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L , LEAD INDUSTRIES ASSOCIATION

450 LEXINGTON AVENUE
NEW YORK 17, &, Y.

Robert L, Samarvills, Presidemt
The Asacciation of Americsn Battery Manufacturers

Chairman Velch, sambers of the lead Industries Associstion, and gwets,

*The evil that men do lives after them® —— and 90 it goes for cur predios
ticns 3leo.

Reslizing tids, =y only misgiving in accepting another term ss President of
The Associstion of Amsrican Bettary Mamufacturers was the fear that, in you thoughte
ful, grecicus way, you might invits me again to appesr before your growp for the
1953 prediction and, at the same time, check up on my previous, 1952, estimate,

Well, I 4id a good bt of worrying sbout the situation until Deve Sconnermsier
of our Company teld me that there seems t0 be guite a variance ia the year end sta=
tistice of your industry. BHere was my chance for a may oud)

g I understand the Bureau of Mines have published a preliminary figure of =
351,886 tons as the estimited storsge battery consuaption in 1952, On the other hand,
cos of the very able lesders of yowr incdustry, ir, Ince, estimates in the annual
edition of the Daily Metal Reporter, 386,000 tons for 1952, If I compare ry lset
year's prediction with the Burean of ¥izest fizure, I wis in error 108, If I use
Nr, Ince’s figure, the error was only 1/2 of 15, 1 will take scme statistical
licerse, therefcs, and s (123 t0 accept Kr, Inca's figure since I never axpect %o
s9e ancther predition of mine hitting a target with an socurscy of /2 of 1S,

Seriously, It's a distinet privilege that you afford us in the storage bettery
industry to appear before you ard _ive you cur best thinking on the outlook for 1953,
We appreciats the opportunity and in the pressntation of ocur data I shall endeavor
# 20 keep down the statistical detail and de as brief as I know your chairmen desirse,

The storsge bettery businese, you will recall froam our discussica of last
year, divides itself into two major categories = industriel (capital goods) and autos
aotive (consumer goeds),

In the industrial category we have grouped not only storage batteries for
reilrosds, marine, public utilities, material handling, telephones, and many other
industrial applications, but also certain classifications aof Goverrment business,
scme of which cannot be mentioned for security reasoms,

. Opinions varyamong the industrial battery producers as to the tetal amount of
e 1sad t0 be used this year as compared with last but they vary within a very close
Tenge and we have finalised an a 195) estimate squal Lo the calculated consumpticn

*Presented at the 25th Annual Meeting, lead Industries Asrociation, Rl

April 9-10, 195), White Sulphur Springs, at ths Panel Discussiom
@ of Lead Consumers,
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1n 1957 of approxisstely 47,300 tons, Same categoriss of the industrial businese
are running behind lagt year but others are well abesd and we feel the estimate s
conservative,

The automotive category invelves four major sarketing divigions = Oovermment,
Originel Rquipment, Export Rsplacemsnt, and Domsstic Feplacement,

Soverrment requiressnts of sutamotive type 'bcturiu are well knowm to all
battery samufacturers and we estimate this business will involwe 9300 tons of leed
in 1953 = & alight incresse of 1,££ over the 1552 requireeacts,

The Original Iquipment fleld, wiich esbreces passenger cars, trucks, offAde=
higtway squipment, trsctors, etc,, will, in our opinion, require spproximately 8
tons of lead this year, contrasted with 65,878 last - an increase of 26,5%.

Hguire 1 dstermined from vehicls producticn estimates of recognised authorities
which indicate that the passengsr vehicls roduction will be sppraximately S,750,000
urits) trucks 1,300,000 unite and tractors L62,000 units, Thess figures are extreme=
1 conservative since passsnger car and truck totals, you will note, equal 7,050,000
velicles, while we imow that currently the industry is running st an amnuval rste of
8 million vehicles, the first quarter of this ysar having been the second best i
the entire history of the automobdils mnufacturing business,

Bowever, wost of the statistical authorities in ths vehicls productiom fisld
do not feel that an 8 millice vshicls year will be realised, snd most expect that
1t probably will end closer to 7 million., However, even the 7 mdllion figure is
about & million and a balf over 1952 production of 5,555,000 = a very formidable
incresse of 27X,

The 12-wolt battery, using )OS ¢to LOT more 1sad than its predecessor, will
3180 contribute in same degroe to the increised lead requirements in the original
squimment field, Cn the other hand, slight offsets to this will cocur in the
tragtor field and in more close design tolarences,

Tor the Export Replacement battery buziness we estimate the lesd requiresents

to be §,1 « This is the consclidated opinion of Quits & few experts in this
field cates thet an increase of about 5% over actusl 1952 figures is expected,

Now, let's take & lock ct the fourth component of the sutomotive market—<the
Domestic Replacenent field, This category 19 the largest consumer of lesd in the
storsge battery industry, A, A, 3. M. reports of domestic shipments last ysar were
22,453,000 batteries, At our Association comvention in Chicago last Noveaber, 4%
was ostinated by an expert firm of industrial sconomists that the 195) domestis
shipments would be betiween 23,700,000 and 25,000,000, More recent work dooe by 8
aarket research group intimately associated with ny own organisation results in e
1 gure of 23,600,000, '

o

A very recent poll I have made of the msjor battery marufacturers in the
United States produced estimates between 21,000,000 on the peassimistic side and
24,900,000 on the high side, The aversge, which I am perfectly glad to scoept amd
to give you as our best thinking, is 23,470,000 Deoestic Automotive Raplacemsnt
units for 1953, Translated into tonnage, 269,900 tons of lsad will be required for
this production, = an increase of 4, 5% over .

The total sutomotive requirements then beocme 67,100 tons, L
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‘i .
Adding this to the industrial tomnage of L7,800, we have the total ocmbdned
tonnage for industrisl snd automotive storage taitaries of L15,200 tons,

To sum Wp =~ in 1953¢ . S .

The Industrial business is expected to bs sbout even with last year - 47,800 tons
Autamotive Ooverrment business slightly up, 1.8 over 1952...000eee = 9,300 tone
. Original Equipment business, 26,58 over 1952.4.u0e0c0ces = 83,050 toos
L) Export Replacesent business, $e0% UPerseronscrcescssrase = 551” tons
s Domestio Replacessnt dusiness, L.5% over 1952c0000cecnns 469,9@ tocos

Total comtined Industrisl and Axtoamotive Dusiness,,ccecececocccrces 'm,m tone

] Or 7,55 over 1952,
1] Thank you, gentlmen, for your tiss,
It is a pleasure t0 again present, as we did in 1952, s slightly optixistie
report, :
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