EXHIBIT

PLAINTIFF’S

- Standard Expense -
Puget Sound Plant
Year - 1968
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M EXACO

Anacortes, Washington 98221, Januar&:;;, 1068

REFINING DEPT.
HOUSTON OFFICE

PORM R-1211-E FEB.1 5 1968
ESTIMATED OFPERATING EXI’ENSES T
iﬁmi igss BEN, MOR.
MOR, OPR:
ASST.. HGR. OPR.

MI__& Supvr, Cost & Stat,
- SUFVR. EMS. REL.
PERSONAL AND SUPVIL. PROCESS
GONFIDENTIAL‘ . SUPVR, €XP. CPRT.
. - SUFVR. PRODUCTION
MEMORANDUM . Bupvr. Cr. Rogmis.
- SUPVR, (EDPM]

SUPVR, MAINT.

JSMr. J. R, Lemmer
Houston, Texas 77052

We are submltting herewith Estimated Crude Reflining Expenses,
Form R-~-1211-E, Exhibita 1, 2, 3 and 4., .

The activities shown on the attached statements are in agree—
ment with tHose shown in the Annual Budget, Form R~-1259 as submitted.
No new equipment is to start up and none of the present equipment 1is
to be shut down during the year.

The following iIs & brezakdown of expenses lncluded under
Miscellaneous Expenges ,

FCCU - Credit for Steam : $ (1,095,101)

Sub-Total Direct Plant $ (1,095,101)
Charge Steam Dept, for above 1tem 1,095,101
Purchased Power 286,000
Purchased Water . 120,600
Tobtal SP&W y 1,501,701
Vacation Pay - ’ 170,00
A&S Benefits - : 28,40
Telephone 10,220
Telegraph 2,100
Contributions & Donations 200
Membershilips & Subscriptlons 5O
rPostage 1,900 -
Traveling & Personal 8,400
A1l Other Expenses 31,750
Marine Dept. Services 4,400
Sazles Dept. - Rlectric Sign & Services 3,600
Rentals 6,528
Sub-~-total Indirect ) 251,548

Grand Total Mlgcellaneous Expense % 6538,

waA~-TEX 008983

WA-TEX008983
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Mr., J. R. Lemmer - 2 - . L=-31-68

Tneluded in Material Operating 1s an eptimate of $6,300,00
for Printing & Stablonery and excluded from Materlal Ooperating 1s an
estimatg of $3,000,00 for Hydrogen which has been included with ’
Chemicals,

Timbor costs are based on the followlng manpower:

No. Men Cost

Calendar Personnel & Other Staffl 6 e}
Congtruction & Outside Charges 2 12,700
Plant Expense -~ Form R-1259 257 2,206,000
Total ILabor 255 2,308,700
Less: Vacablon Pay ’ 170,000
A%S Benefits 28,400
Constructlion & Outside 12,700

Iabor Dilstributed on Form R-1211~E as ILabor $ §?6§7f665

The Ffollowing 18 & breakdown of the component costs used in
pricing out steam produced from C.0. and waste heat bolilers:

FOCU
M ILibs, Steam » »
BTU's,/Lb. 1,318,2 .
MM BTU's - 3,521,000 °
Total Steam Cost Basgls Unit Cost Previous Report e 31102
Credit for Steam $ 1,095,101,
Component Costs:
Labor 346,700
Material 81,000
- Contract Work 3,900
Fael - Bbis., 506, 50,0’(
Fuel ~ Cost - 605,300
Transfers of Steam ( 28,900)
Transfers from Power ‘ 58,000
Tranafers from Water 29,101
$ I,5§5,§GI
Y&g gof
¢. V. CARROLIL
JPE-IKC 1~31-68
JRLEE)
JFF(8tat. Refg.)
Attachments
ARP
REC
J
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HouyToY neE

#”  MAIL-O-GRAM gez|

Anacortes, Washington 98221, March 2@, BSGBS 63

PRESUISINS S, |

S
Witk PRE ]

PLATINUM CATATYST - WRITE OFE:ERw - —

AIR MAIL-O-GRAM

MI’. J. Ro L6mmer : BUFVIL -
Houston, Texas Y7052 _ b

Please refer to yoﬁr Mail~O-Gram above subjeet
of Mareh 19, 1968.

We have written off 15,330# in the amount of
$45,893,00 in 1967, '

Since we are replenishing our catalyst in
April, 1968, we stepped up our write off to 2,241# per month
for January and February in the amount of $6,698 leaving a
balance of 2,270# = $6,779.76 for March,

After reviewing our R-1211-E for 1968, we
find we were in error, Our new supply is expected to last

24 months and therefore we will write-off 1,310# = $3,9

. 30
per month @ $3+0071b, which we will begin in May, 1968.,:%iéé%;g§:
2 8¢ e
H, P. CREEL

g - am; t[p 3¢f£

JPE-IKC

Wa~TEX 008991

WA-TEX008991



FORM G-227 13-87

MAIL-O-GRAM [==%

Houston; Texas 77052, Narch 19, 1968 e

T N, MGR.
MGR. 0PR.

ASSY. LSGR, OPR, ¥
Supyr. Cost & Stst,
SUPVR. EMP. REL.

Supyr. Cr. Regmmis,

¥r. H., P, Greel SUPYR, 1E07M)
Anacovrtes, ﬁ}aahingf;en . SUPVR, MAINT.

Review of Puget Sound Form B-472 (Eguivalent), €ost
of Chemicale Qonsumed for ¥ear 1967, indigaten writ¢-off of
$45,893 for year 1967, bub shows no guanbiiles. Pleage advise
equivaleny pounds of cstalyst writbten off for yesr 1967.n. Almo
we nobte that Lor months of Januw and February of 1968 yeour
wrilbe-off of GRU eabtalyak isagé, 98 sach month, Plesge adyise
equivalent pounds for @igse two months.

L7 o Borm R~1211-B for year 1967 PSP dndlcétes
you estimated 18,800 pounds totalin%gsﬁ,lw{}, Purther, we
note that Form R-.1211.E for year 1968 Indicabes an estimuled
consumptlon of 16,800 pounds totaling 359,800,

In addition fo advising equivalent gquantities of CRU
‘catalyst wribe-off for year 1967 and first twp momths of 1968
please advise basis for difference in R 1211.F dollars per
pound for 1967 versus 1968, as well as estimabed 1ife on whieh
the write-off is based.

J. R. LEMMER

WFHIBIL
3t35 M

ot
e
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t>' ) —“FEFINING DEPT.

' HOUSTON QFFICE
s Ut 3 P4 39—
. . . VIGE PRER.
p . i B GEN, BaR.
673 . ar. OFR,
' ' ‘ ASSE. N, OPR.
Supvr. Cost & Stet.
SYPVP, EMP. GEL. i
SUPVR. PROTESS
UPVR, EXP. GONT,

REURTEL OUR R-1211-E EXHIBIT IV STEAM, POWER AND WATER EXPENSESwucion

.| TEXACOREF AACT

RUSH

J R LEMMER

- - . gupsr. Or, Reqetts. -
PAGE 2. AVERAGE WATER COST PER M 6AL 1S $.253765. ) SUPVA, (EDPM) ‘ .

SUSVR. LAY

H P CREEL
‘0
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FORM G 27 LONG (7-67) 200M

7. . TELEGRAM ___.

{DO NOT USE WIRES FOR BUSINESS THAT CAN WAIT FOR THE MAILS) HDDSTON OPFKGE

Heuabon, Texas T7052;

surve. nancéss L

T R (1N T

g o Tﬂﬁ"iﬁdj?,““?“”f EE
- Refer n,.mzmg Exhibit IV Steam, i’mi&maad O I

) Expenges page 2 and aévisa average water cogt per M
N raturn wire.

. ' i \ -~ ifsBo LEVMER -
DN DK e
10:40 an e rm
\. ‘ e
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TEXACOREF AACT

nisn

S/29
J R LEMMER

; &z f : -
REURTEL MAY 29 FOEM R-1211-Ee CURRENT- POLYMER PROBUCTION CONT?

| SOME LIGHT/SR GASDLINE MIXED WITH PROPYLENE POLYMER. R-1583 CAL-
g cm.é?gm ONLY THE NET TRUE POLYMER. FOR R=12]11-E SUGGEST POLYMER

T

’ FINING DEPT,

L
oy 2 8 1988

=

72 A W N
29 pip fgges 1L

5. pyr, Cost B-Stat. -Z.'

£ -,
b §7 7

|~

SUPVP. ENP. REL

e
%
SUPYR. PIOCYSS ) :
SurvR #ap. COET .
e e -
SurR_movuSIioN___| X

S pvi. ©% Ragis. o
et
SURVR. 1%L

(‘3,} i :i“‘% ’ . “
~?3Q_§mg§{_@ 658,600 BARRELS BE USED BECAUSE THIS MORE NEARLY
N gsz?s ACTUAL: OPERATION. .
el -
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S :'s;~ ‘ B .‘ t*’ 33,, 2 ‘
A P o ¢ 5¥
' % ~ad 2
TEXACO Hbu - l Y .
N o e 2 ey R RS IR HERE G S A T M ST
WA-TEX 00BYY5

WA-TEX008995




= -

YonM G #7 LONG (7-57) 200M
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. {ELEGRAM’

‘ (po NOT USE WIRES FOR BUSINESS THAT ‘TAN WAIT FQR\TME T S R

e S : o Hewste ;.._m_;mﬁa,j

Reut Forn, B»aa:&w}a; F@l@g}gﬁi‘* Wﬁﬁu%ma
F@m Bw»1503 digted . 8»2@«67 was 307 ,9% m?eim R
s Mﬁﬁiﬁn it 558 y000 baivels. Current production 15 B
S ~ e RE1507 Pigwek.  Pléase advise £ we shtlld uié pwe
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ELEGRAM

* (DO NOT USE WIRES FOR BUSINESS THAT CAN WAIT FOR THE MAILS)

A
HOUSTON DFFICE

oy

VICE PRES.

i v e g ook et R V6 O mes tw s

e o BEER . -

Houston, Texas 77052, May 27, 1968 | me.

TERTHRTE

= {485t taReRy R NS T
S rpvr, Bost & Staf, g/
--kgupya £oR, REL--.

SUPYR, PROCSSS. *

U e Py GRERL

e s g e e el SURYR IR
syme PRODUCY

[ Supwr. €, Rend
SUPYR. tEDEM)

i AMACORYES, WASH.

supvg. At )

Heur Form R-1231E for 1968, Divect fuel con )

“““““ appears oub of limpe compared with previous years . ) o
e - _ fTotal Gas __}a tquid _:% o
_ 1966%&@ Rming asjhss,ooc ) M"” Std. Bptes Pued Dodb

_~ ¥PS h26,759 10,058 021 _

R wm»

' E 31:551}' ! ~

L Beey

60,300 605300 +015

.-CRY
R . | |}

(199,729 . 21,554
241,399 -

. Hotals

949,741 .

. 1967-Grude Bunning 23,617,000

VES

273,010

Décarbonizer

[ 27,314 . -

. Feeu

98,567 . 143,028

128;2#6 zls, 902

o mmw

aazjgg. L e

&m

1‘96&@.@@9 ‘ o, o1, R '. b "’;@. il
vES 5@%@5@ hs.;é?i . ian
Decarbonlizer 23,!437 - ‘
Foew 25,666 133,808 .07 |

e BRU o e 190,725 37,143 067
HTU . > v . E—" .023
Totals . 983,076 220,022

WA-TEX 008998
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] g l. FORM G 27 LONG (7-857) 200M -
+TELEGRAM

’ {DO NOT USE WIRES FOR BUSINESS THAT CAN WAIT FOR THE MAILS)
Mr, H, P, Oreel : . I

e . . Bay 2y, 2968

- d. B. IEMMER
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3:50 PM _ -
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TEXACO
Anacortes, Washington 98221, January 31, 1968
REEDUNG DEFT, -
gmmmmn@ﬂmm.
ESTIMATED CPERATING EXPENSE‘ :
YEAR 1968 VITE PR, 2
GEN. MGR.
sk, OFRs »
Aser. weR. QPR : 1
AIR MALE Y
PERSONAL AND Slidinrt
CONFIDENTIAL o . T
- SUPYR. PRODUCTION
ME MORANDU M Supyr, Cr. Raqmis.
,MP 3. R. Ie | SUPYR, (EDPM)
o e . mmexr : HAINT,
Houston, Texas 77052 abic

We are submitting herewlith BEstimated Crude Refining Expenses,

Form R-1211-E, Exhibits 1, 2, 3 and 4, -

The activities shown on the attached statements are in agree-
ment with those shown in the Annual Budget, Form R-1259 as submitted,
No new equipment 1is to start up and none of the present equipment is

to be shut down during the year.

The followlng is 2 breakdown of expenses included

',M;scellaneous Expense:

FCOCU - Credit for Steam $ (1,005,101

Sub-Total Direet Plant

under

)

$ (1,095,101)

Charge Steam Dept. for above item 1,095,101
Purchased Power 286,000~
Purchaged Water 120,600
Total SP&W 1,501,701
Vacation Pay 170,000
A%S Benefits 28,400
Telephone 10,220
Telegraph . 2,100
Contributions & Donations . 200
" ‘Membershipas & Subscriptions 50
Postage 1,900
Traveling & Personal 8,400
All Qther Expenses ) 31,750
Marine Dept. Services é L, 400;
Sales Dept. - Electric Sign & Services 3,600
Rentals 6,528 g
Sub~total Indirect 251,548
Grand Total Miscellaneous Expense $ %58, 148

WA~TEX 009001

gt et

WA-TEX009001




f‘lj".’au Jo R. Iiemm.er - 2 bl 1“31""68

Included in Material Operating 1s an estimate of $6,300,00
Tor Printing & Statlonery and execluded from Material Operating 18 an
e?tlmatg of $3,000,00 Pfor Hydrogen which has been included with
Chemleals, :

Labor costs are based on the following manpower:

No,. Men Coat
Calendar Personnel & Other Staff 6 0
Construction & Outside Charges 2 12,700
Plant Expense - Form R-1259 257 2,296,000
Total Labor 265 3008,
Lesss Vacatlon Pay a 170,000
A%S Benefits : 28,400
Construction & Oubmide 12,700
Labor Distributed on Form R-1211-E as Labor » N
The following 1is a breakdown of the component costs used in
priclng out steam produced from C,0, and waste heat boilers:
FCCU
M Ibs, Steam ’ » »
BTU's/Ib. 1,318.2
MM BTU's . 3,521,000
Total Steam Cost Basis Unit Cost Previous Report "~ 31102
Credit for Steam $ 1,095,101
Component Costs: ’
Labor 346,700
Material 81,000
Contract Work 3,900
Fuel - Bbls. 506,500
Fuel - Cost _ 605,300
Transfers of Steam . ( 28,900)
‘Transfers from Power 58,000
Trangfers from Water 29,101
- 2 b4

G, V., CARROLL

JPE-IKC 1-31-68

i

2)
JFF{Stat. Refg.)
Attachments

ARP
REC
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