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(FOLLOWING FORM)

l . OF FIREMANS FUND cero
18 THE AMERICAN .
ANBUIVWNCE COVPANY PARSIPPANY, NEW JERSEY

7 Coverage is provided in the Company designated by number,
] slock?murcpnnlCompony {hersin called the Company)
»

DECLARATIONS

ITEM 1. INSURED'S NAKE AND ADDRESE (NO., BTREET, TOWN, COUNTY, STATE)

SCM Corporation'
299 Park Avenue
New York, N.Y. 10021

-

POLICY PERIOD:

1/1/81 1/1/82"

s
/ Frawow

ITEM 2

) INCEFTION (MO. DAY YR.) EXPIRATION (MO. DAY

b -}
201 A .M., STANDARD TINE AT THE ADKINKSS OF THE NAMED INSURKD AS STATRE HPRKIN.

FREMAN'S .07 NATION
FOND ONAL SURETY o

INSURANCE ] 13 ASSOCIATED INDEMNITY
COPORATION BAN FRANCISOO.

COMPANIES 7|
MAIL ADDRESS 15 AMERICAN AUTOMOBILE
skg‘z%{im INBURANCE COMPANY CREVE COEUR. i850UM

/f 3:&. :Kw)ls W wolbatn

- 10 walliar: ple 3¢ malliom

t ,L“,‘!'?L hd

ITEM S, #
LIMIT OF LIABILITY: .
s 10,000,000 . EACH OCGURRENCE P/0O $25,000,000
s }0,000,000 . AGGREGATE Quota Share
ITEM &, ' UNDERLYING INBURANGE LIMIT OF LIABILITY
/i 10,000,000 . EACH OCCURRENCE
/ s 10,000,000 . AGGREGATE
ITEM 3. PREMIUM BASIS - ITEM 8.

s Flat Charge

ADVANCE PREMIUM: $ 35’000 '
ANNUAL MINIMUM PREMIUM: $ 35 000

AS THE POLICY MINIMUM PREMIUM,

IN THE EVENT OF CANCELLATION BV/I';E NAMED INSURED, THE COM

PANY SHALL RECEIVE AND RETAIN NOT LESS THAN §

“ITEM 7. SCHEDULE OF UNDERLYING INSURANCE:

vé W“"J Hartford

£

Prudential Reinsurance 5,000,000

$5,000,000

/' POLLOWING FORM BLANKET EXCESS LIABIITY POLICY
The Company designated’ above, a stock insurance compeany. (herein cailed the Company} dgrees with the insured, named in the declara-

tions made a part hereof in consideration of th
to the limita of lability,fexclusions, conditions an:
INSURING AGH.EE,%ENTS

nify the Insured for the Insured's ultimate net

loss in excess of ket Exce
Licbility or “Umbrella” policies specified in llem 7 of the Declara-
tions, hersafter ed underlying insurence, in full force and effect
at the inception of.thia policy, provided that the insurance for injury
tc or dsstructioff of property under this policy and underlying
policies shall ngf apply except as respecis injury lo or destruction
of corporeal pro; , including loss of use thereof.

2, Limh of . The Company shdll be liable only for the limit
of licbility siated in Item 3 of the Daclarations in excess of the
limit or limits of liability of the applicable underlying insurance

icy or policies all as stated in the declarations of this policy.
he limit of the ligbility stated in the declarations «s é&pplicable
fo "each occurrence” shall be the total limit of the Company's
liabitity for all damages sustained as the result of any one oceur-
rence, provided, however, in the event of reduction or exhgustion
of the applicable aggregate limit or limits of licbility under said
underlying policy or rolicies solely by reason of losses paid there-
urnder on account of occurrences during this policy period, this

insurance aiforded under the Blanket Excess

e ent of premium and in reliance upon the statements in the declarations and subject
) J other terms of this policy: !

oolicy shall in the event of reduction, apply as excess of the reduced
imit of llability thereunder. Subject to the applicable limit of liabil-
ity as respects each occurrence, the limit of ligbility stated in the

... declorations as “aggregate” shall be the total limit of the Company’s

liability for all damages sustained during each annual period “of
this policy.

3. Policy Period. This policy applies only to occurrences which take
pluce during the policy period. v

DEFINITIONS

“Ultimgte net loss” means all sums actually paid, or which the
Insured is legally obligated to pay, as damages in setflement or
satisiaction of claims or suits lor which insurance is afforded by
this policy, after proper deduction of all recoveries or salvags.

CONDITIONS

1. Maintenance of Primary Insurance. The Insured warsants, ond
it is « condition of this policy, that at the inception of this policy,
insurance afforded by the underlying policies of insurance (apply-

(Continued on Fage Two)
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(Continued irom Preceding Page)

ing as excess over various policies of primery insurance) with
combined limils of liability for said underlying insurancae stated in
ltem 4 of the declarations, or renewals or replacements thereof not
alfording coverages other than those at inception of this policy.
shall be maintained in full elfect during the period of this policy,
except for reduction of aggregate limits solely as a result of pay-
ment of clgims arising out of occurrences during this policy period.
If such underlying insurance is not maintained in full effect by the
Insured or if there iz any chomge in the scope of coverage under
cany underlying insurance, the insurance afferded by this policy
shall apply in the same manner as though such underlying policies
ad been so maintained and unchanged.

The insurance afforded by this policy is subject to the same war-
ranties, terms (including the terms used to describe the application
of the limits of liability), conditions and exclusions as are contained
in the underlying insurance on the efiective date of this policy,
except, unless otherwise specilically provided in this policy, any
such warranties, terms, conditions or exclusions relating to
premium, the obligation to investigate and defend, the amount
ond limits of liability, cnd any renewal agreement.

2. Notice of Occurance. The Insured shall immediately advise
the Company of any oc ence or disaster which will probably
result in liability under this policy. The Company shall not, how-
ever, be called upon o ussume charge of the settlement or delfense
of emy claims made, or suits brought, or proceedings instituted
against the Insured, but shall have the right end opportunity to be
associated with the Insured in the defense and trial of any such
claims, suits or proceedings relative to dny occurrence which, in
the opinion of the Company, may create liability on the part of the
Company under the terms of the policw{. U the Compané{a avails
itself of such right and opportunity, the Insured and the Company
shall cooperate in all respecis so as to effect a final determination
of the claim or claims.

3. Payment of Loss. [t is a condition of this policy that the insurance
afforded under this policy shall apply only dfter all underlying
insurance has been exhausted. Upon final determinction by setle-
ment, award or verdict of the liability of the Insured. the Company
shall promptly pay the Insured as the Insured shall pay. or be
required o pay, the amounts of any losses falling within the terms
or limits of this insurance. All losses covered under this pelicy
shall be due and payable by the Company within 30 days after
they are respectively claimed and proof of loss filed with the Com-
pany in conformity with this policy. Bankruptey or insolvency of
the Insured shall not relieve the Company of any of its obligations
hereunder.

4. Payment of Expenses. Loss expenses and legal expenses, includ-
ing court costs and interesi, if any, which may be incurred by the

Insured with the consent ol the Compeamy in the adjustmen
deiense of claims, suils or proceedings shcg be borne b’y the Ctoz:l-.
pany and the Insured in the proportion that each party’s shere of
loss becrs to the total amount of said loss. Loss expense hereunder
shall not include salaries and expense of the Inswed's employees
incurred in investigation, adjustment and litigation.

S. Appecl. In the event the Insured or any underlying insurer
elects not to appeal a judgment in excess of the amount of the
underlying insurance, the Company may elect to appeal ot its
expense and shall be liable for the expenses incidental thereto,
but in no event shall the liability of the Company for ultimate net
loss excead the amount set jorth in the policy plus the expenses
incidental to such appedl.

6. Subrogation. In the even! of any payment of this poli t
Company shall be subrogated to all the Insured's rights &o recgo'vehe
therefor against any person or organization and the Insured sh;!yl
execute and deliver instruments and papers and do whatever else
is necessary to secure such rights. The Insured shall do nothing
aiter loss 10 prejudice such rights.

Any amount recovered as subrogation sheil be apportioned in the
inverse order of payment of loss to the extent of actuad payment.
The expenses of all such recovery proceedings shall be apportioned
in the ratio of respective recoveries. If there is no recovery in
proceedinigs conducted solely by the Compeany, the Compeny shail
bear the expenses thereof.

7. Premium. The premium for this policy shall be computed w
the basis stated in the Declarations. The cdvance pten?i‘::m slaptzg
in the Declarations, unless otherwise specitied i an estimated
premium only. Upon termination of this policy the scrned premium
shall be computed and i the earned premium is more then the
advance premium paid, the Named Insured shall pay the excess to
the Company; if less, the Compuany shall retwn to the Named
Insured the unearned portion, subject to the anaual minimum
premium stated in the Daclarations for each twelve months of the
policy period, and subject further to the policy minimum premium
as stated in the Declarations.

8, Cancellation. This palicy mcy be cancelled by either party upon
30 days' notice in writing 10 the other siating the date cancellation
shall be ellective. If cancellation is at the request of the Insured,
adjustment of premium shall be at short rate, and if cancelled by
the Company, adjustment shall be made pro rata However, in the
svent of cancellation or termination of the underlying insurance,
this policy shall cease to apply at the same time without notice
to the Insured. Notice shall be given by the Company to the Insured
at the address shown in the declarations. Payment or tender of
unearned premium is not a condition of cancellation.

NUCLEAR ENERGY LIABILITY EXCLUSION ENDORSEMENT |
{(BROAD FORM)

It is agreed that the policy does not apply:

L Under any Liability Coverage, to injury, sickness, disease, death
or destruction

(a} with respect to which an insured under the policy is also an
insured under a nuclecr energy liability policy issued by Nuclear
Energy Liability 1 ance A jerti Mutual Atomic Energy Lia-
bility Underwriters or Nuclecr Insurance Association of Canada, or
would be an insured under any such policy but for its termination
upon exhaustion of its limit of Liability; or

(b) resulting from the hazardous properties of nuclear material
and with respect to which (1) any person or organization is
required io mdintain financial protection pursuant fo the Atomice
Energy Act of 1954, or any law amendatory thereof, or (2) the
insured is, or had this policy not been issued would be, entitled to
indemnity from the United States of Amaerica, or any agency thereof,
under ¢ny agreement entered into by the United States of America,
or eny agency theresof, with any person or orgonization.

IL Under any Liability Coverage, to injury, sickness, disease, death
or destruction resulting from the hazardous properties of nuclear

material, if

(a} the nuclear matericd (1} is ot any nuclecr facility owned by,
or operated by or on behalf of, an insured or (2) has been dis-
charged or dispersed therefrom;

(b) the nuclear material is contained in spent fuel or waste ot
any time possessed, handled, used, processed, stored, transported
or disposed of by or on behalf of an insured; or

(c} the injury, sickness, disecse, death or destruction arices out of
the furnishing by an insured of services, materials, parts or equip-
ment in connection with the plkmning, construction, maintenance,
operation or use of any nuclear facility, but if such facility is located
within the United States of America, its territories or possessions
or Canada, this exclusion (c) applies only to injury to or destruction
of property at such nuclear farility.

III. As used in this endcrsement:

“hasardous properlies” include radicactive, toxic or explosive
properties;

"“nuclear matarial” means source matetial, special nuclear material
or byproduct material;

“source material.” “special nuclear material,” and “byproduct ma-
tecial” have the meanings given them in the Atomic Energy Act of
1954 or in any law amendatory thereof;

"spent fue]l” means and fuel element or fuel component, solid or
liquid, which has been used or exposed to radiation in a nuclear
reqactor;

“waste” means any wuaste malerial (1) containing byproduct ma-
terial and (2) resulting kom the operation by any person or
organization of any nuclear facility included within the defination
of nuclear facility under paragraph (a) or (b) thereof;
“nuclear facilily” means

(a) any nuclear reacter,

(b) any equipment or device designed or used for (1) sepxrating

.

GLD051759

0049-GLD-000051759

S G e e



e g e ae | wa wae meatmis M dhs S By o

T pege TWO

<hnshiian

{Continued on Next Page)

wees weej e pimmres ew wo Sme momigom o =i

v

snilion bmmeisei

{Continued from Preceding Page)

[]
the isotopes of uranium or plutonium, {2) processing or utilizing
spent luel, er (3} handling, processing or packaging waste,
{¢} any equipment or device used for the processing, iabricating
or alloying of special nuclecr material if at any time the totad
amount of such material in the custody of the Insured at the
premiges where such eguipment or device is located consists of
or contains more than 25 grams of plufonium or uranium 233 or
any combination thereof, or more than 250 gremms of uranium 235,
(d) any skucture, basin, excavation, premises or place prepared or
used for the storage or disposal of waste,

and includes the site on which any ol the loregoing is 1
operations conducted on such site and all premi;;g 1;;??;:&;“:1;
operations;

“nuclsar reacter” means cny apparctus designed or used to sus
1atin nuclear lission in & seli-supporting chain reaction ol in
a critical mass of fissionable material; ¥ to contain

With respect to injury to or destruction of ypropert:
“injury” or “destruction” includes cll lforms g ?adigh:g‘:ﬁ ‘::;.d
tamination of propenty.

IN WITNESS WHEREOF, FIREMAN'S FUND INSURANCE COMPANY has caused this Policy to be signed by it i '
but this Policy shaill not be valid unless countersigned by a duly cuthorized Agent of the C_omg:my. gned by ita President and Secretary

Wﬁ.y.

FINAL PAGE

BRCRETARY
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NAMED INSURED #1

A}

B)

c)

SCH Corporation, all Subsidiaries and Subsidiaries of the Subsidiaries,
seM Foundation, any other Company of #hich it agsumes active management,

any employee sponsoresd association or clubs of the named insured.

Jotun ~ Baltimoge Copper Paint Company A Joint Venture, however,vsuch
coverage as iskpfovided for tha inteﬁest of éiidden = Durkee Division

of SCM Corporation and A.F. Jotungruppen of Norway in the joint venture
above is restricted to such coverage as is available to the insured under
the primary insurance stated in the schedule of underlying insurance
attached to this policy.

Sylvachem Corporation, A Joint Venture, hqwever, such coverage as is
provided for the interest of Giidden-nufkeé'niviaion of SCMVCOrﬁofation
and St. Regis Paper Corporation in tha joinﬁ ventura above is restricted
to such cbverage ag 1s available to the insured undar primary insurance

stated in the schedule of underlying insurances attached to this policy.

POLICY NUMSER e mcunsn B ——— e :rne-nv: -
XLX-143 7283 SCM Corporation 1/1/81

FIREMAN'S FUND INSURANCE COMPANIES

"~ PRODUCER
ONE OF THE

AS NAMED IN THE POLICY

W, Brery

/}
‘ ' o~
PRESIDENT 102 P E ey
R %4

COUNﬁ-ISOGNHA?URE OF AUTHORIZED AGENT

.. F
- =
P . /l’ a.‘o
T . oo 1Y S8
! q,._‘f..-—f.'
v

180001-—1.6%5 SETS
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Endorgement #2

It is hereby understood and agreed that Item #8, Cancellation is amended

to read: Sixty (60) days notice inm lieu of Thirty (30) days.

S - st s i
XLX~143 72 83 SCM Corporation 1/1/81

ONE OF THE

FIREMAN'S FUND INSURANCE COMPANIES

AS NAMED IN THE POLICY

A Eary

PRESIDENT

10-x

1y

PRODUCER

180009—6-65 SETS

: COUNTERSIGNATURE OF AUTHORIZED AGENT
i PRV S A
g [ 2 S s i 2 M
s v {
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It is understood and agreed that Policy No. 10 HU 463646 excludes Automobile

Liability coverage for leased vehicle or leased back vehicles when being used

for personal use by employees and employee's families or other driving with

thelr permission.

v
POLICY NUMBER WSURED trecve |
XILX 143 72 83 SCM Corporation 1/1/81
ONE OF THE PRODUGER
FIREMAN'S FUND INSURANCE COMPANIES
AS NAMED IN THE POLIGY
/} cou~1ens:c~numz OF AUTHORIZED AGENT
Ao Laere / .. ; ﬁ)
PRESIDENT 0% L‘s&»——fr%'!‘ M f)"‘{]’
180009—6-65 SETS
GLD051763
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. | i Endorsement #

As respects to Endorsement # 3, it 1s agreed that the Policy

Number shall read as follows:

Policy No. 10HU4E8411
in lieu of
Policy No. 1O0HU4636L46

fovs
DR

POLICY NUMBER ’ B T == TrrecTvE —
XLX 143 72 83 SCM CORPORATION 1/1/81
ONE OF THE T PAGOUCER

FIREMAN'S FUND INSURANCE COMPANIES

AS NAMED IN THE POLICY

MARSH & MC LENNAN INC.

i

M Core (:/&

PRESIDENT 0%

w‘ﬂ’ '.i !_.n_;‘?.,‘ < 0

COUNTERSIGNATURE OF AUTHORIZED AGENT ——

ﬁ..,i._{

180009—6-65 SETS

VA
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