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Tb the Stockholders of National Lead Company:

The following is a Consolidated Balance Sheet of National Lead Company as of June 30, 1938 and a
Statement of Consolidated Income and Surplus for the first six months of 1938. The consolidation includes
only domestic subsidiaries in which National Lead Company owns all of the outstanding capital stock. For-
eign corporations owned partly or wholly and domestic corporations not fully owned are included in the item
of “Investments.” Dividends received from such eompames, as well as interest on bonds and miscellaneous
items not directly connected with current operations, are included in the item of “Other Income.” Dividends
on National L&d Company ‘Preferred and Common Stocks owned by the Company itself are not included in
this statement, either as disbursements or as income.
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. H. T. Warssow, Vice President and Comptroller.
¢
¥ Current Assets: ASSETS
i creeessseereesees teesearerareesesrerasesessstnansosssecnrnnennranne . $ 4,166,744.95
& U. S. Government Securities Market Value § ,225312.20} ....... 1,147,888.29
¥ Other Marketable Securities, Domestic (Market Value $ 863,195.88)......... $ 608,012.68 ,
i Other Marketable Securities, Foreign (Market Value $1,799,931.64)..... eeee 153635308  2,144,365.76
: AeenuntsandNotes Receivable....... tevesetnvasonnansrnernessnsnesssassnese P 826220021
: . Less Bad Debt Reserve....cccossnnsasess teeraesrsense Cersvensesresnaracss 729.839.02  7,532,361.19
Notes Receivable from Employees. tevesarsarcsnnans Ceecareviseracans 219,725.99
INVEDOTIES® <evsorrsecrreserccesnrnencnnannn evereeneeeiresrensarnneans . 20,388249.12
L Total Current ASSetS....evvsssveasescssasssass crsssesssssacnesene $ 35,599,335.30
; SemmuesofAﬁhatedCompames(atbookvaluemnoaseuceedmg cost)
e Domestic coacanssvsscnsvecssse N sessesrracen $ 5,306,918,
= Foreign seeveevsns teeuessssenunavesnatrosnane tresesesraencenssnssnseantes 9063186.01 $14,370,104.10
L National Lead Company Capztal Stock (29,883 shares Preferred A; 25815
; shares Preferred B; 3,210 shares Common) (Market Value $8,312,141.25). o 6,950,229.77
lﬁseellaneouslnvestmeuts (not hstedmanyemcbange) cerrevescosancsanenes )
z Domestic veecsaesnss veseseesceennne sessasertennsasanne tesesssrrestancrana $ 362,605.33
Foreign c.ceveveee seaccons cesvasacssrssren N 127,713.55 490,318.88
4 Total Investments ....cccaceeses tesstavesesscansaranssannane 21,810,652.75
2 Fixed : ’
r Plant P ies and Equi {31055 PIODEILY. .o veereeereessarnonsannennas $76,158,291.86
, Less: Dopyeciation and Depletion Reserve, «rer ynrnorere. I 2898885036 47,169432.50
Deferred Charges ...cesvoceccvorceacrannes crreevarvens beesctrrnsran vevanne ‘ 382,835.00
104,962,255.64
;%:
Current Liabilities: * .
3; Accounts Payable, audited but Dot due.eeeiveriieeeceracsoresssnresscescasans $2,m9,370.31
¥ Tax RESEIVE ..eeevreseccccscacaceaccasnses Cereuemnusssevecasesiiianaasaen. 1,933,400.95
i Dividend Payable August 1, 1938 on Class B Preferred Stock.........vv00enes 116,193.00
y Total Current anbmhes....... ......... tesemsesanransensieessaane $ 4,958964.26
Fire I.nsuranee Reserve..... teeesavane cietrvrennes trersarsartsveesnnrnienana $ 4,797,284.02
Employers Liability Reserve......ccocaeens Teeressecsratsereritesestiertiies 426,664.30
Pension ReServe ceeevceoces ennsencesecssssnara veeseanas eesrssceracasas P 3,423,680.46
; Foreign Exchange and Miscellaneous. coceeeseiecnecnaroennececcenens ceenres 166,542.67 8814,17145
a Capital Stock and Surplus:
i Capital Stock: Authorized Tssued
& Préferred Class A—Par Value $100....... snvareasansarens $ 25,000,000.00  $24,367,600.00
Preferred Class B—Par Value $100....... terereereneenns 2500000000  10,327.700.00
Common —Par Value $10..cceveerneencenenenenn50,000,00000  30,983,100.00
: $100,00000000  $65,678,400.00
Earned Surplus .covevenee verssenes seseaansarans tedesssvssareersenarecsanes $25,390,000.73
Capital Surplus ..... teeernveeetraeeaeasennes eereeeerereerraceeseennres 120,719.20
Total Capital Stock and Surplus reanseseassanes reernua tesserasraaas 91,189,119.93
$104,962,255.64
DETAILS OF PLANT INVESTMENT
. June 30,1938  Dec. 31,1937 Increase
Gross Property ..ceeeenvseesroonscnnicaons tesaesecarrasarrase ceesvienenonaes $76,158201.86 $74,063,160.69 $ 2,005,122.17
Less Depreciation and Depletion Reserve ....................................... 28,988, 859.36 28,212,242.60 776,616, 76
Net Property ..ocoevviennns srssennas sresssrennnaan tineiarenees g;?slﬁo; g § 1,318,505
* Sec Page 4. . )
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STATEMENT OF CONSOLIDATED INCOME AND SURPLUS

. DR - e

Vh‘em'_ncAmt': o SanmﬂuEndedJ‘mem

330.542.552.
Cost of Goods Sold, Taxes, Depreciation and Other Expenses.........c...ee... 29,075703.96
Net Operating Profit.c.coeeeciscccsnsiorasidsosseassieaiiosecoecserissssase $ 1,466,75767

Other P NEPeese eIt eeteUnraretntatesenrenaNsEarseRSbenssbonsasson 07.10

Total Net Income... ........................‘... Seessvrtressusennennanae . $1 .864

Dmdeuds on Preferred tock Qutstanding :~-Class A.....ccovensen 948275.50 R
Clnss B................ 232’&.% _980.661.50 g
Am Eamd m Cmm Sm.a apltesevenensnes co'o-odo.o-o-oooo-'o'lo .. m ﬂ ‘:
. ) : - . K . » . ' :{
A o . Swplm Accomt - 1938 1937 s
Earned Surphis—At DegINMNG OF YEAe.vvereerserneenssesrsorscsasssarecssses $28220,17246 3.842,004.03 i
Add: Net Income for six months. ...ocivveersenencssrsecsosososacnsesscasnsson &iﬁm szg.?g’m %
Surplus Adjustiment®™® ... ... .ciiiiiiieiernnrerettiroerrsnrearsnnecconses 11940000 e -
gz ,144,437.23 034,360.45 .

" Deduct Dividends: Preferred Stock Outstanding—Class 4. ...........$74s.275.5o g
Class B............ 23238600  980,661.50 %m 980,661.50 :
Common Stock Outstandiftg, - ceeseseseeersnsscossaaannesees 773.775.00 773,775.00 K
Total Dividends Paid..icoeaurerceesssvsresmaceversnsensees § L4400 $ 1,754436.50
Earned Strplus 3t June 30t e..evserevaresesisrsnsessosssussacssasnersesesees $25,300,000.73 $27219.92395
Capital Surplus at June 30th...c..civuerrenineereasas seeeaevrerasaans 120,719.20 120,719:20
Total Consolidated Surplus at June B0t ees e e 9‘5"55‘105'71'9“93 .400,643.1

**0n December 23rd; 1937, Patino M En Ine, & dividend of $2.00 per shire on its eommpnabclll?of Yiich. $338,800.00
:ee::m HN’auomi I.adoCon‘a?:ni& wurg't:?..ﬁ. by ?’g & E én ln%., %.n ?one;-half of this dividend, equival 'tr to. m&a
‘C':" to be emggz;dmu & return o uﬁm—m@ other hil énm for 'h:ha year. Ii:w lxelted in this m on the books of National
mpany. e Compan: vised Inc., that tatal dividend should a8 income

1937 income, the adjustment T :lavi:.di:ea!y to Surplnl. . o

'Tbemtammhofﬁe&mmmum

Lead sevsecvrcencocerveoscesse49,68734 short tons v o
Tift eesnsesssesneracsveversas 1,12434 akort tons valned a 1
ANHMONY ..pecenscnsen reevss 259 7 at

Stocks in excess of normals sre valued at cost or market, whichever is
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