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F for cach § shoe held and one com. stke. purchase right (or each sh. held.

¥ HISTORY n Oct. 1967, acquired 50% interest in Daal Spe-
[ Incorporatedmlbl’JeL in 1985 as &Wﬂ t‘o”z
m origi inco! . 17,
Y e b o Now Yotk as’ Alliag gperated as Daal Specialties ¢
' Chemical & Dye Cotp. nung changed to Allied direction of Automotive Sectar.
< Chemical Corg 1958; pame changed
§ Loomied” Jt‘%"‘i"’ g oon acquiston of The
. Bdo] u
i Compam-. Inc. (“Sunal".)fq below.
. Originally fi consolidate by stock owner-

subsidiary (General Atomic Co. Allied

plant at Bamwell S.C.

AR “ ot i > Ay 3,
I - . i)

CAPITAL STRUCTURE . . ‘ 24
LONG TERM DEBT . L . '
DAmount  Charmer Sarned Titerest Call . Price
un arges Eal nterest = | . .
Iss Rating Outstanding (986 1985 Dates Price - 1986 1985
S F, Deben re9s, 2000, ... .000ucaana. reees Al 29,848,000 - A&Q | #103.30 lgﬂ %0 86 -75
2. LTRA Co! deb. 355,200t .. ... Al 290,028,000 J&J18 131103.60 Y317 8I%-71 'ﬁ.
3. Money mul lier NOLES . v vunnn.. Al 100,182,000 None Lo W .. @ e
3 67pnotes, 1988, c .ot ieirererann At 109,734,000 . J&D13 100 9944911 921781
5, 6o notes, 1990....... sreasesenrasen At 63,108,000 J&D1S L0100 961/2-84% 86Y4-72V
6. Zemcouponsmalbonds.dmwam. Al 99,800,000 ® ..o, 0 100
9 40'7 notes, 1988 ..........o0e0nn - At 100,000,000 MEN] N.C. 103%2-101s 100997
gebemure /A8 AT i e eaaen At 200,000,000 J&DIS N.C. 1053100V 10%/,-86'4
Debenlute?'/nZOl& ............‘.. Al 100,000,000 J&D 1 N.C.
10, 8%, eurodellar bonds, 2006 Al 100,000,000 May 16 N.C. Ciesad ceeree
11, The Bendix Corp., 8.3 T eesess 18,825,000 449 231 R @103.51 veseaas cereen
12. 6¥,7, euroyen bonds, { Al 99,000,000 Jan. 10 © 100 cees e .
13. COP, Inc. s.f. deb. 65 Al 1,219,000 M&NI aT100%,y M'/; 78% 88Vy-73%s
t4. The Signat Cos. Inc. d S%s. 1997 cene Al 12,357,000 M&S15 100.93 6 31
1 ‘l'he Snxnal Cos, Inc. oonv. subord, deb, $¢za, '
............... ceserseciirne A2 8,121,000 F&AILS @not.os 143 -12§ 12974-93%
16. The Signal Cos. Inc. subord. ‘exchngbi. deb, 8s,
2009 ..o 000ctens sersaciinea A2 103,428,000 J&J 15’ @ ..., 101/2-86Y/4 1021281 5
17. The Sngnal Cos. lnc ll’/? cuwnou. 1992 ..... Al 125,000,000 Feb. 20 @101.00 111¥5-106Y 106 -9%0
18, Environmental Impro . Bonds and note
oblig........ Ciessnane 136,000,000 ceeass
19, Capitalized leases ...... 48000000 | b eiia. iediis ciee
20. Foretgn curtency bonds . . 190,000,000 veens
21, Otherdgbt ... ..vvviivnnennas .. 106,000,000 chrier ereens
CAPITAL STOCK i Shares Earned per Sh. Divs, per Sh. Call Price Range
[ssue Outstandi 1985 1986 1985 Price ., 1986 1985
1L COMMON .\eoveeviiniianceornnnas 1 ...... @175,674,38; mm.zo ¥)d$3.28 ®31.80 $1.80 ...... 54Y2-36% BY4-33Y)
®Excluding current pomm. @MSubject to change; see text, ABased avg. shs. on continuing operations. KBee text. BAlso paid one sh. Henley Group Inc.

Effective July 1, 1979, AC Holding Cotp., a sub-
cmltses Ltd. and Daal Specialties (Colli ood) sidiary acquired 94.8% of com. stk. of Eltra Corp.,
Ltd. Imeree( mcreased to 100‘7?:"1 June 1969, Now a diversified manufacturer of electrical; consumer

anada) Ltd. under and industrial goods, for $51.50 share. On Nov.

1979, red balance of res outstanding,

to  On Mar. 2, 1970, company and a Cull Oi Corp. Total cost of acquisition was about $598,000,000.
In"July 1979, Co, sold its Thermosets Business
Gulf Nuclear Services, a pariners ‘P ‘°" the con- gng related assets including its glants in_Toledo,

struction and operation of a nuclear fuel recovery Ol'no and Los Angeles, Calif, to Plaskon Products

-ship the control o( (l) The Barrett Co., incorpo-  In 1971 acquired a.group of smalf seat belt pro-
i - EE Sty RN Qe Ko Compen, 0 AR ol o “J’Z?ﬁma“:m::a aperations I
; name ¢ e Bar- weden and Swit- .
E reu Co. in 1915 (2) “General Chemical Co., zerlend (sold and/or shutdown 4 1982), businesses whic subsequendg resulted in the sell

Aml“” TR (4 S Sotery o Royal Dutch Shell Group, S ty”sold 3
S &S;md (5) l_’g; oa L Dutch Shell ¢ e roup. ubseguen y so

Nuclear Services (AGNS), Genetal
Atomics investment in AGNS was subsequ ntially
- transferred to Valley Pines Associates stners
ship between Guli gnd Scallop Nuclear. e joint

belt_ ' facilities | . of
Busi- venture built a_plant at Bamwell, S.C. cosf Toric¢ Accessories International Ltd., England and
approx. $250 million to process used nuclear fuel & 30% ot Kli m \ i
from nuclear power plants, The Barnwell plant, was gnlneq
with processing capacity of 1,500 metric tons ‘of . i I

t: atoink fuel per year, is mutually owned by
\(cts of tlw Cu., Allied Chemical
Acdons by the federal government have had the

' effect of preventing AGNS from obtaining the nec-
essary licences to operata the facility.

current administration bas stated that it favorx
rocessing, man ement does not believe that ¢ N&g"“ﬁ‘}‘?’ Mergentbalet L‘mw G . H‘
private opemuon ol th;ﬁamwell facility is feasible, In, Nov.. lw M Lt
ot oommy e. da _
was O ectablished "an $57,000,000 after-(dx 3508} “"“" acquis)
mctzed mto -OPETating COMPA- yeaarye for the write-off and eventual shutdown of 91!0:0:“_0_ m pest ° l.ogicah. a pnvatg
the AGNS fagility. However, AGNS continues to, Y

In 1959, company. started e that the Barnwell plant I.S a national

%“é"ﬁ:ﬁ&‘;"é‘;‘m for ule Government in the management of high level radi-

mmiasian at oactive wastes,
On Feb. 20,1962, acquited Union Texas  Naury 0355703 1983, AGNS filed a lawsuit against the

X p. 1) (Union Texsa Petroleum) for Federal gavernment seeking damages in excess of
52,795 common shares: lop as a result ofmtghe govemments tqvet-

Int. 1963 iormedl?ibuxl)lvmou fotﬁbet sal in 1977 of its Jong-standing c{o inducing
ear fu

sy
Pines Associates and a whol -owncd sub-‘
Ptod

Ih' At} 1980;. "Fltra: Co bstdmy
remainA.ag R7A fmmomar mft%”mt in one of ity W

fin In De¢. 1980, entered the
nt for production of uranini a::nrﬂl:;gde from mnuwal asset that should be used by ﬂg tate m:kct thr:ugdlan:%”h“ 2 e !or m
‘market.

3981. acquxred a 49% mtetest ux

f the paving materials business, the Detroit,

|.n New York, Feb. (S, 1899 (3) Naﬁooal In early 1974 Gulf Oil Corp. went into partner- mwxcﬁ and th K.
y. coke piants, Moundsville
ted cw ship with Scallop Nuclear Inc, a subsidiary of the gouh “plant and Shannon Branch, W.Va. coal

mine, and .the uuufer of the Harewood. WVa

A coal mine 10 Armco In
uclear, which resultcd m a name chan e to
y In Dec, 1979 lold 3 cnuauc/chlonne pk?ts t.o .
-General Linden Chemicals & Plastica :
In Jan.- 1980, -Co.- acqulred new aummpuw seat
‘magul thru isition

e.:um aluminiim aul-
equity: investment in

X, SA,
In Iul,y 1981, completed acqumtum of Bunker
Ramo Corps for approximately 3347.000.000 in new

rivate sector entry into the nuc el reproces- series C pfd. stock, cash and notes. « .-
M“y ‘9“' “0%‘61"" Southern Propane Co. in smg busiess. Ala\ls contends that me'f&vm.~ "Also, in; July 1981, acquired & 20% mmat

ange for 200,000 common sharea” Now Uy ment’s actions in effect constituted a ta over
Tm'%f&geg;a S“b"di"y ""M by U mon of the AGNS facility for public_use without just

I Jan., 1966, acquired asséts of Polymer

cals Division o!W.R‘@ubo
. E‘sz l;:; Company ab d&Ae rolet Gereral & & AGI;IS wasllujganons and has filed a motion

agreed to ‘form jol
b mﬁ Dug&:o;‘pﬁm R’f‘m judgment that the Government’s 1977 actions con-,
e Fﬂ”s‘o 1911 f%‘u\s— S, A
June e

. Commxsemn. In' M 969 the Corp.

ter of law and for the Court to dismiss the Gov-
emment’s motson.

compensation in violation of the Fifth Amendment. manufactu:
government hes filed an answer generally g

stituted a “m.kmf of the Barmnwell plant as a mat- and Min

In Augy l981 ;u:qmred Apollo Luscrs. lm:.

acture: of industrial and scientific lasers fvr

pproximately $3,000,000 in common stock. -

In Oct: 1988, acq%roedwglsher Scientific CQ. ffo{ .

J owned I%N“Cka’ In May 1984, AGNS filed & motion secking ;8&? mtdy 1 in new serics D pid.-
In Oct. 198%, acquired West Coast Refractones

eral Division of Interpace Corp.

In late 1981, acquired Gyrex Corp. -

Also in 1981, sold sulfuric acid plants at Buﬁalo.

; Aero Gene In Oct. 1977, acguired [rom Gardinier Big River N.Y. and Chi 1. and its tol oii te
inferca” with Alh‘gg Chemicif' g?gw P;nl o Inco s JOﬁO;an,LF{mdl jnterest, an ammonia TLY; & 1 chicago, Tl and s toluene disocyamats

Chemical el:sg!.eresi into a new contract covenng sole Gons were shutdowninearly 1982, 8asaffilintes operating in

e National Reactor Testing Sta- In Apr, 1978, Co. sold to Tejas Gas Corp. the

X 71(9! not renew this contract Price was a combin:

n

In 19“ acquired 509 interest In Jim Robbins includes the 328-mile intrastate leased pipeline con-. brass. ltﬁnss

*~ Seat Belt C hich was increased 10 100% on tracts, gas-sale contracts and transportation agree-
. A\&l 1967 Fmevrvged into Co. on Oct. 31, 1974). men

busme::%}, jinl,Nv?( ’{’,'fg:g‘ t}o‘!'m‘ﬂ%m '3&“{;‘;’{2 mcr ancr cthylene facility in Baton Rouge, La. to

and 731,607 $2 conv. series 1 3rd pre

169. piant to

‘plin - Winnie System pipeline for $7,000,000, Purchase in Newell, Pa, Converse Rubber
t and related activi ¢ gl ation of cash and the agsump- and marketing” of . atbletic, footwea.r),
tion by Tejas of certain obligations of Co. The sale Flags: Coi. (mnuincwur- of ;
Borg Textiles Co, (manulactuver of
mtted eegogll e fabrics); various Kli
Selexol Process and I
t. 1978 Co. sold ns vinyl chloride mono- Cable Irw..asubsndxary of Prestolite Wire.
In Apr. 1982, acquired Supron Energy Corp. and
ferred shares XCII Afi!i?mals‘)l’!(;c c 9 South Point, O Supron's dom%suc produ({lngdpropenles.nl:ursunnl
im W r Corp., w}uch wete sold in Apc. 1968 n a 0. sold its Sou oin to to agreement, Supron’s oit and gas properties were
W“G%SM TP P éhlandOn Inc. transferred to a partnership jointly owned and

eable .

Dispositions in_1982.include a sulfunc add ph.nt
groducﬂon,

o
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opemted ny and The Continental Grcm .
Inc. Co.'s share o!p;urchm puce was $357 P

In Dec. 1982, acquired :Eprox. 39% of t.he out- $165 mi

Marietta
for Approx.

standing ‘common stock
Corp. from The Bendix Corp
&!Ol 000,000,

I Aug. 1983 Martin Marietta Corp. repurchased,

§.8 million shares of its common stock from
for $98 million. Co.’s remaining 6,981,750 shares of
Martin Marietta common stock were repurchased
b);ul;dnmn Marictta on Oct. 31, 1983 for about $250
m| on.

On 983. Co. compleud its acqulsiuon of

éo ? ). Bendix i a diversified
company wluch n 1982 repon.cd its operations pri-
manly in the following business segments: automo-
tive, consisting of systems and components for the
original equipment and replacement markets; aero-
space-electronics, consising of products and ser-
vices for the aviation markets and defense and
space programs; industrial, consisting of machine
tools and accessories for the metalworking indus-
try, and other products, share of commen
stock of Bendix outstanding on Jan. 31, 1983, was
converted into 0.25 of a share of new series F pre-
ferred stock; two separate series of 6% original
issue discount notes; and 1,3 shares of common
stock. The aggregate value of the transaction
including the purchase of approx. 559, of Bendix's
outstanding common stock irom Martin Marictta
was approx. $1.8 billion.

In Mar. 1983 uired substantially all the
assets of Sem;-Alioy:‘nc for a total consideration
in cash and shares valued at approx. $97.000,000.

mi-Alloys was a manufacturer of components
for huh-relmbil.lty semiconductor packages.

In Apr. 1983, u.'qulred Inatrumentation Labora-
tory Inc, a r of biomedical and analytical
instruments for a toul consideration in_cash and
common stock valued at pprox. $115 million.

In Dec. 1983, Co, discontinued its o é)eraucms in
machine tools and ngncultural i ;}u fertilizers,
(Sold substantially all machine tool
business in April 1984 and the agricultural liquid PO
fertilizer business in June 1984.)

In Sept. 1&84 Unumar Co., n eneral partnership Aled

consisting subsaidiari Company an
Ultramar PLC, comp]eted thc _acquisition of
ENSTAR Corp. an international cil and gas com-
Co. share of the cost of the acquisition
was valued at approximately $153 million.
In Nov, 1984, Co. w?ulred Amex Systems Inc.,
ﬁn aerospace company for approximately 545 mil-

In Dec. 1984, Co, dnsoondnued one of its opeta-
tions which was to be sold in 198!

In Jan. 1985, Co. cnmpletzd the acquisiuon of D
ximately $1

Kin; Cm'p. for TO! 10 million,
Tn szril 985. Casg-?eued wn.h its subsidiary
‘The Bendix
In June (985, Co sold 50% of itz interest in

nion uexa% hsl Inc., the Com-
pany’s oil an L .
On Aug. 6, 1‘9?5

etcd a tendet
offer fol’ 22, NOON Inc;

md luuedns wo.noo sha. of its com~

Wninnnf 400,000 shs,

O o areof theroont uo::i:mt”ﬂ'umug
in ea] e.0f thepommon o

S outstanding in‘uuedi .prior to the con-

su tion of the combination.(other than shares

or indirectly by
being- &xc| for on shl:e of Company com-,
mon slom ou!sn; nhai'e of Eacif series
preferred stock. was

of the
vened Into_ one a%nié ; subetanua y sixmhr
Co 82.4 9,6 shares of im commor} of

atock and 7,336 517 shn.rea of 1(: various series
preferred exs of Allied com-
mon and pre!errcd atock hnd 91,676,750 shates of
its common stock 028 shares of its pre-
ferred stock to former holdm of Sl.gml common
and preferred stock.
I ‘In Dec. 1985, lormed Alhed&gna.l Intematmnal
ne. -
In Jan, and Feb.-xm. aold North Amenmh
Refractories Co. and C&D Power Systems. .
B e
y paid a s ividend ol
i share of .common stock of -the Henley G“:"P
nc,, & New compan, ti ate!
35 former b usmm umu of Allied Corpomuon and
the Signal Companies, Inc., for each 4
Co. common stock held of remrd on May 16, 1986,
The Co. tetained preferred stock of Henley after
tl!;e 6‘;_!nmt:lendlreferl'coid above, represen;x‘ng]ap;;rgx
O (i} and vo! 'Wer 0 enle er
e ey Y eibn "public offering of
enley Common Stock.
In June 1986, sold Uie Ffuoropolymer business

In "May 1986, Co. acquu'ad Materials Group of
Oak Industries, !nc for §152 zmlllon in cash

In Dec. ; Co. off for aale seven opetat-
ing units that make up the Electronics and Instru-
mentation sector, uded-in the ae;:;rue elec-
tronics segment,The. businesaes off: for sale
are: Ampex Corporationy Amphenriol Corporation;
Allied Lino %e Company_ end the Enmneered
Components Group, including MPB Corpotatlon.
Neptune International Corpomf.lon. Revere Cory
ration of America and - Instryments, Inc,
The combined 1986 sales for these businesses were
about $1.5 billiun, net income was 354 million and
total assets were approximately $1.4 billion.

In Jan. 1987, Co. sold to Henl

Its remaining
lnveslment in Henley of convertibl

preferred for

On Mar 3t, 1987, Co. announced it had com-
pleted the saie of Allied Linotype Co.
On June 19, 1987, Co. antounced that it has

completed the divestiture of the seven businesses

Co. jn its electronics and intrumentation sector. Total

roceeds from the seven businesses were $1.8 bil-
ion in cash.

SUSSIDIAHIES
31, 1986, held or controlled followmg
'l'ﬁ:lr cant eubsidiarjes:
al Compame:. Inc.

Alhcd ngl Canada Inc.
Ampex omorauon
‘The Garrett Cor|

Note: Co. also has numerous other consolidated
subsidiaries, which are primarily totally-held indi-~
vectly by the Co., which if considcred in the aggre-
Hate as a single sub-udmry would not conastitute a
significant subsidiary.

BUSINESS & PRODUCTS

Company's operations are conducted under three
business segments: aerospace/electronics, automo-
tive :md enmneered ma(enals n's producf.s are
used by many major industries, including textil
steel, construction, petroleum and petrochemica
tel:mng plastics, electronics, automotive, chemi-
cals, housing, telecommunications, packaging, mili-
tary and commercial aviation and aerospace, and
in agriculture and the space program.

Aerospace/Electronics

The aerospace/electronics segment is comprised
of the acrospace sector. which includes the Alhed
Bendix and Garrett aerospace business, and
electronics and instrumentation sector,

Acrospace m?mem provides products and ser-
vices pnmarily for military aircraft, civit air trans-

port, and general aviation markets, and missiles
and spacecraft oceanics and command, control
communmal.on and intelligence programs. The
Bendix aerospace business is comprised of
two companies, the Aircraft Systems Co. and Elec-
tronics Systems Co,

Principal products of Aircraft Systems Co. zre
airborne weather avoidance radar gystems; aircraft
communications; automatic flight control systems;
engine and fight instruments: motion sensing and
air data systems; navigation and identification
v.at:u.n;.vl'm:l'll1 electric power generating svstems; igni-
tion and fuel control systems; aircraft wheels and
sakesa; test systems; electromechanical and
hydraulic components; industrial control systems

amounted to $2,477 million. Funded unfilied orders
were 34,861 million at Dec. 31, 1986. Including con-
tracts for which funds have not been committed,
the backlog of unfilled orders at Dec. 31, (986 for
products and services was $5.437 million,

Electronics and Instrumentation Sector: The
Company's electronics and instrumentation sector
consiats of the following operating units: Ampex
Corporation; Amphenol Corporation Allied Lino-
type Company; MPB Corporatiun; Revere Corpo-
ration of America: Siuma Instruments, Inc.; Nep-
tune International! Corporation and Endeveo
Caorparation, The Co. has offered for sale all these
business except Endevco, a manufacturer of sen-
sors and transducers that measure vibration,

Ampex manufactures professional  audio-video
systems and recording tape for television-broadcast
and production applications, tape for record mas-
tering and data storage, instrumentation recorders
and core memory systems for government applica-
tions, and video display terminals for the cumputer

mdunt?\l

enol produces a full line of Elcclmnl clec-
tronic and fiber optic connectors for military., aero-
qmce. business l.upmem telecommunications and
other commerci ea‘} d industrial applicaljons, as
well an nmx-ated cables. cable assemblies and
interconnection devices,

Linotype designs, manufactures, sella and ser-
vices composition products and systems worldwide
through direct sales organizations and distributors
to the graphic arts industry. Composition products
include text enuy and typesetting devices and
computerized data bases in a systems envirun-
ment.

MPB, designs and manufactures a complete line

of hlgh~prcauon bearings, mechanical and electro-
optical assemblies, spindles, idler pulleys and
sprockets, test t for instr [l nngs

and computer- controllcd machining systems.

Revere is mvolvcd in the design and manufac-
ture of wmg ature by , and
electrical an ﬂuu:{ sensmg instruments.

Sigma Instruments specializes in the manufac-
ture of electronic electromechanical control systems
and senaing equipment; electromechanical switch-
ing dcvica. stepping motors and electronic motor
con and power sensing, testing and control

tnnes fluid measurement and control Kg
ucLs dude residential water meters used in
mz. industrial flowmeters used in measurement
of a wide varlety of industrial liquids and gases,
a.nd automatic reading and billing systems, pnma-
used with residential water meters, linked by
te haone lines or telcvmon cables to a central
computer mtem.

and ignition components and checkout equip
Products of Electronics Systems Co. are crypto-
graphic equipment; identification of [riend-or-foe
systems; radar pro:urmt fuzes; J:omung and con—
trol systems for land vehicles and spacecraft;
scopes for tactical missiles and aircraft; antisul mn-
rine warfare systems; range instrumentation and,
: ground surveillance equlpmcnt.
meteo; o;rc:l datn systems; chemical detecting
mstrumenu; enzmeenns,_ mnnamepb

Garrett "designs, develops and’ ‘manufactures ‘&
nn&f gas turbine engmes. including mrbo-
prop, turbofan md turboshaft for use as
power systems for commercial, industrial and mili-
?pllcauons. Garrett gas turbine enginu are,
r primary propulsion and as a “A‘;y

power to operate propulsion-start systems, el

cal systems and environmental control aystems,
Garrett continues to iill production orders, for a
varicty of other secondary power systers, many
them for ground-based military applicnuom.
Garrett is also expanding its activities in undersea
propulsion and is developing an advanced technol-
g?y steam-turbine propulsion system for the US,
avy's next ﬁ;;:eramm lightwelght a.nmubmarine

mged
arrett conlml sterns are’used on a large pér-
centage of the wm( d’s commercial airliners, as

as on many military and general aviation aircraft.
These systems include air conditioning and pres-

' aunza’don Fhe Garrett environmental control sys-’
conditioned air for cockpit and avon--

tem supﬁ
ies cooling. Garrett also produces pneumanc
contro] systems to govern engine spreds and tem-
poratures, and actuators for such components as
thrust reversers, trimm controls and engl.ne synchro-l

4 shares of pizers

Garre!ts other aerospace pror]ucts and semces
include-heat transfer equipment, which is used in
moat of today’s commercial airliners afd milita
aircraft, and a number of business and general avi-
ation aircraft. Garrett is also a leading praducer of
aircraft e oll cooling systems, havin bmlt the
first mults-contoured surface oil cooler. Other Gar-
rett heat transfer ucts include electronic cook
ing systems, cooled mirrors for high-po
lasers and infrared radiation suppreasors. Garrett
also has long-term experience in cryogenics, both
components and systems. Major, programs mclude
design and manufacture miniature cryo,
refngerators; liquid nitrogen cooling dystems for
commercial aircraft galley refrigeration and' sys-
tems which suppl?' hydrogen and oxygen reactants’
for spaceborne fuel cells. Garrett pioneered in
developing  supercritically-stored
spacecraft applications.

For the year ended Dec. 31, 1934, sales to the
U.S. Government, artmx thmugh its various
departments and agencies and prime contractors,

cryogens for

LY Fluorine

A N s
Uve .

Automotive segment, pritnarily suppﬂes systems

and com nents to domw.tc and foreign manufac-
turers J ht, rnedmm and heavy
trucks, n:d olfvroad vehiclea and also supplics a
variety of tep!aceme
Co.’s "pringi quuI ent. produm for
cars , o lig trug s, 3:‘

y srake boosters and msm cym-
d;‘-ﬁ" 3 i systens; frictiont, materials;’
' spark’ pl ting compouenm safety restraints

and_heat exchangers; elec-

or manufacturers of medium d heavy trucks
and olf road’ vehlc.les, Co, prmndes alr and hydrau-
hc brskg aﬁ\;ac.tlon componenu. air and hydraulic
rakes; adaptive braking- systerna;
dﬁm alr d en, -fan clutches; l:r\llse con-
and vehicl e dingnostic systems: friction
mtemda turbochargers and heat exchangers; and
steering companents, ,

Aftcnz\uket bu.smqss includes replacement parts
for most of above ;tems and air, oil and fuel tem-
and wire and cable products.

Automoative operations are located in the United
States, Australia, Brazil, Can dn F rance, West
Germany, India, Italy, ms Ponuu
Spain and the Unit ngdom Dut ution and
marketing are conducted in many other countries
as well. Producta are marketed under Bendix,
Fram, Autolitg, and other trade names.

_Far- year Dec., 1986, worldwide passenger ecar

and truck ongmal equipment sales accounted for
63% of autometive ents net sales, with
aftermarket 37% and sales to o tions outside
the U.S. accounted for 49% of worldwide sales. .

En Materiats
ent {s composed of fOur divisions: Fibers:

Produc?.s, Plagtica and Performance
Materials; and Specialty Pmducls.
Fluoring Productd: Major

]-P are fluoro-
rbon.;, hydrofluoric acid (HF), sul{ur hexafluo-
ride (SF ¢6), and uranium hexafiyoride (UFs).

Co. ' in wozfds largest producer of }HF) and
industry leader in production and sale of products
derived from HF.

uoromrbons are sold mainly as refrigerants, to
original equipment and replacement manufacturers
of air con tioning and refrigeration equipment and
as solvents in precision cleaning applicationa such
as electronics, optics and aetospace applications.

Co. gj eges. uranium ore concentrates into
UF6, which is an essential intermediate in produc-
tion of fuel elements for nuclear power reactors,
for domestic and foreign custigmers.

The Co. is one of two domestic producers of
SF6, u gas used by ulilities because u( its electrical

R 5o EOA
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to § it break te!
eatony DR, S,k b, e
; Plntics and Performance

Materials: Major plas- T
ucts m Puxon@ high-density polyethyl-
ttles, f contan-

for drums, pails, bo
and housewares and automotive
ations: A-C® polyetl\ylm roducts for floor
; rubber eend ul:s a uvhle:h and tfxnle
- H enﬁin plastics w are for a
ty of industrial applications.
products include binder pitch for electrodes,
klummum and carbon industries, creosote ails
producu industry for f)reservauvcs oils |
earbon black market or fuel markets, refined
thalene 23 chemical intermediates, driveway
ei'n é.nr.t l.l'ld for rooling pitch for the construc-
s
!k%he Enmncemd Plasum group manufactures
Jastics and packaging
annﬂ- The Ca on@ nyon engineering plastics,
pron@ nylun-6 thermopllstlc fi lm and Aclair@
film markets consist of a lnrfe number of (ustom
fabricators, manufacturers of power tools, appli-
ances, electrical connectors, automotive and indus-
trial parts, the meat and food packaging industries
48 and special aerospace applications.
» Specialty Products: The division is composed of
three principal businesses: Norplex/Oak Division,
UOP Inc. and Frye Copysystems, Inc.
Norplex/Oak ~manufactures circuit board lami-
nates _for the electromc and electrical industries,
uct line includes copper clad
laminates used in computer, tel-
hsuumzntauon and rruhtary

OP des:sns md tlgcgnses prt;cess Le(ahno%og:es
aivd: produces catalysts for petroleum and refining
F. trochemica! and food industries.
[¥) a3 desixned licensed more than 4,100
pmcal units located In over 85 nations, including
that upgrade gasoline, break down petro-

3 leum components into gasoline or distitlate, pro-
duce base materials for the manufacture of deter-
“gents, p high quality diesel oil, jet fuel and
tha from heavy oils and produce pure parax-

pne. UOP also provides diverse engineering ser-
vices and technical assistance to its customers and
DP* manufactures a wide range of catalysts and
pepec lty products uned in the processes that it

b Co
hdn paper for buuneu forms and information sys-
tems and of “carbonless’’ reproduction paper. Fr:
ystems also manufactures products for the
miputer supply market. Mnjor roducts include
sguetic: ribbons used to e and’ process
ecles -monéznordm md‘ot.her financial docu-
~and and fabric ribbouns, for printing
mrt of compute word
ot ormation syss:ms. Frye
tmtanrk ucts under TYC
e Fryunm'gm and ImpathF“F
1987 the company announced that it haa
ed for sale the Frye Copysystems business.
prlndpal n\r mte used in the egﬁ:
- are generally rea
' and hdm cum:ra natural gas, sulfur.~

ethylene glycol flu-
hydroﬂuoﬂc carbon tetrachloride,
Onn. nyhm mms,

is a prodiucer of one-time car-

uorocubons. and coal

: Co. is world's ln.rxut producc,r of nﬁ]on-ﬁ
third largaltl roducer of nylon in nited
gmt dumeuuc roducer of
i or nylon-6,
fine and heavy denier
compounds and film.
dﬂ tradcrnarks
Fine deniers,
ior usE in manu-
eayy deniers are
mfpet yarn, industrial fabrics,
utomotive sedt belts and tire cord. In addi-
i Co.- produces_heavy denier polyester yarns
are used in mdizstthl fabncs, cordage, seat
sand tirecord. © ¢l -

of Revénue: Net aala in millions . of
follow:

by ugments
— lm — 1935
?, of % of
otal  Rev. Total

-1 3,503 39

N 2428 i

2 081 B

f L.ot3 1

............ 14,794 100 9115 109
Mincludes amounts for businesses sold and;

nimlTeu.s.Lhe Co son.landgasa.fﬁlla e,

l”CIPAL PLANTS & PROPERTIES
opemtea plants, research laboratories,
throughout the U.S, Canada
Plants are generally located to serve
marketing aréas and'to pro\nde accessnbllxty
Faw materials and labor pools,
Pruu::pal lantavwhich are owned ux fce. unlm
are as follows:

Engln“fld Materials
v . Hopewell, Va,
. Is‘kl:lladelpluaﬁa.
|{ T,
Colm. SC.
Chesterfield, Va.

with

ve
Greemnl!e é\dla. Chutham. 1\(l)nt & .
rt News, Va, 7 ¢
mHarbor City, Cal. GhmP: W. Germany -
Sac Paulo, Brazil St. J h, Mich.
Fostoria, Ohio Greenville, Ol'uo
Sumter, S.C. Jackson, Tenn.
Aﬂmmlihﬂ
lika, Ala, Columbia, Md. .

BCom on Cal, owsonnid
North Hollywood, Cal. {1§5/Phoenix, Anz.
1lLos , Cal, (2 Kansas City,
Sylmar, Cal, Eatontown, .J.
t13[Torrance, Cal. empe, Ariz,
Teterboro, N.J, i3Mucson, Az,
Fort Lauderdale, Fla. Sidney, N Y,
J acksonvnlle. Fla. - Colorado Springs, Cola,

lathe, South Montrose, Pa,
South Bend Ind, Eschborn bei Frankfurt,

Germany
1iLeased.

#Owned by U.S. Govt. and managed by Co.
{"Partly-leased plant,

Union Texas Peirglaum

Union Texas Petroleum Holdings Inc. (“Unfon
Texas”) had been a wholly owned sybsidiary of
Co. until mid-year 1985, when Co. sold 507 of u;s
interest in Unlon Texas. Union Texas is en
in oil and gas exploration, development nmf
duction, natural gas processing and petmchem[cal
manufncturmu

Utmon Texas lPold)s vanous interests (Iemehold
contract or others ucing  oil
properties located in the U‘r)ulcd States, Bri tish Sgt:s
tor of the North Sea. Atgcmlna, S in, Pakistan,
and Indonesia. Additi y, Union Texaa has vari-
ous interests in or rights to conducl exploratory
activities on undeveloped acreage located in the
Um?ﬁd States and 6 countries throughout the
wor

Union Texas has 37.81% interest in_a joint ven-
ture which is developing oil and gas fields in East
Kalimantan, Indonnlﬁewd 20%, interests in both
Piper and élaymom tds in the British Settor of

the North
At Dec. 11, 1986, Company's 50% mtarest. in
Union Texas' worldwide net proved reserves were

estimated to be 69 million barrels of liquid h.

carbons {crude oil, te and natural' gas
liquids) and 1.1 tnlllon cubic feet of nalural gas
Other Py os: B
An admintstrative and research and deve! cnt
complex is Iocaled n Moms Tawnshi! ?.
addition there pro:uma.tely 00 othef

research laboratona acilities which pm'nanly
provide direct support to !he operating segments. -
Company owns or leases warehouses, airplan
railroad cars, barges, automobiles,. trucks.
material handling and data processing. equi
I:ai alsof leases space for administrative
staffs. ! .

Capltat Eupondlturn (m SDOB)'

......... sees .n‘..p*-'
Oﬂfurmt\ms& . KA
Qff. furnit equips .., §

Illp.......u..u.n..' .

Construction i in p

Total ..... ceritsy
LETTERTO STOCKHOLDERS
EJ‘ne following s ihe. lotter 1o

stockhom.n
ard L. Hommgi ‘Jr, Chairman lnd cm":::

Executiva Officer, Allled-Sign
appeared in Company's 1066 Anmu

To Our Sharshoiders: .

1986 was an cxcellent yur tor Allied-Slxnal. o
the first full f;ear since the merger with The Signal
Companies, Inc., sales and income from our aero-
space and electronics, automotive a
materials businesses
a relatively a!rong economy in nited States,
5r0wth in our key.industries and the decline of the

ollar’s value in some of our over;eu markets
which helped e:go limit imports.
Moreover. we won vaﬁ le new contmcts at will
reaJ) xewards for the Cotporaﬁon mto the 19903
beyond, - .

The outstandi operaung results were paman

offset by subsla.:ls‘sually reduced prof' ta from our 05
and gas interests as. tgnoe of. crude declined,
Although disappointing, situation emphasized
the wisdom of our strategy to reduce our exposure
in oil and gas ich, as recently as 1984« produced

43 Ipercent ol thc Corporation’s net incom

the kaleidotcope of events that. muked 19'86.
four were central to the achievement of our goals
to accelerate the growih of. the Corporation aucL
improve its profitabili

We created the’ -Signnl Aerospace Coin-
Y, appointing on¢ oi the Industry’s most
le “executives to the - potenhll
aeros) gceﬂtzud &c‘qﬂn%ds ough merxers
e Bendix Corparation an lsnal.

* We offered for sale the seven diverse busl-
nesses of the Electronicd and Instrumentation Sec-
tor, which among other products manufacture con-
nectors, professional  video  recor - and
phototy pesetuni equipment, to streamline our
portfolio and sharpen our focus on our primary
operations,

. nppurtﬁni

reached record lfghsenfnided o

11

* We expanded our network of regional business
development offices to include China, India and
Singapore which cxtends our reach into those
emerging markets and furthers our globalization,

«° And we completed the spin-off of 35 non-stra-
tegic businesses to The Henley Group. Inc., a
move Lhat andounted to o billion dollar special div-
idend of chley stock for our shareholders. In
addition, the Corporation realized, million and

! retained 19.5 million shares of Henley preferred

stock.

In January 1987, we sold those shares back to
Henley for $468 million and we adjusted severat
support agreementa for which Henley paid Allied-
Signal an additional &65 ml"lDl‘l All of these trans-
actions, resulted in Allied 1§n and its sharehold-
ers receiving value of $1. 5 biflion. We believe this
sum exceeds what we might have renlized had we
suld the 35 businesses each on an individual basis.

The Henley spin-off represented another major
step in our seven-year roumey from a cyclical
chemical/oil and gas company to an advan
technology enterprise. For those of us in manage-
ment, 1986 was particularly gratifying, It was the
year when the new company we envisioned back
iIn 1979 actually emeryed: a dynamic enterprise
prospering through swrang, grawth businesses serv-
mtv vital industries worldwide.

e have come a long way in altering the profile
of the organization whose sales in 1978 were $3.3
billion and whose total investment in research and

development (R&D) was $58 million. That_year 87
percent of net income was derived primarily from
two foreign oil and gas joint ventures with the bal-
ance from commodity ¢ emlcals, fibers and plastics
as well as a amall automotive seat belt o ration;
several buginesses were losing money; the Com-
pany was involved in major litigation, lncludm a
series of cases that prompted a qualified opinion
I'rom IB independent accountants, and a down-
5:: e by the major credit rating agencies was a

tinct possibility. In 1979 ‘we embarked on our
ambitious course. We discontinued or the
unprofitable operations, resolved the major huﬁ
tion to such an extent that the accountants’ qualifi
cation was lited, accelerated R&D spending and
launched an aggressive asset redeployment pro-
gram, over the next three years buying various
companies to gain access to the electronics mar-
had targeted as high potential.

The fi rsl major acquisition was Bendix in 1983,
It not o 3; augmented our electronics capabilities

ed our entry into the aerospace indus-,

nlso made us onc of the largest independent

supplim to the worldwide automotive industry.
The 1985 merger with -Signial added the critical
mass we n i
;aant to;'npemor in aerospace markets while also

to our automouve and engineered

sectors.

dugh - oir "rmucturms through so many
umuons nd- divestitures waa fast-paced and
to some, it did give us the
to esta footholds in high-technol-

Oy’ industries. Those initiatives hel
pnv,ethe m to our, becoming what we are today:
i the ey ben of "old” Allied Ben-

p%l?pmiums iy mﬂ

ution ofthe top seven
than 50 percent of our

perha;

2 r. h ’J*‘

‘¥ ; :bumnm are part of our new
Mwmm. which muv?ades one e
roadest: systems-product lines in the entire .aero-
space. Industryy ranging from" Bendix - electronic~
! feockpit-a to’ p propui-
sionk ;o & wfgiqxnlgﬁlg of sul tems

and:‘cmnponml:xmflof o mml 1986“
cles, 8 .undersed weapons. In our
: /electronics nesses ' contributed 52

. - busi
. parcent to the Corponlaaons sales and 52 percent

_met’ income,: The creation this
i Novembet 1986 — and _the
;Robert ‘L. Kirk to lead it—is a
very mt move for us. Kirk w ously
reaponsible for & a phace o
ation’ th more an

30 yeary’: ry, He will spear-
head the 'furthu' grawth of Allied-Signal's aero-
:Rm ' on the complementary
-Bendix and Garrett to
udvance our part:umuon in a rapxdly changing
lndustry.v A i 1
and Ga.rrett we ha.vc an excellent
bm on wluch to build this new company and over
time we expect to accelerate the process through
carefully aclected’ aoqmsmons that will further
expand our market penetmuon or fll product or
technology gaps.* *

Growing our automotive and en
als sectoys is alsa a high priority. ese pperations
each provided 24 percent to our 1986 sales and 19
and. 29 pereent, mpecuvely. 10 our operating net

“ttome, .
! 'I’hrough' a globaf network of phmtx a.nd techm-
cal cénters, ouy stive b

to its

world, p vanc tems, turho-
“an ic systems an components,
With outsoun:lns ey trend in the oxiginal-equip-
ment market - '.odzy, we continue to collaborate
with aul ¢r8 in the development of techholo-
gies for their' vehitles of tomorrow,
using computerized design, engineerin,
facturing methods to supply reliable,
cost-competitive products.

increasingly
and manu-
igh-quality,

ed to become an even more impor-

-

inecered materi- -

jor vehlclc manufacturer in the .
ed braki



