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1966

Earnings 1965
Per Share

1964

1963

Dollars @ 0.50 1.00 1.50 200 2.5 3.0

1967
1966
Dividends Paid

to Common 1865
Stockholders

1964

1963

Oollars 0 0.5 1.00 1.50
per share

*Results prior to 1967 have been restated here and throughout
this Report to reflect the merger of Buffalo Slag Co.. Inc. into
Koppers in 1967 on a pooling of interests basis.

A New Look
In the Markets We Serve

The continuing growth that Koppers
is experiencing today is the result of
strategic planning that was initiated
in the early 1960's.

Since then, the Company has re-
directed its marketing efforts to the
end that the great majority of its
sales volume is achieved in the more
significant growth markets of the
economy.

In 1967, sales of products which
we did not sell in 1960 accounted for
about $127 million or 28 per cent of
total Company sales.

New facilities have been built and
existing capacity modernized to sup-
port growing product lines.

Improved, more integrated mar-
keting strategy among all units of
the Company is making itself felt in
all key markets.

An essential part of this marketing
strategy is to speak with a single
clear voice wherever Koppers is
represented. The new design of
the Company signature, used on the
cover and throughout this Report,
and the new corporate brochure,
“The Competences of Koppers,” -
thatis inclided, illustrate the nature
of this new strategy.
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January 29, 1968

To Our Stockholders:

Koppers sales and earnings for 1967
exceeded those for 1966 despite the
effects of major strikes in some key
markets, softening of prices in cer-
tain product areas, and heavy start-
up and relocation costs associated
with new plant investment.

Net income for the year was
$13,972,000, up from $12,046,000 in
1966. After payment of preferred
dividends, earnings were equivalent
to $2.70 per share of common stock _
outstanding, compared with $2.34 in
1966. These income figures for 1967

. : include $727,000, or 15 cents per
Net income was up 16 per cent share, resulting from a year-end re-
duction in Federal income taxes
realized from a net operating loss
Total sales were a record $448 million accumulated over several years by
‘Universal Moulded Fiber Glass Corp.
This tax benefit partially offsets de-
Sales of manufacturing operations were velopment costs incurred in the fiber

- glass reinforced plastics segment of
up 7 per cent, to $341.7 million our business in 1967,
- Total.Company sales in 1967 were

. . . a record $448 million, compared with
New manufacturing capacity substantially $443 million in the previous year.

expands capability for continued growth Manufacturing sales continued a
healthy growth trend and more than
offset a $18 million decrease in en-
gineering and construction sales
from a record level in 1966. Our con-
struction business was again profit-
able in 1967 following its first loss
year in 1966.

. Koppers made substantial progress in 1967

Record Expansion Program

In 1867, Koppers invested $30.1 mil-
lion in plant construction, expansion
and modernization and in new do-
mestic and overseas investments.
During the period 1965-1667, $108.7
million—over twice the average an-
nual investment level in the five years
2 prior to 1965—has been invested in

a—




Fred C. Foy

new manufacturing facilities to en-
able Koppers to take full advantage
of its leadership potential in rapidly
growing markets.

« In the plastics operations, the an-
nual capacity of Sinclair-Koppers
plants has been considerably more
than doubled—ifrom 870 million
pounds to about 2 billion pounds
currently—and a strong raw mate-
rial supply position has been estab-
lished,

« Substantial new chemical and tar

processing capacity has been added
and existing facilities have been
modernized.

» Capacity increases of from 30 to
§0 per cent have been effected in
power transmission couplings, cor-
rugating and box-making machinery,
and industrial piston rings.

 The Company’'s capacity to treat
wood by newer processes and to
produce laminated wood structural
products has also been substantiaily
increased,

F. L. Byrom Succeeds F. C. Foy
As Chief Executive Officer

Fletcher L. Byrom, president of Kop-
pers since 1960, was elected to the
additional position of chiet executive
officer of the Company as of January
1, 1968, He succeeds Fred C. Foy
who has served as chiet executive
officer since 1955.

Douglas Grymes, executive vice
president since December of 1968,
was elected to the additional posi-
tion ot chief administrative officer of
the Company, to succeed Mr. Byrom.

The action was taken by the Board
of Directors on the recommendation
of Mr. Foy in order to provide for an
orderly transter of chief executive
responsibilities. Mr. Foy reaches
Koppers mandatory retirement age
of 65 in January of 1970. Mr. Syrom
is 49 and Mr. Grymes is 53.

Mr. Foy will continue as Ppoard
chairman, a position he has held
since 1958.

S S T Y N R
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" NET SALES BY OivISION- - 1567

Qrganic Materialst ) $122,484

_Foresr Praducts 93,793

. Metal Praducts . ' 68,490

Pléstics Operationst 46,110

Asscciated Qperatians . 10,808
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1961 =

$100,863

42,082 .

34,348 -

51,617

$228,910

$236,497

49,865 .

. 72,105

965

764 | TR

$278,740

$309,366 $250,084

wwo u- - Employees-13,178° . °

Current Stockholders: 16,958 .
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To sustain the momentum generated
by this record expansion program,
future capital expenditures are likely
to continue at this higher plateau,
financed principally with funds from
Koppers increasing annual leveis of
depreciation and retained earnings.

In 1968, capital expenditures and

investments will be in the area of
$30 million. Most of this investment
will be in new or expanded facilities
for such products as polyester res-
ins, low-density polyethylene, phthal-
ic anhydride and styrene. The expan-
sion of Koppers newer wood treating
processes will also continue in 1968.

{$ tn Millions) '

KOPPERS CASH FLOW

535

$30

i
§
¥
I
TA
TOTAL ‘CASH FLOW— |

$25

$20

$18

$10

$S

Investment Credit

Koppers investment credit in 1967
amounted to 57 cents per share, re-
flecting the compietion of a number
of major plant units during the year.
It was 28 cents per share in 1966.

Financing

Long term financing was arranged
during 1967 to provide the flexibility
needed to help insure continued
growth. On August 1, the Company
entered into an agreement with a
group of institutional investors to

Bl EARNINGS TO COMMON STOCK
I OEPAECIATION & DEPLETION
I OGSFERRED INCOME TAXES
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take $50 million in Koppers Company
notes. These notes will bear interest
at the rate of 6 per cent per annum
and are due in 1992 with repayment
to start in 1977, As of year-end 1567,
$26 million of these funds were drawn
down. An additional $12 million was
received in January of 1968, and the
balance will be received on or before
April 1, 1968, The funds have been
and will be used to repay bank loans
which had been drawn down on the
Company's former $65 million re-
volving credit agreement,

This latter agreement was concur-
rently revised so that Koppers can

borrow up to $40 million on a revolv- -

ing basis until September 1, 1969. At
that time, the amount borrowed be-
comes a term loan to be repaid in
semiannual installments over the
next five years.

Other Financial Matters

Total Koppers common stock out-
standing at the end of 1967 amounted
to 4,956,628 shares. In December of
1967 the Company issued 265,671
previously authorized but unissued

~ common shares for use in the acqui-

sition of the Buffalo Slag Co., Inc.
(see discussion on page 10).
Common stockholders received
total dividend payments of $6.8 mil-
lion ($1.40 per share) during 1967,

The “Palace of Poles,” as featured in LIFE
(Feb. 2), dramatizes the versaulity of weod
treated by the CELLON process. This unique.
five-level Greenwich, Connecticut home
has an intricate stuctural system of 150
beiga-coated CELLON utility poles. This pro-
prietary Koppers process protects the poles
from decay. yet leaves the surface of the
wood clean, dry and unchanged in apgear-
ance. The central living room (below)
fllustrates the natural warmth and interest-
ing interior design created by the 40-
foot timbers.

L2 A S OIS




ccmeared with $8.7 million ($1.40
per share) in 1966. Dividends total-
ing $800.6C0 were paid to preferred
stcckholders.

Cash flow from operations during
the year—consisting of earnings ap-
plicable to common stock, deprecia-
tion, depletion and deferred income
taxes—totaled $30.8 million, equal
to $8.22 per common share. This
compares with cash flow of $25.8
million, or $5.27 per share in 1968.

Inventories on December 31, 1967,
amounted to $86.2 million, compared
with $61.9 million at the end of the
prior year. Receivables at year-end
1867 totaled $87.7 million, as against
$24 million on December 31, 1968,

Personnel

We continue to accelerate efforts to
obtain the qualified people needed
for our growing company. Internal
management development activities
are increasing and intensified re-
cruiting efforts on college campuses
and in other areas are showing good
rasults.

During 1967, labor negotiations
were successfully carried on at 29
plants, resulting in mutually agree-
able work contracts, in 28.of-these
settlements we were able to estab-
lish agreements of two or more years
duration, There were just four work
stcppages during the year which,
while unfortunate, had no major ef-
fect on operations.

Company Backlog

The Company's backlog on Decem-
.er 31, 1967, was 3223 million, com-
pared with $246 million at the end
of 1966. The manufacturing backlog
was relatively unchanged. The con-
struction backiog was reduced dur-
ing 1967, but remains at a substantial
level and is in excess of a full year's
construction sales at the 1967 rate.

Source

Decrease in Other Assets

Disposition

Dividends Paid ............

Netincome ...............
Depreciation and Depletion _
Increase in Long-term Debt

Source and Disposition of Funds
(In Thousands of Dollars)

1867 1668

......... $13,972 $12,046
.......... 17,368 14,065
.......... 4,519 33,669
......... 6,241 9,786

342,100 $69,588

1867 1966

......... $ 7,365 $ 7275

Capital Expenditures and Investments.. 30,118 48,742

Increase in Working Capital

......... v 4,617 13,549

$42,100 $69,566

[l
1
1
H
i
i
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Outlook

The effects of Koppers record 1965-
1967 capital investment program will
begin to be reflected more signifi-
cantly in our 1968 sales and earn-
ings. The heavy start-up costs which
we experienced in 1967 are behind
us. This will serve to offset other

Fred C. Foy
Chairman of the Board

factors that will affect our 1968 per-
formance such as higher deprecia-
tion charges, a substantially lower
investment credit, and the possibility
of a tax increase. With all factors

. considered, we expect the Com-

pany's sales and earnings in 1968 to
show continued improvement.

GL

F.L.Byrom
President
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1967 Sales
by Competence

A New Design for Marketing

It is no longer true that people will beat a path to the door of the man
who makes a better mousetrap. And it is equaily valid that the “new"
Koppers described in the brochure, opposite, will not achieve optimum
results, unless the Company makes every reasonable effort to communi-
cate its "newness.” This must be done with present and potential cus-
tomers, current and prospective employees, financial institutions and the
investing public and, in short, with anyone whose business or other
interests in any way influence the future of Koppers.

Consequently, the Company embarked on a program two years ago (o
redefine its capabilities in more meaningful and useful terms. This analy-
sis resulted in the identification of six broad areas of competence which
now form the basis for Koppers current marketing strategy. These are:

Architectural and
Construction Materials

Engineering
and Construction

Chemicals
and Coatings

Engineered
Products

Plastics —

Environmental

Systems

The new distinctive design of the Company's signature, as illustrated ir
this Report and the booklet on the opposite page, is the unifying symboi
of these diverse areas of competence.







Copyright 1967, Koppers Company,
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An essential characteristic that distinguishes a company
from all others is the nature of the particular skilis

and capabilities that have evoived during the course
of its development. This bookliet is designed to reflect
the particular areas of competence that best describe
Koppers today, and to suggest how you may employ
these skills in your own activities.

The competences of KOPPERS

Architectural and
Construction Materials

Plastics

Chemicals
and Coatings

Engineered
Products

Environmental
Systems

Engineering
and Construction
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Some people know Koppers as a
chemical company. Others classify
it as a building materials manufac-
turer. An important part of American
industry thinks of the Company as
a maker of precision-machined metal
products. You perhaps think of
Koppers as an organization of engi-
neering and construction experts.

Koppers is all of these, but it is
also a great deal more.

Some people who once knew all
about Koppers hardly recognize the
Company today. Koppers has grown
and changed.

Koppers today is highly diversi-
fied, with more than 125 major prod-
ucts supplying 34 of the nation’s 85
major industrial and consumer
market classifications.

This diversification provides a
springboard for continuing expan-
sion into related fields. It gives a
degree of insulation against the
effects of sudden technological
change or deterioration in any one
market.

The Company’s operations are
closely related to the essential re-
quirements of our customers and
have evolved logically from Koppers
earliest capabilities. Each new prod-
uct has been developed to supple-
ment a competence area in which
the Company is already a leader, or
one where it is well on its way to
achieving a position of leadership.

Before examining Kocpers caoa-
bitities. here are a few facts and fig-
ures about the Company:

» Headquartered in Pittsburgh, Pa.

¢ Annual sales now approaching a
half-billion dollars

« One of the 200 largest U. S. indus-
trial corporations

+ About 17,000 stockholders and
more than 13,000 employees

» More than 70 sales offices in most
major cities

« Over 100 plants, located in 32
states, Canada, western Europe,

Australia, and Central and South

America
+ Marketing operations in 67 foreign

countries
¢ One of the most modern and best-

equipped industrial research
centers in the world

The Company was organized
more than 50 years ago as a con-
struction organization. As recently
as 1960, it was often thought of as
primarily an engineering and con-
struction firm. This area of the busi-
ness, however, today represents just
one part of a large, growing
company.
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Kcccoers has excerienced a signii-
czrt transformation over the yesrs.
\icst of the Company's quarter
Tilicr coilars of assets and invasiad
czpiial s now gppliea to manuiac-
torng. Sales of Koppers manufac-
reC Crocucts nave increased at an
verage rate of 10 per cent per year
thus far in this decade.

Duning this same period 88 new
oroduc:s have been introducad that
ncw account for an imporiant part
cf znnual sales.

During 1263, 86 and ‘67, over
$31C0 million has besn investad by
Xoopers 1n an expansion and
mcdernization program to provide
additional capacity and higher effi-
clency in many of its existing or
newer product lines.

Sbout 70 per cent of product sales
are concentrated in markets that are
expecied to grow over the next ten
years at a faster average rate than
that of the national economy.

Thus, the strong emergence of
manufacturing is a major factor lead-
ing to the present diversified struc-
ture of Koppers.

The following pages describe
h of six major areas which are
base for Koopers strength . . .
rc its continued growth. The six
sssare: _ .

8 (D
T ow
®

uwow o

Archiiactural and
Caonstruction Materials

F'astcs

Chemicais and Coatings
=ngineerad Products
Z~vironmental Control Systems
Zngineering and Construction

The measure of worth of any company
15 determined best by the caliber of us
employess. In every successful comcary
there is a vital twa-fold need: to fing arc
use the best capabilities of its people. and
to attract other talented men and wormen.
Only a growing company, offering opoor-
tunities and challenges, can keep 1ts 00-
flight peaple or attract capable. new 1nci-
/1Guals to its ranks.

The competence of Koppers pecpie 15
the reason for the Comgany’s growts. and
for its appeal to people who want an ce-
portunity- for added responsibiity—3ard
challenge.
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Architectural and
Construction Materials

Koppers know-how in the field of
architecture and construction is evi-
dent in products that are either per-
manent in themselves or that give
permanence to other materials of
construction. These products pro-
vide advantages over competitive
materials and enable customers to
realize economies in three ways:

« Savings in construction costs

» Savings made possible by latitude

in design

» Savings through reduced main-

tenance costs over the life of a

structure

About 40 per cent of Koppers
manufacturing sales are accounted
for by architecturai and construction
products.

A significant part of Koppers com-
petence in this area comes from the
Company’'s ability to upgrade and
protect wood to make it an even
more versatile and durable construc-
tion product. Koppers is a pioneer
in this field. Wood is impregnated
with Koppers chemical formulations
to make it resistant to fire, insects,
moisture, mildew, fungus, and vari-
ous soil conditions. Wood is also

NON-COM wood—an important safety factor
n race track stables and livestock structures
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Architectural and
Construction Materials

laminated by Koppers to give it flexi-
bility in shape and to enable wood'’s
beauty and strength to be used in a
growing number of applications.
Architects have long considered
laminated wood beams, arches,
trusses, columns, and roof decking
as attractive and highly functional
structural elements. They have used
them with dramatic effect in
churches, schools, and institutional
and commercial buildings. Now in-
dustrial builders have found that
these components are economical
as well as functional in many types
of buildings, especially where wide,
clear spans with unobstructed inte-
rior spaces are desired, and where
the threat of corrosion is a problem.
Koppers has pioneered in the
technology of laminated timber con-
struction, and has led in bringing
forth new and imaginative structural
designs. Laminated structural prod-
ucts are easily erected, are highly
fire-resistant, will not corrode and
haveagreatstrength-to-weight ratio.

<>ceers laminated wood products provide
sace, ¢.23r spans for industrial structures

With 28 plants in 25 states.
Koppers is also the world’s largest
supplier of chemical-impregnated
wood. During this decade, our total
forest products business, on the
basis of new processes and invest-
ment. has been growing at about
twice the rate of the lumber prod-
ucts industry.

One of the most recent of these
new processes is the CELLON treat-
ment, which provides the deepest
preservative penetration yet achieved
to give wood long-lasting protection
against insects and decay. Unlike
most other treating processes, the
CELLON treatment leaves the wood
with a clean, natural appearance.

The use of CELLON treated utility
poles is growing. Lighting standards
available in many attractive colors
are produced using laminated
CELLON treated wood. So are our
pre-wired, colored street light poles,
designed for use with underground
residential wiring systems. New sta-
diums in Atlanta, Washington, and
New York have seats made of
CELLON treated wood. It is being
used in roof decks, electric utility
transmission lines, marinas, sign
posts, outdoor furniture and in many

other ways.
NON-COM fire retardant lumber

and plywood provides built-in pro-
tection against the spread of fire.
The four nationally-recognized,
mode! building codes, as well as the
codes in most major cities, recognize
NON.COM lumber as a full alternate
to non-combustible materials in
high-rise apartments and office
buildings. It is also being used to
protect wood structural and roof-
ing systems in fertilizer and chemical
storage facilities and has aided in
reducing fire insurance costs on
structures of this type.

A new fire-retardant process has
been developed by Koppers which
has opened the way for a greater
use of Western red cedar shingles
and shakes on the roofs of apart-

ments. motels, churches, schools,
restaurants. resort structures and
other light construction without the
high insurance schedules required
for untreated materials.

WOLMANIZED lumber—wood that
has been pressure-impregnated with
WOLMAN preservative salts—has 3
broad range of applications in indus-
trial, residential and farm structures.
Millions of board feet are now used
as sub-flooring and roof decking,
and in gresnhouses, stadium seats,
boardwalks. floor sills—wherever
lumber is exposed to insects, mold
growth, and rot.

The oidest and most conventional
treatment is impregnating wood
under pressure with creosote. This
type of treatment is saving the coun-
try many millions of dollars each
year by providing wood products
with many years of protection
against termites and decay.

Koppers has been the nation's
foremost supplier of creosote-treated
railroad cross-ties, utility poles, fence
posts, foundation and marine piling,
and construction lumber for over
30 years.

Top lefi—Laminated wocd arcras giv2 2
warm, dramauc effect to caurcn intericr
Top nght—clockwise

Fire-retardant *shakes anc sring'es cro-
vide attractive shadow lines cn rocf of
resort structure

NON.COM studs used in walls of rign-nse
mote!

Washington Hilton protected by Kcocers
built-up roof

CELLON reated seats in new Atlanta stadium
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Architectural and
Construction Materials

Other Koppers construction prod-
ucts are used to make structures
impervious to water.

Flat and low slope roofs are con-
structed from Koppers coal tar roof-
ing materials to keep rain and other
elements out. The alternate layers of
tar and tar-saturated membrane in a
Koppers roof provide the type of long
range protection that can be bonded
against leakage for up to 20 years.

Applied to foundations, Koppers
waterproofing materials protect
against attack by moisture from
below. The alternate layers of cold-
applied tar and fabric supptied by
Koppers pravide a moisture barrier
that insures the structural integrity
of the foundation and keeps areas
such as underground parking
garages free from seepage.

Asphalt pavements are given
long-lasting protection from damage
caused by water, oil drippings, and
gasoline spillage, by Koppers pave-

ment sealer. This coal tar coating is
used to protect and beautify residen-
tial driveways, parking lots, gasoline
stations and airport runways.

Koppers supplies the growing
highway construction market with
a broad line of road materials in-
cluding road tar and asphalt, asphalt
emulsions, and aggregates.

A new type of flooring material
produced by Koppers looks like ter-
razz0, but surpasses all of terrazzo’s
advantages: attractive appearance,
wear resistance, ease of mainte-
nance. The difference is that the
colorful marble chips are held in a
polyester resin rather than cement.
This high-luster material is pro-
duced in 12" x 12" tiles or is poured
and finished in such areas as build-
ing lobbies, stores, hospitals, or any
high-traffic area where impact- and
stain-resistance is needed.

A number of Koppers reinforced
plastic (RP) products are basically
construction materials. RP pipe is
used in the construction of industrial
processing plants and effiuent sys-
tems. RP structural shapes are spe-

cialized building products, of great
value where extreme corrosion is a
constant problem, where a high
strength-to-weight ratio is impor-
tant, where a material is needed that
will not conduct electricity nor inter-
fere with electronic signals, or where

‘an unusual shape or design is de-

sired that is not possible with mare
conventional materials.

Koppers experience with so many
basic materials of construction—
wood, plastic, steel, reinforced plas-
tic, and chemicals—and with its
competence in the technology of
architectural products and construc-
tion, gives the Company a unique _
position from which to serve this
vast field.

Top left—~Koppers pavement sealer protec:
asphalt parking areas

Lower left—Foundations and underground
facilities at Cape Kennedy kept moisture-
free by Koppers waterproofing materials

Below—Koppers high-luster polyester
floonng material—for high-traffic areas
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Plastics

Koppers knowledge in plastics is pri-
marily concentrated in thermoplastic
resins and glass-reinforced plastic
products and thermosetting resins.
Thermoplastics are a family of
plastics that become soft when ex-
posad to sufficient heat and then
harden to a desired shape when
cooled. Qur participation in this field
is through a partnership—the Sin-
clair-Koppers Company.
Sinclair-Koppers is a totally inte-
grated plastics producer with a pro-
duction capacity that has been
doubled during the past three years.
This has enabled the Company to
continue as one of the prime com-
petitive forces in the growing U. S.
thermoplastics industry.
Sinclair-Koppers plastics are sold
to the molders and extruders of
thousands of plastic products that
are so commonplace in so many
ways, in so many places—in kitchens
and toy chests, in drug stores and
supermarkets, in hospitals and in-
dustrial plants. DYLITE foam plastic
is perhaps the most widely recog-
nized of these materials.
This is a truly exciting material.
It is produced as small, white beads.
These expand and fuse together
under steam and pressure to form a
cellular foam plastic that can be
molded to almost any shape. DYLITE
weighs as little as 13 ounces per
cubic foot, yetitis strong and shock-
absorbent. It sheds water. It insu-
lates well. It imparts no taste.
DYLITE has achieved outstanding
success in the throwaway hot and
cold drink cup market. Billions of
these cups are used each year. In
the form of sheet. DYLITE is used in
trays to package meat and produce
sold in many food stores. It is also

O
O

O

being widely used to mold packag-
ing for such delicate articles as glass-
ware, cameras, stereo sats, and elec-
tronic components. DYLITE 1s being
used in ice buckets and picnic
coolers; in small boats and flotation
items and as a core material for insu-
lated building panels.

Sinclair-Koppers is the nation's
major producer of this expandable
polystyrene foam plastic. The Com-
pany’s capacity to produce this
amazing material, along with other
styrene-based products, is more than
300 million pounds per year.

ABS plastic is a high quality, high
performance material which Sinclair-
Koppers has trademarked DYLEL. It
has excelient impact resistence and
is easy to chrome plate which s
important for such applications as
telephone cases, auto grills, appli-
ance housings and many others.

Regular polystyrene, called
DYLENE by Sinclair-Koppers, is the
rigid plastic used in radio and TV
cabinets and housings for many
other appliances. It is also used in
containers, packaging, toys, house-
wares, lighting fixtures and a broad
range of products.

DOYLEX latex, the fourth member
of the styrene-based group of mate-
rials, is most familiar as the main
ingredient in latex water-based
paints. It is also used in coatings for
fine papers and in tufted carpeting
to bond the tufts to the rug backing.




KOPPERS

1367 ANNLA_ 3EDCAT

Flastics Sinclair-Koprers also has facilities
to creduce over 2C0 million pounds
annually of the high- and low-
cansity colyethylenes—a plastic
famiiy that one leading trade pubti-
cation has called "'a fantastic success
stcry for the chemical industry.”

SYLAN is a family of low- and
medium-density polyethylenes—ihe
familiar “squeeze bottle” type of scit,
flexible plastic. These are used in
various incustrial parts, sheeting.
toys, housewares, and bottles.
CVvLAN also is used bv Sinclair-
Kcopers to produce DURETHENE
pciyethylene film, widely used in
packaging scft goods, produce and
many other items. The film also finds
broad use in construction and acri-
cuitural operations.

Sinclair-Koppers produces
another type of plastic now gaining
increased acceptance by U. S.
housewives: SUPER DYLAN high-
density polyethylene, being used to
make non-returnable plastic milk
bottles. The volume of polyethylene
for these new milk containers could
dwarf the'amount going into such
otner fast-growing applications as
bleach and detergent bottles, bever-
ace cases, bottle closures, film and
sneeting, and automotive parts.

With a new plant capable of turn-
ing out 500 million pounds of eth-
ylene each year, and with other new
facilities providing styrene monomer
and ethylbenzene, Sinclair-Koppers
‘~:ll be able to supply its own raw
rretarial requirements for the fore-
saeable future.

2%l YLITE net and cele crink tuC
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HOPPERS

Chemicals
and Ccatings
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Koccers was criginaily tuilt cn a
knowlecge of Z2sign ard 2nginser-
ing. This tas:. :apability is evident
in many arzas of the Comrany's
manufacturing output tedav.
Kocpers engingering ¢coirz
is garticulerly swrong in the
werking field. The Ccmocany nas
sarned & poesition of ;
several aress whers we corurys 2
cavsicp progristary oroguc:s.
Xoceers, for exameoiz, 15 on2 of
L]

l2zcor

-~
21001 R TRy

the worlid's largest procucars ©

dustrial pisten and sesiing rings.
Trase inciude piston rnings for high-
scssd ciesel engines, msdium- and
large-bora diesel and duai fuel
zngires sasling rings for j2t airgralt
sngines, nifigs Tor hydraiic syiindsrs
ane Soin lubricatad and nen-ivon-
£313C CCMoressers.
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tne hzid of mrnersi processing
tnrough tn2 Harding? hsavy ma-
cnursry mandfacturing operations

Harzing2's sgecialized line of eguin-
men: includes grinding and puiver-
iztng mills, ciassifiers. thickeners,
iasders, dryers, and coclers.,
Kopeers indusing! fans, from 35
inches to 38 fzet in diametar. are
used in cooiing towers and raciator-
type coolers throughiout industry.
The Comgany has long had a
prominent gosition in the design and
oroducticn cf specialty equipment
for the stee! industry. Charging ccn-
trois. skip noists, steck line recorders,
hot biast stcve burners, beil hoists,
siccik veives. automatic stove chang-

_ ing squipment and much other sge-
cigl ecuinment is esigned and built

ov {cpeers o conicrm to cusiomer
reguiraments.

Koppers has enginzered huge
laminated wood arches to be fitte
iniC 2 church struciure lika g gisc
inio a jigsaw puzzle. The same type
ci comoetance in reinforced plastics
nias enabdled Kopears to develep spe-
c:al, problem-solving utility poie
raraware and large, one-piece units
‘or trailee trucks that form the hoed
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HOPPERS

Envircnmental -
Sysisms

New the quahity of our av
environment—alr, waier. and iaé~
and the quality of life 1n c.
suburbs and rural areas—nas
come a high-priority matiar .
national concarn.

Kepgers has been inveived in var -
Ous aspects of environment ccnitrci
for some time.

Electrostatic pracipitators. da-
signed, built and instailed b«
Koogpers. remecve sciid and licuic
particles from process gases or in-
dustrial waste gases in the staei,
cement, pulp and pacer. utiiity
chemical anc other incusines
Koocers also has comcetencs in "~z
design and construction cf c-
tyces of industrial air, gas and fic...
treating facilities.

Koppers designs and builds “ciezan
rooms.” These are enclosures wher2
resazrch, precessing, or fabricaucr
and assembly must cccur in the near
total absence of dust or other &u-
borne impurities—and where tem-
perzture and humidity oiten must ce
rigicly controlled.

In another area of environmeniai
control, Xoppers has soecial know:-
ag¢ge and ability in reducing levais of
noise ranging from the ncise ¢°f
f'ushed watar to the roar of powsriu:
gas turdines, The Comeany's crosri-
siary scund conlrol equicmsent 13
used o quist puilding air conciicn-
ing sysiams anc to aimest sifznc:

a

avarcz
;

indusrialenvironment.
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HOPPERS

Engiresring
and Construction

Keogars fig§ Tict only been in the
fcrzfrent of the latest developments
cf modern st2elmaking processas,
but also is one of the few firms in
the world having the competence to
puild an intsgrated stae] plant cn a
“roenkav’ basis.

T~e Comoasnv's cagabilitiss ex-
tznc frem the oerdformance of feasi-
b.:rv studiss and the davelcoment
¢f 2 finarciai slan . . . to engineering
sian. crecurament of equisment,
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basic owygen furnzce cacacily
th2 United States was designed
oopers.
Y2 have buit mcre than 120 blast
furnaces througheout the worid.
These have a totel annual capacity
of almost 40 million tons—abou
one-gighth of werid capacity. Blast
furnace equipment supplied by
Koppers is instailed in 89 per cent
of all U, S. blast furnaces.

Koopers personnel have been
assccigted with continuous casting
since tne iniva]l deveiccment work
n weall over 13 years aco.
pany cssigned and buiit
e first commerciai-scais ccn..m.-
ous czsuing mach in Nort
America. W2 now have more than
70 continuous casting strands either
in full-time commercial production
or under construction.

More than 21,2400 coke ovens in

:j..

(9]
<
S
(&)

(

u tu

cz

censtrucuen, and startup of the

cemcietad niant.

¥ = -~ 3T mednradage) - PEaB L iy TS ._ T

X
e

Norin Amrenca.
cexaran lof}
ZCHines, h
vens cf 2t
fest long and 20 fest mign—largast
in the Western 1S
new ovens will ccerata
ing rates and produce
mors cok? in a given U
others 1n this remisphersa.

Qiner types cf instalisticns de-
signad and buiit by Kopgers incivcs
cpan hearth furnace clants, sinienng
clants, maiernals handling systams.
fuzl injection systems, hct bias:
cucolas, automated ccke wharves,
anc cnemicai oreeassing facilitias,

Kopcgers ancingerning anc ccn-
struction sales over the vears 2xczec
sZ billion. autesting 1o ne zamze-
1anca gdavelorsa in this arss ¢f our
diversified Comeeany.
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Koocers Company owes (1s name
:nc erigin to @ young German engi-
~zar named He:nrich Koopcers.
Around 1200, Dr. Koppers cevel-
2¢d g new tyoe of coxa ovan that
vld economically recover the
smicels procduced as wasie by-
rodu Cta of the ceking brocses
resied American stael .,rudt.c=rs
-ghz Dr. Koeoers to tne Umitad
to buid his advance-cesign

o2
ce
on
-

first battery cf ovsas-was
nietad at Jehier, Hincis in 1807,
Zr. Kogopars inceroereteg the UH.
{acoers Company” « ‘Jdarch, 1312
~tneffices i Chicage

in 1912 Amaenican n/2sCr3 our-
33d Ne macny, 1Intersst in ine
e irom DOr. .(:: 2r3 and
r2afiar estzbn ad iIts
ri2rs 1 the
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unueg 2xgansien an
<00ﬂer* stll mainiains 2 orofinent
position n the constructicn of fac-
ities for steel procucers. Howsver,
tre present Comganv 1s pemerniy &
diversified manufacturing firm. Tne
manufacturing operations have
evolved logically from Kopoers origi-
nal capability in the construciion of
coke ovens. For example :

« A growing need for heavy indus-
trial equipment in its consiruction
operations led Koppers into the fao-
rication of metal products:

¢ Extensive know-how in the proc-
essing of coal tar recovered from the
coking cycle was the basis for the
Ceompany’s chemical operations:;

» Koppers basic interest in creosota,
the major product recovered from
coal tar. motivated the Comgany's
entrance into the wood treating field ;
o The growing markets for plastics
ofterad opportunities for Koppers to

advantage of its basic position
in the preduction of many of the raw
materials used in these versatile
procducts.

The road to t..- development of
the present-day Koocers Company
nas meany s:gnifican: mil2stones
glong i1ts path. Hers are just & faw
of them.
1S S—Koppers research deoertm
gstapitshed
1820—Acquired faa
coai chemical processi {
1227 —Added me agbricat
Cao .Jxllty with the ourchase i tac
plants of the Bartlati-Hayward Com-
r:/ Seltimere

30—Waood 72 »
were started threugh ns Sor’s
ucn cf saveral smali firms
* 23%—Chemical and tar ore
QCEeratons wera integratad
and Chemucal Divisicn

1

en:

o
-
f

cperaiions
Y

10-‘-C—ror'r=c Waocd Preszrang

Toan “ﬂmnla.-,. P R ¢
T —L 0 28T ITITITUTLEUTT ¢
Sljrere-guiaciens plant cuit ana

1244 —Company reorganized from
100 subsidiaries to a single corpo-
rate unit; stock soid publicly for first
time

1948-—Purchased Kobuta plant in
order to enter the plasucs industry
1347 —Began work on the dsasign
and censtruction of the Company's
first \ntagrated sieel plant croject—
at Conceocion. Chile

1949 —&xtended construction capa-
bilities through acguisiton cf lead-
ing designers anc builcers of blast
furnaces. open nearths and auxsiiary
equipment

1324 —Introducsd COYLITE expanda-
bie polystyrans piasuc in U.S.;
begsn producing peclyethylens
olastic

255 —Estabiished Internationai
Dlws.on
1958~Formed a sagarate Plastics
Division

1961 —Dedicated modarn naw ra-
search center near Prutsburgh
1962—Exnanded wood activities by

gatanng the fisld cf glue-laminated
srructurai woed oroducts: estab-
lishec Ferast Preducts Division
1933 —Established ¢ rat'-ons in the
new anc gro\.‘ ing fiel i rainforeed
olastic produc

1854 .
£50.60C tcn-per~/ ar :.teg arad

stzel piant in Turkay on scheduie—
after 42 months of work

[

.

235—omed tne Plasucs' Division
1ntQ @0 2¢ual partasrsnaic wein
Sinclair Patrochamicsis. inc. te form
ihe Sinclair-Kegcers Company

s38- :. —Carriec cui the largest
cacita ¥X5ANSICN Oragram in the
Coimpany's hustory
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Operating Highlights
All of Koeper

Organic Materials

The Organic Matarnals Division {for-
merly the Tar and Chemical DTivi-
sion) is expanding on its tracitioral
product lines anc markeats based on
coal tar, to include materials derived
from other scurces. An examcgle of
this diversification is our recent
move into the production of agzra-
gate -maierials in those arzas whers
we serve the road building market.
The Company, late in 1967, com-
pleted a transacticn to merge Buffalo
Siag Co,, Inc. of Buffzlo, N. Y., intc
these operations, Buffalo Slag has
been active for almost 40 years in
the processing of blast furnace slag
and the production of crushed stene.
sand, and gravel. Buffalo Slag will
be aperated as 2 wholly-owned sub-
siciary under iis present name and
by its present manacemeant.

Sinclair-Koppers
The Sinclair-Kegrers rparinership
continued to exoand its positicn in
severaj of the fast-growing markats
for plastics and to incrzase its em-
phasis cn the production cf end
procucts during 1267,

in saricular, Sinclair-Kegpgers has
main:zined its strong pesition in the
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nia-~ancrai Investmant Co,

Sitariey N. Brown
Zormar Vrce Presicent
“aczers Comeany. Inc.

Fiatcher L. Byrem
Presicant
<accees Caompany, inc,

Fred C. Fey
Chairman of the 2oard
Xoocers Camoany, Inc.

Couglas Grymes
Sxecutive Vice President
Kospers Cempany. Inc.

Curtis £. Jones
J.ca S-gsicant
“elicn Natignar 8ank and Trust Comoany

Themas C. K2eling. Jr.
Craw—ar and Srzsicent
<sccers intermatcral. TA,

AncCrew . Mzathieson
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Burnett G. Bartley, Jr.
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Arthur W. Cowles
Executive Ceparingnt
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Rotert T, Ezkin
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David L. Eynon. Jr.
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Consoiicated Statement of Income and Earnings Retlained in the
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FiNAMCIAL STATEIMENTS —Keorozers
Ccnsolidatad Balance Shest cerzmzar 300 1387 arz 9225 S22 z:si—zamwnz ~2lae
Currant assz!s
Cas N L e e e e S 11,830.38¢ $ 13027040
Marketati2 sacuritiss at cost which apgroximaes merkai. ... 3.547.38¢8 —
AZcoun's receivable less allowancz of $28C.2881 for coulbtiul accounts in 12587 ar.Tev.azs SL018.35
{rvantories, atlower of ¢ost ar markst:
Broduct mverteries inciLCing Work a0 CrOCSSS. v it i i i S:,813.728 49,352 387
Raw materials and sUnples .ottt e e e 14.375.245 12,422,783
Presall INSUMENCE BMC 18XES. oo vttt s o ean ettt e e 1.165.6_8_1_ __leceszes -
Total CUrFent assets ...........o.ovvve... T 170,580,552 170,031,632
'
Investments at cost less reserve:
Investments in non-consolidated subsidiariss and 50° owned
companies (NOte 1) . ... . i i i e e it e e £,928.112 ©,400.26%
Cther investments (Currant value at December 31, 1667—514,148,0CC). . ... G,239.472 10,837.508
Notes and accounts raceivable due alleronayear. .. ... ... o il 2.572.300 5.255.80?
21.840.393 25,423.578
Fixed assets, at cost:
Buildings and eQUipment .. ... T e 300.0€3.703 278.428.731
Less accumulated _depreciation ....................................... _179.56¢.932 165.248.432
' 120,883.771 111,180.259
D2cletable progerties. less accumulated gepiaticn. ... ... .. oL, 2.258.509 3.047.808
I T 8,103.512 7.603.7¢3
Intangidiz assets, less ameriization ..ol 1.666.5380 2.263.815
133.¢30.772 124,100.716
Deferred Charges .. ouinin i 947,632 __561.835

$320,157.821
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Noies to Consolidated Financial Statements

7. Fracigles of censoiidation

“~e cecnseolicaiad siatements wrclude re aceoenis of ine

smoany. ail of .s comestic sutsicianies ard whe.iy-cwred
‘craign sutsigciaries and the Cempanys 3C% snare of the
assels and 'izouities and inccme and experses of Sinclair-
Kocopers Ccmcany. a parimersip cwned by the Comeany and
Sircrar Setrocnemicars. RC. 3 suoscary of Segtavr G
Coroeration.

Sasad upon the latest avaiabe financiar statemenis, in
scmea wnistarces as yet unaucited. the Comoeany s equnty in the
=21 gssels ¢f ~ca-consciidalec subsidiares anc 307 cwned
ccmcares at Cacemeer 31, 1687 sxcescs wne carryng vaiue
ci ine Company's srvestmert trerain by 73..0C T2 Com-
cany's eguny :n e ogerating grefit comeantes in

1257 azmcunied 0 $87T.CCC. This was - than ctset by

-~re2azeC ‘Craign excnange osses esnmaies 2 3707 SLCL Owi-
zencg of 556 296 were recerves from tnese simpan.es o 1967
37C 12480 INIC I2n3cgaiad ACTTe.

2 7. Buraic Sy Co. inc

Tre iransactlicn «as acscuntsc for as
T2 financial statemerts for 1867 ancluce

Tercec tempary
mznis fCr 18R8 were restalsc 0 rCuuce he cperancts of he
meérgecd companry lorthatyaar,

acuial in excess of par value was 'ed-..csc SG0.28% 1n 1967
ssuec as acdinenal
z2ns.garaticn fcr 3 sompzny acquired in 1865 and accounted
cciing of interests.

2. Pensicnclans

T=2 Comoary 2rc s consolidated sulsigiznes nave several
~usi22a pension plans cgvenng subsianmally ail trew em-
o cvass The iotai pernsion expense for 1967 was 33.187.00C.
«~ 27 mncwuces 3311.00C for interest on ard ameruzation cf
rgr service ¢ost ovar 2 38 vear period. Al gension crovisions
2 paid into tne ‘rust funds. The uniundsd p!'cr sgrace Sost
1. 1967 azcroximatec 38.32C C00

2001

-\
Ul

cemzer 3
CC SO0 cesuiing from increases cenelits

3
plans for roury

employ22s g-arted n 1867

e Taen racoced by

& rasgesuve-vy fcr

<cmeary ang ce'erseg
"e DIgvis £ns for ine Yirst two
1axes and the prowisicn for tne la
the relz:ed liability account

Term debt due atizr cne year

Tne ncie agresments contain vangus resircucrs 2s oo
dwvicend payments anc incurrance cf azcoiticnai term
Unger the mest restrictive provisions. at Decem:er 31

317 406.CC0 of consciizatec sarmings ratamec in he cusi
w3as availzole for cash dIVIC°"CS anae the \.cmcany csuic incer
acciional term debt ¢f $43.825.0C0.

The notes gpayacie te banks bear int2rast at tne prime r=2
{€% at Dscember 31. 1687) and zre regresentes by 9C cay
nctes wrich are automatically renewacie until September !
1889, at which time (ney can be ccaveried s term ~oiss
wnich will be payable in ‘en ecuz! semiannual 'rs
commencing Maren 1. 187D ang Csaroarierast a2t v
raia plus "1 %,

3. Stock option plan

Suring 1967 under the Ccmpany's steck cctcn pan fz-
ciicars and Xey employees. opiions an 8 50 snaras we-s
granied. 35,845 sharss were issued cn exercise of oouers it
grices ranging from $17.00 to S3C.5C psr share. and ccuc~s
covenng 800 shares were teriminated, At December 31, 1637
opuons covering 76.295 shares wer2 cutstancirg anc 32.327
snares were avaiiabie for futura grants.

Cpucns granted prior tc January 1. 1862 were at £3°;
market valuye at dates of grant anc are exercisanie gves 32
seven year period. Options grantad ziter january 1. 1S34 a3re
21 10C° cf market vaive at gates of gran :
2sver a five year pericd The S425235 r xcass i oo
over the cost of treasury snares anc par value of pravicus »
unissded common snaras resulting ircm exercise of cgio-s
durnng the year was crsdiied ¢ capital in 2x¢c2ss of par vi .2

t

6. Commitments anc contingencies
Tne 1CE3 rentais cn propemies coe2r2ied by ne C-::r"-z- =N
snger long-tarm leasas will amount to 32.25G.CC9. in zzc.iT
:ne Comeantes are (eQUIf2C 0 D2y iaxes, inNSufance, o3-S
and mamntenance and alteratcns ungsar certamn of ine leasas
The -.:r‘expended baiance of open ! (e-‘ assat expen
zzucns ar Decamcear 31, 1667 amistntad 10 373 3
Tne Jompan, nas guaraniesd $9 I7CCOC incestecness o°
30% owred companies anc siher corooratens.
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Kcppers Cemcany, Inc. and Consolidated Subsidiaries

Ten-Year Financial Highlightst

‘All fizures in housands. except per share information and number of sicckholders)

1867 1388
Revenue from sales and otherincome. .. ... ...t iinvnennn, §448,805 $445,159
Income before income taxes and interest charges and after minority interest §23,354 $21.644
Interest Charges . ... . i i e i e e $4.600 $3.347
o YoloTs 2T = d-Y- X S4.782 $6.251
Nl MG OME . . et e e e e e e .313.972 $12.046
‘Earnings per shars of common stock. .. ....c.oiiii i §2.70 $2.34
Dividends declared and paid, per share of commonstock................ $1.40 $1.40
Totalof alltaxes .........coviriviienns e e e e e $12.644 $14.332
*Taxes pershara of COmMMON StOCK. . ... .ot it i e i 82.55 32.23
“Number of shares of common stock outstanding. ................. ... 4,857 4,391
Number of stcckholdersatyear-end. ... ... .. ... . i i, 16,859 16,820
Earnings retained in the business. ... ... ... ... ... i i, $6.607 $4.771
Gross additions to fixed assets and investments.................. s $30,118 $48.742
Net book value of land. buildings. equipment and depletable properties. . .. $131.054 $121.837
Termdebtdue afteroneyear.........ovii it i §72.485 367,968
Wages, salaries and pension expense..............coooeiiiL. $117.100 $118.850
Materials, supplies and SEIVICeS. ... ..o iiii ittt e $284.058 $232.036
Working capital atyear-end. .. ... .. .. i $115,680 S111.064
Zoox value per share of common stock outstanding atyear-end. .. ... ... .. $35.18 $34.20

TResults prior to 1967 have been restated to reflect the merger of Buffalo Slag Co.. Inc. into Koppers
1n 1967 on a pooling of interests basis.

-

*Based on average number of shares of commen steck outstanding during year.




