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Dow Chemical sets quarterly, year-end
sales and earnings records |

It was a very good year. That’s about
as low-key as one can be about the
financial performance of both Dow
Canada and The Dow Chemical
Company as a whole for 1987.

Dow Canada sales for the year were
$1.247 billion Canadian and profit
before tax was 470 percent greater than
in 1986.

Meanwhile, The Dow Chemical
Company has announced all-time sales
and earnings records for the fourth
quarter and for the year.

For the quarter, sales were $3.6 billion
US. (all global figures are in U.S.
funds) and net income was $354
million prior to an extraordinary
charge of $2 million for early extin-
guishment of debt. Earnings per share
also was a quarterly record, at $1.86
prior to the extraordinary item.

Sales for the quarter were up 29
percent, and net income jumped 110
grcenk over the same period last year.

les for the quarter set yet another
record by surpassing the previous high
of $3.4 billion set in the second quarter
of the year. Net earnings per share of
$1.85 after the extraordinary itemis an
eight percent increase from the previ-
ous record of $1.72 set in the third
quarter of 1987.

In Canada results for the fourth
quarter 1987 are just as impressive.
Dow Canada had sales of $339.6
million Can. and profit before tax was
945 percent greater than the fourth
quarter 1986.

“Fourth quarter topped off an out-
standing year, with all-time quarter]
earnings per share records set in eac
of the past three consecutive quarters,”
said Dow president and chief execu-
tive officer Frank Popoff.

“These results are possible
only with exceptional
performance throughout the
company. An essential element
has been employee dedication
to achieving high standards in
quality, productivity and
safety.” —Frank Popoff

For the year, sales were a record-
setting $13.4 billion, versus the previ-
ous best of $11.1 billion set in 1981. Net
income for 1987 was $1.2 billion, up 54
percent against the 3805 million
previous record set in 1980. Earnings
rior to the extraordinary item were
56.50 per share. The net income of
$6.47 per share in 1987 is an all-time
high.
Operating income for 1987 topped $2.3
billion, a 74 percent increase from the
previous record of $1.3 billion set in
1979. In addition, the U.S. Area sur-
assed $1 billion in operating income
or the first time. Operating income to
sales was 17.3 percent for 1987, the
highest level in the past decade. The

index of sélling rices, however,
remains below the 1981 level.

The US. dollar exchange rate dropped
significantly in the fourth quarter,
impacting the mix of foreignand U S.
income subject to taxation in 1987. The
result was an increase in the 1987
estimated tax rate from 40 to an actual
41.5 percent; fourth quarter reflected
this difference with a rate of 44.8
percent.

“Clearly, the strategic decisions made
during the past several years have
positioned Dow to take full advantage
of today’s business conditions, “Popoff
said. “The result is an outstanding
record in 1987 and continued momen-
tum for growth in 1988.

“These results are possible only with
exceptional performance throughout

(see EARNINGS page 2)
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ELMWOOD, Wis, (Reuter)
— A five-aquare-kilometre con-
crete welcome mat for Uniden-
titled Flytng Objects is belng
planned for village in
western Wisconsin, the man in
charge of the project said Tues-
day. ‘‘We believe these

spaceships are manned by an
lnteulﬁnee which has
watching us for a loag time,"”
said Tom Weber, founder of the
. UFrO Site Corp of nearby Chip--
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' The lighter side

LOS ANGELES (AP) —
tress Gale Storm, who plnyed
My Little Margie in the 1950s
sion show, plans to marry
former ABC executive Paul

Mastersonon April23. -
Masterson, president of the
Permanent Charities Commit-
tee of the Entertainment In-
dustries, and Storm announced
their plans Tuesday through
spokesman Phil Kriegler. It
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Death rate low
for former workers
at Dow Chemical -

: of The Observer
‘I‘he death rate of males who worked
t.be Dov Chemical Canada Inc. site

below that for the
ﬁl.l Canadian and Untario popula-
to a study

‘me y Dow and Statistics

the causes of death

wmﬂn of 3,479 males employed

nuns;rmmv{muorumn
'mth.stmml 045 to 1984,

Slgnmm decreases In me duu:
rate in areas including lun

beart diseases, blood vessels, lmran&

accidents can be attributed tn -

pmwmeeuectivenaaolbo\vsoe-
wpaﬂow health and safe
d spokesman Alex Po

fncreasa were noted [or cancer

of the lung lning. Inhalation ot

asbestos fibres Is suspected as being

the cause. -
Asbestos was used as pipe insulation

until the 1970s and has been used
lnthep of chlorine since 1952,
Three deaths occurred that the com-

g:ln‘y suspects resulted from the lp-
tion of asbestos fibres, compared
an expected death rate of 0.1 in
'meMT?ma.luobservadlntheltudy,
sald Mr. Pollock.
There were 387 deaths expected In
the » group, based on
popmmon statistics. But 240 actually

Tbe study included process and of-
fice workers.

Extensive safe handling pro
were {ntroduced In 1970 to
posure to asbestos.
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) Norlada- Inc. —

wmmumtﬂ’:daeq thelr DaAmes w ux
critics demanding

growin
lcﬂono‘n the federal deficit and the na- :

l.u Mootreal du Tuesday, Thomas
d'Aqntno president of the Business
Council on Natfonal Issues,

Polysar
beats back 3=
Nova bid

TORONTO (CP) — The board of

and Chemical approv-

ed a 8900- on restructuring plan

Tuesday despite bitter criticism from
its seennd-l est shareholder, Nova
in abid for control. -

unwhue Nova Corp. has ended

talks i a bid to ase Polysar

Ene;y and Chemical because of ma-
’l? ferences over the price for the
to-based compan ¥
0 have ter-

minated due to a ‘‘wide and [rrecoo-
cilable difference ot oplnlon as to
price,” Bill Wllson, Nova's executive
vic&pmldent. sald in L statement
Tuesday'

Poiyur‘s biggest shareholder —
ports the restruc-
, Noranda president David Kerr

y.
Polysar embarked on the restructur-
ing alter Nova had offered $14 a share
“for 13 million shares — enough to give

it 24 per cent of Polysar’s voting equl-

ty.

However, officials from’ Polysar —
formerly the Canada Development
Corp. — denled the. two events were
directly related.

Uader the restructuring,
shareholders will receive cash and

. notes which Polysar values at $11.20 2
share

In addition, will retain their
commoa stock, which Polysar
to trade at between $8 and $10 2
Pol common closed at $14.65, up 12
cenls, on the Toronto Stock Exchnge
oa Tuesday.

said, bDecause overay debt, now
estimated at $294 bulion, cootinues to
grow by $30 million every 24 hours. -

Interest oo Lhe natiomal debt alone .
now stand at $28 billio a year. That's -

more than Canada
pensions, family allowances and
unemnployment insurance combined.
“Our federal deficit remains in the
$29-billion range despite ftve unbroken
years of ecooomlc expansiou ara very
t tax increases  d'A
compwned in a speech to the Mon
Memwhﬂe. Judith Maxwell, chair-

man of the Economlc Councﬂ of
Canada, jolned in the chorus, saying oo

spends on old age

Mdaythttmuchhlentobedouem .

several areas, particulariy debt.

““Qur fiscal position is still fraglie —
we stlll run excessive federat and ro-
vincial deficits”’ Maxwell tol
Halifax conference.

WINS APPROVAL .

Since the Torles took office In 1984
Wison has been winning g
approval from the muncul commumi-

hioDeymoon Iast week whe
Howe Institute warnedq
g_eyndt‘l Epmcﬁ in relation tc
's o is ‘“‘unprece
Cam:gnln history after giy
economic expansion.”
The state of the
with a steady inflation rate
unemp: t figures, ha
major plece of good pews
have had to wave at the vote
But public debt, the
deticits over the years, ig o
be $294 billion in 1987, or 55
the naticoal output,

right-wing Howe'
Cabada now has ane of the |.
Oeficits among the major
countries when provincial «
added to the federal figure,

' Noting that in the United !
state govemmenu areinm

. row said: "l‘hheomyu

Doublarked

" An Investigator walks across the wing of a single-engine Beecher:
za that crashed in the parkiog lot of a San Jose, Calil., shopping mal
morning. The crash damaged the plane and five cars but injured o
ptlot, shaken but unhurt, crashed while on approach to Reid-Hillvie:

across the street from the mall.
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Our high wage image scarir

By NEIL BOWEN of The Observer
The idea Sarnia is a high-wage town is acting as a

m!mlactu.ring Industry repellent.

rt prepared by Economic Development Com-
mlmon (EDC) acting commissioner Gerry Balrd
states the widely-held view the area has high labor
costs creates a problem in attracting secondary

mamdacturing busipesses,

The report was given to the EDC but dlscussion of It
was delayed Tuesday due to the absence of Mr. Baird

from the EDC meeting.

Mr. Balrd was called away {rom Sarnia due to a

death in the family.

EDC chairman Pat Boyd sald “‘everyone has ques-
tiors” and it would be Impossible lo discuss the

weeks {from now.

The areas surveyed b;
Lambton, Montreal,
Michigan.

report o Mr. Baird's absence. The dlscussion was
delayed until the next meeting to be held sevenl

A chart in the report shows Sarnia to be at the high
end of the general manufacturing wage scale with a
range of between $8 and $18 per bour.

Mr. Balrd include Sarnia-
oronto and southwesiern

Petrolia is at the low end of the scale with a range
of between $4.55 and $11.
At the high end is central northern Ontario with a

range that starts at §7 and runs to $11.
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Mr. Baird has held discusssions wilh more than 100
companies and there were some representatives who




