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November 30, 1970 \\ %u”/,
. \ A\

Mr. Keith Kelly : ' . lpﬂp/§
HManager of Purchasing_' A

_Power Systems e \Doﬁ

Vestinghouse Elecpric'Cofpbr;iion

Bloomington, Indiana 47401
Dear Keith:

Randy Oraham and X enjoyed our visit with you., I am
perticularly pleased that I had the opportunity to meet
you and to discuss in person the price increase for Aroclor
(Inerteen).

The prices of Inerteen 54201 CP and Aroclor 1232 will be
increased $0.02 per pound effective 1 January 1971 (1 July
1671 in accordance with your contract), The new prices for
ankear cshipmente will be $0.18 per pound, frejght allowed,
for both productc. As I stated at the time of our meeting,
thcre are several factors which lead lMonsanto to this price
increase decision,

Certain of the more highly chlorinated PCBs (polychlorinated
biphenyls) have been found to persist in the environuent, and
may be haruful to sensitive marine and bird species.

Due to this PCB environmental pollution prodblem MYonsanto has
withdrawn certain Aroclors from non-electrical product applications
vhere confinement and control of the PCBs are not poseible. This
has resulted in substantially lower volumes and increased product
costsa,

We intend to continue to make these products available to the
electrical industry for use in sealed cavacitors and transformers,
In doing 80, the need to conform with requirenents dictated by

the PCB environmental problem has resulted in additional incroases
{n manufacturing costs, toxicological testing expences, and re-
search costs. '

Honsanto has historically had a responsible pricing policy on
Aroclor, We will continue to operate under the same policy and
have approached this price changze as one vhich would provide
Honsanto only the minimum necessary revenuc required by the true
$ncreases in our cost of operation.
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November.30, 1470

Mr, Yelth Kelly

Hananoer of Purchasing

Poirer Systens

Vebtinghou e Electric Corporation
Box 3l

Bloomington, Indiana 47401

Decar Keiths

Randy Grahamn and I cnjoyed our visit with you, I anm

particularly pleacsed that I had the opportunity to meect

you and to diccuss in person the price incrcase for Aroclor L
(Inerteen). e c“\vh<utj,
Tne prlces of Inertecn 54201 CF and Aroclor 1232 will be
Aneroased $0.02 per pound effective L Janunry 1971, The new
prices for tankcar shirments will be £0.18 per pound.

freight alloued, for both producto, hs I stated at the time

of our meeting, there are several factors which lead lonsanteo

to this price increcase decision.

v~

Certain of the nore hirhly chlorinated PCBs (polychlorinated
biphenyls) have been found to persist in the environment, and
iy be harmful to sencitive marine and bird species.

Dua to this PCB environmental pollution problem lonsanto has
withdrawn certain Aroclors froa non-electrical product applications
vnhere confinenent and control of the PCBs are not possible, This
tmaqtrcsulted in substantially lower volwies and increased product
CO0USs,

We intend to continue to make these products availadble to the
clectrical industry for use in sealed capacltors end transforners.
In doing 5o, the nced to conform with reguirercents dictated by

the PC3 cnvirontentsl problea hac resulted in additional increases
in manufacturing costs, toxicolosical testing expencses, and re-
search costs, ‘

Honnsanto has historically had a responsaidble pricing policy on
Aroclor. We will continue to operate under the same policy and
have approached this price chunre as ¢ne which would provide
Monsanto only the rininum neccesary revenue requirad by the true
increases in our cost of opcration.

DSW 018443

STLCOPCB4004987



-~

#r, Keith Kelly - November 30, 1670

Keith, I was quite impressed with your plant operations and
the work that hu2s been done to assure proper handling of these

.products. I will be back in touch with you shortly concerning

the modification to the contract we diocussed,

Very truly yours,

T. L. Gosgage
Dircctor of Sales
Functional Fluids

/lze

¢cecy 0. Re Graham
P, G, Benipgnus
‘H. S. Bergen
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