, Chemical sales worla-
wige rose to $301 4 milion from
$248 8 million in 1978 Direct
~perating prohts climbed to

34.5 milion from $50 6 mullion
rrofit ncreases acrieved for sev-
eral GAF chemical products
more than oftset nigher raw mate-
rai costs

Photo & Repro sales rose from
$280.8 mitlion in 1978 to $320.2
million last year. continuing the
1978 trend. New products. ser-
vices and manufacturing efficien-
cies have strengthened GAF's
abuiity to serve the x-ray and
graphic arts markets (n repro-
graphics, the company overcame
localized European problems
and firished the year strongly.
GAF is expanding its Delft, Hol-
land facility to 1improve interna-
nonal reprographic operations.

Photo & Repro direct operating
profits sipped from $11 7 milion
in 1978 to $10 1 milkon in 1979,
Price increases for photographic
products were nstituted in both
1979 and early 198010 try to
keep pace with cost increases.
Diazo hims, containing no stiver,
are becoming increasingly
attractive as substitutes in many
applications GAF is a leader in
aiazo technology

GAF continualty monitors price
changes in crnitical matenals and
1N this connection buys siver on
an ongoing basts. In mid-1979.
when many authonties predicted
a drop in stiver prices after a
recent run-up. GAF soic silver
positions short, to protect its
sitver inventory against a break in
the price The pnce of silver con-
tinued to nise ana closeout of
those contracts cost $3 mullion
after tax.

Worldwide sales of GAF building
matenais rose 10 $531.6 mihen in
1979. from $533.7 milion in 1978
Direct operating orofits were
$25.3 mikior versus $39 5 million
in 1978
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Buiaing Matenais profys were
nur by a number of factors 'r:
1879. the most signtican Deng
the escalated cosis of raw ma
rals and energy which causeé ‘
cost-price squeeze Others -
nclude shipping aifficutties ean
in the year resulting from winie- ‘
storms, a slowdown in the aute
industry which affected saleg ~t

‘GAF's automotive paading anc

mastic Progucts. a Six-weex
strike at a roofing pfant stan.yp
expenses al the St. Lous msyi3.
tion plant and the discount saie
and write-off of other than 1op
quality sheet vinyl flooring mage
at the Insh plant while it wag -
early production in 198C. au' .
industry difficutties and increas-
iNg raw matenals and enerqy
costs persist. GAF continues 5
wark towards alleviating tnese
problems

Other items affecting compary
eamings are aiscussed eise-
where in this repont They inciuce
tax changes. capitahzation of
Interest or Construclion proes's
and comprehensive ‘oreign
exchange effects descrioes n
the Internat:cna and tinancia-
sections The gver ail effect of
these was a negative swing ¢*
about $3 muion. or 22 cents pe’
share in 1979 comparec with
1978

Growth strategy

Desprite current world economic
uncertainties anc cperating ot
ficultes in 1979 GAF s percep-
tion of future growth hias NSt
aimmed The company s Sac*-
NG 1S growth strategy w'm2ad-
tal expenditures



The new glass-mat manufac-
turng facility n Chester. S.C.1s a
case in point Now In start-up. the
plant has begun to make fiber
glass mat for asphalt roofing
GAF has been purchasing the
glass mat it uses. but plars to
meet its needs nernalty when
the plant s in full production

As the largest domestc asphalt
roofing manufacturer. GAF has
good markel penetration in most
parts of the country. On the West
Coast however. GAF did not pro-
duce roofing A new roofing plant
1s being built n Fontana. Cal to
make glass-mat-based roofing
for that region which GAF views
as having great growth potentiai

To meet demand for glass-mat
-octing in the South. GAF 15 add-
ing a production ine at its Dallas
roofing plant. Other roofing plants
in the South are being converted
tc giass mat. as well To support
GAF s growth in roofing. the com-
pany is expanaing its four min-
eral granules manufactunng
aperaions

In acetyiene-based chemistry, a
new dutynediol plant 1s under
construction in Seadrift. Texas. to
sucply this chemical used to
manutacture putanediol at the
Caivent City and Texas City

piants A new formaldehyde
Tanutactuning operation at

iexas City 1s in stan-up These
a'e rocnant ingredients in acety-
lere cenvatives chemistry. g

fieta n wnich GAF is the acknow!-
20ged leader nthe U S,

e rew alkyl phenct manutac-
lunng cperations are Deing
agdec—one at the plantin Lin-

den. N J and one at Caivert City
Ky—1to supply intermediates
usea in making surfactants

In Europe. an operation 10 manu-
facture THF (tetrahydrofuran) sol-
vent 1s being added 1o the
jont-venture butanediol piant in
Marl. West Germany.

In the photographic and repro-
graphic areas of GAF's business.
the emphasis has been on new
product development and ag-
gressive marketing. A steady flow
of new graphic arts and x-ray
products is being established.

Financial management
GAF's ongoing program of cash
conservation and improved
financial management made sig-
niticant progress in 1979. The
ratio of receivables to sales
declined due tc improved collec-
tons by centralized receivable
and credit operations. Inventory
management functions are being
centralized. as are accounts pay-
able disbursement functions

The company financed a signifi-
cant portion of its new debt.
related to its capital expansions
through tax exempt ingustnal rev-
enue bonds bearng an average
nterest rate of 7z percent

and iong-term financing was
arranged n Ireland at rates well
below market

Pretrial proceedings in GAF's
anutrust suit against Eastman
Kodak have peen essentially
completed and the case Is ready
for trnal Pending judicial deci-
SI0Ns iN another antitrust case
brought by Berkey Photo against
Eastman the trial of the GAF
case has been delayed aithougn

Or. Jessa Wernar

the GAF case 1s far more compre-
hensive and involves different

facts ang issues from those
presented n the Berkey case

The company remains conficent of
the successful outcome of iIts case

The 80 s wiil Nt be easy suc-
cess will take ime patience
dedicaton and money GAF has
laid the foungatans for success
and s getermineg 1o make the
decace aheac tne pest In the
company’s nIslony

By Order of the Board of
Directors

a foal /’ Lt
///—__‘\
{
Jesse Wermer

Chairman of the Board
and Presiden:

February 21 1980

oy -IZ37TER
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llew 'ormaldehyde manufacturmg
operation at Texas City plant
will eliminate need for outside
suppliers of this raw material.

//// //// // //////

//{/j/é///,:/ ,, W)’, |

01-0207352

\

'\







In acdition to sefiing butanediol.
which s used by others in formu-
1aung various polymers. GAF
uses this chemical tself in manu-
facturing a broac line of acety-
‘ene-basea chemicals

Aiso in 1979 GAF built a for-
ma:dehyde manufacturing plant
at Texas City Formaloehyde in
combination with acetylene 1s
used nmaking butaneaiol The
new facility 1s now in stan-up

An additionto the joint-venture
cnemicals ptantin West Germany
was begunin 1979 to make THF
(tetrahyaroturan) for Europe. THF
solvent. a butanediol dervative. Is
used In making magnetc tape.
PVC cement and vinyl products
GAF already makes THF at its
Linden. N J facility Another buta-
nediot denvative. BLO®
(butyrolactone) solvent. con-
nnued on the rising sales trend of
1978 BLO solvent s used in agr-
culturalchemicals.

Use permits sought

GAF's own agricultural chemicat.
Cepha® plant growth reguilator
scld well domestically and inter-
nationally Developmentwork in
agricultural chermicals continued
with encouraging progress
Experimental use permits have
peen applied for to field testa
promising new agricuitural prog-
uct Anarrangement for GAF 10
manufacture an agricultural
chemicat for another company
was renewed in 1979

Polyclar ¢ stabilizer enjovea good
sales growth durnng 1879. Used to
cianty wine. fruit juice ang beer.
Polyclar stabilizer settles unde-
siraple constituents and is hitered

out—a desirable marketng teature.

Sales of GAF's engineering ther-
moplastic Gatite®PBT (poly-
butylene terephthatate). rose
supstantally in 1979 While this
product s stittin the development
stage. market response has been
good and results are encour-
aging. New grades of Gafite PBT.
including low warp grades. were
introduced in 1879 and are under
evaluation by potental users as-
subsututes for metal pans
Gaftuf™ PBT. a new high-impact
product was introduced inearly
1980 As partof the marketing
support for GAF's thermoplastics
the company 1s opening atech-
nical service center at its Wayne
N J laboratory The center will
assist in developing new applica-
lions and work on customers
technical problems

Through anintensified marketing
effort, GAF gained new sales
among customers who use latex
as paper coating Profits were off
however. as raw materia: costs
wentup as much as 100 percent
increased costs could not be off-
set compietely by price 'ncreases
The company uses a large part of
the latices it makes in its own
resikent tiooring

GAF specialty cnemicals main-
tainea prohtaoiiity gespite
Increased raw matena Ccosls
tmrougn higner velumes and newv
plartethciencies The company s
specia.ty chemicals include sur-
factants sequestrants antiox-
1gants textile guxihanes

ioacphors and others GAR® s~
factants are usea In cosmetics
detergents ard Stner progucis
Among applicalions deveiooeq -
1979 Igepon? DM-530 surtacig~
1S beng usea to preveni winter
freezing of coal stockpiles Mois.
ture faling on coa! storec oul-
doors can freeze making the coz
difficultto move. Spraying w
igepon surtactant mixed wir
otherchemicais. inhidits th:s

Alkyl phenol capacity

Alkyl phenal intermediates are
used in making surfaciants atez
of cnermustry pioneered Dy GAF in
1979. an alkyl pheno! marufac-
tunng operalion was modernizec
withimproved production caoa-
oility atthe Caivert City Ky facr-
ity Anew alkyl phenol facuity s
being adceg atthe Lingen N .
piant repiacirg an Qic umt

Sales of mineral granules were Uz
signity for tne year Thesetr,
‘peboles form a gurabie.
weather-resisiant surface on
asphait shingies Expansiors are
ungerway at all four granultes
faciites 1o meet nigher derranc
The ccmpany 1 a major progCs’
cf the ceramic-coatea granuies
angsuep'es granuies o GAF s
Bulaing Matenals greupaswe
as:ccinermanufaciure’s

The expansion o granules
capacity has ceen impeqaec o
deiays in achievng Enuircn-

- menias Protecter Agercy

aporovai The croects are oe:7¢
molemented as trese 0Ds'al s
are cverceme

o A M. v - ~



Below: GAF is increasing produc: Below: New Australian distribu-

tion capacity at Charmian, Pa., tion operation handies GAF

three other mineral granules chemicals, as well as other GAF

tacilities. products, sold throughout
Austraiasia.

Bottom: Plant being built at Sea-
drift, Texas will make butynediol
for use at Texas City, Calvert City
plants.

_Chomieall

caioere DevLavve

L1-0l2774

w
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Print Vac " 90 diazoprinter being
mto & made at Vestal, N.Y. is GAF's
’ smallest, least expensive, non-
wvented repro machine. Machine

Repro is designed for small architec-

tural, engineering firms.

i-'
|
|
|
!
3
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Photo &
Repro

directoperating profits. Diazo
microfitm showed particular
strengtn with sales up aimost 75
percent Diazo films use no silver.
and as the price of that raw mate-
rial has escalated. the price gap
between silver halide-based
microfilm and diazo microfilm has
brcadened making the iower-
priced diazo product very attrac-
tive Severai new customers for
GAF s micrographic products
entered iNto supply contracts in
the year recently ended.

The company made major strides
in 1973 in the larger format diazo
area whichincludes machines
and sensitizeo materials for mak-
ng whitepnnts and otherengi-
neenng drawings. Sales of
fluorescent diazo machines rose
33 percent forthe year. with a
strong nse in profits. A new iine of
mercury-vapor-lamp diazo
machines calied the GAF® Seres
2000 Reproduction System was
introduced iniate 1979 and 1s
sellinrg well Sernes 2000
machines are highly automated
ang are of modular construction,
enabhng customers to tallor diazo
systems to therr specific needs
Series 2000 includes a printer.
three aifferent types of teegers.
two different stackers ang an
automatic folger

New diazoprinter

Another new machine. the fluores-
cent Print Vac® 90 diazoprinter.
was introduced in 1979 A small
ventiess macnine designed for
users with low copy requirements
1S the least expensive GAF non-

10

vented diazo machine. and has
sold well Surveyors and small
architectural firms. forexample
can now afford theirown diaze
machines The Gaflog™ diazo-
printer. introduced in 1978 for use
1N the Qi exploration business.
enjoyed appreciable sales
increases n 1979, aswel.

Sales of GAF's x-ray films. graphic
arts films and papers and special-
1zed photographic products were
18 percent ahead of prior year
levels. Profits were off substan-
nally. however, as the escalating
costof raw materials. in paricular
silver. eroded profit margins
Substantial price iIncreases were
nstituted in January 198010 help
relieve pressure on margins anc
GAF will continue to react appre-
priately to any further increases .n
the cost of silver

During the year. several addi-
tonal hospitals and clinics around
the country became GAF® x-ray
products customers The com-
pany placed new emphasison a
systems approach to selling to the
meaical x-ray market. stressing
the diversity of the Gafmed® tine
of fiims. intensifying screens and
processing chemicals. compie-
mented by service programs

GAF has reinforced its x-ray bust-
ness by offering new services as
well as new products Construc-
tonwas begunin 1979 onanew
Gaftecn Education Center at the
Wayne N J. Administrative and
Research Center. where ragio-
graphic education programs will
be offered 10 GAF customers The
centeris scheduled 1o open N the
summer of 1980

New medical imaging i'ms were
developed n 1973 and are row,
being ntroduced Gafmed! SR g
photoflucrography fiim ang
Gafmed? SR CT videc recoraing
fim are single emuision films ‘or
protofluorography computer-
assisted tomography and ultsa-
sound apphcations These siats.
of-the-art diagnostic tools are
gaining in popularty. as they
provide more data to radioiog:s:s

Graphic arts gains

Several marketing advances
were made in graphic ans with
many Major Customers beginning
to use GAF products dunng 1979
Fourteen of the country s 15 largest
circulation metro datly newspapers
now use Gaftype ™ chototype-
setting paper. as do many others

Sales of View-Master?® stereo
progucts. Pana-Vue® siides ang
viewers and other GAF pictorial
products weie sightly lower for
the year inthe United States but
rose appreciably ininternational
markels. introduced in late-1978
the Double-Vue ™ automatic
movie viewer abattery-operated
toy withwhich chidren car view
shor double features achievec
broader aistnbution in 1979

The company s geveloping two
new toys which are scheduled tor
introduction n 1980 One s a pro-
jector toy. another extension of (e
View-Master line the other s a
musical electronic game Intial
tests inwhich chiigrenwere
allowed to play with the new 0ys
under observation indicate
strong potential rarke!s for 50N

GAF 12153
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Below: Double-Vue ° automatic
movie viaswar, made at GAF plant
in Progress, Ore., proved a popu-
lar toy at Christmas.

Bottom: Radiographic education
center under construction at
Wayne, N.J. will offer ciasses for
GAF x.ray customers.

GAF 12154

Below: Improvements being
made at GAF plant in Delft,
Holland are designed to boister
reprographic sales in interna-
tional markets.

industrial Photo Products

Graghic Ans Fums 8 Cnemucais

1ngustaal X-ray Fumg &
Cremicars

Meaca 8 Denta X-rav Frers
Frocessing Cnemicais
Intensitying Screens &
Cassenes

Srowctyoesetting Paperz &
Cremzias

Scec i3 Preiz Procuc's

Pictorial Products

2icicrar Siges

Shge Vewers

3-0 Pciure Reeis

3.0 vewers

iz, veners Proeciorsé
Eectroric Games

Reprographic Products

D azc Reprogul'cn 2Cun™ent
& Maenat's

Daze Microtus ard Aot 1=
Cuphcators

Overneac Transoarences

Specialty Manutfacturing
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Roofing plant under construction
at Fontana, Cal. will be GAF s first
roofing facility west of the Rock-
ies. Plant will manufacture glass-
based roofing for West Coast,
southwestermn markets.

01-Cczo: 740
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atthe Dallas. Texas plant tobe
compieted in 1980 The company
will continue to make felt-based
shingles for northern climates. as
these shingles have competitive
advantages there. Toimprove
energy use. GAF 1s studying a new
way of saturating felt. helped by a
grantfromthe U.S Department of
Energy The study s in its second
stage havingcompleted intial
tnals. Ifimplemented nationally.
the new methods could save bil-
lhons of Btu's a year.

Timberline® shingles

In 1979 new installations to make
GAF Timberline® shingles were
completed atthe South Bound
Brook. N.J and Joliet. IIl. plants
Demand for Timberline shingies
continues 10 grow

GAF furthered its program of
developing a complete “system”
of built-up roofing for the commer-
cial industnal market. to enable
builders to buy all elements of a
compiete roof from one source
Gafglas™ ply sheets—glass-
based roofing membranes—and
vent stacks were introduced
Glass-based roll roohing 1s now
made at the Tampa plant and will
be made at the new piant in
Fontana. Cal

Another component of built-up
roofing s insulation. The new St.
Louis urethane operation began
maxing Gaftemp® roof deck insu-
laton in commercial volume in
1979. Profitability in trus area was
hurt by stan-up costs which over-
lapped intc 1973 from 1878 A
brief strike also hun operations
These problems have been
resolved

14

Roofing sales and profits were
hurt by a six-week strke atthe
company's Minneapols plant

Vanguard ®viny! siding sales
were up from 1978 levels. Profits
were off due inlarge part to raw
material costs. As announced in
1978. the company phased out
Stratatite *mineral siding in 1979,
with a consequent $15 million
sales reduction.

in July 1879. GAF opened its first
building materials supply center,
inKing of Prussia, Pa.. a Philadel-
phia suburb. Designed to serve
contractors and bullding matert-
als dealers, the center offers a full
line of GAF ®roofing, siding and
Insulation as welt as products
made by others, such as raincar-
rying equipment. tools and caulk-
ing. Results have been encourag-
Ing for a new venture of this kind
and GAF 15 studying other
locations

Sales of automotive mastcs and
sound-deadening paddings were
off substantially from 1978, due In
part to the slowdown of the auto
industry The company reduced
manutfacturnng costs through con-
solidations and personnel reduc-
tons Development work
continues. inorder for GAF to be
1N a position to supply the Nndustry
when car-makers recover from
currenteconomic deldrums.

Sales of sheet vinyl and vinyl tile
were ahead of 1978 Tevels
Domestic sales held theirown or
ganed while increased output of
the new sheet vinyl piant in ireland
boosted internationat sheet viny!
sales consideraply

Flooring distribution

The Canadian flooring distnbution
system, begun in 1978, hag
strong sales in 1979, Six distriby-
tion centers are now open N Major
Canadian markets and the com-
pany 1s considenng addea cen-
ters GAF's eight domestic
flooring distribution centers alsc
didwell in 1979 Two new centers
nFresno and Sacramento Cal.
are planned for early 1980.

Consumer testing of new fiooring
patterns prior to reiease has
helped GAF create products with
broad market appeal Gafstar®
7500 Series sheet vinyl was intro-
duced inlate-1979 to meet
demand for top quality. low main-
tenance fiooring This new fioor-
ing. which retails for as much ag
most carpet. had a good intia!
market reception

Operating protits from sheet viny!
flooring were tower than in 1978
High raw materiai costs. energy
costs and freight rates restrained
profrability Substantal expenses
were also incurred at the Insn
plantthrough sale at regucec
prices ang wrte-ott ¢t some proc-
ucts made whue the ptant was
early production Gainsinsales
and profits were acnieved in ficor
tiue ana flocrnng felt

GAF® "No-Wax" Decoralor flocr
tile and Brite-Bong ™ fioor tre 5010
wellin 1979 meeting the needsof
the do-t-yourself segmentctine
market for attractive. medium-
pnced flooring that canbe
installed easiy.

Ji S B, T

S
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Below: New Chester, §.C. plantis
in start.up production, making
glass mat for shingles, roli rooting.

Bottem: Building materials
supply center in King of Prussia,
Pa., is first of its type for GAF.

Below: GAF's line of automotive
mastics and paddings are made
at Joliet, 1ii. facility.

Floor Products
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International

Total international sales of GAF
products to customers around the
world were $274 .3 millionin 1979,
compared with $216.7 million in
1978, anincrease of almost 27
percent. internationat profits rose
14 percent for the year. These fig-
ures, representing exported
goods made inthe United States
and goods manutfactured in other
countries, are included inthe
resuits of the three worldwide
sales groupings.

Sales improvements
Approximately 20 percent ofthe
increase in sales resutted from the
effects of transiating foreign sales
into U.S. dollars, with 80 percent
resulting from price and volume
Increases.

In addition to foreign exchange
losses shown as Other Charges
onthe Statements of Income on
page 26, and discussed tnnote 3,
there were other related effects
which iowered 1979 earnings
compared with 1878 These relate
prmarily to the recognition of cost
of sales athistoric rates. as
required by FASB-8. compared
with currentrates. While the
effects of using histonc rates were
positive In both years, they were
much lower n 1979, as the dollar
weakened lessthanithadin

18

1978. Comparative year versus
year earnings were reduced by
approximately $3.5 million in 1979
because of this.

Sales of GAF buiiding matenals n
Europe and Canada almost dou-
bledin 1979. The dramatic
increase resulted from the flow of
sheet vinyl floornng from the new
plantin Mullingar, Ireland, which
went into full-scale production in
1979, and from the new Canadian
flooring distribution system,
described in the building materi-
als section of this report While the
Insh plant is not yet profitable, due
primarily to manutacturing prob-
iems at the early stages of pro-
duction. the difficulties have been
substantiaily corrected and the
plantis now consistently produc-
ing first-quality sheet vinyl floornng
at arate comparable to the com-
pany's established manufac-
turing operations in the United
States. In 1979, a substantial
quantity of other than top-quality
product, which was made while
the problems were occurnng, was
erther written off or sold at dis-
count prices, negatively affecting
the plant's profitability for the year

international sales of the com-
pany's pictoral products. inciud-
Ing View-Master® sterec
products. were up approximately
10 percent for the year, with new
sales in Argentina and Chile and
increased sales in Mexico View-
Master stereo products sales

were alsoincreased in Canadat,
concentrating sales efforts on
large national accounts.

X.ray,graphic arts up
Graphic arts and x-ray products
international sales increased
more than 25 percentin 1879 win
notabie gains in Europe.

Sales of reprographic producs
outside of the United States in-
creased durnng the year, with sup.
stantial gains in Scandinavia ang
the United Kingdom GAF's Dutch
subsidiary saw declines inits
sales of reprographic equipment
and supples to Eastern Europe
and the Middie East. Sales
improved somewnhat in the last
months of 1979 and finished the
year ahead of 1978 leveis. but
problems persistin several pans
otthe world Atthe Dutch sub-
sidiary, mprovements are being
implemented which are expecled
to affect future operations
positively.

Although nct yet profitable cons:s-
tently, operations at the Sint-
Niklaas, Belgium facility are
improving The faciity sroleasa
distribution center for continental
Europe was expanded in 1979
with the center now handling
many GAF products. including
sheet vinyl flooring manufactured
atthe Mulingar, freland plant

G1-02C7z0y
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Below: New headquarters for
QAF Austratasis opened in 1879
in Sydney . Bbeverai sales,
administrative, manufscturing
and distribution functions have
been consolidated here.

Cost reduction

Onihe manufactunng side. a pro-
gram of cost reduction through
increased mechanization was
nsttuted at Sint-Niklaas in 1979.
The program)s yielding results in
the torm of increased labor pro-
ductwity and improved quaty
control In addition 10 photo-
graphic and pictorial products
praduced and convened atthis
tactiry. GAF makes a hine of fiiters
ang markets filter vessels.

Tre new butanechol chemical
plantin West Germany, a joint
venture with Chermische Werke
Huls s in commercial proguction
and is operaling at increasingty
efficient levels. This plant is being
expanded with the additicn of a
facuty to manufacture THF (tetra-
Nydrofuran), which is made from
tutanediol Construction of the
agaotion is complete and the new
?ggéabon entered start-up n early

During the year, GAF reorganized
S irternatonal operatons on a
Broauct group basis, similar to the
domestic organization Regional

general managers were appont-
ed. to oversee maore closely the
marketing of GAF products in
Europe, Africa and the Middle
East. the Western Hermisphere
and Nonh Pacific. and Austral-
asia. A new headquarters for the
European region was set up adja-
centto the Colnbrook plant in the
United Kingaom.

New Australasia offices

As partof a programto capture a
greater share of the Australasian
market, GAF occupied anew
regional headquarters bullding in
a suburb of Sydney This enabled
the company to consolidate sev-
eral ot ks Australian operations
Tne new facility manutactures
chazo sensiized products. func-
tions as a headquarnters, a sales
office and serves as awarehouse
and distnbution center tor alt GAF
products soid inthe regon

Selew: Roils of sheet vinyl ready
for shipment from new plant at
Muifingas, ireland. Plant is now
making first-quality product
consiatently,

€07 ES
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Corporate

Research and Development T GAF made significant tech-

GAF expandeq its research and
development depanment in 1979,
with increased staffing and fung-
ing Inkeeping with corporate
goais of optimizing the uses of
price-sensitive raw materals.
much ofthe 1979 effort was
drected at developing substitute
matenals ana creating procucts
that ao more withless.

These efforts and other ongoing
development work have resulted
I severainew programs and
products

C The company has developed a
patented metal-working iubricant,
Antara®HR-719. which is a poten-
nal replacement for petroleum-
based lubricants in metal-working
applications The new product,
whichwas introduced n 1979 s
brodegradable and is effective in
very small concentrations. It
meets along-standing industry
need for a non-foaming synthetic
aqueous lubncant

S A silver optimization program is
under way through which GAF is
reviewing all its silver halice-
based photographic products A
number of new products which
make more efficient use of silver
are being introduced

O New ultrastable polyester chazo
CCpy!Ing iNtermeaiates were INtro-
auced in 1979. These have out-
standing resistance to ultraviolet
hght and thermal degradation.
charactenstcs which largely elimi-
nate yellowing when the materials
are exposed to ambient ight

18

nological advances in emulsion
and coating techniques which
have led to a complete. new
Gatmatic ™ rapid access line of
graphic ans films and chermistries.

0 A number of new gasketing sheet
products. including non-asbestos
types. were developed for auto-
motive applications. Also for the
auto market. the company intro-
duced two new sound-deadening

. products—a heatbondable mas-
tic membrane and high-flexibility
floor pan fibrous padding

0 Two new non-woven binder
latices are being introduced
which teature excellent handling
stability and fast cure rates
Resiiency. hydrophilicity. solvent
resistance and good tensile
strength have been impanedto
the non-woven fabric

C A new expansion joint was devel-
oped for built-up roots—ancther
element in geveloping acomplete
built-up roofing system

Work continues in the develop-
ment of new chemicals and other
products Among other projects
the company Is continuing to pur-
sue promising new agricultural
chemical apphcatons anc new
thermoplastic formulations GAF
continues 1o Investigate new fields
ansing from tne company s tecnh-
nological expertise

The researcn anc development
depanment also spearneads the
operating start-ups of the com-
pany s new plants Working on-
site durng start-up procedures
these scientists and technicians
are nelping 1o faciltate smootn

transition from drawing Doars ic
productive reality

Commercial Development
During 1979. the commerc.a:
development deparment con.-
cluded the sales of some GAF
businesses which were invoivec
in the asset redeptoyment pro-
gram begun in 1977

A major ongoing function of the
depanments to brnng new orza.
ucts from the company s
research and development
laboratories into the markelpiace
Among products which entereg
market development in 1979
were a new proprietary delectrc
film. plain paper copier transpar-
encies for overhead project.an
and several new acetylene
chemicails and polymers for
applications including specalty
solvents surfactants. agnesives
and thickeners.

The commercial development
depanment also intensified 15
efforts :n support of the com-
Dany s custom chemica! man.-
facturng ope-atons in 1973

Engineering Services
GAF s engineering services
depaniment implements "¢
company s capital exparsion
program tnrough managing ihe
design and construction 9° New
facmties 1n 1979 tnese proects
nciuded

2 Completion of Constructon ofa

formaidenyae plant ! ine Texes
City Texas facility
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2 Compietion of construction of the

new glass-mat plant at Chester SC

O Beginning construction of & new
butynediol plant at Seadrif:
Texas

9 Bunding @ major new rocfing
plant in Fontana. Cal

0 Starting major expansions of the
mmeral granules plants at Char-
mian. Pa Bound Brook, N J. and
Annapols Mc

0 Completion of majer electncal
distribution mogerruzations at the
Gioucester City N.J and Jouet. lll
plants.

Z Beginning a major expansion at
t~e Dallas Texas rooting piant

The engineering services deparn-
ment s also responsiDle for envi-
ronmental engineering and
mamtans programs 10 assure
that al' GAF piants are brought
1Nto compnance with ever-
cnang:ng environmentat regula-
rens The company spent more
than $2%2 mithon on air and water
pollution controi progects in 1979.
Snce GAF began its accelerated
oollution Controtl program in 1965,
T nas spent more than $60 midhon
on these projects

Materials Management
Dunng 1979. GAF reorgamzed
purchasing distnbution nven-
tory management and transpor-
tauon into a single orgamzauon
with the mission of overseeing
the company s materials man-
agement Asraw materials

treight and other logsstical ele-
ments of manufacture become
INcreasingiy costly and increas-
ngly subject to rapid change.
these activities have more and
more impact on the company s
profits.

Tne new organization's central-
1Zec management 1s designeg to
contro! the costs of matenals and
logistics from the planning of
purchases through customer
delivery.

A new customer order entry Sys-
tem utihzing the latest computer
technology and scientific materi-
als management techniques (s
being nstalied to provide contin-
wal information for forecasting.
planning production levels.
inventory, purchases and other
functions

Marketing Services

A new advertising campaign for
GAF resilient iooring was begun
N 1979. The new approach s
nighly informative and 1s aimed at
egucating consumers IN whatto
look torin flooring in addition to
beauty ana varety

Ancther new campaign. for GAF
Timberiine shingles shows con-
sumers that with Timperiine shin-
gles they can get the beauty of
wood shakes without the draw-
backs ot wood Severa' major
cities have actegto bar rew con-
struction with wood shakes
because of fire nazard

Both these new nationat ad cam-
paigns are pnnt-oriented. and are
appearing in nome and decorat-
INg magazines and news
magazmnes

Agverising for View-Master
stereo progucts was civiaec
between prnint anc lelevision

GAF s publicatons ana pacxag-
INQ won several design awaras
during the year Packagirg ‘or *ne
company s Gafmea procicts ior
the medical and denta: protes-
sionswas selectectobepanot 2
U.S State Deparment raveang
exhibit of design excellence ana
was also honored by Indusinal
Design magazine Graphics

U.S A :N Y cited packaging for
View-Master stereo progucts and
the company's chermica's bro-
chures for their high quality. The
chemicals brochures were also
honored by Art Direction maga-
zine Keynote. amagazine for the
ants published in conjurction with
GAF's classical music ragho sta-
tion, WNCN, was selected for its
design meri by Printing 1ndustries
of New York

WNCN

WNCN GAF s classical music
FM station in New York s meltro-
politan area co~tinued o grew
among iisteners ang advensers
N 1879 the station s aaven'sing
revenues rcse Dy mare than

15 percen'

The station continues tc be
recognized Dy leacing authcrities
ana pubncations as broaccast-
iNg e nignest guaiity audic Sig-
nal among Amerncan statons
The hstening area cavers Maos: ¢t
Long island nortnern New Jer-
sey New York City a~d soutner
Connecticy!

01~3237%a7
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Corporate

Personnel

At year-end. GAF employed
15.268 people worldwide, 911
fewer than in 1978 The company
has 11.945 employees in the
United States

In 1979. approximately 6.300 of
GAF's employees were repre-
sented by 53 union locals,
afiiated with 24 international
unions. During the year. a union
was certified at Chattanooga.
Tenn . and decertfication was
voted by office empioyees at Ene
Lake. Pa. There were six strikes
guring the year. resulting in a loss
of 154 days. A total of 27 labor
contracts. Inctuding pension
agreements, were negotiated

A new. computerized human
resources system mplemented
in 1979 facilitates the rapid
gathenng. storage. updating,
retrieval and reporting of payroll
and personnel information. One
purpose of this program 1s to main-
tain an up-to-date skills inventory
data bank in support of the com-
pany's policy of promoting from
within whenever possibie The
system will also facitate compli-
ance with various regulatory
agencies.

An engineering student co-op
program was set up. through
which engineernng students can
work for GAF while In school The
siudents gain valuable work
experience while the company
gains access to potential new
employees

Government Relations

The Washington, D C.-based
Government Relations office suc-
ceeded, during 1979. in increas-
ing the number and type of U S.
government-aided research and
development projects. A contract
with the Department of Energy
shows indications of significant
energy savings through new roof-
Ing manufacturing technology.
Other research and development
involvements with the govern-
ment included test and evaluation
of new GAF dielectric films.

The office performs government
contract administration for ail GAF
product ines and directs govern-
ment marketing activities
Increased sales of GAF fioor tile
industrial x-ray film and aenal
reconnaissance fitm were made
to varous agencies.

The office also monitors new ang -
proposed reguiations which
might affect the company

Management

In May, Richard F Bucher joined
GAF and was elected senior vice
president for international
operations

in July, John A. Brennan was
elected senior vice president in
charge of bulding matenals He
replaced Joseph G. Hall. who
became senior vice president for
marketing relations.

Several management changes
and promotions were made in
August They were Carl Eckargt.
director of market deveiopment
to vice president—commercial
development: Philp S Gilicns:.
treasurer 1o vice president—floor

products marketing. Bernard L
Kapell. director of corporate taxa-
tion. 10 vice president—taxes.
Robert E. Miller. girector of finan-
cial planning. 1o vice presiaent -
finance" Adele S Weisman.
assistant treasurer. tc treasurer

Also in June. H. Philip Farnham
joined the company and was
elected 10 vice presigent for
materials management

In December. Robern F McCarnhy
director of chemical '
manufacturing. was elected a
vice president.

Board of Directors

Two members oined the Boarg
of Directors in 1879 In April

Mr T Roland Berner was elected
to the Board. filing a vacancy
createa when Dr. Howard S
Turner chose not to stand for re-
election in Octeber. Dr Noian B
Sommer joined the Board. suc-
ceeocing Mr Philip B Dalton.
former presigent chief operaling
officer and board member wno
resigned in July.

Dr. Sommer was formerly a
memper of senior management
with Amencan Cyanarmid Com-
pany anc a research chemist

Of the ten members of the Beard.

seven are oulside directors ard
three are officers cf GAF
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Board of
Directors

Jesse Werner’
Chairman

T. Roland Berner’
Chairman of the Board
Curtiss-Wnght Corporation

Peter Bosshard""
Executive Vice President
Credt Suisse

Carter L. Burgess™”
Chairman
Foreign Policy Association

Sam Harris®™ **
Partner

Fried. Frank. Harns,
Shriver & Jacobson

Juliette M. Moran
Executive Vice President
GAF Corporation

William S. Ogden’
Sxecutive Vice President
Chase Manhattan Bank, N.A.

JamesJ.O'Leary” -
Economic Consultant
Formerly

Vice Chairman of the Board
Uniteg States Trust Company
of New York

James T. Sherwin
Zxecutive Vice President
GAF Corporation

Nolan B. Sommer
Formeriy Senior Vice President
Amencan Cyanamid Company

.'Mernber. Executive Committee
"Member, Audit Committee

The Board of Divectors Audit
Committes, consisting of outside
directors, meets separately with
the independent certified public

and pany
management at least twice o
yoar to discusas the scope and
resuits of the annual examination,
Imemal accounting controls and
significant accounting matters.

Jesse Wermner
Chairman cf the Board
and Presigent

Juliette M. Moran
Executive Vice Presigent

JayR. Olson
Executive Vice President

James T. Sherwin
Executive Vice President

Richard F. Smith
Executive Vice President
John A. Brennan
Senior Vice President
Richard F.Bucher
Senror Vice President
James M. Cloney
Senior Vice President

R.Power Fraser, Jr.
Senior Vice President

JackF. Gow
Senior Vice President

Joseph G. Hall
Senior Vice President

Jack Scheckowitz
Senior Vice Presigent

Louis Q. Zachary
Senior Vice Presigent
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Randolph C. Bramwell
Vice President

John J. Butler
Vice Presigent

Mason B. Cooke
Vice President

Thomas A. Dent
Vice President

CarlR. Eckardt
Vice President

Leo J. Faneuf
Vice President

H. Philip Farnham
Vice President

Jerome K. Full
Vice President

Philip S. Gillcrist
Vice President

Simon W. Kantor
Vice President

Bernard L. Kapell
Vice Presigent

Robert F. McCarthy
Vice President

Frederick W. McNabb, Jr.
Vice President
General Counse: anc Secretary

Robert E. Miller
Vice Presicent

Wayne H. Page
Vice President

Alfred P. Rimlinger
Vice President

Raymond W. Smith
Vice President

A. Eugene Stiliman

Vice Presigent and

Controller

Adele S.Weisma 11-7727°°
T-nasurer

-
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Review of Consolidated Financial Information

Schedule of Business Segments and Summary of Operations"

Doliars 'n Miligrs

Year Enced Decemoer 31 1979 1978 1977 1976 1975 1974
Sa-es
Chemical $ 3394 % 2810 2264  $213C %198 $187 - :
Less Intersegment Sales* * 38.0 322 255 221 209 20C
NetChemical 301.4 2468 2009 1909 177 2 167 °
Pnoto & Reoro 320.2 28Cc8 244 4 2182 202 1965
Builaing Maleriais 391.8 5337 4742 4217 3723 360¢€ z
Consondatea Saies 1,293.2 10633 9195 8308 7516 7242 &
Cost of Proaucts Soid 888.7 7659 665.3 5922 5179 498 ° o
Drrect Operating Expenses 224.8 1956 164 3 1520 136 7 t37 4 .-
Direct Operaung Profie
Chemical 64.5 506 455 410 423 456
Proto & Repro 10.1 17 34 14 67 c3
Bunding Materais 25.3 395 410 442 480 426 :
Total 99.9 101 8 899 86 € 97 0 94 1 z
Corporate Expenses
Interest 19.9 187 204 173 176 178
Other 42.3 274 213 213 172 2' 8
income From Continuing Operaticns
Before income Taxes 37.7 557 482 482 622 545 £
Income Taxes 9.5 253 220 200 239 238 z
Income From Continuing Operations 28.2 304 262 282 383 307 3
Income (Loss) From Discontinued Segments
Net of Income Taxes -— 38 (732) (85) (7 4) (22 |
Netincome (Loss) $ 282 5 342 5(470) %197 $ 309 $ 285 s5:
igenthable Assets
Cremicai $ 1828 % 1634 $1432 §1925 $1811 $1752  §17¢
Pnoto & Repro 239.0 2416 2436 3269 2977 3197 262
Builaing Matenals 348.5 2963 2426 2056 1878 ‘814 =
Corporate e5.5 616 613 524 662 459 a7
Assets of Discontinuec Segments -— 224 717 — — -
Totat Assets $ 8358 § 7853 37624 37774 §7328 7222 Séal
Additons o Propery, Piart T -
and Equipment
Chemica, S 153 3 gs $ 129 $ 127 g 1 S 8¢ 3z
Pnoto & Repro 8.3 80 1o 68 50 1C7 H
' Butaing Matenars 4.8 324 278 177 118 161 Wz
Corporate 28 12 & 14 1 35 2
! Total $ 588 5 S11  §523 5486 §38C § 393 S
. Deprec.ation -
| Chemicai $ 87 S 84 S 80 $ 78 $ 57 § 54 5 %
Photo & Repro 7.7 78 79 64 6¢ 67 b
| Buiaing Matenals 11.4 96 84 85 85 8 7
Corporate 1.4 14 13 13 1 1
Totat $ 202 % 270 $256 $240 $219 $213 S
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* Statement of Income information is presented so as 1 segregate contimuing Irom JisCONTINUEO ODeralicns or at
| penoas Previously recoraed balance sneet amounts nave Not been restated for aiscontinued segments Operatons

ge'e discontinued primarily in 1977 ang to alesserextent :n 1978 See Note 1 of Notes to Consolidated Financial
; tatements

: **intersegment sales are recorded at the same prices chargec to unathiliatec cusiomers intersegment sales by he Sho'c
i & Reproanc Bunaing Matenals groups were negrgiole
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Management'’s Discussion and Analysis of
Summary of Operations

Tne Summary of Operations is presented so as to segregate
continung from aisconunues operatons for all penods The
results of the discontinued businesses are shown separately
(see Note 1 on page 30)

1979 Compared with 1978 ~Continuing Businesses
Consolidated sales increased $149 9 million (14%), with gains
in each of the worldwide product saies groups Chemical sales
growtn of $52 6 milhon (21%) resulted from both price and vol-
ume Increases Volume ncreases were especially strongn
acetylene and speciaity chemicals Photo & Repro sales
increased $38 4 million (14%), primarily as a result of pricing
ana aiso because of reprographic and inaustriai photographic
voiume gains. the eftect of translating foreign sales into United
States dollars alsc accounted tor a portion of the overall sales
increase For Buiding Matenats, igher selling prices for all
procuCts and INCreaseda volume in ntematonai sheet vinyl ticor-
ng products were Dartially offset by a dectine in domestic voi-
ume of both roofing and sheet vinyi tlooring with a resultant
sales gain of 857 3 million (11%) The increased unit voiume in
international floonng is due to the expansion of the sheet vinyl
markets in Europe and Canaca Decreased domestic volume
reflects proguction interruphions at severa! plants resulting
chiefly trom raw matenal shonages. equipment breakdowns,
weather conaiions and a strike

Direct operating profit gecreased $1 9milion (2%) prirarnily as
aresult of a substantal deciine 1n Building Matenals nearty off-
set Dy a strong gan in Chermcal Chemical results improved
$13 9mihon (27%) principally due o mproved volume and
resultant profuts for acetylene and speciatty chemicals. Building
Maler.ais profits were off $14 2 million (36%). this dechine was
atnbutabie pnmariy 10 roohing and ficonng cost increases for
raw materals energy and other manutacturing and operanng
expenses n excess of ncreasea seing pnces. Also contrbut-
ing 1o this dechine were roohng volurme decreases~causedin
pan by proouction interruptions, continued start-up costs for
the urethane INsSuItION Product ine and increased losses from
the automotve aperatian—due [C (Ower sales and production
voumes Oirect aperating profit for Photo & Repro decreased
ey $1 6 million (14%) as a result of gher operating expenses
anc -aw materal costincreases While the profits for the repro-
grapnic product ine improvec as a resu.t of increased volume
angpnces margins in industral photo were adversely attected
by tne rapic escalation of costs

‘nlerest expense increased because of higher rates and a
~igherieve of gebt Theincrease was offset by capitahization of
32 7 midlion in interest incurred 1N connection with financing cur-
BNt agditions 10 property. plant and equioment (see Note 2 on
page 30) The netincrease s $1.2 milion {7%) Capitalization of
"erest was adopled in 1979 i accoraance with a recently

gswc Statement by the Financial Accounting Stangards
carg

Ciber corporate expenses iIncreased $14 9 million (54%) The
2nncipal reasons for this netincrease were a pre-iax 10ss of

$6 Omulhon on sitver futures transactions. a $10 6 minon unfa-
“Cravle swing in pre-tax foreign exchange results and overal
“hatonary pressures These lactors were partiaily offset by
‘moroved results rom the 50% ownership of a chemical manu-
'actunng company and a captve insurance subsidhary —both
Carrec on the equity method gans on the sale of several
Dreenties iower executive incentive compensation and othet
naftecuring gains in 1979 (see Notes 3 and 4 on page 30)

The annuai effective :ncome tax rate of 25 2% was iowe* "z~
the 1978 rate pnmanty Sue 1o a United KingCom 1ax ey $i¢” 37 2
the increased impact of United States nvesimentiax 2red :s
(see Note 12 on page 34)

1978 Compared With 1977 ~Continuing Businesses
Consondated sales increased $143 8 muior {16%)0n gans »
each of the wortdw:ge product saies groups Chermicarsares
increased $47 9 million (24%) primarily onincreases vowume -~
acetylene speciaity and agncuituralcnemica's Tne rorease ©
Pnoto & Reproof $36 4 milhon (15%) was aresult of vo'ume
Increases in the industnal photo angd reprograohic DTCELs mes
and. o alesserextent, because of price increases anc {rars:a-
tion of torergn sales into Unitea States goliars For Buncing
Matenals. improvea sales of the roofing proguct ine a.e
mostly 10 price but also 10 volume increases. providec a $33 5
mithon (13%) gain

Direct operating profitimproved S11 3 mution { 13%) with ga.~s
in Chemical and Photo & Repro shghtly offset Dy Buioing Mate-
nais Chemical prohits were $5 1 million (11%) aneas of 1977
whichincluced a gan ot 83 7 mitian on a contract terminaton
Higher profits were reported in most Chemical product ines bu!
especially Inthe agncultural. specialty ana acetylene areas
The improvement reflected increased unit volume which was
partiaily otfset by cost increases which. because of compentve
pressures. were not fully passed through to seling pnces The
direct operating profit of Photo & Repro increased $8 3 milton
(244%) onincreased volume and mproved operatng e*ic.en-
cies Building Materats results were down $1 5 miior (4%} aue
to start-up expenses of new cperations a sneet viny. piant »
Ireland an auioolive padaing and advancec mashc faciity
and a polyuretrane insulation plant Phase-out expenses
incurred inter~inaking mineral iiber achiviies aiso cunaiea
Builoing Mater.ais profits

interest expense decreased $1 7 million (8% ) prnmanly as a
resuft of requced snon-term debt

Other corporate expenses ncreased $6 1 malon (29°:1 Thre
increase reflected the ncnrecurrence of $2 2 mulion of 1977
Income trom sertiement of a lawsui CONCermng a cricrne caus-
uc planttormeriy owned by the company the ansence cf any
execulive INCentive compensanon i~ 1877 ang pre-1ax gans
aurng 1977 onthe saie Ot severa, propeties anc an mvesiment
offset by inCreasea pre-iax ‘orergn exchange garns

increased INCome laxes were pracoionaie 1o 'ne change ir
pre-iax earnings

Prior Years

ir 1875 a$4 C mihon ncn-taxadie gan was 'eanZed or iNe saie
of technglogy Ic the Chemical oint-verture :n Germany anc was
recoraed as a reduchon of o'her coroorate expenses

In 1974 apre-tax prot of 35 5 Miion was reanzegon ihe
repurcnase 0! 5% converibie suscreinalec notes AISc the
sa:e ol inree properues resuited i Dre-1ars gairs amountng Ic
$1 4 mdion A $5 0 Miien provision or reincaion Cosis was
recoraedin cornechion wih the transter of cenar agmimisira-
Lve acliviies to Wayne New Jersey Aitcfihese were reccrced
as cfher corporate expenses

in 1973, pre-tax prohit ot $6 4 mehon was reahzead o~ Ihe
repurchase of 5°: converlisie sutorcinated rotes anc was
recorged as arecuchior ¢t other corporaie expenses
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Data per Common Share

vear Ended Decemper 31

Dr.~ary €arnings
Continuirg
Discentnued
Netincome (LOsS)

Futy Diluted Earmings
Cortinuing
Siscontinuec
NetIncome (Loss)

we:ighted Average Numoer of Common
Shares ! :n tnousands)

Divigends or Common Shares

Snarenoicers Equity

Financial Condition

December 31

Curren: Assels

Curen: Liabuties

Working Capital

Property Plant ang Equipment—Net
“otai Assets

~zrg-lerm Dep! (Incluaing
Current Portion!

Srarenoicers Eaquity

1979

$ 1.8

$ 1.83

$ 1.62

$ 1.62

13,388

$21.25

1979

$492.1
201.5

290.6
308.4
83s.8

208.4
389.0

1978

$20
28

$229

S 176
21
§197

13.306

$20 33

1978
84722
1798
292 4
280€
7852

196 8
3817

Historic Cost/Constant Dollar - Accounting for inflation
Presented below s seecteg snformanon reflect ng Nisternc amoJrts stated » 1979 constant 3o ars

lion s 1o remeve tre ettects of irflation trom the ristonc amounts reccroec Fortnis preseniaton nharar ¢ meas.esc.
ngeneralprice -evels using the Consumer Price ingex for Al Ursan Consumers Ali a™0unis represen~ "~ averz2e Su'l
power ot 1979 goliars Exceot for 1979 Net Saies anc Div-denas per common share ire amounris wi nciagre wT

dotars
1977 1976 1975 1974 ‘o:
$170 S8 $262 S$199 S22
(5520 ( 64) 1 561« ‘5., -
$(3820 § 121 $206 S18 Sz
=l
—_—
S 152 S 163 s221 S 174 3t
{4 20) {49} « 42) C2 Cone
$(268) $ 114 $179 §18 I
13252 13303 13237 135'8  -3g&-
T TT———
$ 60 5 58 5 52 S 4 I o
$1864 S 2301 $ 2235 S 2087 S 55
R
Dollars in Mithors -
1977 1976 1975 197z o3
$462°  S4513 4266  $4352 30
1863 1455  1SBB ‘303 -z
2778 3058 2678 3043 3% :
2622 275 2539 : -
762 4 7774 732 8
198 4 202 4 “805 200 ° e
3297 387 ¢ 379 3372 ~z3

Teanzentuelt e~ 3

2E DU

agreew ' ""‘SD(

elsewnerg inthis repon or with those previous'y reported Atsc see Note 15 of Notes «¢ Consoncatec Feanc a Sialemer

Year =ndec Decemper 31
Ne! Sales

Ovigengs per common share

Yea'-enc markel price per
cemmonshare

Average Consumer Price
tngex

24

1979
$1,213.2

1978
$11830
s 7
s 273

1954

Detiars n Miigrs

1977 1976
31101 &
Dotiars

$10593 $7C'Z6 STudo- S

s s s w3 2 %
.. 172
3 t271 3 ‘669 S 1390 § T oo
.- kN
1813 1705 16‘3_____’_-'__,—3—“—-
g1-0207372
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proveq popular since its ntroguc-

tioninlate 1977 Inagdtontoits
compact size, tismachine
removes most of tne ammonia
ogor from prints

Broad diazo line

The company makes a fuit ine of
17 mercury vapor and fluorescent
arazo machines. from the low-
printing-volume Print Vac® 19010
the top-of-the-ine 1200DA which
makes high quantities of prints
quickly and economically A new
machine to meet tne needs of the
o exploration business. the
Gafiog™ diazoprinter, was ntro-
duced inthe second haifof 1978
and has sold well. This unit repro-
duces 01l driling seismic 10gs.
ands small enough to be housed
N an on-site trarer

Worigwide diazo equipment and
sensiized papers sales increased
15% over 1977 levels. with profits
rsing as well. Diazo microfim—a
productiine gesigned o repro-
duce microfiims economically —
has expenenced significant
gains. with several sales to new
customers durnng 1978. as well as
continuing demand from estab-
lishec accounts. A new product,
Gafine™12 diazo microfim, was
brought outin 1978 and has soid
well. This film s designed to dupii-
cate computer output New
chemistries have been devel-
oped which show excellent resis-
tanceto yeliowing

improved efficlency
Substantial savings were realized
in Photo & Repro manufacturing
duning the year through a broad
program o improve production
efficiency

Sales of View-Master® sterec
viewers and reels and Pana-vVue®
shiges were up siightty from 1977
levels in the United States. but
rose substantially in Eurcpe A
program of price increases and
imoproved manufacturing efficien-
cies has been initiated in order 1o

10

offset nsing costs During 1978,
the View-Master iine goubled its
annual offering ot new reet pack-
ets. including such features as
Superman. .The Movie. The Wiz
and King Tut. Aiso. added
emphasis 1s being placed on mar-
keting in drug chains and catalog
SNOWIooms

inearly 1979, GAF 15 introducing
a new product. tne Double-Vue™
automatic movie viewer, a bat-
lery-operated 1oy that enables
chiaren to see bnef doubie fea-
tures inanand-held viewer. A
series of nterchangeable movie
cassettes will be available. creat-
ing an aftermarket Considerable
development effort 1s going nto
this product. and intial trage
reception has been favorable

The company s facility in Sint-
Niklaas. Belgium. which had
unutiized space when it opened
N 1977 15 now operating with
increasing efficiency This s dis-
cussed more fuily in the interna-
tional section of this report

Business forms sale
Although profitable GAF s
business forms line did not inte-
grate well with the company’s
continuing businesses. Funther-
more. changes in the nature of the
marketplace would have required
GAF to invest substantially in thus
area to continue to compete
eftectively Therefore GAF chose
10 sell this operaton

Arrangements are in progress to
sellthis business. located in
Shelby, Ohio Accordingly. abave
saies and earnings figures
exclude dusiness forms revenues
from 1878 resuits. and. for com-
panson. from prior years as well

GAF 12116
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Industria! Photo Products
Gracn.c ang® ~s Cre~zas
Protervpeser: ~¢ Pape‘s
'NOus™r 3 X-rav g 8 Tnemzss
Megica:d Der'3 x-a. = ~¢
Processing Cre™cas
Intensity ng Screers & Casseras
Soecia Proic Procucie

Pictorial Products
Pcrona Suces

Sige Viewers

Siereo Piciure Ree's

Stereo viewers

Tey Movie Viewer & Canr cges

Reprographic Products

Contract Manu‘az:urng

Dazo Engingerng Prners
& Mater.as

Diazo Microtum Egu prie~r
& Matenais

Overneaa Transparences

% B

Above: Tests are conducted on
diazoprinter at each step in assem.
bly process. The quality of these
machines reinforces the com-
pany's leadership position in repro
graphics.

Opposite: Transparencies for
View-Master’ stereo reeis are ex-
amined on light table for color,
clarity, consistency. GAF's com-.
mitment to quality aftects all prod-
uct lines, from seemingly simple
toys to complex organic
chemicals.




Financing Activities

The cash required by 1he operations in 1979 was financed through 2 coMDINAoN of excess Cash generatea auning Ine prio” year
ang a ne:increase inong-term debt in 1979 two major iong-lerm oebt issues were placed al relalively iow Interest rates Severa
ligh banks ioaned the insh operatons about $17 milfion te finance working capnal and additiona: capital expenaitures Tris
Section 84 loan nas cenain tax agdvaniages (o the lenders which are 10 a1arge extert passed on 0 GAF nine for™ o' neiow-
markel nterestrates The currency denomination can be changed penogaically and the interest rate floats with the mar«e: rates of

tne aesignated currency The Maturily extends up 10 seven years

Alotarot 39 milion of tax exempt bonds was placed with various bank and insurance company ienaers Tne average interes: rate

was 7 5% with maturities ranging from 1010 25 years

QGAF Corporation and Consolidated Subsidiaries

summary of Significant Accounting Policies
(The followmg accounting pohcies apply to the continung
operations ot the company )

Principies of Consolidation

The accounts of all significant subsidianes of the company
are inciuded in the consolidated financial statements

A wholly owned captive iInsurance subsiaiary and the 50%
ownershio of a chemical manufactunng company are
carnec on the equity method

short-term investments
Short-lerm investments are valued at cost. which
approximates market

Inventories
inventories are valued at the lower of cost (principally
average) or marxet

Property, Plant and Equipment, and Related
Depreciation

Sxpendrures for maintenance ana repairs are charged
Jrectly 10 expense. major replacements and betterments
are capitaizeq ang depreciated over the remaining esti-
~aleq economic tves of the related assets The cost and
"2 3'e0 accumuiated depreciation of property soic retired
2 'ay depreciated are removed from the accounts and
3ny resuitant gan or 10$S 1S INCluded in current Ncome

Jepreciation 1s compuled PrnCIPatly on the straignt-ine
"eN0d Cased on the estimated economic hves of the
asse's These lives are subject 10 penodic review angd revi-
SON IS assure that the cost of the retated assets 1s writen off
SveIINgIr eCoNOMIC ives

Segnning in 1979 certain inferest charges are capiakzea
3% car of the cost of property, plan: and equipment aco:-

‘ors See Note 2 of Notes to Consondated Financ.al
S'.a!emen(s

Deterred income Taxes
;fle'rec INCome taxes anse from reponting cenain income
" exdense items in the financial statements n periods dit-

#8110 inose in which such amounts are reported for
"Come 1ax purposes

Investment Tax Credit

The company accounts for investment tax creauts ansing
since January ! 1971, as a reduction ol the provrsion for
United States incame tax (the Hiow-threugh metnogd) Irves!-
ment tax credits which arose pror 10 that gate have deenr
deferred and are being amoruized over the estmatea
service lives of the related asse!s

Retirement Plans

The company and its subsidianes nave retirement plans
covernng sucs:antially all empioyees The company s poiicy
1S 10 fund amc unts equal 1o Pension Costs accrued anc for
plans with pro” service Costs 1o amortize such Costs Sver
perods not 10 exceed forty years

Eamings Per Share

Primary earnings per common snare are Computea Oy
aviding income. less preferred stock avigena require-
ments. by the weigntea average numbe’ of srares of com-
man stock outstanding dunng tne year Tne computatior
assumes the exercise of outstanaing s1ock 0oloNs Ic the
extent they are diutive

Fully dilutea garmings per commger share are computed o
tne assumpuon (where the efec! tnereo! wouls De diutivel
that converibie securties outstanging Nac been convenes
o shares of common stock ACoropnate agjustments to”
gvigengas on preferred stock ang nlerest on cenveridie
~otes (net of ncome tax ettect) are Mage IC earnings azpl-
cabie to common stock tor assumed conversicrs The
COMpPUIalion a1So assumes e exercise ot ait JiLive S1oCk
oprons

GAF 12168
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Consolidated Statements of Income {Note 1)

Year Enged Decemper 31 o 1979
Net Sales o $1,213,243,000
Costs and Expenses
Cos! o* croaucts sola 888,670,000
Distr.buticn and seling 166,408,000
Acver‘.rsmg 1 9.2.7.000
Researcn and geveiopomen: 17,001,000
Gerera: and administrative 58,018,000
interest {Notes 28 9) 19,901,000
Total Costs and Expenses 1,189,283,000
Income before Other income (Charges) and Income Taxes 43,960,000
Other income (Charges)
Loss on silver future transactions (5,968,000)
Fore:gn exchange gains (losses) (Note 3) (6,527,000)
Cther—net (Note 4) 6,187,000
Total Other Income (Charges) (6,306,000)
income from Continuing Operations before income Taxes 37,654,000
income Taxes {Note 12) 9,471,000
income from Continuing Operations 28,183,000
income from Discontinued Segments, net of income taxes
{including $750,000 from operations) -—
Netincome 28,183,000
Less Preferred siock dividend requirements 3,835,000
Net Income Applicable to Common Stock $ 24,548,000
Weighted Average Number of Common Shares 13,386,000
Eamings per Common Share
Primary
Conunuing $ 1.83
Discortrued -
___Netincore ——_— : $ 1.83
=uty Diuted
Continuing $ 1.62
Discontinuec -—
Net income $ 1.62
Consolidated Statements of Retained Eamings
Year E~oed December 31 1979
Balance sanuary 1 $285,613,000
Ne:tncome 28,183,000
Lesscasravigends
Preferred stock (31 20 per share) 3,635,000
Common stock (*979~3 68 per snare 1978—S 64 per share: 9,069,000
$301,092,000

Balance Decemper 31
See SumTary ot Signihicant Accounting Poicies and Notes to Consoncatea Sarcia' S:ztemen's

GAF 12169

3~z

51063291 0C

765 17500
146 77 2¢2
16 698 00
14832 0G0
49 795 noe
18677 00¢

' C12 436 207
50852 do¢

4639 00C
246 000

4 882 00¢
55.740 00C
25341 20C
30 399 0cC

376500C
34184000

383€acC
$ 30528 00¢
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Consolidated Statements of Changes in Financial Position

cez Qe:e_'“.che' N
Working Capital Provided
o rwrg Ooeraions
ircome tre Coarmerg Ooeralons
Z-arges1Creois: not aHeching wor< ng cacra
Deoreciauon
Deferred ncome taxes .
Fore:grexcrarge CEses—ACncuirent oo
Ciner
work ng Cania proviaec
~gsonnirues Segments
T~g wOrkiNgG C3otat provided from operators
222585 1™ ONG-lerm gent
2 ed 255618 Of OISCINlNUEn segments neid for sale
iz 7@ a5€ (QECrease n Nonc urrent nabiity for phase-out Cests
Tota o
working Capital Applied
152108 10 Cropeny piant and equioment
Casr civdenas
Sen cncrs iniong-terT aect )

Trege

s

Tota! )
increase (Decrease)in Working Capital
srrangCantan January !

soweng Caona, December 3°

Analysis of Changes in Working Capital
--e398 QeC’@Aase ) N surrent asse!s

-

ShonerminvesTments

Lllsurrsecevac.e

~emones

=-ecag expenses

~Iomelax peneis
'St o.sCcoNnLed segments

T IEiz Jecreaserncurrenthiaputies
‘et cevace
Z.enporon otiong-term debt
-IlTunis payane

£2aon.les

TlITeraxes pavazie

1879 B
$ 28,183,000 S 3T392 ¢
29,190,000 28
(1,343,000} 2
2,226,000 3
-..1,852,000 6
60,108,000 e
80,108,000
27,274,000
-— 399 QCC
_ (1,782,000, __Teyon
85,630,000 882320
58,804,000 37 148 0CO
12,704,000 12 093 200
14,338,000 8278 0CO
11,831,000 2137000
.7,‘7?,000 73 €3¢ 000
{1,848,000) ie 599 COC
292,405,000 277 806 00T
$290,560,000 $292 AC2 COC
$ 3,519,000 S < TIEQ00
(21,450,000} 22032 00C
11,772,000 33770000
83,765,000 *€ DE2 JCO
{1,084,000) Z 382000
{4,182,000) ‘2
{22,448,000) 39
_._ 19,892,000 5
5,858,000 2233000
3,662,000 TRAZ0ID
{30,717,000) Tae20C00
451,000 2¢ Z
. (1,091,000} K
_ {21,737,000)
$ (1,8435,000)

2t Sgrincan Accounning Poncies ara Notes to Consorgatea Snancia Siatements

GAF 12170
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Consolidated Balance Sheets

Decerper 3* 1979 o:
Assets
Currant Assets
Cas~ $ 17,903,000 S 14384 0CC
S.”C’T-TE"T‘ nyesiments ‘.1 75|°°° 22 625 OCC
Azcounts recevable—trade -ss ailowance *‘or aouotiu!
accounts—1979 35 773 000 1978 3£ 316 000 188,588,000 168 142 30C
AcCczunis recevadie—cother 10,007,000 18 679 C0C
Inventones
Finished gooos 126,071,000 105.290 0ce
Work ir process 37,582,000 29 802 3¢
Raw materials and suppies 100,587,000 75.353 000
Total inventones 204,210,000 210 445 X0
Prepa:d expenses 9,988,000 11 070 00C
Income tax benefits (Note *) 288,000 4438.00C
Assets of aiscontinued segments.
aestimated reanzanle value (Note 1) - 22448 00¢C
Total Current Assets 492,123,000 472 231 0CO
Property, Pient and Equipment, al cos: (Note " 3)
Lanc ang \ang improvements 19,483,000 17.591 000
Buidings ang pbuilaing equiprent 130,481,000 19238 00C
Macrinery and equipmen: 299,758,000 268 720 20C
Construchon in orogress 28,082,000 27 721.00C
Tztai Property Plant ang Egquipment 474,734,000 433,280 0CC
Less accumulatea ceprecialior B 1“,327.0_9(_) 152.71000C
Property Plant and Eguipment—Net _ 308,407,000 280 570 00C
CostinExcess of Net Assets Acquired 243521 .000 __-—' 24 35° 00
Other Assets B 10,7'4.000 8112 06C
Total Assets $835,635,000 3785 264 00C
See Summary of Signiicant Accounting Ponc.es ana Notes 1o Consoligated Financial Statements
- ,37
R
GAF 12171
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Deceroer 31 1979 oz
Liabilities and Shareholders’ Equity
Current Liabilities
Nates payaore (Note O $ 17,850,000 3 22608 207
surrer: poruon of ong-ter~ aed: ‘Note 9) 4,482,000 g 24 20C
2229um1s Davable 108,850,000 79 132 CCC
accruec ;acwues (Note * 64,599,000 85050 il
jacome laxes cayable 5'00&000 3o :o0n
Totai Current L apm.es 201,563,000 “TQ 826 000
Long-term Debt Less Current Portion (Note 9) 201,930,000 88 72" o0
Deferred Credits -
~cometaxes iNote 12; 19,820,000 22 023 00C
~vestment tax creqr: 1,436,000 2008 00C
Tctai Oeterreg Crecits 20,958,000 24021 00C
Other Liabllities {(Note 1) 42,156,000 40 948 000
Commitments and Contingent Liabilities (Note 13)
Sharehoiders’ Equity (Notes 7,8 & 9)
=egreg 100k $1 par vawe. auinenized 6 000 00C snares
81 20¢conveipie ser esssued— 1979 3 105 677 shares
1978 3 105 767 shares aiassigned vaiue cf $1 25 per
3nare (ug.iaancn vawe 1979 583 305 000) 3,882,000 2382 00C
Zimmgrsiock S0 parvalue acthonzed 25 000 000 shares
$5.80~1979 13 77C 359 snares 1978 *3 770 247 shares 13,770,000 13 7700CC
-22'373 DAICNCAD ' 53,900,000 53938 000
REFR [Z-Kallalo} 301,09__2.009 ] 285613 20C
Cra: 372,644,000 387 2C° QCC
2113 ICe e a N treasury at cos:
Zim~gn-1979 323 787 snaves 1978 567 207 srares 2,682,000 4531 000
ererred— 76 400 shares in 1979 ang 1978 932,000 932 SO0
“2ia. Srareroigers Equtty 369,030,000 __35‘ 738 050
. ——— -
Total Liabilities and Sharshoiders’ Equity $838,835,000 5785 264 0CC

=-Tay ot Sgnhicant Accounting Policies ara Notes to Consonoated Financial Statements

gl»";):"f'7777
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Notes to Consolidated Financial Statements

1 Discontinued Segments

Eftective at December 31 1978. the company decided t¢
aiscontinue its business forms operation at Sheiby. Onio
ang this operation was sold during 1979 Net saies of tne
pusiness forms segment were approximately $26 muiion in
1978 and operaung ncome was $0 8 milion (31 6 milior
belore taxes)

Dunng 1977 the company discontinued operaons in con-
sumer photo. photo processing. dyestufts and pigments
‘eits and fiters and several small businesses Aclivity in the
reserve ang hability accounts IS summar:zeg N ine taple
below

Reserve
For Loss On Loty For
Disoositior Prase-Out
ot Assels Coss Tcal

Dotars in Mikons
Baance January | 1978 s 359 “s$520 serg
actwily gunng 1978 regara-

_nG 1977 ciscontnuances 21 8) {13%) (35 3)

Agjustmeni of excess

reserve paiance (61] — 6 1)

Prov s.on for grsconnry-
ance of business 'orms

operanon 9 32 41
Baiance Decemper 3! 1978 & B89  § 417 $ 506
Actvity gurng ‘979 83 42 (13 m
Baiance Decemoer31 1979  § — 3375 $ 375

The income from discontinued segments n 1978
incluges {.) a nel. after-tax effect (§1 0 milion) of the
adjustment of excess reserve talance iess tre provision
tor discontinuance of the business forms operation. (i)
acggd:ional tax benehits reaiized (32 0 million) and (i)
operatng income of Ihe pusiness forms operation for
1978 (30 8 muliion)

A: December 31. 1979 the current pormon of the hability
for phase-out costs s $3 1 mitlion ang 1s incluged n
Accruea Liabiities the noncurrent portion of $34 4 mii-
40N pertains prmariy to relirement benehits and 's
inctuged in Other L-abihties

J0

2 Capitalization of interest

Tolai interest cost ncurred dunng 1979 was $22 6 ~ii-
aor Of *he totai. $2 7 million was capitalized «n cornec-
on with iinancing additions to property. piant ano
equipment. resulting in reported interest expense Cf
$19 9 mithon Capitahization of a porton of Interes: cos:s
was adoptec in 1979 in accorgance with a Statement
recenty 1ssued by the Financial Accourting Sianaarcs
Board ‘

3 Foreign Exchange
Foreign excnange gans (losses) are comprised as ‘ollows
Doilars » Trcusares

For the year 1979 197
Pre-tax
Transiation $2.874) Sizsz
Forwara exchange contrac!s (3.284) Coz
Otrer {389) &
Totar $6.527) S$¢B33
Aner tax
Transiation $(2.874)  $(5395
Forwarg exchange contracts (1.675) 4 908
Otrer (328) 12,
Totai $(4.875) S 802

Taxes related 10 foreign exchange are included in INcome
taxes Generally balance sheet translations are not tax
eftected. whereas the results of forward exchange con-
tracts are subiect to tax

4 Equity Method Investments

Tne net resuits of a wnoily owned captive :nsurance sud-
s:diary ang the company s share of the net results o* :ts 50%
ownershic in a chemica' manutacturing company are
recorged in Otner income (Charges) on the Consonaatea
Statements ¢t Income For 1979 equity method iIncome ¢
$234 000 s incluoea whereas a loss cf $1 848.000 15
nciuded ‘or 1978

S Supplementary Financial Information
The followmg expenses of cont aung operalcns are
neluded in the Consohdated Statements of Income

Douars r “nousancs

For tne Year 1979 "a7g
Maintenance and repars $57.487 552 584
Taxes other than taxes or nco™e

Soc at Securty and Jnemogyment 24,311 AR

Otner 7.381 T a4
Ren: on operanng eases 18912 58

a7t 37 °
Py JAS
o1
GAF 12173




6 Geographic Information
I1Drmarg Ty N TeS0est 10 ODRTENCNS Ty QBOQEDNIC 3rea § &S e itw g

T T Dorars n Miugng
) i T - Evminaicrs
Jnitea Weste™ a~c Toz
Sortne vear States Europe Cirer Otner Corszcaes
1979
sses 7 7T sic2es 2083 sars SI65 61 S1z13z2
_25% Niergeograohic saes” 356 "9 ) 165 6; —
2zes 10 Lnatihatec Custcmers 8758 196 2 ) 410 —_ 1232
Dect Oogratng oroni 8§30 37 32 — 999
Zoroorate Ofice Experses N o 62 2i
i~gorre trom Contnuing Coeratians
Ze‘cre income Taxes . T
L3eee anc L.apmues T
nventones 1817 827 ge - 264 2
Ormer Current Assets 1675 505 29 —_ 2273
Nongurrent Asse's 2818 5542 65 — 343 ¢
o2 Assers 64C 8 168¢ 262 — 835¢
Correnr Lanunes S4€ S 506 25 — 2006
JnerLasrues 2323 314 *3 — 2650
T vacnves ive g gz2¢ 58 — 46€ 3
Not Agsers 282 C 8¢ € 204 — 38630
1978
Szes S 9223 31627 s34 $i52 1 5
-€35 nlergecgrapnic saes’ 44 8 R z (22t —
Zaes 1o Unatmaied Custcmers 8775 1537 32z - 0es:
ezt Coeranng Prott gge 18 3 - "0 E
Ziroorate O¥ce Expenses g
“Isme o Continuing ébe'ar-ons T T - —'_“
3e'2re InCome Taxes L L ,.:,5 -
338 an0 Lanlies T ’ D -
ventones ‘ 1580 23 23z
vrer Currert Assels 1853 482 57 2240
NoacLrert Assers 2523 343 8 -
i lsses 5038 1424 - e
;J'e-t Lavines 1265 462 T 0 - 783 Gr-p_ )
et Lapines 2372 47 3 - 2535 7
2 Ladunes 337 &0 3 — a32%
o Assers ' 2321 a&nd sg e 3=

— GAF 12174
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Notes to Consclidated Financial Statements
s (con[muec\
7 Capital Stock
‘ne §° 20 convernoe prefered stock dividends 0N which
are cumuiative 1S convertie at any ime into commern:
stock ar the rate of 114 snares of common stock for each
srare of preferrec The company may redeem the pre-
terred siock at 827 50 per share

Transac:ons ‘N CCMMEN SIOCK held In treasury were as
folows
Denars  T~ousancs

1979 1978

5aance .anvan " $4.531 $4 438
Se-ourc~ase of 2 50G srares + "979 anc 7 20C n

*978 cursudnt IC ™Me SI0CK Durchase pian 19 83
'§SLA"CE O reasuny O* 246 920 shares i 1979

Hr COrneston Wit SaIes unae’ tne

SI0C* OLON PIar ana tre restngted

STCCR D.rCNase Diar, (1,868) -
Baance Zeceme’ 31 $2.882  $453°

As a result 0f the above issuance of treasury shares curing
1979 aoamona: paig-in capital has been decreased
by 5174 000

The srares of common stock reservec for 1ssuance at
Decemper 31 1873 ang 1978 were as follows

Reserved for 1979 1978
“znversion o 81 2C comverine

oreterres siIoen 3,882,006 3882200
Cineers on o conveniDie 5uD07aInaleC

nores 381,747 3887
Exer: se Lroe’ Slock 0pNorT 303 durcnase

>3 1321270 1453 79C

e T 5585113 5724710

8 Stock Option and Stock Purchase Plans

Tre company S SIOCK Option pians provide for the granting
St OPNLONS 10 key employees 10 purchase commaon stock of
~e company at not less 'han 100% o the fair market value
aithe gate of grant Unge- the lerms of the 1975 non-

auahf ea oian options for 800 000 shares of COMMON SI0Ck
ma, De granted dunrg a ten-year pencd enoing Fetruary
11 138% Options granted 1o oate are exercisapie one year
ahter grant ang expire after 10 years The plan provices for
S1oCx acorec aton nghts wherein an oplion nolder may
request ‘surrender” of the option in exchange for payment
117 2asr Of Stock) Dy the company of the difference
Detween ihe oplion ang marxet prices on the gate of surren-
cer Tne requestes syrrender of an option may be grantec
or Jeried al the aiscretion of the company s Stock Opton
Committee

Acthorily to grant opiicns urger tne 965 ceavec 0ia”
exsired 01 Ma-cn 31 1878 Cotions grantec uncer s
olan exoired “ve years trom the cate ¢ grant 7arsacs ors
af‘ecng opto~s urger these plans are 25 '0"Cw s

..Tcer
2° 53nares

1979 TATE 1979 et
Qutsianang Jar.an, * 403,900 20Tl $964 0 °
Grarieo 317,000 — 11.30 —
Exerc seg & Surrenderec (09.130) 24 29C 9.60 :
Te-~inared (13.100) 79 7EC 10.29
Outstanaing Dece~zer 3* 610,670 2320 1048

Opuons tor 238 000 ang 548.000 shares were avanade ‘o
grant at December 31 1879 and 1878 respectiver,

Under the provisions of the company’'s 1969 restricted a~¢
unrestricted stock purchase plan 650 000 snares of cc™-
mon slock were authorized for sale to key empioyees Tne
pian currently proviges that restricted ang unresiriciec
shares may be so!d at brices which are no! iess than 50%
anc 80% respectively of the Closing market price preceg-
Ing the gate on which an employee 's aesignated as one ic
whom shares may be offered Unaer centa:n conciions tne
company has the nght 1o repurcrase restricted snares ¢t
commor stock at the 0nigina! seliing price

The excess 0f guc'ed market value atthe oate of gran: Sver
tne aggregate s¢ =5 price fcr restncteg srares soic is a™or-
nzed by charges < ncome over the resincled Denoad As 3
result of these ¢~3-ges. aodihonal pa:2-ir capta nas cee
increased py $133 000 ard $30 00C in *973 anc 1978
respectvey Tne calance to oe amcr.zed rrough 1989
amountec 10 $1 012 000 ang $221 000 a: Decem™per 3
*979 anc 1978 respectvey

9 Debt and Dividend Restrictions
Information regarding snof-term cest 1or *me years 979
ar31878 s

As o Jecemoe’ 37
Baiance zuislararg
~verage nieres: raie

For're year ) ‘
Avserage sncr-ler™ DeCl5ureldt T T g $51.446 i

Maxim ™ snor-tes~ 2e0! SUIs'37 03
a:a~, Monn-enc §76.883

Average ne'es: ras

At Decemper 31 1979 GAF ngc nes 2 el”
accroximately $190 000 000 Trese ~escilel
marttared witn varncus Sanks cn e e ;‘3"‘8'5 e
renewadle expirrg or vanous Saies

=z

93 -CZ23
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3orrowings gererally bea’ Interest at or near ine prime
sommercial ienaing rate or s foreign equivalent Avaravie
tee usually Sa3sec on a percentage of the current Drme
rate 1s Da'd on the domestic unes of credit Compensating
paiances at December 31. 1979 are negiigidie

1 ong-term ceot at December 31 1979 ano 1978 was as

ohtows

Dotass r Thousanas
979 rave

e

&% se™OT Notes Jue Marcr 30 1991 wilh pouas
3rmLa’ prNCipal repayrments beginning Marcr 31
‘982 $ 65000  $5500C

g1 2% se~¢r notes due Jaruary 15 1997 wih egua
3rn_a DINCIDA' "eD3YMEN's DegInming January 18

983 40,000 40 00C
57¢% siMxng luna Sedentures cue Oecemper 1 1931
wit™ 3nnu@ siINkMQ lunc payments of $2 5C0 000 cue
o eacr December © A Decemper 31 1979
€0 098 00Q was heia ' Treasury 3no may oe used lo
accommodate ‘uture sirung tuna requirements 20.902 3" 802
£rarcings wit @ group of insh DaNKs. payadie in Insh
= Br.sn pounas German marks or U'S doilars
£ nancings are repayabee from 1982 1¢ 1986
Wil varaple meres! rates at 55% ot tne
2001CaHe e ANk rates pius @ premum 17.243 —
“p-exe™p! NAUSInal revenue DONAas which pear inter-
o5: 31 -ates 0! 3%°% 10 7% ana mature at varous
cares ic 2004 20,896 15999
23, zorvenine suDAraNated Nates gue Apn! © 1994
A1r 3nTud' Frep3y™ents Degirving Apn ¢ 199C 8,200 8 200
2 2%, comvetbie suboranated noles aue Apnit
GBI ™ 3rrudi ‘epayments cf $200 000 on eac™
2¢- ° mrougn 1982 anc the dbaiance ot §1 800 00C
zavape Apri 1 1983 2400 2600
e "0les wriCr Dear rteres: at 5% 10 12%% ana
=& Jfe al varous oates to 1996 13,506 13441
2z gatons unce’ CamIa eases (See Noie 13, 18,245 19 803
s 208392 196845
8122

4.482
$201,830 £188 7

-85 200N Cug wihin one vear

" 20! eSS Current pormor

2317 regurements 10 meet maturng desdt obigations over

2 nex five years are
"3gc $ 4462 000
Eh $ 6.505.000
RELY $13 481 000

1983
1984

373133000
$19.037 00C

"¢ 3% convertivie subordinated notes are convertible 1o
:?'9} 0fcommon stock at any ime. at a conversion ofice
;_=? 5C oer share (subject to anticiution aojusiments in
“Eltec zrecumstances)

The 5v2% convetaie suborainated Noles are oresent
converpie mto shares of common siocx a1 2 CoMvers or
price of S28 72 per snare (SuDjest o aniGnulon a1.S
merts .n specifiec C.rCumsiances) oty i° SoPNechor &
cenar precayments A other Conversion nghis iddsec
Ir 1976

Divicends are restrictec unger orovisiors of cemar 1ca”
agreements Unaer the most restmictive of these 272w 5305
$46 181 000 of retaineq earrings are avaradle &'
December 31 1979 tor tuture civicenas

10 Retirement Plans

The cost of employee retirement benefits tor contruirg
operations was $15 177 000 n 1979 ang $14 087 000 n
1978 At December 31 1879 the actuarially cormputed
value of vestec benefits exceeged the total of pens.on
funds and accrued saoilives for pens.on cost by

£47 822 000 The estimated unfunced Dnor service Cost a;
Decemper 31 1973 was $63 522 000

11 Schedule of Business Segments

information with regard 1o the company s Dus Ness seg-
ments is presented on page 22 Informat.on regaraing 1979
and 1978 1s encompassea by the Auditors Opinion

0.-poo7 el
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Notes to Consolidated Financial Statements
ololai (aNT:1e}]

12 Income Taxes

Srowvisior Nas et ceer made for the United States :ncome

_axes 97 Lnremiiad earmings of foreign subsiagianes of

€42 635 000 since ary winholding taxes ana Uniteg States

rcome 'axes Davacle on dividends based on unaisinbuted

ea mings wouid e substanually offset Dy foreign tax crecHs

or pecause the remittance of such earnings wil be 'ngefi-

~iety pestponec Unitea States ncome taxes nave not

beer provided on the urremitted earnings of the Domestic

ivernaronal Saies Corporal on sutsiciary aggregaung

§12 932 000 irrough Decemeer 3° 1979 since the

Zomcany irtencs 10 postpone indefinitely tne remitance o

such earnings

Tre provisior for Income taxes on cortinuing operations
cerssts of tne folowing
Dotiars «» “nousanas

Sor e vesr 1979 *97¢
G Slates. current T T s 1M s2268°
Jrtec States-geterrec 3.187 758
unec Srates rvestment fax creqi (3.792) 12 8321
Amcn I3 or o aeterres Unied Siates vestent
1@ Cregr ats g orore t9T (572) 1572y
Fore gt —current 2,331 543
Fore 3~ =~ Jeferes A uC Ng Lrited Kingcom tar
‘250" © '¥7I~see Deton: (1.194) 2319
Siz'e 1772 2428
Yz omitTe Tases o $9.471 328 34

-2 13¥ rates on CoNlinuINg operaticns were 23 2%
a~c 45 5% n 1979 ang 1978 respeciively The reasons for
e 3tlerences irom the statutory rates are as fo'lows

Trig etlect

2 ot Pre-grinccme

1979 978
46.0% 48 0%
(1.7 €

27 23

(8.5) -

A 37
(3.4) 2
25.2%

T~e orncipar sources of United States oe“e'rec_laxes appm-
cace 10 coninuirg operanons were
J01a's r Theusandas

Socme ear 197% ‘ave
E-:eis 27ar SeDIESE o Dver AMOLTT EDCAES
T Larsdizétec Sialements o0 mIoTe $2.438 32400
~letest exdense ap'a-lec (see \o'e 2 1317 -
vmaro e (5688) ‘€32
o $3.187 S TBE
4

Dunng 1979 the provis'on fOr INCOMe 1axes was "ecuces ¢,
$3 2 milhon as a resutt of @ 1979 change i+ Unitaa K ngce~
ncome tax laws reigted (0 Inventories Follcwing "ne
crange iniaws the Financ.ai Account ng Starcaras Soa-z
issued a Statement wnicr Droviges tha: » C1Cy™siarces
where i 1§ gefinite that previoLsiy recorges oeferred tavas
will never be paia these Jeferred taxes sPouic oe re-

gvered as a reduction of the curre~t tax provision e
amount so recovered was $19mutor Tre Siatemert o,
the F nancial Accourting Standaas Boars a'so £rovaes
that 0 circumsiances where it 1s propapee ra* ro “Ulure
1axes will be paig they sPould "0t De Drov.Ceg he re-
sultant tax amount not orovided was $1 3 miior

13 Commitments and Contingent Liabilities
Capitahzed leases 0° $17 253 000 and 518 287 00T ae
incluced in Property Plant and Equipment —Net ar
Decembper 31 1979 anc 1978 respectiven ~ne orese~
value of future net mIMmiImuMm lease pavments s rehesies ag
iong-term gedt (see Note 9)

Tne majority of the capual ieases oenan 1o buld ngs tre
mos: significant of wnicn 1s the admin:stralive neacquanters
ccalec nWayne N J The amort:zation 3ssce.ateg wr-
assels recorded unger capital leases 1s nCiudeqa 'n ceore-
canon exoense

The company @< ~as operalng 'eases 'cr ansoca' on
cata process.ng - zuipment ara for oiner buncings

Ascreculectt. 2 mnamymiease pavmenis Lncer
capial lease ans “Liure ~iimu= ental cavments
required under cmg-1er™ noncance tagle ooerarng
eases as o’ Deceper 31 1972 sas'cl'ows

Mimm 23, merig 2,

Za-

o
w

W
P W
w
o

Presetl.aue el T m T <

2338 CavTers N

The company Nac comients ohacersy Tall .
$27 **20C0at Dece~rper 3 9T crme 30870
CrODer, S:3Ntang aG. orent

At December 31 *979 Imere were cena” awsy '
Clas cencing agars: e company 1n IS
manage™ent [ne , maie SiIsoeshicT ¢ EsE T
rave ro matena. zoverse effesior tne ZoT5a7 *
conschaated fing~z:a peshicn

GAF 12177



14 Quarterly Financial Data (Unaudited)*

Cotiars in Mitions

1979 By Ouarur

ﬂnt “OOM ) Th“ FOMh Firgt

net Saes $267.2 8290.2 8324-' $324.9 %2298

Costof Proaucts Sotd 193.8 21%.6 23%.0 240.8 1653

5ross Prohi o 73.7 808 859 843 645

(Charges) and Income Taxes 9.2 113 14.3 9.2 65

085 0N siiver futures transaclions - {3.9) {2.1) -— —

Foreign exchange gans (losses) (2.9) (0.2) {2.7) {0.7) 01

Jmer—net 1.1 9 9 3.3 04
income from Conunuing Operations

3etore Income Taxes 7.4 8.1 10.4 11.8 70
ncome Taxes 2.1 3.1 0.1°°" 42" 30
.ncome from Continuing Operations 5.3 3.0 10.3 7.6 40
income from Discontinuea Segments.

Net of income Taxes - -— - — 1
Nel Income 8.3 8.0 10.3 7.6 41
Less Preterred Stock

Dwvidend Requirements .9 .9 9 9 9
Netincome Apphcadle

1c Common Stock $ 44 $ 41 8§ 94 $ 8.7 $ 3z
£arnings per Common Share.

Dollars
Primary
Conunuing $ 33 8 308 .70 § .50 $§ 23
Discontinued — -— -— — (oM
Netincome $ 33 8 .30 § .70 $ .50 § 24
Fui(y Diluted
Continuing $ I3t § 28 8 59 § .44 $ 22
Oiscontinued — - -— -— 01
Net Income ) $§ J31 & .28 § .39 $ .44 $ 24
Zgends per Share )
Common A7 17 17 47 15
Preterrec o . 30 20 .30 30 30
“z¢ Jange of tSecunties e
Common (Low nghj 11%-13% 10v-12% 10-11%  9V-11% 8-12%;
Freterreq’ (Low-High) 15%-17% 143%-18% 1434-16% 13%-16Ya 1517w

1978 By Quarer
Seconc Trurg
$2794 3278 4
2023 2615
771 769
149 147
03 25
{05) 04
147 176
60 88
87 88
2 10
89 38
9 9
$ 80 & 89
$ 59 § 58
o1 08
§ 60 % 67
§ 30 § 51
01 06
$ 51 s 57
15 17
30 3¢
T4 1273559

F:r\Jﬂ'—
S275 7
136 8
783

18

ac

Q314

T6Ve-19 17v2.19% 144519

. .=reviously reported quarterly financial data for 1979 nas been restated for caprauzed nieres! See Note 2
“Cluaes §2 3 mulkon for reduction in product iability reserves which was provioed evenly in the earher quarters of 1979

.atters respectively See Note 12

11-0277357
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¥781ncome Taxes have been requced by a United Kingcom tax revision $1 9millior ana $1 3 million in the tird ang fourt
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Notes to Consolidated Financial Statements
(continued)

15 Impact of Inflation (Unaudited)

Tre Fnancia Accountng Standards Boa+o (FASB) has
recertty1ssuec a Statement iNo 33-Finarc.a Reporting
ang Cha~girg Prices) wheren guidelines were estabiisneg
ang expenmeniaton Dy COMPanes was reguestec inan
atem™ptlo getermne wnalirigrmation s usefui in gaining an
urgersianaing of tne mpact of inflation on hnancial state-
mentsand Row ShOUIC SLCH supplementary iNformation oe
ocrrayed The accompanying :abie presents the suppe-
mertary financia: aata tor 1979 agjusted for gereral infla-
toniconstant dollar historic costdata) The intormator has
peen ccmpuea using tne Consumer Price Ingex-Urban. 10
agjust cr res:ale certain nistonc costs [0 a constant value
eauivaentic average 1979 goltars

incorformity web ine guicennes of the FASB onty ceprecia-
1on expense arc cost of oroaucts sold have teen adjusted
Deoreciation nas oeer increased to reflect tne expense
wnich would have beenrecoroed it the assets had been
acqu rec with average 1979 dollars ratrer than with collars
actuaily expenced in prior years The same procedures as
nose used in the pnmary financiai staterents have been
appled inthese constant collar calculat ors with regard 1c
usefullives salvage vaiues ana ceprec.gton Costof prog-
uC's sord has been :ncreased 1o reflect a restatement of bis-
107 € 1nvertory costs al the begmning anc end of the year in
average 1979 aoilars Aithough reporied expenses have
beenincreased norelated income tax bereti has oeen
sncwn Tris reatment nignkghts a hiaden tax Deng oorne By
the ompary as aresult of nflation

Supoemeniany £ nanc.ai Daa Agjusted icr Generar irtator
1Dorars in Thosancs:

Eor e Year 1979
1=CO™MEe IS COMNNLING 0D€74"ICNS aS "2poned In Tre
crmar, Siatement ot nccme $ 28183
A2, 28 ments 1S res ale Costs 1o 'ne evect ol genera
EF-ela
Deoreciater 15,548
C25101Lr0aLL s SOI0 28,178
L2580 ZoNhnLInG SDErAnoNrs aaiLsted 1o e
e“gc'sclgenera tator
- average "97900nars (15.541)
Serco™rmon share {1.18)
©_rCma5 NQ DOWe” CAr N Nt MErelar, 1asites NE &
2unrQtne vear 22,209
el &SSer5 Al eNC 0" ve2’ "I ™CA'eTd N'I™ DOOK Ne*
asse's 2 $369 030 $461,068

Dur ng mYationasy mes cacations of 1~e xing Jescribec
3C0ve 1 aiways resull = gecreasad co~siant aolar profi-
atly ascomgearec wilh nco™e 2aseq or NsICr € Cost
noMina. Soilars

Tre guigennes esiablished oy the FASS soecify that
a'tncugn inere were gans from N0 airg monetany hanies
ang zom re increase nnet assels these Qars may roioe
aggregated with 'ne :0ss from continuing coe alions
aousied for the eftects of genera. n‘aton snowr in tme
abcvetane

Te gan rom noid ng Net monetary 1al: 1 85 anses

pecause ogurng 1979 the compary Ne'S ™Mo e 130 es

WwCN were fixeC 1 amount 9° JoHaTs iC Te fepac Ta” e o
asses simuar'y hxeg mameountof 3cilars o be rece ez

Simiarty the increase ir the ne! assers at veareng renes's

Ine ‘acttnat ’he cComcany s :Nventones arg Zopen es ans-
statear ‘979 doi'ars nave subsiariany greaier vane ‘nar .
s recorded using gene-ally acCeolea acccurting or nC S 83

as srecurred inthe pnmary finarc a- siatements

Beginning witn the Arnyal Report for 1980 infarmaronor
Both an historc cost constantdoliar basis ang acuren: cos
casis wirl pe presented ana will nc.ude comparatie intor~a.
lonfor 1979

Agcinonal intormation with regard (o the estimated rep.ace-
ment cos! of nventories and property. o1a~t and equiomen:
aswe!l asthe retated estmated effect of such coster ces o
DroQuCts sOid and deprecialion expense -S INCIUCea ~ t*o
company s Annua! Report Form 10-K (3 CODy o wnich s
avaiable on request) as hlec with the Secunties ana
Excnange Comimission

Selectea constanrt goltar information ‘creaznof the orics * ve
yearsis ncluced n s repon on page 24

Certed Pudic Accountaris

Deloitte
Haskins-Sells

T3 Snarerolgers and Scara ¢t D reclors of
GA4F Corooraton

Two Broagway
New York N Y 10004

We nave exam™ ned ne CoNso! Caled Dalance sreets o GAF
Corocrator arg s conso+Caled sucsiganes asc’
Dece~per 31 "979arg "978a~0 e "e'aled CONSCi gaie s
s'atemerts ot nzome ~etanec €2".1Qs anag :r‘-a”ges -
trancia positor forime vearstrer enceg Qurexamra ors
Wers TaJe M aCCorJarce win Zeneraiy acceplec 3Ll
5'angaras anc aclo oGty M LwJeQ sul” tesisoftne
3CIC.ring eCcorgs anc sucnctner auaitirg Drocegures 28
Wwe CONSiJerea Necessary i Ime C reumstarces

iNour opn o~ suchtnang 3 staremenis presenttar, re
firarcia pos bon of *re zcrpanes at Decemper 31 *479

anc *875and the resy !s of tne r Jperanons anc tre cnarges
e riinancial DCs Lo 1or e TS Tnenenges neIniTr
~sw N generaiy 3CCested 3CIourhrC prac.Dies ant €2

2P ACCrSSien: TAS.S 2xCER! I INE 2range AN CTWE on
CL” nhe Met=ca o' azcaunting for capHaazahcn ¢f nieEs
costs gescnivec nNote 2¢ tne inancia: s:3le™en’s

D0 the Wk, LDy
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GAF Products and Services

CHEMICAL PRODUCTS
GAF’ Chemicals
High-pressure Acetylene
porwnh\ms

-»---vs "f‘ B r"ErQ
$ srgenzomrermegates anc
2+ cmeuzas suen as Ganr
. e3.ns Pasccne® cnara:
-3 ‘apie’ zinger Ponc.art
=rigrpeer ant ame 2'se other
5 CEfvel O™ Blen ene oY
-%"‘ 'Ex e a nesive

soC..™mers

ZCo

2
|ndustrlal Orgamc Chcmicals
~amriox Cy00 0 @73 &DTANC
7-~m L~35 ‘Cr uGE 35 acive
- el s ang as NerMacigaies N
.e pra'~aceulca agrcouue!
-~ rnemCF SICC2SSING NJUSTeS
lronPowdcrs
cooc-s2e scheres ot ocer
~yHF atc JHF zircuiry
~1grs "RCEVerS racar anc
FAdaet-1E- RV Mol
Latex Polymers and
COmpounds
. o' SBR ang otnerialces
Sarczie ! corpoungs o
nroers anc coalngs o1 oo
ST oLInCslEr, extretatncs
2 5aDertcars Norwcvenrs
~E3 vES
Spocnalty Chemicals
I eg2nCIemLIainrg agents
: s Gatiex “rextie 3ux nanes
ERR Il ses Gars'a'" a~tsiass
~§mng agen's
.23 Cneeicx*
Aregrat Teig
orers
372 SL eSS
"ausie eg and inrecyC INg
73378 CO 0N COMIrD
Catrgrzatnreguialer foruse
grcutural creps
Sumcmm
Elaiteialislitor-1 llolall ol lalo]
Sur'eCe-aclve agents icr
crgenrs emuisders
372 weling agen's

en

GAF' Engineering Plastics
Ga‘e* PBTarc Gatyf ™ PET
Irermgsp astc Molging CC™CCuUras
107 aulomzbee mecnaniy 3~c
eeC'nza parts eecttCar el i
ccropenents apc-ance Nous ngs
N2 DuSINess Macrines

GAF' Mineral Products

Minerat granu.es 1cr *oC*"g and cther
2ses ner fiters Ory ana saturated
1€:'$ 3T MAsi CS ICr N0ISe aDSOrpLion
arc scuna barner apo'Icatons
Aspunarce and auicme! ve gaskeling
~atenais

PHOTO & REPRO PRODUCTS
GAF' Photo Products

Graphic Arts

Ga‘mate * f.ims ang cnem.cais for
cttser crining prot2lithogragry
prCloengraving rgregravufe anc
sd«-screen pratng Garmauc
rao-daccess frms gna chemicals
Ga*iype ™ pnotclypesetting cacers
3ng cnem.za's

vew-Maswer® 3-D viewers anc oci
‘egls Pana-vue' s ce vewers anc
poroC @ cocr S aes forecucalora
erteranmer! ang comrment g uses
Serarert ara Sres Bea™ v e,
suge proectors Deoube-vue ™ Oy
movie viewer ana cannases Meway
Madness ™ electroric ga~e
Special Photo Products

Aenal fum ang DhotoZrapnc ~a'eras
Icr seismiC reccraing reTruTmETialcn
Surveil 3nCe anc cslilicgrae..

X-ray

Gatmec*megca r-rz, " ™t
chemzas ens i, 2n¢ anc
zassenes h miIQrcenia radogracn.

naustna x-ra, ' ms ang cneTrtas

ragioi0gic 1eacning a1as

GAF’ Reprographic Products

Audio-visual

Overmeal 0roecucn 17arsoaens,

SEres ‘s oressros NCLan CIrEQe
rSTLCTOT AN Talenas 270

suocies Drazs sz prepan o
SveTTEST D10-eCNOr TTE7S

arc C.ena,s ©2vane:,

Micrographic

J.azc cupttanng Tt tims ang

T 212N T aupecalsrs

GAF 12180

Reproduction

3ens i leC Tae
Arg JusnEst

BUILDING MATERIALS
GAF" Building Products
Insulation Products
Gattemp* ure'mane pe'e
‘zinane.pedie ans sSTterT

vHSU‘aI 0N DOE'US
apprcancts Gatite ” o
fasterers 2.raNg mSLIGNTT
Roofing Products

Timper ng * sningies anc T
aspra' sning.es o 2 oz
'octng ‘eis arc aspracs Lent
SySI8™e rotell «€ C1a
cements Mine-3 -Srip 2
apphed Dut-ul "aC" "T TE
Siding Products
vanguare’ scro v, s gt
res.0 ng anc new Comst
sc*hianatasc z svsems

GAF' Floor Products
Gats'ar’ snee’ vy ""cv“g Elle
reg et DQr T ies ' ves JeT 3 37T
Jermersia Jses Sure- g

3 v2-0ac-e7 e

-
~ar«a

SERVICES
Chemicails

Transpnrencues

C.sn s.etm=as e

$e0.CE
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GAF

Locations

Domestic Operations

Alabama

Arizona

California

Colorado

District of
Columbia

Florida
Georgia

Hhinois

Indiana

Kentucky
Maryland

e
Massachusetts
Michigan
i

Minnesota

Missouri

New Jersey

New York
b :
[N
North Carolina

Ohio

Oregon
I I
Pennsylvania
.\ .

:
South Carolina
Tennessee
Texas

by

Utah

Virgima
[ S

Wisconsin

Domestic
Subsidiaries

. 5 P
[T .

Corparate Offices

Major International
Manufacturing and Marketing

Locations
Australia

[
t !

Austria
Belgium
Brazxi}

i
P

Canada
1

Denmark
Iy
Finla
[ . w';\.[..
France
i
Great Britain
]
[N}

e

Greece

ireland

Israet
Lo
Italy
"." L
Mexico

[N

The Netherlands
T

”ew Zeatand
-Norw‘ay
.Singapore
Soulh A'n’ca
Spavin‘ |
gwe.;dcn
switzerland

West Germany
I

Atfiliates:

GAF Huls Chemie G.m.b.H.
Sawyer's Asia Pty Ltd.

P o




