PLAINTIFF’S EXHIBIT
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e My 8¢ Applegste, Superviser
arowp Aduizristretian Burean

ia res The Rxbbervid Cempany

At the presezt time we have six palicies @ the employess of
the abeve eompany., TAres «f these are for Group Life and the sther thres are
for Group Ascidemt and Healthe The six palisies are comkingd f£or dividend pure

poses,

: We resently asked for am insresse iz rete en twe of tde Orewy
Life soveruges and informed you at that time thet 4L the aiz grewps were reissusd
as & Packags Paligy, the Life rate for the Puskage be
bave asked me to study this case with ¢ viev te allowing a lower rate for the
Package becauwse af the savings ia exyenses If these greups had eriginally bees
issued as a Paskage, sur expenses would have bees adews $4,000 1ess aad ssr less
te date Tould have bean abeut §13,000, ALl of this lewe 19 e
and wo would have a much grecter 1sse if the pelisies

uvuou_ purpeses,

wers
0= the three Life eoverages W have paid dlains totalling
$54,800 and bave earued premimms of 345,000, Whem issulag the Paskage Palisy
18 was sot eur istentiea that eme ecovernge sheuld eantimus te pay the

en the sther coverages year after yoar, Ths $heory was that the puskaging of
the eoveruges would eever Shanse flustuaties 4ia axy givea year, Thes it is shom
dofinitaly, as in this case, that me type of eoversge is a ssbestandard risk, it

[ ]

is necessary te laerease the rate,

In view af this 2 40 ast think w
the “T*" plus $2,00, In fast, it is dowdtful Lif this rute will be adaquate and
it will probally be nessesary %o izsrease the rete st seme future renswml date,

dssistant Astmery cna-. o .o {
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