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NATIONAL LEAD COMPANY

1 Exchanze Place, Jersey City, K. J.

Report Presented to the Stockholders at their
Fifth Annual Meeting, February 18, 1897, For the Fisoal

Year Ending December 31, 1896.

To the Stockholders of National Lead Company:
The following Balance Sheet shows the condition

of the Company on December 31, 1898:
ASSETS
Plant Investmente...o.o.....¢33,750,818.12

Less charged Surplus for
depraciatione.ccecceasnns 288, 145,50

Other InvesStmen}Bessacrctocccncsrsssscsacas
Stock on hand, manufactured,
in process and TaWeseieescosectsens soave
Treasury Stock“commonooooocoo 94,600000
~Preferred..... 86 ,000.00

C&Sh 1nBanks...c;nlc.-.l.c!.oocnt'ltnot‘.
Notes Receivable.n...a.ltll.'....l!'oooc..
Aocounts Receivables.eierrcarercceransnnes

Total Aeseteloltlin....'.'l..'l..I.ll

LIABILITIES

Capital StOCk‘commonnoo...;--15.000,000000
—Preferred......15,000,000.00

$33,462,673.83
336,317.89

4,587,594.33

190,600.00 °.
503,394.70 .
246,288.73

1,465,408.39

#30,693,175.55

Surplus, Dec. 31, 1896¢.ceoss 893,813.53
Less credited Plant for de-
Preclationec.s.ccesccnsons 288,145.50

KOrtgagESQOOQQ oooooo ® 8 a4 8 0 s 0 s s 0 a6 6 02 g 0y
AocmntsmPayable.'.-..l..n S e @ 6 g 60000 00 0

Total Liabilitiege.cviivievncencennn

N In order that Stockholders may conveniently compare
he condition of the Company #with that of 1895, the
7ing comparative sheet 1s presented heresith:

follo

%30,00C,000.00

604,668.03
13,803.35

74,904.238 . |

1

$30,693,175.55 |

!
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The foregoing statement discloses accurately the
r23ult of the business of the Company for the year
1886, the fifth in itg history. The conditions
surrounding commercial interests in that period are
fariliar to all, and need reviews only as they may apply
to this business. Continually falling prices limited

the margin of profit, and although consumption was stimu—

lated, making the tonnage distributed the largest in ocur
history, the net earnings were but 81,174,993.70.

While competition has been active, 1t will be ob-
gerved that no demorzlization has resulted and that a
profit, although srall and inadequate to the capital in=-
volved, has followed on the conduct of the business,

Our relationa to the trade continue harmonious.

"Plant Investment® account shows for the five years
ending #ith this Report, a net increase of $§799,247.88
(for the current year, $137,353.47) representing expen-

ditures for permanent improvements and for new properties,

less amount received for properties sold. This sum has
been paid from undistributed earnings, represented on
the Balance Sheet by "Surplus® account, thus largely em-
poying it. The policy of modernizing the factories has
been continued and its wisdom demonstrated in lower
manufacturinz costs. The smelting and refining plants
of the Company have not been operated during the year.

It will be noted that from "Plant Investment®
account has been deducted £288,145.50 for depreciation
and a like amount charged to "Surplus® account. This
is done in pursuance of a comnservative policy and in no
minner affects the net earnings shown for 18986.

Attention is called to the decrease in the item of
"Other Investments®, many of the asiaets heretofore in-
cluded under that head havinz properly been transferrzd
%0 ®"Stock on hand®. Sharesholders will note the stozck on
hand is less this year than last, partly attributable to
the values at which inventories have been taken, all
beins the lovest ever recorded.

Workins capital is ample for present needs and has
Deen less actively employed only because our larze stocks
COost less money. The sccounts payable are less and as
Usual represent current matters awaiting audit before
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yment. The mortgage indebtedness remains at
giz,eoo.zs.

Mr. John H. McKelvy, for many years an active man-
ufacturer, =nl since the orzanization of this Company a2
useful member of the Board of Directors and Yanager of
{t3 interests at Pittsburgh, dled on April 13, 1898,
generally lamsnted in the comrunity where his 1life has
pbeen spent, and mournsd by his business associates.

. .
I S T P PR

In conclusion it may be said that there has been no
oocasdion to depart from the established policy of the
Company a8 respects the conservation, protection ani ex-
“il tension of 1ts trade and the distribution of profits

;f sarned. Both classes of the stock are largely held by

‘} tnose to shom originally issused, and all holders have an
undivided interest in its prosperity. We feel reasonably
confidznt in our b-lief that the bottom ®%as tcuched in
1896, and in predictinz that the year on which we have
entered will be fairly prosperous for the Company.

Respectfully,

L. A. Cole,

President.
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