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COURT DISSOLVES 
TRADE ASSOCIATION
B rake Lining Unit, 17  M embers 

and 9 Individuals Fined in 
A nti-T rust Action

T he B ra k e  L in ing  M a n u fac tu r­
e rs  A ssociation , Inc., w a s  dissolved 
a n d  w ith  seven teen  o f  i t s  corpo­
r a te  m em bers an d  n ine o ffic ia ls of 
th e  concerns w as fin ed  a  to ta l  o f 
$152,000 th ro u g h  an  o rd e r  signed 
b y  F ed e ra l Ju d g e  E d w ard  A. Con­
g e r  y es te rd ay . T his follow ed th e  
d e fen d an ts’ p leas  o f  nolo con ten ­
d ere  to  th re e  in d ic tm en ts  ch a rg in g  
v io la tio n  of th e  a n t i - tr u s t  law s.

T he ind ic tm en ts, w hich  w ere  re ­
tu rn e d  by  a  F e d e ra l g ra n d  ju ry  in 
A ugust, 1947, w ere  d ism issed  e a r ­
lie r a s  to  th e  F ire s to n e  T ire  and 
R u b b er C om pany an d  th e  F ire ­
sto n e  T irean d  R u b b er E x p o rt  Com­
pany , both , o f A kron, Ohio, and  a  
nu m b er of o th e r  individuals.

T he d efen d an ts  w ere  ch arg ed  
w ith  en te r in g  th re e  se p a ra te  con­
sp irac ie s  to  fix  p rices, discounts, 
c lassifica tio n s of cu s to m e rs  and 
te rm s  an d  conditions of sa le  on 
rep lacem en t b ra k e  lin ings and  
c lu tch  fac ings.

W ith  th e  fines ra n g in g  fro m  
$1,000 to  $15,000, th e  h eav ies t 
levies, $15,000 each, w ere  im posed 
on th e  association , th e  A m erican  
B ra k e  Shoe C om pany of D etro it, 
th e  G rizzly M a n u fac tu rin g  Com­
p an y  of Bell, C alif., R aybestos- 
M a n h a ttan , Inc. of P assa ic , N . J., 
an d  th e  T herm oid  C om pany of 
T ren to n , N . J.

A sse r tin g  th a t  th e  case involved 
96 p e r  cen t of th e  ind u stry , A t­
to rn e y  G eneral Tom  C lark  said  
t h a t  Ju d g e  C onger’s  ju d g m en t 
shou ld  b e n e fit a ll ow ners o f a u to ­
m obiles and  tru c k s  and  th e  use rs  
of in d u str ia l equ ipm en t req u irin g  
b ra k e  lin ings an d  clu tch  fac ings. 
H e also declared  th a t  th e  “h ig h  
p rice” of b ra k e  lin ing  m a te r ia ls  
should  now  be reduced.
5  L e s te r  D. S tickles, a tto rn e y  fo r  
th e  tra d e  association , sa id  th a t  
t r ia l  of th e  case  w ould  h av e  in ­
volved ca lling  hu n d red s o f w it­
n esses and  p resen tin g  tru ck lo ad s 
o f evidence. H e declared  t h a t  th e  
in d u s try  could n o t a ffo rd  to  sp a re  
tb p  m an ag em en t fo r  a  long period  
%t a  tim e  w hen i t  w as try in g  to  
ç a tc h  up w ith  th e  co u n try ’s p ro ­
duction  needs.
1 A sse r tin g  th a t  th e  v io la tions 
charged  w ere  based  on p rocedures 
estab lished  a t  th e  in sis tence  o f th e  
N a tio n a l R ecovery  A d m in istra tio n , 
M r. S tick les said  t h a t  th ese  p ro ­
cedures had re su lted  in s ta n d ­
a rd iz a tio n  of sizes an d  in  o th e r  
u n ifo rm itie s  th a t  h ad  benefited  th e  
in d u s try  and  b ro u g h t su b s ta n tia l 
sav in g s to  th e  public.

F o r  th is  reason , he added, the  
p ra c tic e s  h ad  been openly adop ted  
an d  follow ed a s  accep ted  custom s 
of th e  tra d e  w ith  no e f fo r t being  
m ade by m em bers of th e  associa­
tio n  to  conceal them .
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