RENEWABLE FUEL STANDARD ~ ADMINISTRATIVE CHANGES NEEDED

i, BorLovFroNTIER Navalo BErminG i New Mexico

HollyFrontier projects its 2017 RIN costs to be greater than its payroll

¢ Market cap has dropped by half since the 10% blendwall hit (Hmits ability 0 blend more
ethanol into gasoling)

e HollyFrontier's Navajo refinery refines more than 25% of the state’s daily production of
crude ol

e The MNavajo Refining complex is the largest privaie employer in Artesia
Average salaries exceed $100,000 annually

e Employment in New Mexico will be harmed and fuel prices will increase i merchant
refiners are driven out of business by RINs costs

.  PrROPOSED ADMINISTRATIVE CHANGES
We're asking that EPA reforn the RFS in two ways o save refineries;

1. Esiablish Kenewable Volume Oblizations "RV for 2018 that are consistent with

o The E10 blendwall is imposing significant costs on New Mexico refineries
o RIN shortfall, particularty for biodiesel, is imminent
#  RIN bank has been depleted
RIN defictt carrvover is largest in RFS history ~ twice that of last vear
= Domestic production of biomass-based diesel has fallen short of EPA
projections
o Lower RVOs would throw a Hfeline to refiners drowning in RIN obligations

2. Move the Point of Oblization

o EPA should change peint of obligation from refiners to blenders who make the
RENs, reap the profits from renewable fuels and are best able to comply. The
current point of obligation seversly disadvantages refiners and small retailers
across New Mexico.

o A change in the point of obligation would level the playing Beld and significantly
reduce compliance costs for currently obligated parties and would encourage
blending of biofuels since the obligated party would be the parly that controls
blending. The number of obligated parties would not significantly change from the
current number,

o Withdrawing the Obama Administration’s proposed denial of the petition {0
change the poiut of obligation would be a nentral action that reflects EPA’y
current assessment of all options.
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