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Change . ...
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change 1g continuous. C~ange s ~avitadle n prog-
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Net sales .
income before income taxes . .

income tanes—\United States and foreegn

Netneoms. . . . . . ..
Cash dividends declered :

Workingcsomal . . . . . ..
Rato of currant assets to currem labilites . .

Captal sxpenditures
Provigions for depreciation . . . .

August 31
1969 1968
5395.139.134 452,526 660
30471731 38,271 098
11829912 17 281 218
10.841.819 18.909.083
1.048178 299444
106830863 10816810
i 138
. s18 541
200 200
189 675.488 162.918 649
'S I} 493110
3072 '8 31 301339
5.26: 19 7 885 2™
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Y
To Our -2
Shareholders «»

Desprte reaching the ghest leval of sales in our history
ON & very sausfactory 82ies Gain of 9.4%. sarmings on com-

mon shares. sfver provision for praferred dividends, declined |

from $3.36 10 $3.29 per share. The increase 1 dollers of
1088 Dlofit resuiting (rom incredeed sales volume was off-
ot by the effect of inflation on wages and saiasries. intsrest.
wxes other than federal, depreciation, snd the pre-opers-
ting costs of the ttanium dioxide plant. Thess Cost incresses
ware anticipsted with the exception of the rate of wiarsat
on borrowed Money. wivch advanced greatly beyond our
expectations earlier in the fiscal year.

This upward thrust of costs generally, together with a
reducdl raee of sales gain, was particularly scute in the
fourth quaner. The entwe paint industry expenanced dis-
2PPOINLIng extencr pait ssies by resson of the extremely
wot westher in wrtuslly aii parts of the counwry from
April thwough July.

While the effect of cost incresses for the yesr aa 8 whole
was moderated by & healthy 1nCressd over the previous
your m the mvestment wx credit, not all of the addmonat
costs could b recoversd through pnCe INCTEENNS OF Pro-
ductan sffic:ancies.

2

It is reasonsble to expect inflationary pressures to con-
tinue in 1970. Nowever, we ook for s5ome ecline in the
rate of infisnon. This, together with 8 signilicent crop
i the start-up costs of new facihines, should have & salutary
oMect on operstions.

for three yesrs we have looked farward to fiscal 1970 es

»

the year 1 which we couid scheve & demonstrable turn.
around in eamnings. Mowever, t 11 virtually impossible ta

-masnure the extent 1o whech short-term uncartainties sn the

sconomy mey make the turn-sround difficult to schisve.
As an tlystration, the housing industry st the mament is 1n
2 privess receesion sl its own, although it s widely recog-
nized that the long-term housing outiook 18 extremely
bright, In summary, our profit ecture for fiscai 1970 conters
around the level of bunness sctivity generally, the level of
personal spending, and the avedadility of mortgage money
10 the MOnths Shesd-—pamculary NEXT SONNAG BNG SuMMEY,
88 12 i8 1 thit period that most of our S8rmings are schieved.

While there sre indications of some softening m the con-
sumer sestor of our business. we a8 happy 1O repart that
cur saies of indusnal finshes. chemecals snd contaners
continue to be very good. We expect theee 3ress to remain
strong, even i the sconomy shauld become less buoysri.
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Despite sny immaciate uncenaintiss. we 100k 10 the

futurs with confidence. This confidencs it besed on our -
fsth n the undestying strength of our Company, This

strangth 1 1n our pecple. modermized and expanded fack.
mies. 1echnology. unparailsied distnbupon system snd the
strong demand far cur products wieeh surely liss sheed,

At the Annus! Sharsholders’ Mesting in Qecomber 1968,
two méw directors were slected. Mr. Allen C. Hoimes. @
pannes it the law fwm of Jones, Dy, Cockiey & Reavia,
succeoded Mr. Arthur W. Steudel who retirsd from the
Soard and is now an honorary member of the Soesd.
Mr. Weltsr 0. Spencer succeeded Mr. $. B. Coolidge. Jr.
who has retired.

There were three unportant management changes Mmede
duning the fiscal yesr.

In addition 1o becoming 8 directos, Me, Waiter Q. Spencer
was stected Execunve Vice President. Mr. Spancer. wheo
18 forty-two years of age. has been sesacisted with the
Comnpany unce 1949. Ha hes been Manager of Sherwan.
Witliams plants in Venazuela, Brtish Columbea snd Cleve-
land. Subsequantly, he was General Manager of Chicago
Operations—the Company’s largest. He then rewrned to

Nimwr O Se0nEr 2eatvive vt BUNAIAL 400 Prandent § Con Bodws viamiang
.wmmfumm-—-mum
P .

the Company’'s headquartars as Genersl Manager of Menu-
mwmwmnm:mm1mm Vice
President—Operstions.

Mr. Arthur B. Holton was slectad Vice Prasident k Tach.
nical Advisor 10 the President. Mr. Holtan veas. far many
years, Tochnreal Disector for pant, varmvsh and lscauer
aroducts snd 1 well known throughout tha industty for
s techmical contnbutions.

Mr. George Schisudecher, formerdy Preswdent of Maumen
Chemicel Company, wes appointed Genersl Manager of
the new sonsolidatad Chermcals Division. Mr. Schiaudecker
brings to this naw responsibriity 8 weeith of experance in
a1 arede ot this imponrant segment of owr business.

On behgif of the Directors. | take pleasure in expressing

to our 20.242 employees our apprecistion for their cg-,
aperation and loyaRy 1n an exceedingly difficult yesr.

£ of Salrlessr

Breadent
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Operating Review

g

The Company’s 8100.000.000 program for expanding
and maderruzing manufsctunng faciites i neanng com-
glatian. In the thras vears sinCe the program wes begun,
387.000.000 has been invasted in completed phymcal
facthtes. Another $9.400.000 18 commutted 0 projects
now under way and the balance of ssmarked funds wil
e commited dunng the corung fiscal yeur.

Among the mascr faciities that come into use dunng the
1989 hiscal year were the new aiksh bius plent; the A. W.
Steudet Tachmeal Conter, the revamped 3810w snhydnds
plant: and the enlarged production taciiives of The Lowe
Brothers Co. Division &t Davon, Oho.

Constructon of the 321,500,000 titsnium diguide pg-
MmNt plam st Astadbuis was compieted 1ats in the Fecal
yosr and preluTunary Staft-up OPONITIONS wene begun n
August. The operation of the plart is on schedule snd 1t
18 now praducing pigment of very sstisfactory quelity.

Projects cumsntly under wey include the sddition of
produchion and warshouse facilities of owr Sprayon Prod-
ucts, inc. subsdtiary at Becford Heights, Ohla, which ie
expected to be operational in mid-Fabruary 1870, and
200monal warehousa space 3t Sprayon’s Anghewm, Cai-
forms locauon, which is scheduled for completion in 1988.

Other CORSIULTHION Drojects NOW iR DIOCEER M §XDAN-
sion of 1esin production faciimes st Chicage snd addivonad
production ines &t the Eigin comainer plant.

Point. Vorrish and Lacouw

Thislargest segment of ourbusiness accounted for 82.4%
of consohdsmed sales for 1989. in genersl, the segment
sorves four different macket sreas: consumer market. pro«

feesional painter and INGUSNS MIIRIENENCE Tarket the
ndustnal product finshes masket. and the auicmotva
afer-market. Increased ssies were acheved 0 2l aress.

The program for modernazing a number of Company-
cpersted branchas wes continued durnng the yesr. More
than twenty were enlarged and convertad (ito complets
decorsting centurs offenng, N adARION 19 PHINE—PAINLING
tcols. walipaper, hard foor covenngs. carpeting, draperies,
decorstive accessones, unpanted furtiture and related
tems. Thass nems for pant apphication, lmdhamom
commarcial decorstion, aceaunted for 19.4X of cansah.
dared sales.

Dunng the fiseal yeer, 32 new branches wars opened .
7 wers aquirsd in the Netherlands. 38 wers closed or
conachicated with exsting branches. and 119 ware re-
iocated. A flexble program such a8 tivs i3 essentel 1
Order 10 1ICOgMES SNA SMICIDMG CHANGES 1N the Markel-
place. At the fiscal year's and. thers were 1,989 branches
in operstion.

Effective &t the beginning of the 1989 fiscal year. all
lessed department operstions were consclidated into &
Comorsts Lessed Depsnment Dwison. The number of
units was 9xpanded 10 323 and the saies gain achieved
dunng the yeer wias very graufying.

Sales 20 the proleswonal panung market contnue 10
grow =t 8 very satwfaciory ane. Amuﬁumlvww
portion of seles was made 10 the lerger painting contractor
OrgaMINIONS Bnd 1O INGUSNal MANENENCe dEpanments
ot plants. Further prograss was made 1N gethng more
architectural Firme to spacify our paints. This 18 8 direct
result of our nncressad promananal effort with srchitects.

L4 of 10 T 1gnum Dior @u P gment Planc 20 AaOWS e (eflesisd 4 one of the Semkng Porde

R 20 JAR B e ok "

oAuel foniemt @ YN etaban.
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Dunng tha 1989 fiscal vear. our ssies of industris finshes

cantinued to grow substantialiy. The sctvitms of the Indus-
sl Ssles Departmants of the Acme and Lowe Divinors
were merged into the Comporste Industnal $ales Program.

The opemng of the new A. W. Steudel Techmeal Conter,
which provides development and techmcsl services m the
industnal and TICE CORUINGS Ares. WiS anotihwr sigaiticent
forward step. This new facility has techmicsl service lebors-
tones devoted to standard industndl finshes, customzed
industrial costings, resing, firiehes for furmnure and other
forest products. and sutomactve hrvshes. It slso inciudes
a Cumomer Apphications Laboratory squipped to apply
fimghes 10 customens’ products by simost every known

type of spplicanon method. The Cemer 15 the central
- taehmieal service faciity in the Company’s netwark of in-

dustrial coanngs technical service laborsiones across the
country. The new Center rapresents an investment of over
34,000,000 in busiding snd squipment. it presantly staffed
by 152 chemusts, techmicians and other sinlled persannel.

At the Gresnsboro, North Carohing plant, where we
manufacture fumiture hnshes, production cipecty was
increased spproximately one-thd dunng the fiscal yese.
This sxpansion 1 designed to maet the incressed demands
for wood fimshes.

Automotive rehmshing sales of Sharwin-Willisms,
Mamn-Senour, Acme and Rogers had & sgndicant in-
crease. This was the rasult of the fine seles effort pius
outstinding techmcsl advances In our product ines. Four
sdanonal Sherwin-Willisms branch serice wirehouses
ware aoeed dunng the year (o senve this imponam and
fast-growing market.

PR T RN PLEANE ETE LR T WY L b ST e
ITRRNIANE PN DIty 4G T TWRSINA ININITE N N

_.Among the principal new or improved priducs =ir0-
ducad dunng the 1988 fincal vear were*

Kam-Namel intenor lstex emulsion anamal was intro.
duced after sxhsustive ressarch snd feld tesung. A line
of colors matching those v Supsr Kem-Tone will be
marketed sary v the 1970 fiscal year Laten products
cONING 10 INCTERSS WY POPUIMITLY AMONG PaINT users,

Latex House Pame benefited from furthee ressarch and
developmaent that resuited i mare unifarn him bulg,
improved hding ChraCtansucs 8nd Buut-in appiication
conuol to neure proper film thickness.

Kem-Gard fire retardant DAt moved from mamet
testing (o fuil-acoie production snd distnbution.

Incustrral Latex Metel Finish 18 8 dvect-io-mnal latex
pant that speeds industnal MEIMENSNCS DaNtIng.

improved Coal Ter £poxy Coatngs wers introduced
for specalized apphcatane such 83 powaer plants. sewage
dispoasl planmts sné Other SAMTITION USes. These coatings
moeet il sir poliution control requirements of saisling
locsl orknances.

Powercisd Extrusion Enemal for tacrory costing of
slumvnum window frames and other archuiectural com-
pONeS pnor 10 Sssambly, 8 3 new addibon ta our
Powerciad hine for slectrodeposting pant on all surfeces
-~—gven those of complex shape.

Permecied 1800. The Industrial Coatings Division has
introduced @ silicons polysstar fimsh called Permaciad
1800. Thie firish has outstanding color retenton and
chalk resatance. and joine the other two Super Finishes

~Supercied 1100, viny! plastwol, and Flugrociad 1900,

fluorocarbon amn-based costing. Thase (imshes offer
the commercial and industnal ore-enginesrsd. precoared

0007-SWP-035001
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buiding market 8 complete hne of hmishes. All finighes
tan be apphed by production ime roller coating or by
conventional spray to fill end use requiremants. These
rangs from hsavy industrial and chemical manufsctunng
facihtion 10 warshouse and manufsctunng burdngs, and
large apantment and commercial structures. These three
hmshes compete with and are replacing such conven-
nonal extenor surfaces 38 sncdized alummum, porceian
snamel and plastic laminates.

Acryire Enamel Moung Coiors were introducss by our
automotive rehinishing Sales orgamzation. The full ine
of muing color snaties the refinisher to match cor manu-
facturers’ standard colors through simple intermxes.

Chermcals

A new division, known as '‘Sherwin-Willlams Chomy-

cais. 8 Division of The Sherwsn-Willisms Co.”, became
operational on Sspramber 1. 1969, This new dvimon

consolidates and urifies & sales, techmcsl and manufec-

tunng acivities of the Sharwin-Wiliiams Pigments. Colors
& Chamicais Department and the former Maumes Chemi-
catl Co. subnchary.

Durning the yesr. production of cenan low-profit pig-
ments wes ¢racontinued 50 Mo Tesereh, development
and production effont couid be devated (o those pgments
ang colors wiich wouid provide for prester growth snd
profitabuiity. This Nas necsemsted CortNn CONVErsioNs o
dry color production faciities 3 Chicago 3t 2 cost of sbout
$500.000. These changes. which sre expected to result 1n
Merked production sCONCIMES, HENOW NINNG COMpleton.

Output of the slkali biue piant, which want on stresm
in Decomber 1988, 15 ahead of schedule and we expect
that, dunng the 1970 fiscal yesr. 1t will be at the rats
onginaily scheduled for 1972

Expanded sales of pars-cresol. domestically ars 33r2ad,
have reguired 3 conmderable step-up 1n DrOGLELOR Thig
hes been sccompliuhed with hitle additiorat ~, sitreent
1n our plent. The demand for this useful. Suwa rg block
chemical 18 expacted to CONUNUE StONG in the yesrs ahesd.

As 3 resuit of 3 change in the weehnolagy of marufactur-
ing blank color TV tubes. we have convensd our Ashtaoule
benum chemicals plant 10 the manufacture of strontum
carbonaw and other frontum chemicals.

Sales of pigments, chermcais and colors amounted 0
10.3% of totsi consoliaated sales.

Metal Containers ‘
Sales of matsl comaners continued 10 grow dunng the
yoar, and accounted for 4.8% of total sales. Because of
the continuing brght prospects in this 3red, 3 substantial
sxpanmon of produchon facihties 19 under way st the
Eigin plent. The 30.000 square-foot adcition 1 designed
10 sccommaexiste three new productian lines. two of which
ar9 SXpEcted 0 DO 1N Opersuon in the fall of 1970 The

thrd 1ine will be installed at & later date.

In July 1989, the new research and developmant canter
for the Contaner Department was opened at Countrynide.
Hilinos, which parmits consdhdanon of 8l conmner -
search and developmant actity, as wall as productian
ngingenng functuions In & ungle structure. .

Dunng the 1988 ! _ .1 vam, 81 4% of the total 3hio-
MeNts were made 10 ..i8ide CUSIGMer) a8 Compared 10
59.1% dunng the liscal yeur 1980,

0007-SWP=-035002
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Other Opesations

The Rubberset Company. Spravon Products, Inc. snd
the Dashier Producis Dvinion all had ssles gains over the
previous vear. Sales of these companies are included 0
the oversit 10tal of Paint, Varmish & Lacquer saigs.

The Qshom Maaufscturing Company accounted for
3.4% ot consoidated saies. They achieved satufactory
growth over the pror vear in bath sales and eaminge.
During e year, Osborn acquired Sehmiz & Ludwig,
Franksnberg, Germany Expansion of Schmnz & Ludwig's
facitimen 15 uNder way 10 1INCrEaNS substanislly thew pro-
ducnan capabity snd to gve them new products de-
velooed by Osbarn which will permst further penetration
of their markers.

incemationsl Opwrations

We continue 10 focus inCreased aTtention On our HIter-
nationsl business and crospects for improved sales and
0IMINGS a78 SNCOUTSRING.

Cia. Sherwin-Williams, 5. A de C. V —Msxie0 continues
10 schieve migrificant gaing in DOth 33ies and N profis.
This consohidated subsidiary opened seven new branches,
bnnging the totsl 1o thiny-one.

In the Nathardends. Verifsbneken Malston N.V. and
Verfchemwa 2Zaist. N, V. are manufacturers and distnbutors
of quality trade paints, with manytacturing facikties 8
Zaist 'Ne scquired thess compards dunng the yeer (&
make our hrst Move 10 ManUiscture and Ml paint 1a
Curope. The Relston Company opesates seven beanch
stores and this givae us the opparnymty 10 test in Europe
the merchandming methods which have proved 50 suce
cossful inthe U 8. A,

Qur unconsoldated subsidisry in Branl, wiule sull pro-
fitable. was less 30 than in the phor year bacsuse of ad-
verse sconomic conditions n that country.

The & & Swuest “unmag Seme
Chasge » 1000t 1 SURImY SOvied
SN » 3008 range of thINAgE

A8 MOTROED 00 200NN,

The connnued growth of established Eensees resi:"se
0 1ncreased roysity income from thig source We cor-
cluded wight 2diNONal 1icenses AQresMents—~ons sach
"n ldvg:.‘.!uﬂlud. France. Itelv, Jaoan. Swece~ 1-c

" Ch

Labor Relstions and Manpower Development
At yeur and we empioyed 20.242 pecple. We arg im.

‘proving our personnel planmng program desgned to maure

that the talents of our emplovess 3% developed and so-

* - phod most effectrvely. This progeam pravides grester Spoor-

tunnty for sl smployess while permitting prident control
of compensauon costs. Dunng the year. over 3.000 super-
visars. branch managers. plant foremen and athur person.

. nel took part in trawwng programs devoted 10 the deveiop-

mant of thar managenal skills. Mors than 400 smplovaes
recoved financial aid i work-relatad schooling. Add-

tonstly, 250 management pedpie wery trained iis Benefn

Communicators. Thew funcuon 18 10 scquasnt all smployses
with the Company’s benefit programs on a pemon-to-
porson basis.

in eooperation with the Federal Manpower Adminstra-
tion, we trmned and placad 160 hard-core unemploved in

- POIIEnent jobs Juring the year under the Natonal Alkance

of Busnessmen (NAB) JOBS Program. Owr retention
e was 79 better than the nationil aversge. Tws eifort
will continue dunng the current tiscal yeer.

Again this yese our lsbor relabons were quith satisfac-
1ory. There was 2 thres-wesk work stoppags at one of our
paint plsms ansing out of group bargaining. Other oant
COMPANias in e SAMS 3188 Were imilary affected. How-
ever. thus did not matenslly wnpede Operatans. Most
MBOF UNIOA COMIACTS NOW i S119Ct will CONTMUG t0 and
beyond June 1970,
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Financial Review
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Sales

Consolidated ret ssles in fiscal 1980 amounted 10
$495.139.134. compared 10 $452.526.680 m 1988 This
18 the ghest ieve: of 33188 ever achioved by the Com
and represents sn ncruese of J 4% over the pnor
Every maior divisgton or area of the Business ¢o
0 this Ingresse.

Earnmgs

Consohdated net earmings 1atiled $15.641.019. After
provipion for preferred dividends. this 19 eguivalent to
33 29 per common share ss comoded 0 83.38 per com-
mon share |ast yvear. o

Major factors affecting esrmings in 1389 ars commented
on in the Premident s Lenter to Sharshoiders 0n pages 2
and J of this report.

Taxes

U. S. and forsign tanes amounted lo $11.029.912.
The investment ux credic was $2.722 558 compered to
41.038.983 in 1988. Smwummmmm

incIeaee, t0-

gether wath the foregn tax credt. resulted i @ much
iawer effectve tax rate.

The tedersi surcharge Wix amountad to §.21 pec com-
mon share, the same as lsst yeer.

Taxes othee then rmmmnmw

|

cantly 1n the iast hve yes fiscal 1989, thess taxee
ncroased to $11.570, 2!3 fvom l1°.:|ll.!“ in 1988
‘I'll-

i~ MHLLIONS

Y- v— —
2% cm— —
L] — ’ - —
— m.—....—..—\.
\1- 220 —

am—
gam OTMER TANES —-_
I i L
‘38 (1] 49 [ ] "

of $11,698.038 in cividends was deciares .n 13-
co uu. common dwvidends amounting 10 319 330 863

mmaw SMOUNLING 10 $1 038,13 Zam.
mon stock dvidends for fiscal 1989 aers 3t *he
snnual rate e! 92.00 per shame.

The has ped cash dividends 1t avary vear
since 1888. it has been the policy of the Company ‘or
many yeers 1o pay chvidends on & Quanssly basis.

| CARN BAVIDENEE BEOLARED

‘l:m QHHM
[ - — o ——— -
1 Qe .. - —

" —
[ —

! I

1908 s 14 ' "

10w —
PR, .
[ 2 -—
A . ———
2:—_\/——_—_ ——
u.n o o " ”»
Capital Expenditures

Expenditures dunng propany. plnt and

squipment amounted to ssom 718 comparsd with
$31.303.399 for 1988,

Depracishon snd Smormization totailed $9.285.519. up
trom 87,888,271 in 1968,

T T
meiudes
:« of nm::nmm ucoo.oo'a from uncompieted

projects.
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Workmg Cap:tal
Current assets. less current hiabileias at the ang of fscal

1969 wore $169 875.534 comomed with $162910.849

st the cioss of 1968. The surrant rati0 far fiscsl vear
1969 was 4 78to 1 The utlizauien of and net addinion
10 working capitai. 18 shown in the Statement of Consol.
wated Scurce and Applicsuon of Funas on page 16.

WORKING CAMITAL

IN MALIONS
22 % .
330 —
379 e
uo.__—//:
== —
100 = ——

1948 - [+ .« «»

Common Sharsholders' Equrty

Agan in 1880, common sharahaldars’ squity, 1n bath
delisrs ang on 3 per-ghare dams, increased. Totsl com-
man shargholders’ equity rose $7.938. 3840 $202.582 881,
par-shara equuty ross from $38.64 par share ta 138.08.

CONMOR SHARENOLIENS® SONTY

N MILLIONS

330 e

8
]
sJ-}-Hl»l i

190w
100 , f

1968 [ %) [
Total Assets

An incresse ot §32.942.398 brought totsl sesets of
the Campaeny to 5357.374.497 in 1988. During the pest
five vesrs, assets have incretsnd 44.7%.

ToTaL amsars

N MILLIONS
B0 e —
900 an -——
400 n— "
3000 —— —
2000 —
100 - -

1 u

19a8 “ © “ )

10

Current and Lorg-Term Financing

in addimion 10 exsting bank and 1ong-term deot kg
Company Nag the Cacacity 10 OBIIA Such sda:hiona: ‘yngy
4% Mav De Needen 10 fnance DOratICNS N an Orasry aay

Under the 1evms of 8 Credit Agraement with 3 grous 2f
benks. thers 8 available to the Company. urtd Decemper
31. 1970, & revoiving credit wn_the aggregate armaunt
of $25.000.000. On or befors Decomber 31, 1970 :re
Company may replace any ouBtanaing revalv:ng credit
notes with term nctes pavable in six equal semi-gnryal
instaliments.

The Company aiso has avalable, unti NovemSer °3
1973, » Curo-doilar raveiving commitment in the a~ci~t
of $3.000.000. This was armanged In conreciion » *» -y.
cont acquisione i Europe.

That portion of long-term debt consisting of 2ece--.-es
remains unchanged m $30.000.000 Trese 2eDer-./as
wore issued in 1967 and are due in 1892 Inares: Savaoie
S0m-snNuSIly 13 8T 8N SNNLR rate Of 5 45%,

Retirement Plans

Substantipily sl empiovees of the Company and 3
domestic subsikanes DAICIDAtE 1N NONCONtHDUTDTY Den-
suan plans. The Company’s pensidn expenss for hscat
1989 was 34,740,312 reprasanucg rorral coat and
smornistion of unfunded pnor service oSt Svie thirty
yesrs. Contnbutions 1o the funds i fumcel 1968 wers
$3,099.438.

Empiayee’s Stock Purchese Plan

Dunng the year, the Company launched an emploves
S10ck purchass and sawvings plan for sslsried dersonned
Thig pien enables employees 1 purchase tha Company's
comwnon stock through regulsr payroll deducnons. It de.
sired, § porion of savings can be invested 0 8 govem-
ment secunties fund.

At present. the Company conributes an smount saus
1o 25% of ssch member's contnbution,

More than 7,300 emplovess. soproximasely 73% of all
those sigibie. slected to paricipate 1n the pian Of the
towl envolimen. $3% chose the cpmon of heving 190"
of thew savings tnvagted in Company stock.

Stock for the plan 1 purchased by the Trustee on he
pen market.
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) THE SHERWINWILLIAMS oSy v
Y

Statement of And Corse 2atee $.25 5 1- 3y

Ccnsoiidated ~ttre o4

Yeor Ended August 1
1969 988
Not sales . . Ce e 5130134 sas2z2e::)
Other income—nset . . . . e 1,315,643 ) 1830¢C8
498,482,777 1854 175.888
Costs and expenses /inclucing depreciaucn computed prncipally
an the straigin-ling mathod of 99.268,118 in 1989 and
$2.805.271 1n 1988) :
Cost of products sold . . e . 310852208 278 892.052
Seihing. generst and adMimsirative sapenses S 144,629,247 132,161,993
Penmons=—=Nots £ . e e e e e e 4740312 3699488
Interest . . . . . e e e e RN 5,764,189 3382085
485,986,048 417.905.568
Income Befors Income Taxes 30471.231 34.271.098
{ncame taxes:
United States—Nots B: .
Payablecurently . . . . . . . . e e e e e . 9.825.000 "~ 14.800.000
Deferred e e e e e e e e e e e e e 908,778 1.420.000
Formgn . e e e e e e e e e 1,199.137 1.061.235
11.820.812 17.281.238
Net Income s 18.641.019 ® 15.990.863
L] E
Net income per COMMON SNENe—B8300 ON versge number of . .
shares outstanding dunngtheyesr . . . . . . . e e e s 329 ) 338
See notes to conaclideted linancial statements.
0007-SWP—03500(5
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Consoclidated
Balarce Sheet -

P
<

Assets

CLrrent Assats
Cash
Shore-term investments=—at cost

Trade accourts ~ecervable, less stlowences
131 292.900 1n 1969 8 234 000 1n 1568)

inventores—at lowet of CORt (aversgs 3¢ firgt-in,
firgt-0ut method) Or market:

Firnahed marchandise
Vork :n process. *aw matenals and supphes
Prapaid axperses
Recoveratie {ederal income taxes
Deferrad fedaral income tanes=-Note 8 .
Total C ‘et Aseats
Insestments ard Other Assets

Common shares of The Sherwnn-Williame Cammv
of Carags. Limited—at cost—NO9 A R

Recevabies. advances and miscelisneous other assats

Sezperty. Plamt ana Ecuipment—on the baws of cast
Lang. .
Suildings
Vachinery and squipment

Loss aliowances for daprecution

August 3t
1968 4848

s 11 400.515 s 12027222
- * L8360
$8.755 491 $147833°
96.320.408 90.567 148
30 668 004 41 84783
135.994,520 132418018
5958478 4 085585

2188.749 e
2.209.108 2.384.287
214 504.338 204 386 038
4,182,788 4,162.768
3.899.521 1.215.941
$.082.887 7398.707
5,141,878 19080138
82002159 - 30.027 8%
150.380.084 131 235.5')
217.532.922 186.923.309
82.768.4%0 74 275 330
134,787,372 112647359
$387.374 497 3324 632.101
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THE SHERWIN-WILLIAMS COMPANY
And Consohidated Subsiciaries

August 31
Liabilities and Shareholders’ Equity ———
1969 1963
Curront Lisbvities
Notes pavable s 2817.030 $ e
Trade accoums paysbie 13.502.390 15 8¢ 348
Payrolls, COMPENsaton NG OLher seciusls 25.048.549 18735973
Dividends pavable on praferred stock 27732 3800
Taxzes. other than IntoMe taxes 3.105.58 2976098
Income 1axes . . —0— 1314768
Tatat Cument Listlitwe 44.828.084 41,467.386
Long-Term Oebe
S 45% Debentures due in 1992 with snnusl paymants of
$2,000.000 commaneing in 1973 . 50.000.000 $0 000 000
Revoiving credit notes payable—~Note C . 25 000 000 3 000,000
75,000 000 $3.000 000
Deforrsd Faders! [ncome Texss—Note B 6403.758 3.753188
Resorves , 2874934 3.261.742
Sharehoiders’ Equny
Cagpntal sock-—~Nolss D snd O
Sensl prefermad-—without per valve 9155438 - 92332380
Common~38.25 pas value . 3.342.158 33210786
Othercapasl. . . . . . . 1,247,341 600.173
Retamed sarmings. 184,779 312 "7 133 33
228.584.747 220 388.820
Less cost of common shares in tressury 97.79%8 39033
220408 . 220.949 78°
1387,374, 497 92 43;_10!
See notes to consolidated inancial ststements o E
3
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- Statement of »
Consolidated “#
Sharenolders Equity .
"
]
) Senal S-eferreg Srack
Shares _aue
" SALANCE AT SESTEMBER 1, 1987 . . . 283 283 83377 38
Sernies 8 preferred stock
1msUed upon exurcise of
stock cptions . S . e . 120 t o
Common Stock ssued
Conversion of Senes A _
orefered stock . 1348 34 30C
Exercise of stock options . . - -
Netincoms . . .o . .. . .. . — -
Cash dividends declared :
Senas A prefered stock—
s400pershare. . . . . .. .. .. ... .. N — -
Comman—3200 pershare . . . .. e . - .
Poocled compsnyprortomerger . . . . . .. . — -
Purchase of common shares for treasury . . . .. . e e e — -
BALANCE AT AUGUST 31, 1968 . . 263.038 9 343 360
Senes B preferred stock :
Shares issued upon axescise
of stock spwons . . . . . . e e e e .. 378 13322
Cash 1a hey of
fracuonsl shares - . - P N .. (148) (5.15°
Comman Stwock issued .
. Conversion of Senes A
preferred stock e e e e e e “ e e v . {581) (19.572
Conversion ot Seres B .
prefered gtock . . . . . L. .. L. .. e e c {3.47) {137 518
Exercascisiockcpmons . . . . . . . ... L L L. L. S e e e . . -~ -
Net income e e e e e e e e e e e e - -
Cash dividends declersd :
Serea A prefermad stock—
WO00persher®. . . . . . . . .. .. ... . - —
Series 8§ preferred stock-—
atan annual rate of 34 40
por shaee . e v e e s e Ws e e e e e e e . . - —_
Common--82000ershere . . . . . . . . . ... ..... - -
Purchsse of common shamse
for weasury v e e e e . . . . e - -
BALANCE AT AUGUST 3V, 1980 . . . . . . . . . 250.844 $9 1958 212
E TR .
See notes to consohdated financial statements.
°d
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2

.)

Common Steck

Shares

5

303752

918

6,192
11914

5,334,748
m—

Other Retsined
Value Caputal Earvings
$33 148450 $227.212 1205131 18
- 1648 —
1825 nas -
58,601 338744 -
— - 15.989.883
- - (288.444)
e - (10.610.810)
- - (783.493)
33.210.758 800,173 177.833.53
- 14,244 -
- (9.439) -
5.738 13837 -
38.700 818 —
06.962 530.21¢ -
-— - 10,641,818
- - (297.247)
- - (747.928)
- - (10,0%50.083)
$31.342.15¢ 31,247,841 NMITINT

THE SHERWIN-WILL'AMS COMPANY
Ang Consol:idated Subsicianes

Common Stock in Treasury
Valus

St
0-

(800)
(800)

{1,100)

v 0.

{39.033)

Total
$213.268.737

4,845

.9.
390322
18.989 863

(298.444)
(10.816.810)
(753.493)
(39.033)

(39,033)

(58.78))

320349787

27,583
(14.590)

.0.

.0-
817173
10,041,818

(297.247)

(747.928)
(10.650.883)

150,783}

$220.400.08Y

"
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P e

Statement of Consaclidated Source 3 THE SHERWIN-WILLIAMS COMPANY
--and Application of Funds . -‘ And Consohdated Subsidiaries
Yeour Ended Auvgust 31
Sowrce of Funds
From operstions 1969 1988
Net :income - s 10,641,819 3 13989083
Provision for deprecistion . 9.264.119 7884821
Increase n noncurent deferred federsl mem um . 680.572 1.420.000
20.887.510 28.285 134
Incraase 10 ravoiving cradet notes . e e 22,000,000 3 000 000
Procesds rom saie of 110cKk 18SUET under
stock aption plan N 844730 301 047
9 51.202.248 s 31 696 001
St s
Apphcation of Funds
Cash dwidends declared e e e e . s 11.698.028 $ 11 889447
Addmons to properny, plant and momm.
nat of retirements o e 30.025.394 308423
Less utihzation of short-term investments
aliocated 10 piant and SQUIDMENt wn the prio? year . . . =0 25.000.000
- 30028394 5.542.371
Nancurant assets scquired thiough scqueons . . . . 2041508 R o
Addihon 1O woring egprt . . . . . . . . . L L 6.754.835 12.892.440
Oher=nt. . . . . . s ¢ v v v e+ s o 882.173 591,843
s 51,202.248 s 31.0&&,

Ses nctes to consohidated finencial stmements.

Marn e BA.000 feworad seneld e 2180104 10 1Y
AMIAE (8 YIVRG BERDED BE the IRR P n-n
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Notes to Consolidated ":
Financial Statements -t'
August 31. ‘988

NOTE A—2RINCIPLES OF CONSOLIDATION

The consoiiasied hinancial statements include 8l sigaificant
sudsidianes sxcept The Sherwin -Walliams Companv of Cansds.
Lirmied (mpjorty owned) The Comoany's equity in the can.
s0hitated net asaers of that subsihary amounted 1o $7.451 318
3 Auguet 31, 1969, which neludes undinnouted sarmngs
$1nee scauistion of 54 980 206. For the YESr 80004 Aupuit
31 1560 :e Comoany’s squity in the undmtnbuted ssmings
iy 843 049. Diviaends ~ecoved dunng the yaer. included
‘n gther .Ncome, were §1 54,930, ’

Intercompany transections Mave been slmnated, Appropn.
sty rates of exchange have besn used 10 transiate forpgn
curmency Imounty into Jmited States dolens. 3nd The effect
wal "ot mgmificant.

NOTE 8=INCOME TAXES

in 2CCHINCE With § recent oMo of the Actounting
. Fnncigles Moard of the Amernican instrute of Cartified Publie

Accountants on tex aliccanan. the Company has recopnized
the deferrad incOMe 1ax (1abities and Danshis resuiting rom
uming diferences tetween fnancial and tha SSEOUNUNG.
Cenmn of thase trmng differsnces had previously been ree
portsd on & net-of-tax bams and 1n 1908, wrhout stiecting
~et :ncome, the Company recogmied the delerred tix bene-

iy 193.854.301) 2unbUtatie M0 thete Giarences. The 1968

¢ nancial statements have been restated to reflact this change
and cenain other rectsssilications.

Tha income Tax orovieien Aas Deen reduced by investment
tan credits of s0pranimarely 52.722.000m 1 888 and 31 039,000
m 1968 using the Row-hrough methed.

NOTE C = AEVOLVING CAEDIT
Under 1he 1ems of 3 Credit Agreement » grous of banks
Reve Made svarishie to the Company unmi Cecember 33. 1970,

8 _ravotving credit sggregaung 325000000 C= ar ze'2ne
OSecamber 31. 1970 :ne Company mav reciace arv 2.y 3+a-
ING FOVOIVIRg CTOEN AOMES With tBMA =088 D9viS 2 S » s
QUM JAMIBARUS INBIAIMONTS The Cragit Agraeme=" -+ 3. o8
e Company 10 Mavmain cansohdated net 2.70n2 J3sats of
aat lews than $100,000 600.

NOTE D~CAMTAL STOCK
The fohiowing table se1s forth ™e aLronzve Ind BuNe
shares of the vanous classes of stock at August 31 1368

Suanes
Aythonzed 'sued
Senat Proferred Stock. 1500000
84 00 Cumulatve Convertible
Proforred Si0ck. Senes A 74049
34 40 Cumuietve Converndle )
. Preferred Stock. Senee B 184798
Comman Siock 13000000 5.338 748

The shams of Senes A snd Senes § prefermred SToCk ars CON-
vernbie 51 DESS Converson pnces of ¥80 00 sndl 382 S0 per
shere of Common Stosk, 1espectively. taking sch share of
proferred stoek at $100 for s pU/ese. The nuiterns of the
prefered HMOCk Ao enttiad 10 0ne vote for sach shars.

The Campany mayedeam the Secies A preferred stock com.
menciang i T2 at $104 par share snd 8t 8 declining gmouat
sach year to 3100 per share 1n 1880 and therealter and the
Series § preferred stock ot 8112 unul Decernoer 1989 and at
dechning emeunts ts 5100 1n 1981 and thereaiter The aggre-
gore orelerencs o e Sendl Prelerea Stock i voluatiry
iguidanon 18 925.884.400.

At Avgust 31. 108D, sn sgeragets of 385.200 ahares of
Common $i0ek were reesrved for conversion of Senpt ®re.
terred Srock and sxercise of srock optora

0007-SWP~035012
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NQOTE E-~-RETIREVENT PLANS

Substsntially all emplovess af the Company and its do-
METHC BUDSIIITEE whO MOt CONBIN rEQUIrSMents 38 10 2ge
and length of 3ervICE, BINICIDIG 1N NDNCONINBUIDTY PONSION
plans. The Company 8 paticy 13 19 SCCAIE CONMDULONS for 118
DORBION TUNTS representing ROl COst and SMOMIZILSR of
untunded pnor SerViIce costs over J0 yasrs. At the mOut recent
NN dereemnanion Gates. the 3308t of the pention funde
ang the Delance shest sccrual sxcesded the actusnally com-
puted valus Of vested denefits.

NOTE F-LEASES

Branches, offices. and certan warghouses and plants sre
loassd for vanous penods. The rental sxpenss of lesesd
prorises for the yolv ences August 31, 1985, sggregated
ppcoximately 914 600.000. Appraxwnately S8% of these
rentals relste to 108308 eapming in five Yours or less.

At beginning of vear,
Opuons outstanding . .

Changes dunng the vear:
Covgnegranesdt . . . . . ... ....
Options becoming exarcisidie . .
Ootions exercised .
Optons canceled

Al and of vesr-
Optiona outstanding
Resarved for future ontiane. . -

............

THE SHERWIN-WILLIAMS CAOMPANY
Ang Consolidated Subsidiaries

T4 JaN LIPUGLCON 3 0 ot 4
SAYvEE MINIMONL. .1 NeS POveY
0 stntul gt W ¢ Beag suaieg

1 wanv of Sor 1eaery 1000reNNeS.

NOTE G=STOCK OPTIONS

At August 31. 1949, there wers 137 507 car~~cn sraves
reedrved for 1590aNER 10 aIficens and key empigvees .rder g
stock option pign. Dptione are granted st pncies =9 #51 t~an
the fawr market vaiuw of the shares 1 date of grane T8 2Dtions
are sxercrsadie o the ostent of ane-heif or ane.nhn af e
ophoned shares for sach full vour of emplayment ‘cliowing
the date of grant. sng expire Hve o¢ ten years aftw dete of grant

In sddition. options for 628 shares of the 84 40 C.m. anuve
Convertible Preferred Stock, Senes 8 wees oxercisatxe o7d
outstanding et $73.50 per share. Dunng 1949 options for 378
shiwes wave sasrcised. These ophons expue i 1970

A summiry of the Gp0On UENIECTIONS for cammon snerss
dunng the yedr foliows:

OPTION PAICES Markat
Sharee Por Share Totst Pricey
13470 $40.28 o 240.50 35.200.538
16,720
19450 48.828 or 50.50 90738 3 906.738
232.380 a4 1.008.344 1343828
136 4028w 4380 $17373 769374
38 4028w 4830 153 280
136912 40200 5090 $.402.04
" 9887 4028w 49.30 45749831
s
' '3
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Accountants’ Report

Soard of Dwscrers
The Sherwn-Williems Company
Clovelang. ONie

We have sxsmined the consoldeied insncisl sistements of The Sherwm-Wiikeme Comaeny and consohdated sub.
sdisnen lor 1he yeer snded August 31, 1 Qur saamineten wes made in sscerdance with generally sccepied Iugitirg
stencards. and accondingly inciuded Such teuts of the accaunting recerds and such other tudithg proceduret Bs Ae
conmdered nCTIEYY 0 (he CEUMRENCES. We Sreviausly made B I SXATATHON of tha CONSONGEd { Nancis
StIMents for The Preceding veur.

10 OUr OPHUBA. e SCCOMOENYING DOIINCE SNROSL BNE SIENEMONTS OF NCOME. HAIIBROINS eguitly. INd SOUKE ang
aspiicanen of funds srament fairly the tensakdond financisl maamen of The Sharwsn-Wilsams Camaeny snd corsah.
Oatod subeuianss ot August 31, 1985, 5ng the conseiidand results of thew eparstions. chengug 1n Sharshoiders equity, |
and souies and epplicahon of funds for the yesr thert ended, » confermity mth generally sccepted acsounting
PANCIDIos 200k08 ON & BONG SENEEIEA Witk that of the Pracedng vaer.

Clvelend, Give Z -

October 18, 1989
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Five-Year 4 THE SHERWIN-WILLIAMS COMPANY
Comparison . i And Consolidated Subsidiaries
Yoar Endad August 31
1969 1968 1947 1568 1968

Net sales 4495130.134 3432520600 1417409220 3403930885 1372011388
Income bafore iIncome taxes . 30.477 79 36.271 0% 38528 914 41013333 40 175 849
Income taxes—United Stater

end forsgn . 11.028.12 17.201.238 17.161 621 19.249.088 19128 519
Net mcome C e e 18.841.019 10.989.08) 19.346.293 22584248 21249130
Earmings per shors o

Common Stwoek . . . 229 3.8 3.4 408 178
Cash flow per share of

Common Stock . §.18 511 408 52% 488
Earmings 23 parcont of sales . 1ren 420% 4 04% S I% L It}
Return on invested Capital —

Common Stock (2). . . 2101% 9 98% 10.19% 12.91% TI3%
Cash devidends declsred :

Praferred . . s 1048178 3 29M4ds 3 278087 0w s 39128

Commen . e e 10.850.383 10.014.510 10.588.937 9 300 40 .75 198
Cash devidends per share of

CommonSwoek . . . . . 200 200 2.00 190 17011y
Number of sharshoiders

Peforred . . . . . . 1078 1.200 ] L] 4 )

Common . . . .. .. 0.278()) 5.292 5.098 7.583 7.438
Preferred and common N ) )

sharsholdors’ sQquty . . $220.400.080 9220940987 1213,200.737  3208.215,088  3200.383.843
Commen shareholdens’ equity . 202.582.881 1946040107  100.540.337 178312088 166 008 808

Pwshere . . . . . .. 30.08 3084 3828 ne T na
Caprel enpenditures . . 0, 721.1M8 31,203,390 10.990.288 12,480,081 7800788
Provisions lor deprecianen . . 9,200,113 738837 8570007  S.AMANB 5,085.20
Working capital (curent sssets *

loss surent liabikties) . . . 100.070.48¢ 102910049  134220.014 139.987.314 131290881
Aavo of curent ssse 1o

cument ligdiites . . . . . 470 400 AT7w ) ASBte 47011
Towsiagssess . . . . . . . 0367.374.487 3324432701  8308.870.704¢  1248.074.434 5240303951

Number of employess . . . 20.242 19,403 10.633 14.28?7 17180

Abeve reffects scquintions recerved s peshinge of inserems.

(1) Adjuated for 2 for 1 stock split eectve Decomber §. 1964,

(2) Based on common snarehalders’ sQURty X begmning of yem.

(3) in sdaition 1a the 8.271 regisisré sharsholden. thare were spproximately 7.220 beneficzal sharehaiders’ pamEBaTng
the Comgany’s stock purchase and savings plan for smployees T ’

kA
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initiating and :
Managing Change ¢

The Sherwin-Willisms Compeny 3 commitiad to the
DIOPOSItON tht the spat of INQuITY, EXSMINSUCN 3 INND-
vaton must permeate &l arsss of our bumness. Accord-
ingly, we ae applying the scieniic. Investigative 3pproach
10 products, procesten. markehng and distnbution. man-
agement informanon senvices. and paesonnei devsiopment

in these. a3 well 83 other sreas. the INTIFACTION between
research and SpORCEtON 1 wivanably contmuous. ’

An Exompla in Products
in the Nineteen Fiftion, we were marketing succassiully
two product hines of refircsivng MOtOr vee

hmm—emammmmwmmmm :
luhmm“m ueﬁ'mv‘umdh-
mmmm QUASLION Was -
molooledlv and aconomically fess-

search staff—s ]
\ble t0 combing the deswsbis properties of esch o 8

mmuo.mmnmmu
.+ of » lsoguer sys-

i

|
£
|
4
i%is

iggg
il
giiggg
’i§§§§
i
s
§§§§§§

‘ nignelicant miestons 1n

- fits emple intermi matehing of

N AMGAY NG many spet.2Naed va e- .

v
Sremend by o Gwshle Susmenve nehes,

Then the search tumed to the applicstion of “Acrylyd”
10 POSEONGEr C3iY, Hure the tolor matching problem was
made even maore compiex by the wide drrsy of colors used
resasrchers met the challenge and the
development tsam Drovided the techricsl service that
“Actvivd” a preferred matenal 1n auto refinishing

§
;3

m pmnnlir passed snother

“Actyiyd” performancs. They wers
to cdlu ighly successful bas dcrylic coun (on
patent has besn granted) for use in the populsr
mmlhe umo!»h finighes.

Ounng the past year thay achievement has come to full
Truition 1n ¢ Iine of acrylic enamel muxing colors that per-
cae manufacturers’
ttandard colom dating back 10 1988 models and torward
to the 1970 madals. In addition. an aimast unhimited range

«olmmmﬂlkedmmhumﬂlymm

Out of the search that leg 10 “Agtylyd” came another
product—"Kemactylic-R™. which has found wide sccopt-
A0Ce 83 N SQUipMant firesh SMONG UIdHN trangit systems,
and radroads and sirlnes.

'oowed

win-Williams product mu-m &8 1ntenor and extencr
hause gaints, industnal Hmnl. containers, pigments.
colors, chemcals, sarceol packaging. pant apphication
tools and power dnven industrial brushes,

An Exampie in Processes

The scientific, wivestigative approach aiso applies ¢
process resesrch and develogment. o8 1o

Fu more than thinty years, phthake anhydride has been
usad extangively &3 3 bamc raw matenal for resins used

i pawt, More recently, ressaich and developmaent by
scentets in our Chemicals Dwmon hes resuited n &
umguely smple and patented process for the manulacture
ote mms chamical calied atoic anhydricte.
derved from phthalc anhydnde. This s used in large

. volume a9 @ versstile intermediate for the manulectute of
chermicals.

& number of

_Now a newly compieted “fourth generation”” continuous
protess

#60F Cincinnan plamt producen 1satoic snhydride
in gh punty dwsctly from molten phthalic anhydnde.

23
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The entire 0DOINION from saw matenals 10 limished Bagged
product. 18 camed out »n o fully sutomated, Mgh-capdtity
unit raquinng very few operators per shvft.

sstose snhydnde s usad cagtively in the synthesis of
W 1mpontant products of the Chemicsis Ovision~—sse-
charin and mathy| arthramiate. In sddmon. it 1» Masketed
word.wide for use in the manufscture of agneulturst
chemcals, fisvor and perfume ingredisnts and 8 vanety of
other industnial and pharmaceutical end products.

Az 8 result of cur market develoament efforts, hundnds
of customers’ |3bOrsIones are INGAged in ressurch projects
invelving 1S9t:e anhydride and such invest lud
annusily 10 the appearsnce of dozens of publi
patenty, Cammerciahzstian of thase inventians Om
10 ncrease Jreitly the demand for atoie anhydnde
future years.

This development of isatcie anhydnde Hustrates the
chermcal processing.

nlm of the investigative spproach in

ugh of neceasity. process research and develop«

mm at Sherwin.Wiliiams -5 directed chiofly 10 our own
production neads, it @ nat iuted to them. We constantly

' conmbute field techmcel senice in the interast of improv-
g the DrOCEsEEE WIHER OUl CUSIOMEs MPIoY N ulng
our products.

ment for the slectrodeposition ofm (lmumlw
ta siectropleting of metals). The monstar gves users of the
mctmw Process Mora precies Conral over the
Process )

Similarly. we have investgated snd can recommend to
out agneuitursl Chemical Custamers. Processes by which
certain of the chermchis which we maaufacture can be
mast effectrvely introguead Mo fiquid feritsen.

Exampies in Markating and Distnbution

Prohiable marketing of our meny ind diverse products
3150 10QUITES FESEsICh 3NG Gevelopment. Changss in cus-
tomer needs angd buymng habits occur CoNtinuously and
ars coming &t an ever laster pace. The sim of our ressarch
offort 13 t0 anticipate the dirsction of such changes. Our
development effort sesks to make our merketing methods
immedigtely raspansiva to (hem,

24

AWIIE WrIuTErgr ~INE MACIEA 3! 38 iag e
SUEBITNY NP § Pt S IDINGPIE ‘Or . -y
etAg S DBnEcee.

How thig is CAMed Out 1S MOt JDPENENT i) the ODErtICN
of our large network of Campany-opersted liranches serv-
IND CONBUMErS. PEINLING contractors. deslens, ang ‘arge
commercial and mdustnal oBNt Users. The opemIng, reloca-
ton and expantion of services in thesd brinches ace the
resuit of conunung market studies  Thesa nignal Aat only
where changes shouid be made, but 3iso wnet specihe
acrvons shouid be ukon“ One perucularly sensive and

2 Ay " -

CONBITUCTVE INBIIUMONT

CONSUMAr DaINt sales anmmN .

Councd. This 1 lwnndgmofumnmlmm

and branch manegers from all pans of the country, who

teguiarly repoit on consumer and competitive

cmllnqu # thew aress of operavon. Tho Council 18 8
fernie source of suggestions tor new productd end changes

n ummpndumnwdl 85 markst developments and

merchandming trends.

In the Moee specialized sagmants of our business, market
n'::rn is 8 contnuing function of ssies Management.
Sutf-developed computer techniques aid in this effort,
movm pin-poInt information on Indunnes m which

mmmmw 8§ DO

mns apid evelustion of changing industry trends and

MMmmmmuMMwm
ora snd powntial tustoman.
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Jeveiopmeat of ORAR VIS 10 DAS SEENS A T UBINUINFY
N Sawivly CorTOioE NILLAN of SRIINGED
PSRN LUONREN SNSR.

Advertising programs and techmnguas are also subject to
continuing resserch. Thig 1a reflected in the shift in empha-
318 10 some of our industrial adve ang the changes In
medha NOW DING ONEE 1N CFAIN 0ONBUMSr Maets.

Exampieg in Mansgement Information Services )
ACCUrItS. UP-t0+the«mInue infarmation oR evary sSpect
opersbons 1s sssential to

of "» for
sifectvely. Thi information ranges aver & broad spectrum,
m:ludin' production scheduling, cost control,
VIHiZEtON, COSt SYSTOMA. INVENIDNY MaNSgement, on
nvestment wrtamal profit prOECHIONG the
analves and of neods. This hat 8000
nOt EXhOUST the 31088 1n wineh information is It

Five yours 8g0. 1n anticipanion of the growng complexity
of informauonsl nesds. we upgraded 10 the Most Modem

il
§

Our ressarch 1o wavy to gather informanon more qusch -
iy and sccurstely and in more uteful famm ¥ ongong. We
SXPAct thue sffon to contnue to w the quality of in-
formation on which managament deci are based.

Exampley in Porsornel

=i Pecple make our Company They make it go. They make
: grow. Hence, many of the Mot basig cancems of the

wer- NG, WO 3¢ IDDlYiIng wng research ¢

0 them. offort ranges from in-depth study of recrunt-
[ i of personnel
5«. and preclicas. ta regular reevaiustion of training,

oganzationsl 3nd COMBENISTION IPPrasChis.
faceted epproach haa brought about sdvancement in all
of thess aress.
Typicolly, néw in-service seminsrs have boen developed
whe shille of supervisars and mansgers at sl
.nln.mh an":. mné':"'m.:?
strengthened ] a .
uct informanan. The lighly successiul Tuition A« Program
CONtINUES 1O PIOVICS 1MISrENTed aMployees tha OpporuUnItY

- to sharpen their slulis and broaden thew honzons through
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THE SHERWIN-WILLIAMS COMPANY OF CANADA,

LIMITED AND SUBSIDIARIES
£xpressedin Canadian Dollars

Consolidated Balance Sheet

lommnewﬁ:“ . .d. . ‘ .....
mmn.-ﬂ-h‘lv lower eutm
or fimt-in, -out method) or
Finishad merchendise

............

Propaidexpenses . . . . . . . .. ... . ...
Recoversbioingome taxee . . . . . . . . . ..
Total Current Assets

Comwnon shares of The Cener White Laad Company
of Conade Limited (B0% owned)=—stcost . . . . .
M rmoswvabissand advances . . . . . . .

mmwtmhhﬂdn
m’:IlIZZIIIIIIIZI.’IZ:
Lass stiowsnces for deprecietion . . . . . . . . . .

j Owingtobenk . . . . . . . . .. . ..., .
Capital Stock. Trede sccoums YRR RNEREEEE
snd Sumpiue Taxes, other then incometenes . . . . . . . . . .

INCOMBTONE . . . o ¢ ¢ o « c o o b o e e e

Muuundn‘umdmubdl )
division of e Company—No® . . ... . . . . .
Totsl Cument Lisbilicies

ummmwmmwrnm .
Defarred insome Tanse

-------------

s

b -y
-" e

CANADIAN

August 31

1960 1968
s 54878 s 87178
0.544.180 7.948.213
119,089
6.480.240 9.192.083
2810007 2.858.554
11.297.247 12,047.738
520.082 816644
272844 e, Vs
20991337 “20.908.960
200,000 200,000
- 48,874 __ .a.828
248474 268,828

607,442

8.8014.778 i.lﬂ.ﬂl

8100873 7.772.!
9.008.748 3.318.108
T4,639,348 T4.074.044
25013900 $25.049.232
L ] L]
s 4,020,707 s 2.800.038
31340953 4.429.376
795.798 304,908
447529 031
Do e 12473
500,000 =0
5120288 ~ 9007506
172920 1.888.962
501,000 433,000
3.400,000 3,480,000
224. 224.720
10.688.002 10.878.874
14373412 14,261,504
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Vi W B, . . et - s ettt § e, o

SUBSIDIARY
Statements of Consolidated Income and Earned Surpius

Yoar Ended August 3
1989 19688

Income Netsasles . . . . . . . S e e e e e e e $42.630.420 441,071,212

Oivigendereceved . . . . . . . $0.000 —50.000

Deductions from income 42880420 IXFIFTH

Comolproductasald . . . . . . ... .. ... 27.080.2% 25.983.2%9
Selng. genersl and sdmmniowstive axpenses . . . . . 13,088,118 1281624

Campany end governmentpengioncost . . . . . . . 820574 $86.070

IMOrETONpOndd . . . . . . . . .. b i e e 421239 388.488

Qirgctory remunerson . . . . . . . e e e 113,358 $9.933

41,766,882 39.520.969

Income Before incoms Texes 923,738 1,8600.243

Incometaxesforthe yoer. . . . . . . . .. ... . 420.000 818,000

Loss over-providedinprioryesrs . . . . . . . . . . 73,000 Qo

348000  _ 818.000
Net Income s 570730 47852243
A

The Sherwan.-Wiligms Company of Conadla, Limited
wmwnmmmumm

.mmun-du-m“ummw‘m -u ‘santderd necoetery
in ™he slumanness.

1% sur apinien. Yvase seruelidated finanaist 5wmenss sessens feirly the conalideted finsnmal seaitien ol The Sherwn. .
Wiliemg Company of Canada, Limited Snd 18 subafianien &t Avgust 31, 1000, ond e /el oF thelr aparations kor the
vour en onged, in sontannisy with gonwally soueptod Jesounting prinmgies ippliad o & Dosl CONBNING witht that

of the prsading yeme.

Mentrasl, Quebes
Octeber . 1008,

at L

Provisions for depraciation included above amount 90 s 449313 3 480,202
: . R R
Earned Bslence st beginningofyesr . . . . . . . . . P 910.576.074 010.261,581
Surplus Netingomoforthoyemr . . . . . . . . . . .. .. 578,738 —m2.283
11188612 11,042,794

Cosh aividends declared:
Proforred 0700pershere . . . . . . . . .. . .. 242.200 242,200
Common100parahes . . . . . . . .. .. .. 224,720 214720
488,920 488920
Balancomoendofyesr . . . . . . . . ... ... $10,888.802 $10,576.87¢
L ]

Aeeounm' Report
Te e Shaohaidern,
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Divisions, Subsidiaries and Licansees

2

Divisions
Acme Quality Pants W W Jawrence & Campany John Lucas & Company
Oeshier Products The Lo~e Bratherns Company The Martin-Senour Company
Rogers Pasmt Products
Consolidated Subsidiaries
Domastic:
Maumae Chemical Company Rubbems-Compony
The Osborn Manufsctunng Company Snyu Produets, inc,
Foreign: -
Compania Sherwin-Williame. S. A. de C. V. The Sherwin. Wilieme Co. (Weat Indies). Lta.
Mom Cry. O. F, Mexico Kingsion, Jamaes
ubberset Company {Cwub). Sharwm-Willisms (Ewops) Socists Anonyme
Gmonhm Ontana, Ammm. lll.lun

Verifsbreken Ralston N. V. Cng..
Utrecht. Netherlands Fabrk Tml mbM,
Frankenberg, Genany

The Sherwin-WiNiame Co. of Puerta Rige, Ine.

Sen Juan, Puerto Rico Vorfchemis Zsist N. V.
Zat, Notheriands
Unconsolidated Subsidiaries
Shorwin-Willisme do Srasil $/A TinageVermzes . . . . . . . . . . $Ss0 Faulo. Sl
The Sherwmn-Wikeme Compenyof Conade. Limted . . . . . . . . . Monweel, Conade
The Canada Paim Compeny, Limitsd. . . . . . . . . . . .. Momreel, Canada
The . Mamrie Compeny. Lt . . . . . . . . . . Toronte, Canada
The Lowe Brothers Company, Lmned . . . . . P Torants. Canade
The Martin-Senous Company, Limised . . . . . . . . . .. . Montesl, Canade
The Winmpeg Peimt & Glase Compeny. Limitsd . . . . . . . : Winnipeg, Consde
The Carter Winte Lesd Company of Canadas, Limred
(50% owned-—uncongolideted) . . . . . . . . . . . Montseel, Canada
Licensees
*Aktiobolaget Syd-lernies (Sweden) M-MWIMV
*Astral S’ s Peintures, Commarcial, §. A.
Vemes st incres. Sherwin-Williams de Colembis, 3. A.
O’impnmerie (France) Shorwin.Willigms del Sauader, $. A.

L"( I ' Sherwin-Wiliams Peruang. . A.

§. A. (Balivie)
*Montscatum Edison. S. p. A. (italy) Sherwin-Williema de Centro Americe, §. A,
*Nipgon Pawt Compeny, Lid. (Jepan) Sherwin-Wiliems Gspaneie, 8. A.
Pimurss Anding, 5. A. (Chile) Sherwin-Willioms Venssolane, C. A
Pineuras Ever, Luda. (Chile) *Coll Comings =

000‘)-3“]?-035023
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-Products and Plants

Principal Products

Paints + Enamels » Var~isres « L3cauers « Siai74 » derziol Soeciaties
Zinc Pigments - Lithopere - Linssed O1l - Mersl Contaners

industrnal Power-Dnven frushes - 8anum Chemicals - Colored Pigments
Coal Ter and Petroleum intermediates « Stronuum Chemicala

Foundry Machenery and Equipment - Pesticides - Organic Chémicals
Titsmum Dioude Pigments - Taxtile Printing and Dyeing Colors

Paiox Brushes « Rollers and Other Painting Accessories

Domestic Plants
Anshewn, Califorrve Gorlend. Texas
Ashtsbuis. Qhio (two) Gibbeboro, New Jersey
Sedfond Heights, Ohio Greaneboro, North Caroling
Sound Brook. New Jersey Henderson. Kentucky
Chicaga. INinois (four) Hubbard, Ohio
Cincinnat, Qhig Loe Angeies, Calitorna
Cloveland. Omvo (three) Momow. Georgis
Coffeywiie. Kansas Newerk, New Jersey
Crsfieid. Maryiend Now York, New York
Devton. Odio Osktand, Caiifornia
Deshier. Ohio Piaaburgh, Punneviania
Dewoit. Michigen San Lesndro, California Printing Division
Floi. et North Olmated, Ovo
iy Research Center
aevemen, Puem flee 840 Pauk. Brst Crcogo, ol
. Frankenberg, Germany Toromo. Canade
Srovanions, Comste Vancouver. Canede The AW. Steude)
Memco Chy, Meiso Winnipeg, Caneda Technical Center
Montresl, Canads (two) Zoier, Netheriands Chicago, Winoie )
0007-SWP-0315024
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» THE SHERWIN-WILLIAMS COMPANY

Paurced .n ' 368
3 EXECUTIVE OFFICES
cag Pezgest 3.97ue. N, . C'eua pre.C 0 348
Cirectors
€. Coln lamm Allen C_ <oimes
Prosson £ Ot Pytrer o
<ares Doy Coctier & Roavn
John N mmm
¢ g Choof & Ocer dmomevs
Whwte Mater Corporanon Victor Mol Jr.
Prondore
Keh S. Benson
Fresviove Vige Prosiient The Goodvesr Tiem & Rubder Co
Oismend Shamwosk Corparsoon Heney D, Loater )
S-ancnt Somee Vine Prosrdom—Rnents o
Prckonds Mavver & Co. Tt $.
Wiliis 8. Boyer w"' reacott
Prewdont Sonver Propdont
Republic Sreel Corperanon Robert W. Ramsded
: Chawmen ang Chiot Enecusve Olfiesr
Richars G. Bull
Ve Srogrdent e Last Oe Gas Comaany
iliam Welter Q. Spencer
:'n. < m /) Op £xveueve View Presidom
obert F. Henmg John 0. Wrigit
TAW ine.
John A, ¥l
Prowdeny Arthur W. Staudel
Aomg Lde & Casuaity Cs. HNonersry Divaster
Officers
€. Colin Baldwin Arthur B. Holton
Soagdont nd Chvel Exeeveve Ofiser Vieo Promdont snd
ety pchess DU
Walter O Spencer Toshrmest Advisor Frowdon
. £asgumve Vice Preptant Sidney Ling
Honey D. Lester Vies Prosident—Surepsen Dpentione
Somer Progident=Finence
o Virgil A, Hollis
Joha S. Prescont . view
Semver Vioe Pregdert PR Posident
Richard G. BN
Vieo Prasniont 3nd Comerney James B. Cole
Dwoster of Merkeang Frosoursr
Wiltiam C. Fine Alan D. Child
vieo Catrations Secrotary and Generst Cownsel
Robert F. Hennig
View Prosident and Feank M. Clork
Owoomne of Purshosng Assigtent Trassurer end Asnetame Secrstery
TRANSPER AGENTS
The Claveisng Truss Compeny, IMTMCM
Clavatond. One Now Yok, N. ¥
REQISTRARS
Commel Nanonel Sank Trust ot ~
Cleveiang. One ' “w mm.t. Ny
»
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As s yours poss, 1his Annusl Repest wes geinsed ot

e Sherwin-Wiliams Panting Oivision, Nerh Oim-
wed. Ohie. Many of Be inks wesd In NS praguseen
0ONtpn SIgMents susphed by the Sherwin-Willleme
Chomgale Drvison,
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The Sherwin-Willlams Company é 101 Prospeci Avenue, N. W., Cleveland, Ohlo 44118
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