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VIA FEDERAL EXPRESS

Thomas Kotowske, Esq. 
540 University Avenue 
Third Floor 
Palo Alto, CA 943.01

Re: Nevada Power Company

Dear Tom:
1

i  1 t

Enclosed herewith is a letter from John McCarthy regarding 
the costs of changing out PCB filled capacitor banks, together 
with supporting data.

Sincerely yours,

JONES, JONES, CLOSE 
& BROWN, CHARTERED

Charles H. McCrea, Sr.

CHM:dit:0767H 
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NEVADA PDVv/ER COMPANY

Kay 9, 1989

Mr. Charles McCrea 
Attorney at Law 
300 S. 4th St 
Las Vegas, NV 89101

j o h n  c. McCa r t h y
Vice President and 
Manager of Administrative 
Services

, Dear Chuck,

^Attached are the records of PCB filled capacitor banks which have been 
removed from our system. The total number of banks is 606. It takes 
a three man crew consisting of a working foreman, a lineman, and a 
clerk driver an average of four hours to change a capacitor bank out. 
The labor costs are computed as follows:

Class Rate of Pay

Working Foreman $20.50/hr.
Lineman 18.64/hr.

- Clerk Driver 13.66/hr.

Total/Hr . $52.80/hr.

:.80 x 4 Hr. = $211.20 Direct Labor Cost

i
Payroll Loadings

FICA .0850%
Nevada Unemployment Tax .0012%
Federal Unemployment Tax .0018%
SIIS .0170%
Vacation & Holiday .1100%
Sick Pay .0270%-
Bodily Injury & Property Damage .0330%

Total 27.5%

$211.20 x 27.5% = $58.08

($211.20 + $58.08) x 606 = $163,183.68

Please excuse the delays, but due to some of our old record keeping 
practices, a considerable amount of manual research is required to 
obtain?the information.
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