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LEAD INDUSTRIES ASSOCIATION
420 LEXINGTON AVENUE
NEW YORK 17, K. V.

October 27, 1947

To Mining Hembers of the Lead Industries Assocolationg

SURJECT: COMMUNICATION FRCX SICRETARY OF THE INTERIOR

Enolosed plesss fiad copj of « letter received by the Assoe
ciation dated Ootober 21, 1947, from ths Hon. J. Ae Krug, Secretary
of the Interior, Viashington 25, Us Ce, whioh &8 self-explamatorys

Very truly yours,
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; | THE SECRETARY (P TiE INTERIOR
(4] Washington
25‘ De Co )
‘ Ootober 21, 1947
My dear Mr. Ziogfeld,
1 For many months the serious shortage of iron and steol sorap has been a feature

of the pegular economic and statistical reports issued by the Bureau of Mines, Dee
partment of the lnterfor, The Department!s specis) investigations now being made ad
the President's roguest to deternmine what may bo safely and wisely applied to oarry 3
cut the Marshall Plan, show the iron and steel sorap supply to be oritical. All poa« q
sible souroces are being oalled upon to add in supplying iron and steel turnaoces with 1
tho present reguiremonts of more than two millioa gross tons of purchased sorap per
month =~ the highest rato in history, Tho prosent supply, however, is insufficlent
to pernit the steel industry to produce steol at the rmaximm rats. Consequently, 1
ax oalling on the wvarious nining associations in the United States to use every means 4
possible to impress upon the nining ocmpanies the inportance of moving promptly any 3
machinery or equipment that constitutes potential sorap into consuming channels.
Cospanies shipping sorap at thisg time will enjoy the highest price in histcry.

1 This preseat scrap shortage $s largely the cutgrowth of four faotors: (1) The

: trenendous quantity of rtsel which was sent out of the United States during the war in -
the form of military equipment with virtually no ccmpensating return of scrap, (2) ex- E
ports of scrap totaling 14,7 million tons during the ixaediate prewar years 1935-39, ’

@ (3) s general delay in suprlying consuner requiresents for steel products which ty
foroing people to use products longer, has retardel the normal flow of serup from cone
suaers taok to steel plants, azd (4) the high rate of steel production ainocs 1940,
Same exported material exists in European ccuntries in the form of obsclets military
oquiprient and damaged industrial and civilian construction but this oannot de transe
»ortad to the Tnited States for ceveral aonths because of an extrems shortage of

. tiansportation equipment in Zurosean countries, ospecially Germany. The return of

3 sorap produced by manufecturing coipanies in the laited States is approaching a maxie
mum rete and only small increaccs fra: this source may be oxpested in the future.
Surplus ships are being sorarped at & rate of about 50,000 gross toos per aoath whioh
is bolieved to te a maxizum, Doalers are mmiing every effort to move sorap obtained
from cbsclete machinery, autmotiles, buildings and othor scurces and railroads are

- raturning sorap at & high rate, It is belioved that sorap secusulations from farms
t33 homes have been largely exhausted, although s:al)l quantities oontinue to be oole
lected froa these socurcess The consusning industries faoe the most oritiosl shortage

ey

ir the ensuing fall and winter months,

Consideradle tonnages of sorsp are belleved to exist in and around mines and
quarrics in the United States and I an appealing to the aining industry and its varie
out associstions to tako every possiblo step to aid in maintaining steel production
at or atcve the present ncar-oapaoity rate by sending all available sorap material ¢eo
3 market promptlye In view of the impending shortage of ferrous sorap during the coaming
winter months, the Nation would be rreatly aided bty a successful sorap drive froam this
source, An unsuccessful prograx will reault ia less stcel being available for damestic
requirexents and foreign shipmonts, ‘

@ Sincerely yours,
. /l/ Jo Ao Irug
] tre Robert Zicgfeld, Seorstary, Seoretary of the Interiore
‘eed Industries Assoolation,
420 Lexirgton Avenue,
New York, K. Yo




