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For seversl years pest Tejresontatives of the tetrastlyl lesd industry,
who have spoken before the lasd Industries Association's anmual mestings, have
consistently painted s bright picture of the future owtlook for tetraetiyl lead
and the consmaption of pig lead which goss along with {t. I am happy to e able
to repart thet the outlook st the present tins contimues to be god,
During the pest year the tetrsetlyl lead industry has had its own dife
ficulties, but most of these have now cleared up, and we are locking forward teo
° 3 future sxpansion of our tusiness at a ccaparstively high rete, is nost of you
know, éuring the early part of 1951 the Govermmert sauv fit to impose @ rostriction
on the use of tetrsethyl lesd as m antiknock cacpound in motor gasoline to make
possible the building of a stockpile of the raterial for security purposes, While
this limited the commercial sales of the product considersbly, it had no effech
1 oo the industry's conmmption of pg lesd, since the manufacturers were permitted
to produce st capecity rates in order to sssure the tarilding of the stockpils,
i This stockpile has now been campleted, and on April 1 of this year the scotion
|

of MD Order No, 1 which restricted consumption of tetraethyl lesd wes reecinded,
It 19 st11]l too scon to evaluate the affect of rescinding of tiis Order

on the rate of sonnmption of eur product in the refining industry, but from

sstinstes that we have Deen sble to make, based on the views of the refiming
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oompardes, we have resscn to balieve that thare will be an imzediate increase
in the consumption rete, due in part to the swstitution of tetrasthyl lead for
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axpaneive refinery processes for obtaining octape quality, and in part to groersl
increases in the motor gascline octane number throughout the countryy,

Asids from the shortage of pig lesd in 1951, the principel reason wy it
was necessary to limit the use of totraethyl lead while the stockpile was being
tailt was dus to the inadequacy of the productive csjecity of the tetrastiyl lesd
industyy, This situation will o longer epply during 1952, sincs there is presantly
being installed in the United States & very substantial increase in prodective
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capacity, By the end of the yszr, it is estiasted that the industry will be stls
to produce approximataly S50 million pounds of tetraethyl lead per yoar, coapared

° with LOO million pounds in 1951, This represents an ircrease in capacity of I7%
parcent, and probably is sufficlent capacity to take care of ay foroscen demsnds
for the nsxt seversl yovars,
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! Allowing that there will de sufficiont totrastiyl lead capscity for the
future, and there is good reeson to asswme that the domand for tetraethyl lead will
increass, whet doos this mean in torms of pig lced conswyption for the naxt seversl
Years? In order to maks 23 estimate of the pig lesd roquired by the tetrasmtipd
lead industry, it is necessary for us to forecsst tho smount of gaseline which i
to be comoumed, the aversge octans quality of that zasoline, and tho amcumt of
totrastiyl lcad which 12 to be msed pcr gallon, Buch & forecast is never vary
axact, but with the help of the refining companies in the petrolem industry, we
are able to arrive st ressonsbly closo setimates, Wooress the mmourt of pig '

1 lead roported as being coneumed in 1951 wes 126,407 tons, we expoot that in 1952

3 o the consusption will spprosch 150,000 tons, This 1s san apprecisble increass, bes

i % & ot Teel that 1t 1s the optimm by any moans, With the advent of new valves

in-hoad high compression ongines of tho type recently introduced by Gencrdd Motore,
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Chrysler, Ford and others, the need Zor higher cctane gasoline becomos wore: pro-
nouncod, ‘Te would expoct that st least through the years of 1553, 195h, and 1955,
thore will be & constant {ncreaso in the octane quality of gasoline, and tharefore
s constant incresse ia the sced for tctrastiyl lesd. YWe would prommo that by
1955 the pig load convuming reto of tho tetracthyl load industry will rosch 145,000
tons per yosr, This, of course, anticipates that there will be pig lesd svailable
through these yoars to pormxit this contimal {sprovemcrt in owr market.
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the 1ead {ndustry will be able to wark out its affsirs, and to properly influmse
the activitiocs of tho Govermmcnt so that we will not be forced into conditions of
WmhuthlMMquumwm»Mum

@  crmel grovin of our bustoess an¢ to the businoss of the producing coapardos ia

3 turn,
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